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N  every  Province  in  Canada  ->ve  have  bought,  underwritten  and  sold  Government,  Muni- 
cipal or  Railway  Bonds  guaranteed  by  the  Government.  During  three  decades  Aemilius 
Jarvis  &  Co.,  Limited,  year  by  year  has  grown  in  public  confidence  and  in  clientele. 


From  ocean  tc  ocean  the  mail,  the  telegraph 
and  telephone  daily  pour  into  this  house  the  orders 
of  clients  who  know  that  with  us  their  interests 
are  safe. 

This  nation-wide  business  connection  has  been 
established  by  rigid  adherence  to  an  inflexible  rule 
of  "safety  first"  in  all  investments  recommended 
to  clients.    Xo   bond   issue   is   ever  accepted   or   re- 


commended until  a  thorough  and  e.xpert  examina- 
tion of  the  assets,  debts  and  sinking  funds,  reve- 
nues, assessment  values,  borrowing  powers,  legal- 
ity of  authority,  validity  of  agreements  and  all 
other  facts  pertinent  to  the  security  of  the  prin- 
cipal, has  been  made.  When  we  recommend  an 
investment  you  can  be  absolutely  assured  that  it 
is  a  safe  security  to  buy. 


1922  Investment  Situation 


Not  so  simple  or  easy  as  it  has  been  in  1921. 
when  highest  grade  bonds  could  l)e  bought  to  yield 
I)  per  cent,  or  better. 

Today  money  is  easier,  interest  rates  are  de- 
clining, and  more  money  is  seeking  Investment. 
I'nder  these  conditions  high-grade  securities  in- 
variably advance  in   price  and  yields  are  reduced. 

Indications  are  that  this  condition  will  con- 
tinue. If  times  become  good,  industries  active 
and  business  normal,  interest  rates  are  bound  to 
decline  and   high-class  securities  to   advance. 


We  believe  this  will  be  the  outstanding  feature 
of  the  situation  in  1922.  We  believe  good  times 
are  here,  that  business  will  revive,  that  industries 
will  take  on  new  life  in  1922,  and  that  we  will  see 
advances  in  prices  of  all  good  securities. 

Our  advice,  therefore,  is  to  buy  now. 

In  our  list  we  have  a  large  variety  of  guaran- 
teed railway  bonds  and  Provincial  and  municipal 
bonds  of  varying  maturities  and  at  yields  that  are 
very  attractive.  We  recommend  the  issues  in  our 
list,   which   we   will   Kladly  send   you  on   request. 


^milius  Tarvis  &  Co. 

«J«rVi»    Bv.il-lin;^.  ^LIMITED  .'JSCoprt.nll  Av.-.iuc. 


eJ«r'vi»    Bvi  il<lin;^. 
103  Biiy  Stieet, 

Toront-o,  Canada 


.15  Coprt.nl  1  Av 
Londorv.KCJd.  Knj^ 
Ottawa.  Canada. 
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Tti<-  Moiictarv  Times  was  established   in  1867.  the  year  or  Con- 
federalion.     It   ahsorhecl,    in    isr.y.   The   Inli'icnlimial   Joiinial   or   Com_ 


inerce,  of  .Mimtreal;  in  1870,  The  Trade  Review,  of  Montreal,  and  the 
Toronto  .lonnial  or  Ciininieice. 

The  Monetary  Times  does  nol  necessarily  endorse  the  statements 
or  oi'inions  or  its  correspondents,  nor  does  it  hold  itself  responsible 
therefor. 

The  Monetary  Times  invites  information  from  its  readers  to  aid 
in  exclnding  from  its  rolimins  fraudnleHt  and  objectionable  ad- 
vcrtispnionts.     All  information  will  be  treated  confidentially. 

SI  II.Sl'.RlltEKS    PLEASE   NOTE: 

Wlicii  I'hanging  your  inailing  instnu'tions.  he  sure  to  slate 
fully  both   ydur  old  and  your  new  address. 

All  maili'il  iiaiicrs  are  sent  direct  to  Krlday  evening  trains.  Any 
snbsi  Tiber  who   receives  bis  paper  late  will  confer  a  favor  by  com- 

lilMiniiij:    lu   the  CirculalinM   nepartiricm,  CiJ  Church   Strerl.   Toronto. 


The  Year  1921 — Retrospect  and  Prospect 

Rapid  Fall  in  Prices,  Accompanied  by  Stagnation  in  Business, 
Was  Feature  of  Year  —  How  Finauicial  Activities  Were 
Aflfected — Much  of  War-time  Inflation  Hsts  Been   Removed 


THREE  years  after  the  signing  of  the  armistice  there 
is  still  talk  of  reconstruction  and  re-establishment  in 
Canada.  But  while  talk  of  this  kind  has  been  going  on, 
the  real  work  of  reconstruction  has  been  accomplished, 
not  by  government,  but  by  private  industry.  So  far  as 
Canada  is  concerned,  the  term  meant  nothing  more  than 
the  substitution  of  peace  influences  for  those  of  war. 
The  only  war  influences  that  now  remain  are  those  which 
will  be  with  us  for  an  Indefinite  time,  such  as  interest  on 
debt,  pensions,  and  the  partial  demoralization  of  currency 
and   exchange. 

But  while  thus  country  has  resumed  its  normal  line  of 
development,  the  condition"  under  which  we  .^tart  arc  dif- 
ferent from  those  obtfi'nnp  when  we  left  off.  The  period 
from  1914  to  1920,  inclusive,  was  not  merely  a  hiatus  in 
Canada's  economic  history,  but  was  rather  a  period  in  v.'hich 
outside  factors  disarranged  our  affairs.  The  war  left  not 
only  some  new  factors  in  business  life  but  changed  the 
actual  organization  by  which   business  is  carri?d  on. 

As  we  have  already  passed  through  the  stages  of  war 
and  post  war  inflation,  and  the  inevitable  re-action,  the 
present  may  be  a  fitting  t-me  to  eaxmine  how  we  stand  as 
compared  w^th  1914.  In  this  connection  it  mu^t  bo  boi-n  in 
mind  that  the  latter  year  was  one  of  reaction  from  the 
period  of  prosperity  which  culminated  in  1913.  Th 
development  which  we  are  resuming,  therefore  is  a  develop- 
ment marked  by  declining  prices  and  busines;  contraction. 
The  war  turned  the  tide  violently  in  the  opposite  direction 
but  the  reaction  from  the  war  will  be  all  the  more  pro- 
nounced and  prolonped  hecTUse  of  its  coincidence  with  our 
normal  course  of  development. 

Commodity  Prices 

The  relption  of  commodity  prices  at  present  to  those 
prevailing  before  the  war  is  illus'rated  bv  the  following  in- 
dex number.s  of  wholesale  prices  compiled  by  the  Can-idian 
Department  of  Labor  : — 

October,  1913  October,  1921 

Grains  and   fodders   138  0  174.3 

Animals  and  meats   179  4  240.2 

Dairy    products     164.8  229.0 

Fish    148.0  189.4 


Fruits  and  vegetables   112.2  204,8 

Miscellaneous  groceries    113.8  186.9 

I'extilea     137.4  241.C 

Hides,  leather,  boots  and  shoes   165.6  163.6> 

Meital  and  implements    113.8  193.5- 

Fuel  and  lighting   117.6  248.8^ 

Building    materials    143.3  279.9" 

House  furnishings    128.1  314.0 

Drugs  and   chemicals    112.3  191.5 

Miscellaneous     152.4  304.3 

All  commodities    134.6  229.2 

When  it  is  remembered  that  the  index  number  of  all  com- 
modities reached  Sne.i;  in  May,  U'20  the  extent  of  the  de- 
cline which  had  taken  place  by  October,  1921,  is  evident.  It 
is  also  apparent  how  raw  materials  have  come  down,  hides 
and  leather  hcring  actually  below  the  level  of  eight  years  ago. 
.  The  months  immediately  following  the  armistice  found 
business  in  a  state  of  uncertainty.  Then  came  a  year  of 
unparallelled  activity,  ending  in  the  spring  of  1920.  The 
remainder  of  1920  was  a  critical  period,  but  was  safely  pass- 
ed over  as  regards  business  as  a  whole.  The  year  1921, 
therefore,  may  be  i"egarded  as  the  first  year  since  1914  n 
which  economic  life  was  conti-olled  by  normal  factor.s.  The 
actual  low  water  mark  of  business  was  reached  about  last 
June,  but  even  then  some  indu.^tries  had  passed  this  stage. 
Almost  every  industry  has  by  this  time  had  its  slump  in 
prices,  followed  sometimes  by  a  sli-rht  reaction,  but  sooner 
or  later  by  a  more  gradual  downward  movement. 

Agricul'ure 
Juft  as  the  products  of  ths  farm  the  foiest  and  the 
mine  were  the  first  to  rdv;ince  during  the  war,  so  also  have 
they  been  the  fii-st  to  go  down.  1921  has  been  one  of  the 
wo'st  years  evi-r  experienced  by  the  fannei-s  of  Canada. 
Th"  prices  of  their  products  had  gone  back  nearly  to  pre- 
war levels,  but  their  co'ts  had  shown  little  reduction.  It 
was  fortunate,  t!i<roforc,  that  crops  were  good  in  1921,  the 
rethiction  in  valuer  being  to  some  extent  being  made  up  by 
quantity  of  output.  N'cverthelcsB  the  condition  of  the  farm- 
ers was  a  serious  one,  and  creditors  had.  in  their  own  in- 
terest   to  ."how  the  utmost  leniency. 


THE       M  O  N  K  T  A  U  Y       TIMES 


In  VK'v  cf  this  .-itu;ition.  the  farnu't  i-ould  no  lon-^iT 
pay  tile  high  wages  of  war  time,  and  what  ho  could  offer 
did  not,  in  many  cases  induce  workers  to  leave  the  cities 
where  employment  >»-as  uncertain  but  a  livelihood  assured. 
The  fanners  also  lost  no  time  in  marketing  their  grain  and 
stock,  fully  the  trend  of  prices. 

The  actual  volume  of  grain  production  for  the  whole  of 
Canada,  in  comparison  with  1920,  is  cstimateii  as  follows  : — 

(Bushels) 
1920  1921 

Kail    wheat    19,l(;9.200  15,47:!.000 

Sprin-  wheat   243,720,100         27S.914.S00 

AH    wheat    263,189,.S00        294.387,800 

^'^^     530.709,700         4(iG.30;i.l00 

l^arley     63  SIO.S."^©  57.607,300 

^y       11.306,400  11,847,500 

H-'^  7.997.700  7,166,300 

Mining 

In  the  mining  field  we  find  the  same  influences  at  work. 
Almost  all  the  war  time  advances  in  the  price  of  metals  hav- 
int'  hef*!  lost.  Even  thouch  some  reductions  in  wa^es  and 
other  mining  costs  were  effected,  the  year  was  a  dull  one 
IVoduction  of  the  co.nl  mines  of  the  Dominion  during  the 
first  six  months  of  the  year  w.ts  only  86  per  cent,  of  the 
pnHluction  during  the  same  period  last  year,  while  the  situ- 
ation in  the  more  important  branches  of  mining  is  shown 
by  the  following  titrure,;  of  Ontario  production  for  the  first 
six  months  of  1920  and  1921:— 

(Values  in  dollars.) 
1920  1921 

Gold    ?  5.690..'i04       $  5,761  ..''.04 

Silver     5,077.028  2(552.125 

Copper,    metallic    470,949  272.132 

Nickel  in  matte    5.3.38.120  407  000 

Iron,    pig    738.079  7.!3,568 

Cobalt,    metallic    266.045  91,355 

Cobalt,   oxide    645,783  204  853 

Nickel,    oxide    814,070  65,652 

Nickel,    metallic    1.696,687  1,479 

'^"*'''     22,101,.';80         11,363'6.52 

Oil  developments  in  the  west  created  quite  a  stir  during 
1921,  most  attention  being  directed  towards  northern 
Alberta.  Thus  far  prefitable  results  have  been  secured  only 
in  rare  instances. 

Lorn  Bering. 

Products  of  the  forest  also  suffered  a  severe  price 
decline.  It  is  expected  that  the  out^JUt  during  the  present 
winter  will  be  smaller  than  for  many  years  past,  and  opera- 
tions would  have  been  even  more  restricted  had  it  not  been 
for  wage  reTluctions.  Export  business  also  came  to  the  rescue 
of  lumber  firms  operating  on  the  Atlantic  and  Pacific  coasts. 
This  is  of  special  importance  to  British  Columbia,  which 
exports  about  half  its  output,  the  United  States,  Japan, 
China  and  .Australia  being  the  principal  customers. 

The  companies  operating  in  the  eastern  provinces  will, 
it  is  expected,  l-e  able  to  operate  this  winter  at  about  60  per 
cent,  of  the  cost  last  winter.  Added  to  this  is  an  increase  in 
wo-kn-  ff^ciency,  due  to  the  surplus  of  labor. 

On  the  other  hand,  fishing  has  had  a  very  fair  year. 
Snpplie'  on  the  eastcoa.st  were  abundant,  the  Newfoundland 
catch  \  -ing  one  of  the  best  in  its  history.  On  the  whole, 
however,  production  was  less  than  in  1920,  the  output  during 
An  rust  for  the  whole  of  Canada,  being  estimated  at  776,677 
cwt..  valued  at  $3,043,461,  compared  with  1.005,884  cwt., 
valued  at  S3.467.1.37  in  Auimst,  1920. 

One  o'the  factors  f.-nding  to  a  reduction  in  our  fisheries 
output  ^s  th,->t  the  Fraser  PJver,  British  Columbia,  is  almost 
exhausted  as  a  salmon  fishing  area. 

Fors. 

The  fur  mark-^t  having  already  experienced  its  reaction, 
the  year  was  a  normal  one.  Auction  markets  are  now  operat- 
ing in  Winnineg  and  Montreal,  and  sales  conducted  during 
the  year  found  demand  good    but   no  great  change  in  prices. 

Rpflpcfin'r  the  state  of  business  generally,  railway  traffic 
has  been  considerably  below  1920.  Gross  earnings  of  the 
three  roads  in  October  were  as  follow^s  : — 


October  1920        October  1U21 

Canadian  Pacific    $24,7S7,000  ?12 1,893,000 

Canadian    National  12,351,157  U,G'.»l,88r 

Grand    Trunk   11,666,798  9,743,332 

Apart  from  this  change,  the  year  was  not  eventful  for 
the  Canadian  Pacific,  as  it  has  been  able  to  reduce  operating 
expenses  nearly  as  (luickly  as  gross  earnings  went  down. 
The  Canadian  National,  after  the  sUiggering  deficit  shown 
in  the  report  for  the  year  ending  Alarch  31  hist,  has  during 
the  past  few  months  shown  an  iiiiprovemenl.  gross  earnings 
now  being  in  excess  of  operating  expenses,  though  the  sur- 
plus is  still  small  compared  with  the  heavy  fixed  charges. 

Developments  in  connection  with  the  Grand  Trunk  were 
the  most  import;. nt  in  the  railway  field.  A  transfer  of 
control  to  a  board  appointed  by  the  government  was  made. 
The  award  of  the  board  of  arbitrators  was  also  declared, 
though  an  appeal  which  has  been  entere<l  by  the  shareholders 
will  still  further  delay  the  fina' settlement  of  this  transaction. 

Water  Transportation. 

Ocean  traffic  also  fell  off  in  l'.i20.  competition  being 
keen  and  rate  cuttin.i;  frequent.  This  means  reduced  earnings, 
and  ships  built  at  high  costs  are  not  proving  a  profitable  in- 
vestment. Grave  doubts  nave  arisen,  therefore  as  to  the  out- 
come of  the  Canadian  government's  investment  in  the  mer- 
caiiiile  marine.  The  showing  of  the  last  fiscal  year  was 
satisfactory,  but  the  report  for  the  present  year  will  be 
awaited  with  interest  bordering  on  anxiety.  If  these  ships 
vere  to  be  sold,  a  very  heavy  loss  would  be  incurred.  On  the 
other  hand  if  tbev  are  retained  and  operated  at  a  loss,  it  is 
felt  that  this  would  be  merely  another  method  of  subsidizing 
the  mercantile  interests  of  the  country. 

Traffic  on  inland  waters,  as  reflected  by  the  business  of 
Canada  Steamship  Lines,  Limited,  the  largest  concern  in  the 
business,  was  sustained  in  prood  volume.  One  of  the  features 
of  the  year  was  the  srreat  expansion  of  traffic  on  the  routes 
leading  to  the  oil  fields  of  northern  Alberta. 

Manufacturing  has  been  exceedingly  dull  during  the 
past  year,  as  the  "consumers'  strike"  commencing  last  year 
soon  brought  a  cessation  of  orders.  Many  plants  shut  down 
for  a  cnsiderable  period,  while  there  were  scarcely  any  which 
were  fully  occupied.  Much  money  had  been  lost  by  manufact- 
ur'ng  surplus  stocl?s  which  quickly  declined  in  value,  and 
consequently  there  was  n  tenf'tn -v  I'lM-'n"  the  past  year  to 
hold  off  operations  until  a  demand  was  definitely  in  sight. 

Another  factor  which  discoura.ged  manufacturing  enter- 
prise was  the  aggressiveness  of  the  tariff  reduction  party, 
which  mio-ht,  by  all  appearances  be  returned  to  power  at 
the  federal  elections  held  in  December.  Nevertheless  some 
new  plants  were  opened,  indicating  confidence  in  the  return 
of  a  demand  for  goods  ard  in  the  permanence  of  a  protective 
tariff  as  a  factor  in  Canadian  economic  life. 

Wholesale  and  Retail  Business. 

It  was  the  wholesale  and  retail  firms  which  first  felt  the 
brunt  of  the  "consvmcrs'  strike".  As  soon  as  the  falling  off 
in  demand  became  apparent,  retailers  centered  their  efforts 
on  reducing  their  stocks  without  a  loss.  They  were  partially 
successful,  but  many  were  obliged  to  sell  below  actual  cost. 
Consequently  failures  were  numerous  during  the  past  year. 

Wholesale  houses  felt  the  depression  most  keenly  about 
the  "^pr'ppr  o"  1921  because  by  that  time  retailers  were  thor- 
oup-hly  fri'jhtened  frori  placing  new  orders.  There  was  a 
minimum  o.' buying  which  had  to  be  done,  however,  and  later 
on  in  the  summer  retailers  were  forced  to  buy  to  replace 
depleted  stocks.  Consequently  the  end  of  the  year  finds 
stocks  of  both  retailers  and  wholesalers  at  a  minimum,  with 
business  improving  and  prices  shoviang  a  tendency  not  to 
advance  but  to  become  more  steady. 

Loan  and  Trust  Companies. 

Apart  from  the  difficulty  of  raisinp-  money  by  the  sale 
of  debenture^,  which  has  been  felt  for  the  past  five  years, 
loan  companies  have  had  a  good  year.  Deposits  kept  up 
fairly  well.  Trust  business  does  not  depend  so  much  on 
temporary  cond'tions,  but  no  fallin.":  off  m  bu.siness  has  been 
experienced,  thoi'.gh  the  small  amount  of  new  corporate 
financing  has  restricted  this  branch. 

Closely  linked  with  the  loan  and  trust  companies  is  the 
morteage  loan  field,  as  they  supply  a  good  part  of  the  funds 
for  investment  in  this  way.   Rates  have  been  at  a  high  level 
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during  the  past  two  years,  ranging  from  6%  per  cent.  toT^z 
per  cent,  for  choice  city  property,  to  8%  and  9  per  cent,  for 
less  desirable  western  mortgages. 

Banking  Business. 

As  might  be  expected  from  this  situation,  banking  busi- 
ness has  contracted  during  the  past  year.  This  may  be 
illustrated  by  the  following  figures  : — 

September  1920         September  1921 

Holdings  of  coin $      81,037,676  $      77,908,368 

HoKiiiiKs  of  notes    173,772,522  173,658,961 

Deposit  in  central 

sold  reser\e    109,012,533  70,302,533 

Cheques  on  other  banks  .  ,       146,671,334  107,233,818 

Government    securities   .  .        116,287,730  180,214,316 

Municipal  securities,  etc.  202,349,860  135,085,779 

Call  loans  in  Canada   ...  .        114,669,611  106,729,270 

Call  loans  elsewhere 186,962,960  183,290,756 

Current  loans  in  Can.    .  .     1,417,520,756  1,239,637,351 

Loans  to  municipalities  .  .  78,103,364  83,851,274 

Total    assets   3,140,014,769  2,802,532,030 

Capital  paid  up 126.927,040  129,268,517 

Circulation     231  094,885  186,797,922 

Bal.  due  Dom.  Govt 156,410,480  96,689,442 

Demand  deposits  in  Can.         677,286,905  534,307,452 

Savings  deposits  in  Can.         270,194.097  1,263,763,852 

From  this  comparison  it  is  apparent  that  the  substantial 
reduction  which  has  taken  place  in  loans,  due  to  the  slack- 
ness of  commercial  business,  has  been  reflected  in  demand 
rather  than  ii,  current  deposits.  The  latter  are  on  the 
decrease,  however,  but  do  not  react  so  quickly  as  do  demand 
deposits. 


While  it  is  frequently  asserted  that  the  banks  have 
escaped  the  losses  consequent  to  a  business  recession,  and 
recent  annual  reports  show  their  profits  to  have  been  well 
maintained,  this  is  not  altogether  the  case.  The  banks  have 
as  a  matter  of  fact  had  a  hard  time  wat>-hing  their  weaker 
accounts,  and  losses  have  at  times  been  incurred.  The  fact 
that  they  have  come  out  ^o  well  is  due  in  large  degree  to  the 
conservative  policy  adopted  in  1920. 

Bond  and  Stock  Markets. 

Issues  of  the  provincial  governments  and  of  the  larger 
cities  were  most  prominent  in  the  bond  field.  There  was  no 
Dominion  g-ovemment  loan,  and  the  smaller  municipalities 
were  frightened  by  the  higher  rates  prevailing.  Prices 
maintained  their  low  levels  until  qxiite  late  in  the  year,  when, 
about  the  middle  of  November,  a  sudden  rise  in  the  price  of 
government  bonds  took  place,  followed  by  a  strengthening  in 
other  issues.  It  is  thought  that  the  great  amount  of  provin- 
cial issues  floated  had  kept  back  this  movement  until  so  late. 
The  provinces  are  now  pretty  well  provided  for,  but  a  Dom- 
inion government  loan,  and  a  good  amount  of  smaller 
municipal  issues,  one  expected  during  the  coming  year. 
Insurance. 

Life  insurance  companies  had  scarcely  expected  that 
they  could  maintain  the  records  established  in  1920,  and  as  a 
matter  cf  fact  their  new  business  in  1920  was  considerably 
behind  that  for  the  previous  year.  On  the  other  hand  claims 
were  light,  and  the  investment  opportunities  good. 

The  lolume  of  fire  insurance  business  also  fell  off,  and 
as  losses  were  heavy,  the  year  was  not  a  good  one  in  this  line. 
Casualty  insurance  results  were  varied,  with  specially  hea^•y• 
losses  in  burglary,  automobile  and  theft  insurance. 


Business  Indices  Show  Year's  Developments 

Principal  Movements  of  Trade  and  Finance  Graphically  Illustrated — Year  1921 
Was  One  of  Reaction  from  War-time  Expansion  Which  Culminated  in  1920' 

above  the  line  X-Y  must  be  followed  by  an  area  of  the  same 
size  below  the  line.  Hence  we  expect  Area  G  to  equal  Area  F, 
the  same  as  Area  E  equalled  Area  D,  and  Area  C  equalled 
Area  B. 

The  line  marked  "stocks"  represents  the  average  trend 
of  the  stock  market  from  1904  to  1912.  It  was  based  upon 
average  prices  o' one  rail,  four  public  utilities  and  five  indus- 
trial stocks.  From  1912  to  date  twenty  industrial  stocks  were 
added  to  the  list. 

To  use  this  Babbonchart  in  connection  with  one's  own 
business,  the  observer  should  chart  his  own  sales  thereon 
and  note  what  portion  of  the  represented  areas  has  been 
consumed  when  his  own  sales  were  the  greatest  or  smallest. 


CA.VADIAN  business  during  the  past  eighteen  years  is 
illustrated  by  the  accompanying  chart,  co'mpiled  by 
Babson's  Statistical  Organization,  Wellesley  Hills,  Mpisa- 
chusetts.  The  black  areas  are  obtained  by  plotting,  the 
monthly  Canadian  Value  of  Business  Index.  The  Index 
is  a  combination  of  indices  of  the  following  suDjects:  Bank 
Clearings,  Failures,  Immigration,  Foreign  Money  Rates, 
Montreal  Money  Rates,  Ratio  of  Gash  to  Net  Liabilities, 
Commodity  Prices,  Share  Prices  Railroad  Earnings  and 
New  Building. 

The  line  X-Y  represents  the  country's  net  gain  or 
growth.  The  chart  is  based  on  the  economic  theory  that 
"action    and    reaction   are  equal."       On  this  basis,  each  area 
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Some  Weaknesses  In  Canada's  Development 

Recent  Depression  Has  Been  Difficult  Time  for  111- 
judged  Enterprises — Progress  of  Industry  Must  Be  Sound 
and    in    Proportion    to    Country's   General    Development 

By  CHARLES  W.  STOK£3 


'This  is  not  a  statistical  article.  From  Its  title  It  per- 
*  haps  ^houM  bf — and  it  would  then  be  much  easier 
to  write,  for  statistics  are  so  unassailable  that  often  they 
confute  til"  jiroi-esses  of  logic. 

There  is  a  chronic  disease  from  which  practically  every 
North  .American  suffers  in  preater  or  less  degree,  and  which 
—with  all  due  regards  to  Frank  Yeiph  iind  his  useful  little 
publication— might  be  called  the  di.sease  of  "Five  Thousiind 
F.u  ts  About  Canada."  The  North  American,  of  course,  is 
not  considered  provincial  or  uncultured  if  he  knows  a  great 
many  more  sUitistics  than  the  European,  who  knows  few. 
One  could  ask  the  Englishman  the  familiar  old  question 
that  we  love  so  much— the  area  of  England,  the  population 
of  Manchester  as  compared  with  Birmingham's,  the  length 
of  the  London  and  North-Western  Railway,  how  much  in- 
come-ta.\  Sir  John  Ellerman  pays,  how  high  St.  Paul's 
Cathedral  is,  and  what  the  Savoy  Hotel  cost— and  the  only 
answer  would  be  a  dumb-founded  silence.  That  kind  of 
knowledge  simply  isn't  "done"  there. 

XJse  of  Statistics 

On  this  side  statistics  are  one  of  our  commonest  forms 
of  spiritual  expression.  They  belong  with  expanding  acre- 
age, incoming  settlers,  rising  land  values,  and  steel  sky- 
scrapers. The  smaller  the  place,  the  louder  the  statistics— 
the  bigger  the  place,  the  more  complacent.  We  are,  indeed, 
becoming  so  much  of  a  continent  of  statisticians  that  we 
are  all  individually  tending  to  become  lecturers;  a  single 
well-placed  statistic  can  (to  apply  a  metaphor  of  Oliver 
Wendell  Holmes)   wreck  a  whole  freight  train  of  thought. 

The  trouble  is  that  three-quarters  of  the  time  we  don't 
know  what  the  statistics  mean— at  any  rate,  what  they 
imply.  Let  us  consider,  for  example,  the  coal  problems  of 
this  countrj-.  Canada  is  stated  on  unimpeachable  authority 
to  have  approximately  one-sixth  of  the  known  and  estimated 
coal  deposits  of  the  world.  Isn't  that  good  news?  Isn't  it 
wonderful?  Doesn't  it  make  you  want  to  give  three  rous- 
ing cheers?  When  you  remember  that  Great  Britain  has 
oni>  about  one-eightieth  of  the  known  and  estimated  coal 
deposits  of  the  world  and  yet  has  become  one  of  the  greatest 
manufacturing  countries,  doesn't  Canada  appear  to  have 
an  awfully  brillant  future? 

Example  of  Coal 

"Well,"  says  the  knocker,  "if  Canada  has  so  much  coal 
why  does  it  import  so  much  every  year  Why  is  it  that 
during  a  recent  winter  it  faced  an  actual  coal  shortage,  and 
put  itself  upon  rations?" 

The  ans-wer  is  simple,  but  unsatisfactory.  The  coal  is 
there,  but,  unfortunately,  is  not  where  most  people  want 
it.  Nature  did  not  foresee  that  more  people  would  want 
to  live  in  the  middle  of  Canada  than  at  the  ends,  and  fool- 
ishly deposited  nearly  all  the  coal  at  the  ends.  While  Can- 
ada w^a-s  growing  that  did  not  matter  much;  but  now  that 
Canada  ha.s  resolved  to  be  a  really  important  manufactur- 
ing countr>' — which  means  to  intensify  its  existing  areas 
— it  is  confronted  by  the  economic  law  that  industrial  pro- 
duction invariably  move-  up  close  to  the  coal  areas. 
Hydro-electric  Power 

Obviou.-ly,  therefore,  if  Canadian  industry  had  not 
hydro-electric  power  to  fall  back  upon  it  would  within  a 
fairly  anticipable  number  of  years  remove  it.self  to  Cape 
Hrtton  Island,  Western  Alberta,  or  Vancouver  Island — or 
illowing  for  another  geographic  law,  to  .some  region  easily 
reached  from  the  coal  mines  hy  water  transportation,  which 
would  cut  out  the  Crow's  Nest  Pass     But  central   Canada 


has  enormous  hydro-electric  power.  The  provinces  of  Quebec 
and  Ontario  have  an  estimated  minimum  of  eight  and  a  half 
million  2-1-hour  horse-po\yer  available;  the  Dominion  has, 
according  to  the  same  authority  (the  Water-Powers  Branch 
of  the  Department  of  the  Interior),  water-power  po.ssibili- 
ties  of  nearly  eighteen  million  24-horse  power — eciual  to  153 
million  tons  of  coal — of  which  .scarcely  ten  per  cent,  is  as 
yet  u.sed. 

Once  more,  let  us  rise  up  truculently  and  bid  the  world 
defiance  in  three  reverberating  cheers.  But — oh,  confound 
him,  what's  he  going  to  "but"  now?  Only,  however,  to 
remark  in  a  mild  and  placatory  tone  that  wc  have  misled 
ourselves  so  often  previously  with  startling  statistics  of 
this  kind  that  it  might  be  well  to  investigate  where  these 
imiiiensc  water-powers  are.  You  don't  go  out  into  your 
back-yard  and  pick  up  a  hor.se-power  lying  around  promis- 
cuously, and  forthwith  start  a  factory  with  it — or,  if  you 
arc  a  community,  invite  an  industry  from  the  States  to 
come  in  and  locate  with  you.  You  don't  have  to  be  an 
electrical  engineer  to  understand  that  horse-power  has  to 
be  brought  from  somewhere,  nor  that  a  tremendous  pro- 
portion of  these  water-powers  are  quite  a  long  way  off, 
in  un.settlcd,  inhospitable  country.  As  going  out  to  them 
is  impossible,  can  the  power  be  transmitted  such  a  long 
distance,  and  if  so,  will  it  pay  dividends? 
Time  for  Taking  Warning 

The  answer  is  very  probably  in  the  affirmative;  but  at 
this  present  nadir  of  expansion  we  might  aptly  appropriate 
the  railway  warning  and  stop,  look  and  listen.  The  be- 
setting fault  of  the  Canadian  "expansionist"  is  that  he  sees 
progress  through  a  wide-angle  lens.  He  always  wants  to 
be  developing  and  expanding  something  or  some  place  a 
long  way  off.  He  wants  to  settle  the  Peace  Kiver  country, 
while  in  the  prairie  provinces  there  are  still  thirty  million 
acres  of  good  and  undeveloped  farm  lands  within  a  fifteen 
mile  radius  of  existing  railways.  He  likes  to  toy  with  the 
prospect  of  domesticating  the  reindeer  as  an  auxiliary  food 
supply,  or  of  growing  more  ginseng  with  an  eye  on  the 
export  trade  to  China.  If  there  is  indeed  such  a  beef 
shortage  we  might  cheerfully  forget  the  British  embargo 
on  Canadian  cattle. 

"Of  course,"  someone  will  say,  "you  can't  progress 
without  the  larger  vision.  There  must  be  dreamers,  or  we 
should  be  crowded  to  death  soon.  We  must  learn  to  think 
in  large  spaces,  in  terms  of  the  atlas.  Look  at  the  C.P.R. 
— see  how  much  ahead  they  were  of  their  times!  "*I  lived 
in  the  West  myself  long  enough  to  observe  that  the  way 
of  the  knocker  is  indeed  hard.  Even  in  1921,  which  is  a 
very  diff"erent  kind  of  a  year  from  1911,  the  knocker  is  no 
better   than   a  variety  of  shock  troops." 

*But  the  C.P.R.,  of  course,  did  not  build  without  very 
careful  survey.s — and  they  did  change  their  original  route 
in   a  very   striking  way! 

Canada  has  ceased  to  be  a  frontier  country  because  no 
one  wants  to  live  the  frontier  life.  The  cities  are  growing 
faster  than  the  iniral  .sections;  people  want  to  enjoy  the 
fruits  of  the  development  of  the  far  fields  without  helping 
to  develop  them  themselves.  They  want  someone  else  to 
swing  the  axe  or  drive  the  plough;  for  themselves  they  want 
to  stay  at  home  and  manufacture  things  for  the  wider 
market,  or  to  develop  their  city  into  the  trading  centre  of 
the  rich  new   region. 

Movement  of  Industry 

Industi-y  seldom  colonizes  ;it  prefers  to  stay  some- 
where close  to  the  main  line  and  the  hydro-station  and  the 
big  markets.    When  it  moves  it  is  because  of  over-crowding. 
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Except  in  the  case  of  newsprint  and  other  isolated  indus- 
tries, it  radiates;  it  does  not  go  out  into  the  wilderness 
and  create  a  supply  before  there  is  a  demand.  A  very 
promising'  sugar-beet  industi-y  fell  through  in  Alberta— 
peculiarly  fitted  to  support  it — because  the  farmers  would 
not  raise  beets  till  the  refinery  was  there,  while  the  re- 
finery would  not  go  there  till  the  farmers  were  raising 
beets.  If  Alberta  had  a  large  population  neither  farmer 
nor  refinery  would  hesitate  a  second. 

During  the  ten  years  preceding  the  war  Canada  went 
through  a  carnival  of  boosting  and  Five-Thousand-Facts- 
About-Canada-ing,  which  in  the  end  created  a  kind  of 
junkerism.  "Canada  Uber  Alles!"  We  poured  out  deluges 
of  statistics,  how  we  had  the  most  coal,  the  finest  wheat, 
the  most  asbestos,  the  least  population,  the  best  climate,  and 
so  on.  And  then  we  allowed  a  lot  of  real-estate  men  to 
cash  in  on  these  wonderful  resources  by  selling  sky-line 
sub-divisions,  and  by  letting  a  number  of  cities  hire  indus- 
trial conmiissioners  to  squabble  with  each  other  in  attract- 
ing factories. 

Unsuccessful  Industries 

Those  western  "industries,"  for  example!  There  was 
the  classic  industry  of  the  nail  factory  that  located  it.self 
in  a  prairie  city,  six  hundred  miles  from  the  nearest  iron 
deposits.  It  was  a  poor  sort  of  an  industry,  in  fact,  which 
could  not  sit  round  the  table  with  half  a  dozen  competing 
cities  fighting  amongst  themselves  to  get  its  payroll,  and 
at  that  get  away  with  the  jackpot.  A  free  site,  a  cash 
bonus,  tax-exemption — it  got  them  all,  did  that  reluctant 
industry  which  simply  could  not  locate  in  that  particular 
city  unless  the  city  came  to  its  assistance  in  some  such  way. 
A  subsidized  industry  being  more  or  less  a  shaky  industry, 
in  due  course  the  city  frequently  found  itself  holding  the 
sack,  in  which  was  an  empty  factory  worth  about  one-quarter 
what  they  had  paid  in  cash  and  franchises  to  the  "pro- 
moter," while  the  promoter,  with  the  other  three-quarters, 
was  off  somewhere  selling  Florida  orange-lands  or  Texas 
oil  stock. 

But  let  a  legitimate  industry,  logical  to  the  region, 
indigenous  to  the  soil,  dependent  upon  the  raw  material  of 
the  neighborhood,  ask  for  some  concession — even  ask  for  a 
time  extension  on  its  notes — and  everybody's  thumbs  were 
turned  down  immediately!  The  great  industrial  tragedy  of 
Western  Canada  was  that  it  was  trying  to  manufacture 
nails,  or  underwear,  or  perfumes,  when  it  should  have  been 
manufacturing  pork,  or  flour,  or  linen  When  it  did  acci- 
dentally stumble  upon  great  potentialities,  such  as  the 
Calgai->'  oil  "strike"  of  .unhappy  memory,  it  allowed  these 
to  becon  e  the  victim  of  a  boom  to  which  gravitated  the 
confidence  men  and  Wallingfords  of  the  continent,  who 
eventually  made  Calgary  rancid  to  the  nose  of  the  investor 
before  even  the  possibilities  of  the  new  oil-fields  had  been 
properly  investigated. 

Sectional  Booms 

I  sometimes  think  our  government  lends  a  tacit  en- 
couragement to  booms  in  order  to  cover  up  its  own  de- 
ficiencies. Oil,  Cobalt,  real-estate,  newsprint,  the  alleged 
export  market — what  are  all  booms  but  sectional,  the  en- 
deavor to  get  rich  more  quickly  than  some  other  section,  to 
get  richer  (in  many  ca.<es)  than  the  circum.stances  justify? 
What  should  we  say  to  a  department  .store  which  allowed 
one  department  to  conduct  a  sales  policy  of  its  own,  with 
the  ultimate  object  of  diverting  customers  from  other  de- 
partments? Canada  is  nothing  but  a  department  store, 
and  the  whole  is  greater  than  any  part. 

Yet  sectionalism,  although  bad  ^business,  is  unfortun- 
ately good  political  expediency.  Consequently  there  is  no 
national  busines.s  policy.  The  part  has  been  allowed  to 
become  greater  than  the  whole.  Practically  every  .section 
of  Canada  cherifhcs  the  idea  that  it  is  the  cynosure  of 
every  eye  and  the  hub  around  which  the  remainder  of  the 
country  revolves.  Some  part  of  this,  of  course,  is  acci- 
dental, because  broadly  speaking  each  section  has  its  large 
undeveloped  areas,  its  farthest  west  or  its  farthest  north ; 
and  also  because,  again  broadly  speaking,  each  section  has 
incurred  heavy  indebtedness  in  anticipation  of  a  more  rapid 


growth  than  the  normal.  But  there  is  no  reason  at  all  why 
any  section  of  Canada  should  grow  at  the  expense  of  an- 
other. There  is  no  reason  why  Saskatchewan  should  add 
hundreds  per  cent,  to  its  population  while  Prince  Edward 
Island  becomes  depopulated,  nor  any  why  Nova  Scotia  and 
New  Brunswick  should  fail  to  get  their  quota  of  the  im- 
migration which  flows  in  every  year.  It  is  a  rather  sad- 
dening sight,  for  example,  to  travel  through  some  parts 
of  Western  Ontario  and  see  the  non-active  farms  whose 
owners  have  emigrated  west.  There  is  room  enough  every- 
whei-e  ,and  surely  Canada  has  infinite  variety  enough  to 
appeal   to   differing  tastes. 

Poor  Inunigxation 

Even  in  the  hey  day  of  inmiigration  we  fitted  many 
s  uare  pegs  into  round  holes.  We  duniped  down  on  the 
prairies  many  thousand's,  of  fine  immigrants  who  would 
have  been  happier  in  the  orchard  regions  of  the  east;  we 
dumped  into  British  Columbian  fruit  valleys  hundreds  who 
should  have  been  running  little  shops,  with  profit  to  them- 
selves and  the  Dominion.  Our  future  immigration  will 
probably  be  more  "choosy,"  and  we  shall  have  to  show  it 
more  than  one  trick.  That  should  be  the  function  of  the 
government,  to  direct  the  newcomer  to  the  place  for  which 
he  is  temperamentally  suited,  or  which  the  circumstances 
of  the  moment  suggest  would  afford  him  the  greatest  hope. 
It  should  not  be  left  to  the  nine-and-sixty  jarring  sections 
to  stand  bellowing  for  immigrants  and  for  industries,  very 
much  like  hotel-runners  outside  a  railway  station. 

We  need  a  stock-taking  of  possible  development;  show- 
ing what  we  haven't  as  well  as  what  we  have.  A  recapitula- 
tion of  our  resources  and  our  resourcefulness  does  not  deny 
theil-  existence;  it  merely  admits  the  light  of  sanity  in  upon 
them.  To  say,  for  example,  that  Canada  raises  the  best 
million  wheat  in  the  world,  but  to  deny  in  cross-examina- 
tion that  sometimes  in  certain  localities  wheat  is  frozen  in 
Canada  before  it  ripens,  is  to  harm  all  Canada  in  the  end. 

Area  and  Population 

Nor  should  we  try  to  monkey  with  geography,  to  pre- 
tend that  we  have  a  Mississippi  River  when  we  haven't, 
or  to  imply,  because  we  have  a  large  area  and  a  small 
average  population  per  square  mile  that  therefore  our  future 
destiny  is  the  same  large  area  multiplied  by  a  large  average 
population  per  square  mile.  I  came  across  an  old  clipping 
the  other  day  detailing  the  subsidy  paid  by  the  Dominion 
goveinment  to  the  Canadian  Press,  Limited,  on  account  of 
its  operation  round  the  North  Shore  of  Lake  Superior. 
The  clipping  is  dated  1919,  but  doubtless  the  subject  matter 
is  unaffected,  for  the  Algoma  country  is  so  strikingly  a  non- 
revenue  one  for  the  Canadian  Press  that  the  all-Canadian 
news  .service  would  apparently  be  impossible  without  a  sub- 
sidy. The  thought  is  that  the  papers  of  the  west  might, 
in  default  of  an  all-Canadian  service,  receive  an  all- Ameri- 
can service  and  eventually  become  all-American   theni.selves. 

There  is  a  type  of  mind  which  cannot  distinguish  be- 
tween optimism  and  extravagance.  Fabianism  is  not  a 
recommendable  doctrine;  we  must  co-ordinate  our  efforts 
and  know  at  once  the  best  and  worst — and  then  go  gun- 
ning for  development.  It  should  be  part  of  our  immigra- 
tion propaganda  to  hold  a  national  stock-taking  conducted 
by  forward-looking  men  who  can  tell  oats  from  dandelions. 

Only  don't  let's  have  a  committee.  iSome  careless  word 
might  be  dropped,  and  they  would  fly  off  on  a  non-presist- 
ant  tangent.  Somebody  might,  say,  mention  something  about 
dandelions,  and  the  first  thing  we  should  know  there  would 
be  a  bright  blue-covered  report  on  the  Possibilities  of  the 
Dandelion  Indusli-y  on  the  Queen  Charlotte  Islands. 

•Rut  the  C.  P.  R..  of  course,  did  not  build  without  very 
careful  !4urvcys — nnd  they  did  change  their  original  route  Id  a 
very  strlklns  way! 


GERMAN  PRE-WAR  DEBTS. 

The  time  for  retristering  claims  agrainst  Germans  on 
account  of  pre-war  debts  closed  on  March  31,  1921.  No 
announcement  hsxa  as  yet  been  made  by  the  Government  as 
to  how  the  claims  will  be  disposed  of. 


THE       MONETARY       TIME 


Canada's  Economic  Progress  at  a  Glance 


HANKING     STATISTICS 

Oct.    31  Total    Assets 

1910  $1,260,755,709 

1911  1.3S1.2S0.9S9 

1912  1.521.105,096 

1913  1.575. 560. 980 

1914  1.677.919.069 

1915  1.657.256.962 

1916  1,968.940.288 

1917  2.244.S78.054 

1918  2.638.839.732 

1919  2,967.598.848 

1920  3.155.601.568 

1921  2.S06,S27..';97 

BANKING  STATISTICS — Conti 

Deposits  on  demand 
Oct.   31  and   after   notice 

1910     $     S29.S55.337 

1911     91S.404.607 

1912  1.023.912.500 

1913  1.011.367.714 

1914  1.008.539.512 

1915  1.093.379.043 

1916  1.303.527.638 

1917  1.4S0.849.299 

1919     1.968.027.027 

1920     1.95S.927.532 

1921     2.101.229.335 

TRADE    OF    CANADA* 

Fiscal  year  Exports  of 

ended  March         Canadian  produce 

1906  t     235.483.956 

tl907  180.545.306 

1908  246.960.968 

1909  242,603.586 

1910  279.247.551 

1911  274.316.553 

1912  290.223.857 

1913  355.754,600 

1914  431.589,658 

1915  409.419.503 

1916  741.610.953 

1917  1.151.461.855 

1918  1.540.318.069 

1919  1.207.613,806 

1920  1.239.492.098 

1921  1,189.163.701 


Paid-up  Capital 
and  Reserve 
$176,889,102 
199.682.373 
21S.773.578 
226.966.252 
22S.245.019 
226.738.438 
226.053.811 
225.187.422 
217.712.095 
241.152.863 
257.682.757 
264.338.629 

nued 

Circulation 
$  95.992.866 
105.855.021 
110.696.877 
lis. 234. 359 
123.744.682 
122.782.233 
145.031.667 
195.298.212 
242.509.573 
252.882.760 
193.546.363 

Exports  of 
foreign  produce 
$11,173,846 
11.541.927 
16.407,984 
17,318.782 
19.516.442 
15.683.657 
17,492,294 
21.313.755 
23.848.785 
52,023.673 
37.689.432 
27,835.332 
46.142.004 
52,321,479 
47.166.611 
21.264.418 


•Merchandise  only. 
tNlne  months. 

TRADE    OF    CANADA'— 

Fiscal   year  Imports  for 

ended    March  consumption 

1906    $     283.2,'!2.204 

tl907  249.737.874 

190S  351,879,955 

1909  288,217.515 

1910  369.815.427 

1911  451.745,108 

1912  521,448.309 

1913  670.089.066 

1914  618.457.144 

1915  455.446.312 

1916  507,817.159 

1917  845,356.306 

1918  962,543,746 

1919  916,443,432 

1920  1.064.528.123 

1921  1,740,145.056 

•Merchandise  only. 
tNlne  months. 


Continued 

Total  trade 

of  Canada 

$     529.940.006 

441,825,107 

615,248.907 

548,139,881 

668,579,420 

741.745.318 

829.164.460 

1.047,157.421 

1,073.894.368 

916.888.821 

1,287.117.229 

2.024.567.406 

2.548,713.538 

2,176,378,717 

2,351,174,878 

2,450,553,175 


TRUST    ANP    LOAN    rOMPANIES' 
Trust   Cos. 
191S     $551,428,791 

1919     6S9.795.777 

1920     742.930.349 

BONO    SALES 
Year  Sales  In  Canada 

1910     $    39.296.462 

1911  44.989,878 

1912  37.735.1S2 

1913  45.603.753 

1914  32.999.860 

1915  114,275,214 

1916  102,938.778 

1917  546.330.714 

1918  727,446.361 

1919  705,385,419 

•1920  101,830,667 

1921    

•No  war  loans  this  year, 

BOND     SALES — Continued 
Year  Sales  in  U,  K,  Total  bond  sales 

1910     $188,070,128 

1911  204.269,143 

1912  204,236,394 

1913  277,470,780 

1914  185.990.659 


ASSETS 

Loan   Cos. 

$245,302,208 

250,076.621 

242.245,302 


Sales  In  U,  S. 

$      3.634.000 

17.553,967 

30.966.406 

50.720.762 

53.944,548 

178,606.114 

206.943.764 

174.708,365 

33.310.000 

199,446,670 

223.084,000 


1915 
1916 
1917 
1918 
1919 
1920 


41.175.000 
5.000.000 
5.000.000 

14.600.000 
5.105.133 


$231,000,590 
266.812.988 
272,937,982 
373,795,295 
272,935,067 
335,106.328 
356.SS2.542 
726.039.079 
775,356.361 
909.937.222 
324.914.667 


The  sales  in  the  United  Kingdom  since  1915  have  nearly 
all  been  refunding  issues. 

TRANSPORTATION 
Steam  railways 
(earnings) 
1914     $243,083,539 


1915 
1916 
1917 
1918 
1919 


1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 


199.848.072 
261.888,654 
310,771,479 
330,220.150 
382.976.901 


INSURANCE 


Fire 
(premiums) 
$20,575,255 
23,194.518 
25.745.947 
27,490,158 
26.474,833 
27,783.852 
31.246.536 
35,954.408 
39.914.398 
50,565.856 


Fire 
(losses) 
$10,936,947 
12.119.581 
14.003.759 
15.347,284 
14.161.949 
15.111,133 
16,379,101 
19.359.252 
23.207.647 
22,931.129 


INSURANCE — Continued 
Life 
(net  in  force) 

1913  $1,168,590,027 

1914  1,242.160.478 

1915  1.311.616,677 

1916  1,422,179,632 

1918  1.785.061,273 

1919  2.187.S33.396 

1920  2.657.037,219 


Elec.  railways 
(earnings) 
$29,961,007 
26.922,900 
27,416,285 
30.237.664 
24,299,890 
35,696,532 


Fire 
(at  risk) 
52,279.868.346 
2.684,355.895 
3,151.930.389 
3,456.019,009 
3,531,620,802 
3,720,058,236 
3,986,197,514 
4,523,514,841 
4,904,396,461 
5,971,330,272 


Life 
(premiums) 
$38,641,206 
41,094,095 
45,106,678 
48,093,105 
61.641,047 
74.689.262 
90.212,934 


January  6,   1928. 
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CURRENCY 
*Dom.  notes 
in  circulation 

1911     $    99,308.945 

1912     111,932.238 

1913     116,363,537 

1914     114,182,098 

1915     152,117,695 

1916     175,494.135 

1917     178,564.970 

1918     281,336,474 

1919     299,530,655 

1920     292,016.290 

1921     268,769,184 

*Year  ended  June. 
tMonthly  average. 

MISCELLANEOUS 

Dun's  Price 

Bus.  failures  Index 

1911  1,332  127.4 

1912  1,357  134.4 

1913  1,719  135.5 

1914  2,892  136.1 

1915  2,652  148.0 

1916  1,677  182.0 

1917  1,088  237.0 

1918  873     278.3 

1919  751    293.2 

1920  1,078    333.6 


Population 


1871 3,689,257 

1881 4,324,810 

1891 4,833.239 

1901 5,371,315 

1911 7,296,643 

•1914 7,725,000 

*1915 7,928,000 

*1916 8,140,000 

'1917 8,361,000 

*1918 8,593,000 

•1919 8,835,000 

1920 


1897. 
tl900. 
1905. 
1910. 
1913. 
1914. 
1915. 
1916. 
1917. 
1918. 
1919. 
1920. 
192». 


tBank  notes 
in  circulation 
$  89,982.22,^ 
100,146.54i 
105,265.336 
104,600,185 
105,137.092 
126.691,913 
161,029,606 
198.645,254 
218,919,261 
228,220,603 
206,537,974 


Bldg.  permits 

$138,170,390 

185,233,449 

153,662,842 

96.780,981 

33.566,749 

39,724,466 

33,936,426 

36,838,270 

77,113,413 

100,983.430 


Immigration 


21, 

23, 

146. 

208, 

402, 

384, 

144, 

48. 

75, 

79, 

57, 

117, 

148, 


715 
895 
266 
794 
432 
878 
789 
,537 
374 
074 
702 
336 
477 


•Estimated. 

Primary  Pro<lii{'tion 

Total   value        Wheat  yield  Value  of 

field  crops          bushels  wheat 

1914  ..    ..$     638,580,300         $161,280,000  $196,418,000 

1915  ....        825,370,600           393.542,600  356,816.900 

1916  ....        886,494,900           262.781,000  344,096,400 

1917  ....    1,144,636,450           233.742,850  453,038.600 

1918  ....    1,372,935,970           189,075,350  381.677700 

1919  ....    1.452,437,500           193.260,400  364.857,000 

Primary    Production — Continued 

Total   value   of   pulpwood      Fisheries 

1914     $    8,089,868  $33,207,748 

1915     9,426,217  31,264.631 

1916     13,104,458  35,860,708 

1917     18,817.483  39,208,378 

1918     24.886.475  •60,363,502 

•    Calendar  year. 

Primary    I'r-oduction — Condnui-d 

Coal  Coal 

tosn  v.ilui; 

1914     $13,637,529  $33,471,801 

1915     13,267,023  32.111,182 

1916     14.483.395  3S,.S17,4S1 

1917     14,046,759  43,199,831 

1918     14.979.213  55.752,671 

1919     13,586,300  54,051.720 


Priniai-j'   Pi-oduction — Continued 

Gold  Silver  Nickel 

ozs.  ezs.  lbs. 

1914 773,178  28,449.821  45,517,937 

1915 918,656  26,625,960  68,308.657 

1916 930,492  25,459.741  82.958,564 

1917 738.831  22,221,274  84,330,280 

1918 710,526  21,284,607  92,076,034 

1919 767.167  15,675,134  44,542,953 

Primary    Production — Continued 

Copper  Total    value 

lbs.  mineral   production 

1914 75,735,960  $128,863,075 

1915    100.785.150  138,920,759 

1916 117,150,028  177.201,534 

1917    109,227.332  189,646,821 

1918    118,415.829  210.204.970 

1919 74.124,653  173.075.913 


Canada's  Economic  Progress  Illustrated 


Y  t  AR 

NOVA    SCOTIA    COAIi    PRODUCTION 

Nova  Scotia  coal  mine.';  operated  by  the  British  Empire 
Steel  Corporation  produced  3,297,946  tons  of  coal  during 
the  first  nine  months  of  the  current  year.  This  output  was 
made  up  as  follows: — 

Dominion  Coal  Company's  colleries  in  Cape  Breton,  2,- 
301,594  tons. 

Dominion  Coal  Company's  colleries  at  Springhill,  Cum- 
berland, County,  282,848  tons. 

Acadia  Coal  Company'.'^  colleries  at  Stellarton,  Picton 
County,  275,958  tons. 

Nova  Scotia  Steel  Company's  colleries  in  Cape  Breton, 
437,546   tons. 

It  is  estimated  that  the  total  output  for  the  year  will 
be  about  4,400,000  ton.s.  In  1920  the  output  was  4,839,402 
tons.  The  largest  recorded  annual  production  of  the.se  mines 
was  in  1913,  when  the  output  was  about  6,500,000  tons. 

Shipments  of  Nova  Scotia  coal  up  the  St.  Lawrence 
in  1921  totalled  some  1,200,000  ton.s.  This  rcprp.-cnt.s  sub- 
stantial progress  towards  the  recovery  of  the  Mnntreal  mar- 
kets, but  it  is  a  long  way  from  the  pre-war  .shiptnent.s  by 
water,  which  ran  between  1.500,000  and  2,000,"(iO  tons  per 
season. 


THE       M  O  N  K  T  A  H  Y       TIMES 


Federal  Affairs  During  The  Past  Year 

Defeat  of  the  Conservative  Administration  at  General  Election  Held  in 
December  Was  Leading  Feature — The  New  Liberal  Government  and  Its 
Personnel — Some  of  the  Problems  Dealt  With,  and  Still  to  be  Taken  Up 

By  THE  MONETARY  TIMES'   OTTAWA  CORRESPONDENT 


¥N  tlip  ff.l.-r.il  ar.>nji  the  dominant  event  of  the  year  was 
•1.  the  eiectiiin  on  December  6lh.  when  Hon  \V.  I..  Mac 
keniie  King  wa.s  returned  to  power  with  117  Liberal  sup- 
portcr.s  Premier  Meighen  defeated  in  the  country  and  in  his 
■wn  constituency,  and  Hon.  T.  A.  Crerar  returned  with  64 
PrP!rre>>-ive  supporters.  There  were  as  well  fifty  Con.^ervn- 
''  -'"d  two  Labor  men,  and  one  of  the  Ontario 

'  i.<  expected  to  resign  his  seat  soon   in  favor 

■^'  -     Meighen. 

The  election  was  the  dominant  fact  of  1921  because  it 
had  been  throwing. its  shadow  before  it  for  more  than  a 
year,  and  it  had  even  influenced  the  course  of  debate  and 
the  legislation  of  the  preceding  session  of  Parliament.  For 
e.xample,  the  Dominion  Election  Act,  which  had  been  passed 
in  1920  to  replace  the  War  Times  Election  Act,  was  sub- 
jected to  a  fierce  scrutiny  by  the  Opposition  members,  who 
wanted  an  act  which  would  be  fair  to  them  and  which  would 
not  shut  out  any  classes  of  Canadian  residents  from  whom 
they  expected  support.  Changes  in  the  Election  and  Natur- 
alization Acts  were  made  in  consequence.  The  shadow  of 
the  coming  election  could  also  be  seen  in  the  challenges  made 
by  the  Liberal  leader  in  amendments  to  the  Address  in  reply 
to  the  Speech  from  the  Throne  and  in  the  budget  debate 
where  the  goveniment  was  called  on  to  resign.  Votes  of 
want  of  confidence  were  voted  do\vn  on  each  such  occasion, 
and  the  government  finished  the  session  with  its  majority 
practically  undepleted.  It  was  then  expected  that  there 
would  not  be  an  election  until  after  the  1922  session  of 
Parliament.  Premier  Meighen  went  to  a  conference  of 
Premiers  of  the  British  Empire  in  London,  where  it  was 
decided  to  postpone  action  in  adapting  the  constitutional 
relations  of  the  Empire  to  changed  conditions  and  where  he 
is  said  to  have  exercised  a  strong  influence  in  advising  the 
British  Government  not  to  renew  the  Anglo-Japanese  Treaty 
without  first  consulting  the  United  States  and  securing  some 
arrangement  that  would  conduce  to  the  welfare,  security 
and  friendship  of  all  three.  While  there  he  received  news 
that  the  Medicine  Hat  bye-election  had  gone  against  the 
government  candidate,  and  this  is  believed  to  have  been  the 
straw  which  decided  the  Premier  to  have  an  election. 
The  New  Parliament 

The  new  Parliament  will  have  completely  few  old  mem- 
bers of  the  rank  and  file  west  of  the  Ottawa  river.  It  will 
have  a  solid  delegation  of  Progressive  members  who  will 
reflect  mainly  Western  low  tariff  ideas  and  sentiment  favor- 
ing national  ownership  of  railways.  It  will  have  a  Con- 
serv-ative  group  drawn  mainly  from  Ontario,  and  it  will 
have  a  Liberal  Government  whose  membership  comes  in 
great  part  from  Quebec  and  the  Maritime  Provinces.  This 
government,  having  just  half  of  the  235  members  of  parlia- 
ment after  appointing  a  speaker,  will  have  to  depend  for 
support  on  members  from  either  or  both  of  the  other  two 
parties  by  the  kind  of  legislation  which  it  introduces.  So 
far  as  the  Isist  session  of  parliament  offers  any  criterion 
it  will  find  its  best  chance  of  support  among  the  Progressive 
members. 

In  review  the  past  year's  legislation  and  the  debates  in 
the  House  of  Commons  emphasis  will  be  given  here  chiefly 
to  those  issues  on  which  there  was  difference  of  opinion,  as 
in  such  cases  the  new  government,  aided  by  the  Progressives, 
may  be  exi>ected  to  take  further  action. 

The  Railway  Situation 
First,  the  railway  situation  was  the  principal  football 
of  the  session  because  the  government  asked  for  $178,000,000 


as  an  appropriation  for  railways,  of  which  $140,000,000  was 
for  its  railway  obligntion.s  in  connection  with  the  Canadian 
National  and  Grand  Trunk  Railways  taken  over  by  the 
government  when  they  failed  to  meet  their  obligations.  This 
was  a  considerable  increase  on  the  previous  year,  and  the 
Opposition  asked  the  government  for  full  details,  and  sharply 
challenged  the  contention  that  the.se  had  to  be  withheld  in 
order  not  to  give  the  Canadian  Pacific  Railway,  a  com- 
petitor, important  information  about  the  railway's  business. 
Eventually  a  special  parliamentary  committee  was  formed 
t<.  delve  into  and  make  a  report  on  the  situation,  but  little 
important  contribution  was  made  to  the  existing  stock  of 
information.  As  an  indication  of  what  change  in  railway 
policy  will  occur  under  the  new  administration,  it  is  more 
valuable  to  note  that  the  Lberal  leader  in  his  campaign 
speeches  stated  that  public  ownership  was  to  be  given  a 
fair  trial.  Hon.  Rodolphe  Lemieux,  one  of  his  chief  lieuten- 
ants, came  out  frankly  for  a  modified  Shaughnessy  plan, 
by  which  the  Grand  Trunk  Railway  would  be  abandoned  to 
its  original  or  other  o^\Tlers  after  relieving  it  of  its  Grand 
Trunk  Pacific  obligations,  and  by  which  the  Canadian  Na- 
tional and  government  roads  would  be  merged  with  the  Cana- 
dian Pacific  Railway  under  a  Canadian  Pacific  directorate 
after  certain  productive  assets  of  the  C.P.R.  had  been 
sequestered  and  an  undertaking  made  by  the  government  to 
pay  C.P.R.  shareholders  a  fixed  annual  interest  in  perplexity. 
The  road  would  then  be  owned  by  the  government  and  the 
board  of  management  would  be  independent  of  interference 
by  the  government  or  any  other  body  except  the  board  of 
railway  commissioners,  as  already  provided  for  under  the 
law. 

Views  Are  Varied 

Sir  Lomer  Gouin,  who  will  be  one  of  the  new  govern- 
ment's most  outstanding  figures,  also  took  the  view  during 
the  campaign  that  un(!er  private  owner.ship  railway  deficits 
would  be  less  than  Under  government  ownership,  and  the 
Hon.  Walter  Mitchell,  late  provincial  treasurer  for  Quebec, 
argued  that  a  commission  of  the  greatest  railway  experts 
who  could  be  obtained  should  invetsigate  the  whole  situation 
and  their  advice  be  followed.  All  this  time  the  Liberal 
leader  was  criticizing  the  present  Canadian  National  Railway 
directorate  on  the  ground  that  a  number  of  the  directors 
v/ere  also  directors  on  companies  which  secured  large  con- 
tracts from  the  railway  for  supplies  and  material.  It  is 
fair  to  assume,  and  your  correspondent  knows  that  it  is 
being  strongly  advocated  by  some  Liberals  that  this  director- 
ate may  therefore  be  displaced  by  the  new  government  in 
favor  of  a  board  of  management  composed  mainly  of  experts 
without  financial  interest  in  other  companies  and  of  a  few 
others  representing  the  community  and  the  workers.  The 
Montreal  contentions  referred  to  will  not  be  actively  pushed 
until  it  is  ascertained  whether  progressive  improvement 
shows  in  the  situation  under  the  new  measure  to  be  taken. 

The  new  government  has  also  before  it  a  proposal  made 
by  Sir  Joseph  Flavelle  to  Premier  Meighen  last  August 
that  the  problem  should  be  solved  by  forming  a  new  Na- 
tional Railway  Company,  with  a  nominal  capital  of  five 
million  common  shares  and  2, .500,000  six  per  cent,  preference 
shades.  By  this  plan  the  government  would  wipe  out  of 
consideration  the  initial  cost  of  the  International  and  Trans- 
contirental  railways.  It  would  accept  common  stock  in 
pa>'ment  of  all  the  millions  hitherto  advanced  for  deficits 
of  the  company  and  money  to  be  advanced  on  deficits  that 
may  occur  during  the  next  few  years,  and  it  would  receive 
six  per  cent,  preference  shares  for  all  moneys  advanced  for 
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capital  expenditures  which  he  expected  would  be  from  $125,- 
000,000  to  $175,000,000  yearly  in  the  next  five  years.  By 
his  plan  the  government  would  turn  the  equity  in  the  road 
over  to  this  new  company,  subject  to  the  bonds,  debentures 
and  guaranteed  stock  held  by  the  company,  at  the  end  of 
1921,  which  was  then  the  date  evidently  in  mind  for  taking 
the  Grand  Trunk  Railway  over.  Such  a  plan  could  be 
accepted  by  the  new  government  without  surrender  of  its 
own  ideas,  and  it  would  probably  prove  acceptable  to  the 
Hon.  T.  A.  Crerar,  who  pled  on  the  floor  of  the  House  of 
Commons  for  a  thorough  reorganization  of  the  roads  when 
the  Grand  Ti-unk  is  taken  over,  the  avoiding  of  duplication 
either  in  operations  or  lines,  and  the  ceasing  of  unprofitable 
services  as  far  as  possible. 

The  situation  was  further  complicated  by  deputations 
from  various  societies  of  the  community  both  to  the  gov- 
ernment and  to  the  railway  commission  asking  that  freight 
rates  should  come  down  in  the  interest  of  the  restoration  of 
business  and  from  the  railways  urging  the  operating  ex- 
penses and  wages  should  first  go  dowTi.  Wages  did  go 
down  twelve  per  cent.,  and  freight  rates  have  also  been 
brought  down  ten  per  cent,  from  the  increases  of  twenty- 
five  per  cent,  in  the  West  and  35  per  cent,  in  the  East  last 
year. 

Attitude  on  the  Tarifi 

With  regard  to  the  tariff  the  attitude  taken  by  the 
Opposition  at  the  last  session  affords  a  better  guide  as  to 
what  it  may  do  as  the  government  next  session."  In  the 
actual  schedules  little  change  was  made  at  the  last  session 
of  parliament  in  the  tariff  and  these  changes  were  mainly 
to  implement  the  preferential  arrangements  arrived  at  in 
the  Canada-West  Indies  Treaty  with  respect  to  such  pro- 
ducts as  cocoa,  cocoa  products,  arrowroot,  onions,  grape- 
fruit, limes,  cocoanuts,  sugar  and  rum.  There  was  also 
agreed  to  an  ai langement  giving  France  the  benefit  of 
the  Intermediate  tariff.  The  dumping  provisions  were  made 
more  stringent  at  the  last  session,  and  it  is  likely  that  the 
Liberals  will  keep  the  provisions  while  making  the  enforce- 
ment less  arbitrary.  The  government  will  probably  do  away 
with  the  amendment  passed  last  session  to  the  Customs  Act, 
providing  that  for  purposes  of  Customs  valuation  no  foreign 
currency  depreciation  exceeding  fifty  per  cent,  of  the  normal 
shall  be  recognized.  Hon.  W.  S.  Fielding,  who  may  be  Min- 
ister of  Finalice  in  the  next  cabinet,  assailed  this  clause 
as  one  which  surreptitiously  increased  the  tariff  from  the 
percentages  of  30  to  35  per  cent,  set  forth  in  the  schedules 
to  such  a  point  that  it  became  "a  tariff  of  70,  80,  90,  100, 
150,  and  even  two  hundred  per  cent.,"  against  countries 
where  the  currency  was  badly  depreciated,  such  as  Ger- 
many, a  late  enemy,  and  Roumania  and  Italy,  late  allies 
It  was  defended  by  Sir  Henry  Drayton  on  the  ground  that 
the  mark  had  not  depreciated  so  much  in  Germany  as  it 
had  in  the  markets  of  the  world,  and  that,  as  labor  and 
materials  therefore  cost  German  manufacturers  less  than 
their  foreign  competitors,  they  could  under-sell  with  ease. 
That  situation  has  changed,  and  it  is  sure  that  the  Liberals 
will  go  back  to  the  old  arrangement  by  which  the  Customs 
practice  was  to  change  foreign  depreciated  currency  into 
Canadian  on  the  basis  of  existing  exchange  rates. 

Marking  Regulations 

Similar  criticism  was  launched  at  the  legislation  made 
effective  last  session  to  compel  foreign  manufacturers  to 
brand  all  goods  exported  to  Canada  to  have  marked  on  them 
in  Engli.-h  or  French  the  counti-y  of  origin.  The  difficulties 
ir  the  way  of  enforcement  without  injui-y  to  goods,  annoy- 
ance and  loss  of  time  and  money  to  importers  and  without 
fraudulent  stamps  caused  the  importing  world  to  protest 
strongly  against  this  law  and  the  regulations  made  under  it. 
As  a  result  its  operation  was  deferred  from  September  1st 
to  January  1st,  and  Hon.  J.  B.  M.  Baxter,  Minister  of  Cus- 
toms under  the  ertiring  government,  promised  that  it  would 
be  deferred  until  parliament  could  consider  it  again.  The 
Liberals  are  apt  to  repeal  it.  No  doubt  overtures  will  be 
made  by  the  Liberals  to  Washington  for  a  reciprocity  agree- 
ment, as  for  the  moment  the  United  States  Govemmcn  seems 


in  an  acquiescent  mood,  and  as  the  Liberals  and  Progressives 
last  session  all  voted  for  a  reciprocity  resolution  introduced 
by  Hon.  Mr.  Fielding,  and  which  was  defeated. 
Revenue  Changes 
The  business  profits  war  tax  was  dropped,  and  all  the 
luxury  taxes  which  had  not  been  removed  by  an  order-in- 
council  in  the  previous  December,  were  abolished.  To  re- 
place the  revenue  thus  abandoned,  heavier  duties  were  placed 
on  playing  cards,  wines  and  spirits,  and  the  tax  on  sales 
was  increased.  On  sales  of  manufacturers,  wholesalers,  im- 
porters and  jobbers  the  tax  increased  from  one  and  two  per 
cent,  on  domestic  transactions  to  1%  and  three  per  cent, 
and  to  2^2  and  four  per  cent,  on  imported  goods. 

The  Doniiuiou  Census 

Among  other  important  events  of  the  federal  year  con- 
siderable interest  attaches  to  the  Dominion  census  started 
on  June  1st  of  the  present  year.  At  the  time  of  writing  the 
complete  returns  had  not  come  in,  but  it  was  expected  that 
the  total  population  of  Canada  would  not  exceed  8,500,000. 
This  will  not  add  more  than  four  or  five  members  of  par- 
liament to  the  total  of  235  now  obtaining,  because  Quebec's 
advancing  population  means  that  the  sixty-five  seats  there 
will  have  each  a  unit  of  measurement  of  about  36,000  in- 
stead of  30,000  as  at  present. 

During  the  year  two  federal  referenda  in  the  provincial 
areas  of  Ontario  and  New  Brunswick  were  held,  the  results 
being  a  decision  to  prevent  the  impoi-tation  of  intoxicating 
liquor  in  each  case. 

The  Limitation  of  Armaments  conference  at  Washington 
has  produced  results  of  value  to  Canada  in  that  future  in- 
crease of  expenditure  of  the  British  Empire  and  therefore 
of  Canada  on  naval  ari.iament  will  be  curtailed.  The  de* 
cision  to  substitute  for  the  Anglo-Japanese  Treaty  an  ar- 
rangement that  will  bring  the  United  States  and  China 
into  a  four  power  arrangement  also  means  much  for  the 
future  peace  of  Canada. 

The  Conservation  Commission 

Of  doubtful  value  to  the  country  was  the  abolition  by 
parliament  of  the  Conservation  Commission.  Of  still  more 
doubtful  value  was  the  action  of  the  Senate  in  killing  the 
government's  bill  creating  a  National  Research  Institute. 
The  bill  providing  for  unemployment  insurance  was  not 
even  introduced,  its  fate  being  regarded  as  certain. 

The  Parliamentary  Committee  to  inquire  into  the  coal 
resources  of  Canada  was  successful  only  in  showing  that 
Canada  could  supply  the  needs  of  every  province  but  On- 
tario. A  partial  dependence  of  the  latter  province  on  the 
United  States  could  not  be  avoided  at  the  present  price  of 
Canadian  coal  delivered  at  central  Ontario  points,  it  was 
shown. 

The  1921  Session 

Parliament  session  passed  198  bills,  but  111  were  bills 
granting  divorces.  Another  effort  to  get  rid  of  this  class 
of  legislation  by  the  creation  of  a  divorce  court  failed.  Among 
the  more  important  bills,  in  addition  ^o  those  already  re- 
ferred to,  were  bills:  which  ratified  commercial  agreements 
with  France  and  the  British  West  Indies;  which  authorized 
the  ratification  and  carrying  into  effect  of  a  protocol  accept- 
ing the  Statute  for  the  Permanent  Court  of  International 
Justice;  which  declared  certain  works  in  the  Lake  of  the 
Woods  water  system  to  be  for  the  general  benefit  of  Canada 
and  raised  the  question  of  provincial  rights  between  the 
Dominion  and  Ontario  by  providing  for  federal  control; 
which  embodied  recommendations  of  a  special  committee 
on  pensions  insurance  and  re-establishment  to  make  more 
adequate  the  assistance  given  by  the  country  to  its  ex- 
service  men ;  and  which  provided  for  regulating  the  grading^ 
of  dairy  produce  to  make  more  systematic  and  satisfactory 
the  marketing  of  Canada's  dairy  products. 

Other  legislation  included  the  appointment  of  a  grain 
commission  of  investigation  which  was  stopped  for  months 
by  an  injunction,  a  Grand  Trunk  arbitration  bill,  a  bill 
fixing  Thanksgiving  Day  as  the  Monday  of  the  week  in 
which  Armistice  day  occurs,  a  Copyright  Act  purporting  to 
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adhere  to  the  Berne  convention,  and  an  act  combining  the 
Customs  and  Excise  departments. 

Other  I>egiaUtion 

The  following  local  and  private  acts  of  interest  to  the 
financial  world  were  also  passed: — 

Railway  and  Bridge  Companies 

Calgar>'  and  Fernie  Uaihvay  (."ompany;  Canadian  Pa- 
cific Railway  Company;  Canadian  Transit  Conipmy;  Central 
Railway  Company  of  Canada;  Edmonton  and  Mackenzie 
River  Railway  Company;  Essex  Terminal  Railway  Company; 
Fort  Smith  Railway  Compayn;  Kettle  Valley  Railway  Com- 
pany: London  unci  Lake  Erie  Railway  and  Transportation 
Company;  Maritime  Coal,  Railway  and  Power  Company, 
Limited;  Manitoba  and  North  Western  Railway  Company 
of  Canada:  Montreal,  Ottawa  and  Georgian  Bay  Canal  Com- 


pany; Mayo  Valley  Railway,  Limited;  Oshawa  Railway 
Company;  Ottawa,  Northern  and  Western  Railway  Com- 
piuiy;  Quebec  Central  Railway  Company;  Quebec,  Montreal 
and  Southern  Railway  Company:  Thousand  Island  Railway 
Company;   Western   Dominion   Railway  Company. 

Insurance  Coiupanies 
Dominion  Life  Assurance  Company;   Fidelity  Insurance 
Company  of  Canada;   Metropolitan  Trust  Company  of  Can- 
ada;  Ensign  Insurance  Company. 

Other  Oompauios 
Autographic  Register  Systems,  Limited  (Patent)  ;  Cana- 
dian Bar  Association;  Credit  Fonricr  Franco-Canadien;  Do- 
minion Express  Company;  Gilmour  and  Hughson,  Limited; 
Great  West  Bank  of  Canada;  James  Maclaren  Company, 
Limited;   Quebec  Steamship  Company. 


Trade  Decline  a  Significant  Feature 

Both  Imports  and  Exports  Are  Far  Below  Levels  of  1920 — 
Fluctuations  in  Exports  More  Violent  Than  in  Imports  —  An 
Elxamination  of  Our  Trade  With  Other  Countries  for  Past  Year 

BY  W.  G.  GATES,  Br  A. 


THE  value  of  Canada's  total  trade  tor  the  calendar 
year  1921,  was  approximately  $1,600,000,000. 
The  final  figures  are  not  yet  available,  but  sufficient  is 
known  to  warrant  this  estimate.  There  is  very  little 
difference  between  the  figures  for  total  exports  and 
imports;  both  will  range  about  $800,000,000,  the  pro- 
bability being  that  those  for  imports  will  be  slightly 
larger.  The  total  returns  are  a  long  drop  from  those  for 
1920.  which  stood  at  $2,639,730,042,  the  second  highest 
in  the  records  of  Canadian  trade.  This  Is  one  of  the 
inevitable      features      of      the      process    of    readjustment. 


through   which   the  world  is  now   passing,   and  which  pro- 
bably will  continue  tor  some  time. 

It  would,  however,  be  a  mistake  to  conclude  that  the 
volume  of  exports  had  declined  to  the  extent  Indicated 
by  these  figures.  The  fall  in  prices  has  been  a  very 
important  factor  in  this  movement.  In  October,  1921, 
the  index  number  of  wholesale  prices  in  Canada  was 
229.2.  as  compared  with  317.6  tor  October,  1920,  a 
decline  of  25  per  cent.  As  the  decline  in  the  total  trade 
figures  is  equal  to  38  per  cent.,  it  is  evident  that  13  per 
cent,    of   it.   or   thereabouts,   has   been    due  to   a  shrinkage 
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In  volume.  It  must  also  be  borne  in  mind  that  grain  has 
been  an  important  factor  in  studying  the  volume  of 
shipments,  the  exports  of  grain  during  the  twelve  months 
ending  Oceober  having  been  85,000,000  greater  than  they 
were  for  the  preceding  period. 

Tremendous   Falling   Off 

As  the  figures  tor  imports  and  exports  receive  most 
attention,  it  is  quite  probable  that,  at  first  glance,  some 
of  the  most  striking  features  of  the  year  may  be  over- 
looked. During  the  last  12  months  Canada  has  experi- 
enced a  trade  transition  far  beyond  comparison  with 
anything  in  her  history.  The  problems  presented  by  an 
expanding  trade  are  very  few  compared  with  those  that 
are  attended  a  severe  contraction.  During  the  war  years 
some  remarkable  advances  were  made  in  both  the  volume 
and  value  of  exports  and  the  total  trade.  For  example, 
in  1916-17  the  value  of  the  total  trade  increased  by 
$750,000,000.  But  since  January  1st,  1921,  the  trade  of 
the  country  has  sustained  a  reaction  that  has  reduced  the 
total  figures  by  no  less  than  $1,000,000,000.  or  25  per 
cent,  more  than  the  greatest  change  experienced  during 
any  previous  calendar  year.  Xaturally  the  shock  has  had 
a  very   depressing   effect  on   business;    but   the   comforting 


has  been  the  marked  decline  in  the  value  of  exports.  For 
the  twelve  months  these  will  amount  to  probably  $800,- 
000,000,  as  compared  with  $1,302,805,114  for  1920.  It 
is  true  that  while  this  decline  is  equal  to  but  30  per  cent., 
as  compared  with  41  per  cent,  in  the  case  of  imports, 
still  it  continues,  and  from  present  indications,  is  likely 
to  result  in  a  permanently  lower  level  of  exports  than  of 
imports.  During  October,  for  example,  the  value  of 
exports  was  $50,000,000  less  than  during  the  same  month 
last  year,  while  the  value  of  imports  was  $46,000,000 
less.  There  are  special  factors  operating  to  reduce 
exports  still  further,  while  on  the  other  hand,  there  is 
strong  evidence  that  the  decline  in  imports  has  touched 
bottom. 

Dealing  with  the  increases  in  the  volume  of  exports, 
the  returns  for  the  12  months  ending  December  are  not 
yet  available;  but  during  the  year  ending  October  the 
exports  of  wheat  were  65,538,000  greater  than  during 
the  preceding  year;  exports  of  oats  were  15.691,000 
bushels  greater;  while  exports  of  other  grains  increased 
to  the  extent  of  4,500,000  bushels.  Shipments  of  silver 
were  larger  by  1,659,000  ounces;  exports  of  flaxseed 
showed  an  increase  of  2,500.000  bushels,  and  those  of 
flour   by    1.700,000    barrels. 


Trade  with  the  United  States  and  the  United  Kingdom 


105 


1920 


YEAR 


1921 


feature  is  that  conditions  are  no  worse  than  they  are. 
That  they  are  no  worse,  speaks  much  for  the  stability  of 
our   financial   Institutions. 

Fortunately,  during  this  period  of  stress,  Canada's 
chief  industry  has  been  agriculture,  and  that  several 
other  industries  of  importance  have  had  to  do  with  the 
working  up  of  natural  products  for  export.  Had  Canada 
been  a  predominantly  manufacturing  stale,  the  depres- 
sion would  have  been  much  more  severe  than  it  is.  But 
the  world  must  have  food,  and  this  country,  until  within 
the  last  few  months,  has  been  able  to  And  a  market  for 
her  large  surplus.  True,  prices  have  been  much  below 
those  of  recent  year."),  but  the  point  of  chief  Importance 
Is  that  a  market  has  been  found.  Fortunately,  also,  the 
United  States  has  continued  to  take  large  supplies  of  pulp 
and  paper.  Indeed,  the  value  of  these  exports  alone  is 
within  hailing  distance  of  the  value  of  all  other  exports 
of  manufactures  combined. 

The  Decline   In   Rxports 

Another    of    the    important    developments    of    the    year 


.  .  .'Mining  Products  Down 

As  for  the  decreases  in  exports  during  the  year  ending 
October,  it  Is  found  that  the  mining  Industry  suffered 
severely,  exports  of  coal  being  4,000,000  less  than  during 
the  preceding  period;  aluminum  exports  were  290,000 
cwts.  less;  nickel,  170.000  cwts.  less;  asbestos,  95,000 
cwts.  less.  The  pulp  and  paper  industry  suffered  possibly 
the  most  of  all,  exports  of  wood  pulp  having  dropped  to 
the  extent  of  7,394,000  cwts.,  and  newsprint  by  1,219,447 
cwt.s.  Exports  of  lumber  also  fell  off  appreciably.  The 
meat  packing  industry  was  another  hit  very  hard,  exports 
of  hams  and  bacon  having  fallen  off  to  the  extent  of 
50,000.000  lbs.  and  beef  by  47,000,000  lbs;  pork,  2,000.- 
000  lbs;  butter  exports  were  4,600,000  lbs.  less,  while 
cheese  fell  off  to  the  extent  of  2.600,000  Itjs.  There  were 
13,000    fewer    automobiles    exported. 

The  year's  export  figures  show  that  the  United  States 
is  still  Canada's  best  market;  but  the  "emergency"  tariff 
Is  so  reducing  exports  thereto  that  the  probability  Is  that 
it    will    soon    occupy   a    secondary    position.      The      total 
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■.■\i>orta  to  the  I'nited  States  were  approximntely  $32".- 
000.000.  as  compared  with  1680.000.000  for  1920.  This 
drop  of  nearly  60  per  cent,  was  especially  sjvere,  owing 
to  the  difficulty  of  finding  In  other  parts  of  the  world  a 
m.irkot  for  (^anadian  products.  The  impoverishment  of 
Europe.  whose  recuperative  powers  are  very  feeble, 
together  with  the  handicap  imposed  by  the  rate  of 
exchange,  afford  little  ground  for  hope  that  the  situation 
in  that  quarter  will  be  much  Improved  for  some  time. 
The  falling  off  in  exports  to  the  Republic  represents  a 
bigger  monetary  loss  than  is  represented  by  the  mere 
trade  figures,  for  the  exch,inge  alone  on  the  cost  business 
would  probably  amount   lo   $20,000,000. 

KflTocts  of  V.  S.  Tnrlir 

While  under  any  conditions  the  market  drop  in  prices 
would  h.ive  made  it  impossible  to  maintain  the  high 
export  figures  of  i;t20,  still  they  would  have  been  much 
higher  than  they  were  had  it  not  been  for  the  "emer- 
gency" tariff,  as  the  following  shows;  During  the  five 
months  ending  October  the  exports  affected  by  it  were 
$17..!99.000.  as  compared  with  $62,166,000  for  the  same 
months  in  1920.  In  October  alone,  the  value  of  these 
exports  was  but  25  per  cent,  of  that  for  the  same  month 
in  1920.  As  a  matter  of  fact,  in  respect  to  exports  to 
the  I'nlted  .States,  the  country  is  very  nearly  back  to 
where  It  was  in  1917.  the  Indications  being  that  even 
lower  levels  will  be  touched  in  this  branch  of  our  com- 
merce. If  the  market  to  the  south  were  still  as  much 
open  as  It  was  a  year  ago.  the  decline  in  exports  to  other 
countries  might  be  contemplated  with  comi)arative  equan- 
imity. In  October.  November  and  December  last  year 
exports  to  the  United  States  were  valued  at  $193,000,000; 
this   year   they  were    $100,000,000   less. 

Export.s  by  Countries 

Though  exports  to  the  Vnlted  Kingdom  were  but 
$290,000,000  as  compared  with  $34.5,000,000  for  1920, 
still,  taking  into  account  the  drop  in  prices,  it  Is  evident 
that  the  volume  of  trade  thereto  has  really  been  increased. 
Shipments  of  grain  and  cattle  have  been  much  heavier. 
The  slowness  with  which  some  of  the  important  produc- 
ing countries  are  recovering,  notably  Russia,  is  helping 
Canada  in  this  market. 

Exports  to  the  other  portions  of  the  British  Empire, 
generally,  were  fully  $100,000,000  less  than  they  were 
In  1920.  The  new  commercial  treaty  with  the  British 
West  Indies  does  not  seem  to  have  stimulated  exports, 
these  being  about  $2,000,000  less  than  they  were  during 
the  preceding  12  months.  Shipments  to  Newfoundalnd 
declined  to  the  extent  of  about  one-third.  Trade  with 
Australia  shows  a  decline  In  money  values,  but  apparently 
the  volume  has  not  been  much  affected.  In  the  case  of 
South  Africa,  the  value  fell  off  to  the  extent  of  50  per 
cent. 

The  decrease  in  the  value  of  exports  to  Europe  shows 
that  the  high  figures  of  1920  were  due  largely  to  the 
liberal  credits  granted  by  the  Government.  During  the 
12  months  ending  October,  exports  to  Greece  were  but 
$8,507,000,"*'  as  compared  with  $34,464,000  for  the  pre- 
ceding period;  in  the  case  of  Belgium,  there  was  a  drop 
from  $41,230,782  to  $28,843,743,  and  in  that  of  Roum- 
anla  from  $11,552,000  to  $1,502,025.  France  took  50 
per  cent,  less  than  she  did  the  year  before,  and  Norway 
66  per  cent,  less;  Sweden.  75  per  cent.  less.  On  the 
other  hand.  Italy's  purchases  went  from  $33,639,663  to 
$39. 4.15.000.  while  the  Netherlands  increased  theirs  by 
2%  times.  It  Is  Interesting  to  note  that  Germany's  pur- 
'hases  went  from   $4.0^3..'s56   to   $7,397,210. 

The  Incline  In  Imports 

The  decrease  in  imports  from  $1,336,925,021  in  1920 
to  approximately  $794,000,000  In  1921,  is  another  devel- 
opment of  the  first  Importance.  It  differs  from  the 
decrease  in  exports  in  that  it  represents  more  marked 
decline  in  volume;  for  thoush  the  lower  figures,  to  a 
ceruin  extent,  are  explained  by  the  fall  in  prices,  still 
there    has   been   a    heavy   drop    in    the    quantity   of    goods 


imported.  The  undoubted  fact  Is  that  the  purchasing 
power  of  the  public  Is  much  lower  than  it  has  been  for 
some  time  past,  this  being  especially  true  as  respects  the 
farmers.  Up  to  November  11th.  the  farmers  of  the  West 
had  delivered  132.022.412  bushels  of  the  1921  grain  crop, 
for  which  they  received  hardly  moro  than  $128,000,000; 
at  the  same  date  last  year,  109,000,000  bushels  sold, 
brought  $234,000,000.  Herein  lies  one  of  the  principal 
causes  of  the  existing  business  depression.  It  is  also  a 
rather  Interesting  fact  that  prosperity  is  usually  attended 
by  heavy  importing.  As  the  Western  farmers  especially 
are  heavy  buyers  of  American  products,  it  may  be  taken 
for  granted  that  the  falling  off  in  Imports  from  the 
United  States  is,  in  a  measure,  explained  by  their  inability 
to  buy  to  anything  like  the  extent  they  do  during  normal 
times.  "  It  is  interesting  to  nota  that  during  the  year 
ending  October,  the  imports  of  cotton  were  valued  at 
$60,000,000  less  than  during  the  preceding  12  months; 
imports  of  iron  and  steel  were  $75,000,000  less;  rubber, 
$21,500,000      less;      silk.      $21,500,000    less;    sugar      and 
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molasses,  $33,000,000  less;  vehicles,  including  automo- 
biles, $14,000,000;  wool,  $56,000,000  less.  With  the 
exception  of  automobiles,  the  lower  figures  are  explained 
chiefly  by  lower  prices. 

United  Kingdom  Iiost  Most 

Strange  as  it  may  seem,  imports  from  the  United 
Kingdom  fell  away  more  than  those  from  any  other 
country  of  account,  and  that  in  spite  of  the  fact  that  they 
enjoy  a  preferential  tariff  rate  of  33  per  cent.,  to  which 
should  be  added  a  marked  advantage  through  the  rate 
of  exchange.  For  the  year,  the  value  of  imports  from 
the  United  Kingdom  was  approximately  $106,000,000, 
as  compared  with  $231,479,294  for  the  preceding  period. 
This  decrease  of  54  per  cent,  has  been  puzzling  to  most 
observers.  To  some  extent  it  may  have  been  due  to  the 
serious  strikes  in  Great  Britain;  but,  for  the  most  part, 
these  were  settled  some  time  ago.  That  the  chief  explan- 
ation is  not  to  be  found  In  labor  troubles  is  evident  from 
the  fact  that  with  the  resumption  of  work,  there  has  not 
been    an    appreciable    increase    of    British    imports.      It    is 
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more  probable  that  the  high  figures  for  these  imports 
last  year  were  due  to  the  circumstance  that  during  the 
war  the  stocks  of  British  goods  had  been  completely 
cleaned  out.  This  gave  rise  to  a  huge  post-war  demand, 
which,  however,  has  not  maintained.  There  is  also 
reason  to  think  that  the  prices  asked  for  British  textiles 
have  resulted  in  their  replacement  to  some  extent  for  the 
time  being,  by  other  goods.  Take  textiles,  fibre  pro- 
ducts and  liquor  out  of  the  British  imports  and  about 
60  per  cent,  is  eliminated  from  the  total.  At  the  present 
these  imports  a/re  now  averaging  about  $9,000,000  a 
month. 

Iiii|>oi-ts  from  UnittHl  States 

Imports  from  the  United  States  declined  very  con- 
siderably during  the  year,  but  not  to  nearly  the  extent 
they  did  in  the  case  of  the  fJnited  Kingdom.  In  1921 
they  were  approximately  $471,000,000,  as  compared  with 
$921,625,825  for  1920.  Undoubtedly  the  reduction  may, 
in  a  sense,  be  attributed  to  Canada's  inability  to  sell  as 
freely  as  formerly  in  the  American  market.  The  effect 
of  the  premium  on  American  funds,  which  is  equivalent 
to  an  increase  in  the  tariff  on  American  products,  must 
also  be  t?.ken  into  account.  Changes  in  the  method  of 
valuing  has  also  checked  importations.  Indeed,  the 
public  does  not  realize  the  extent  of  the  increased  pro- 
tection,  especially   as   against     the    United     States,    afforded 


by  the  budget  of  last  session.  That  in  spite  of  these 
handicaps,  imports  from  the  Republic  have  not  fallen  oft 
more  than  they  have,  indicates  the  strength  of  the  hold 
the  Americans  have  on  the  Canadian  market.  It  may 
also  be  considered  a  good  Indication  of  the  degree  to 
which  Canadians  are  also  dependent  upon  them.  Even 
with  the  marked  decrease  in  our  purchasing  power, 
together  with  lower  prices,  the  value  of  imports  during 
October  was  practically  the  same  as  during  June. 

Imports  from  states  within  the  Empire  generally  fell 
away,  those  from  the  United  Kingdom  having  already 
been  noted.  The  value  of  those  from  the  East  Indies 
fell  off  over  one-half,  and  the  same  may  be  said  of  those 
from  the  British  West  Indies.  Hong  Kong  and  New  Zea- 
land, while,  in  the  r;ise  of  .\ustralia,  there  was  a  still 
heavier  decline.  Imports  from  British  Guiana,  however,  were 
nearly  doubled,  while  those  from  Bermuda  also  advanced. 
Those  from  Cuba  dropped  by  over  50  per  cent.,  there 
having  been  marked  declines  also  In  imports  from 
Prance,  Japan  and  Switzerland;  while  those  from  Ger- 
many and  Switzerland  increased  materially.  The  action 
of  Parliament  in  fixing  the  minimum  value  of  certain 
foreign  currencies  for  customs  purposes,  undoubtedly  has 
had  the  effect  of  keeping  down  imports  from  some  states 
in  Europe.  Still,  insofar  as  the  trade  returns  show,  since 
the  war,  there  has  not  been  much  danger  of  Canada  being 
flooded  with   cheap  goods   from   Europe. 


Railway  Developments  During  the  Past  Year 

Grand  Trunk  Arbitration  Proceedings  auid  Report  of  Operation  of  Canadian 
Nationsd  Railways  Were  the  Outstanding  Events — Opinions  on  Raalway 
Situation     Presented     by     Lord     Shaughnessy     and     Sir     Joseph     Flavelle 


By  \V.  T.  JACKMAN 


PERHAPS  the  most  significant  element  in  the  railway 
situation  during  the  year  1921  was  the  work  of  the 
Board  of  Arbitration  to  which  was  entrusted  the  duty  of 
ascertaining  the  value  of  the  three  preference  stocks  and 
the  common  stock  of  the  Grand  Trunk  Ry.  Co.,  preparatory 
to  the  complete  absorption  of  that  railway  property  in  the 
government  system.  The  appointment  of  the  board  was  in 
pur.-uauce  of  an  ag^-eement,  dated  March  8,  1920,  between 
the  Dominion  Government  and  the  Grand  Trunk  Railway 
Company  for  the  taking  over  by  the  Government  of  the 
Gr.Tnd  Trunk  Railway  System  through  stock  ownership. 

This  agreement  provided  for  the  acquisition  of  the 
"entire  capital  stock  of  the  Grand  Trunk,  except  the  four 
per  cent,  guaranteed  stock"  amounting  to  $12,. "500,000.  In 
consideration  for  obtaining  control  'of  the  Grand  Trunk 
Railway  Company  of  Canada  and  all  its  subsidiaries,  in- 
cluded in  what  is  called  the  Grand  Trunk  Railway  System, 
the  Government  agreed  to  guarantee  the  interest  on  the 
existing  debenture  stocks,  in  accordance  with  their  terms, 
as  follows: — 

5%    Granl   Trunk  debenture  stock    £  4,270,.375 

5%   Great  Western  debenture  stock   2,723,080 

4%   Grand   Trunk  debenture  stock    24,024, l.'i.'') 

4%   Northern  debenture  stock    308,21.'> 


Total  £31.926,125 

In  .-i('ditirn.  the  Govermment  ngreod  to  is.iue  new  stock 
of  the  Grand  Trunk  Railway  Company  of  the  par  value  of 
£12..')00,000,  with  a  guarantee  by  the  Government  at  four 
per  cent,  .-mnual  dividmd  thereon,  in  exchange  for  the  tlien 
out  tandinp  issue  of  four  per  cent,  stock  of  the  same  par 
value,  gujirr.nteed  by  the  Grand  Truflk  Railw.-iy  Company, 
which  was  non-cumulative  but  prior  in  Its  claim  on  earnings 
to  the  prcforred  and  common  sfook.  The  voting  powers 
possrs-ed  by  the  riobcnture  and  giiarant*'od  .stocks  were  to 
ceafe.  pnd  all  voting  powers  were  to  ve.«t  In  the  preference 
and  common  stocks. 


The  agreement  provided   also  that  the  first  preference 
(5%)    stock  amounting  in  par  value  to  £3,420,000,  the  sec- 
ond prcfermce     (5%)     stock    amounting    to    £2,530,000,  the 
third    preference    (49'0     stock    amounting    in  par    value  to^^ 
-JfeiCf§5.437,    should  be  taken  over    by  the  Government   "t^y 
'jrT gS.QRRTnnd^  the  common  stoyK  aTtionnt.intr  in  par  valueJoV  ) 
valuatfon  to  be'detormined  by  a  board  of  arbitration,  and  in 
exchange  for  these  stocks  the  Government  should  issue  "new 
guarante<^^d  stock,"  bearing  four  per  cent,   interest,  equal  in 
amount    to    the    arbitration    value    of    the    preference    and 
common  stocks. 

Grand    Trunk    .\rbitration 

For  debei-mining  the  value  of  these  stocks,  therefore, 
there  was  constituted  the  board  of  arbitration  with  Sir 
Thomar.  White  representing  t^ie  Government,  Chief  Justice 
Taft  of  tl-.e  United  StaU'.;  Supie:iie  C-ourt  rep.i'sonting  the 
railway  company,  ;tnd  Sir  Walti-r  Cassels,  Judge  of  the 
Exchequer  Court  of  Cr.nada,  as  the  chairman.  In  the 
autumn  of  1920  the  arbitrators  were  taken  over  the  main 
lines  cf  tl  e  Gr;'nd  Trunk  and  (;rnn<i  Trunk  Pacific  and  on 
February  IrC,  1921.  they  iK-gan  the  Uiking  of  evidence.  The 
board  was  to  fix  the  value  of  these  stocks  as  of  May,  1920, 
and  its  report  was  expected  to  be  ready  by  April  9,  1921, 
nine  months  nflor  its  appointment.  The  proceedings  before 
the  board  dragg<(l  <in  slowly,  in  spite  of  the  intimation  to 
the  company  that  the  time  for  the  arbitration  would  not  be 
extend  d  •  xcept  upon  terms  of  imme<liat«  poefefsion  anil 
cont  ol  .f  the  milway  system  by  the  Government. 

It  was  considered  bv  the  Government  thnt  certain 
shareboldrs  :nd  others  in  Knt'land  were  showing  their 
re  inlment  at  tie  taking  of  the  property  from  Ihem  and 
were  i  ndeavourlng  to  give  the  impression  that  the  Govern- 
n-ent  w."s  ('ealiiig  h-ir«hly  with  the  company.  The  Grand 
Trunk  dirc'O'S  ('en'cd  any  attempt  to  Mock  or  impe<le  the 
Government's  work.  The  Govrrmment,  on  the  contrary,  declar- 
ed that  since   public  funds   were  being   used    to  finance   the 
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railway  operation  it  was  unreas-^nable  for  the  company  to 
retiiin  possession  of  the  property.  However,  a  Hill  was  later 
introtluced  into  Parliament  proviiiintr  that,  upon  condition 
that  ihe  company  should  afrree"  by  May  16,  1921,  to  hand 
over  complete  control  of  the  property  to  the  Government, 
the  arbitraticn  would  be  revived.  This  was  made  effective; 
the  arbitrnticn  was  continued,  and  on  September  7,  1921, 
the  reporrs  of  the  arbitrators  were  submitted  to  the 
Govemn-.ent. 

>f  The  Board's  Award 

The  chiurir.an  of  the  board  and  the  Government  repre- 
jvntative  on  the  hoard  afrrced  in  the  award  tliat  "thereji^ 
no  vs.:ue  :n  ;ny  o'  the  four  ciasses  of  stocka^"  The  import- 
ar.i  facts  licding  to  this  decirior.  may  be  briefly  out'.inc<l: 

1.  The  ninnipulrtion  of  the  ncccunts  oi  tl-.e  comiiimy, 
which  rendered  the  books  unreliable.  This  was  done  at  the 
instisration  of  the  chairman  of  the  directorate  in  London, 
who  preferred  to  pay  dividends,  even  thouph  they  were  not 
eamcKl,  rather  than  face  an  awkward  situation  by  teling 
the  >tockhoders  the  truth. 

2.  The  draining  of  the  company's  earnings  to  pay 
dividinds  rather  than  using  these  earningrs  to  provide  for 
the  maintenance  of  the  property  and  facilities  in  the  most 

fl^itnt  operating  condition. 

3.  The  aiimission  of  the  President  of  the  railway  com- 
pany to  tie  Railway  Inquiry  Commission  of  1916,  that,  if 
left  toi-self,  the  Grand  Trunk  must  suffer  a  crash,  and  both 
it  and  the  Gr.nd  Trunk  Pacific  would  have  to  go  into  insol- 
^•ency  if  the  parent  Grand  Trunk  had  to  carrj-  out  its 
obligation  with  regard  to  the  Grand  Trunk   Pacific. 

4.  The  enormous  amount  owing  to  the  Government  by 
the  Gra:-d  Trunk  on  behalf  of  the  Grand  Trunk  Pacific  for 
capital  for  conrtrucrion.  for  the  payment  of  fixed  charjres 
and  operting  expenses,  and  for  the  expenses  of  the 
receiver.-hip. 

5.  That  the  value  of  the  stock  should  be  determined  on 
the  Vofis  of  the  net  earnings,  actua'  or  potential,  of  the 
company;  pnd  since  the  Grand  Trunk  System,  as  a  system 
cr  pToup  of  interrelated  and  interdependent  companies,  has 
no  net  earnings  (but  rather  a  deficit)  and  is  not  likely  to 
have  a  surplus  of  earnings  for  many  yeai'S,  the  stock  cannot 
have  any  investment  value. 

Minority  Dissented 

The  company's  representative  on  the  arbitration  board. 
Chief  Justice  Taft,  dissented  from  the  majority  for  the 
following  rea.'^ons: 

1.  From  the  evidence  of  eminent  raihvay  engineers  and 
managers,  there  seems  no  reason  to  doubt  that  the  roadway 
and  the  equ'prrcnt  is  in  pood  condition  for  operation  and 
this  is  proved  by  its  success  in  handling  a  heavy  volume  of 
traffic,  and  in  carrying  the  immense  business  thrust  upon  it 
during  the  war  wnthout  a  break.  (He  regarded  the  testimony 
of  the  men  whom  the  Department  of  Railways  and  Canals 
had  sent  out  to  report  upon  the  road  and  its  deficiencies  as 
an  "enthusiasm  of  condemnation"  that  injured  the  weight  of 
the-'r  e%-idence.) 

2.  The  other  two  arbitrators  refused  to  allow  the 
admission  of  any  evidence  regarding  the  reproduction  cost 
of  the  railway  or  the  value  of  the  ph3rsical  assets.  But  Chief 
Justice  Taft  considered  it  perfectly  relevant  to  the  problem 
hi  hand  to  receive  evidence  both  as  to  the  reproduction  value 
of  the  railway  ?vstt-m  and  as  to  the  physical  value  of  the 
property  as  distintruished  from  the  reproduction  value.  Such 
erif'ence  is  held  in  the  United  States  as  appropriate  in 
Judging  what  a  railway  company  should  earn  and  therefore 
■'b  fix'ng  'ta  rate-?.  With  conditions  so  much  the  same  in  the 
two  copntr'es.  and  p^pe'ially  since  the  Grand  Trunk  rev- 
enues are  pffecfed  directly  by  the  rates  in  the  United  States, 
it  would  <^efm  f)roper  to  fdopt  the  same  rule  of  evidence. 

3.  Tn  the  arbitration  of  the  value  of  the  Canadian 
Northern  «to"k.  in  a  similar  proceeding  in  1917,  presided 
avT  W  'b"  Ch'.ef  .Justice  of  Ontario,  evidence  was  received 
as  to  the  reproduction  value  I'nd  this  was  used  in  making 
the  award.  If  that  evidence  was  relevant  in  the  Canadian 
Northern  rape  is  it  not  also  relevant  in  the  Grand  Trunk 
case?  If  such  evidence  had  been  admitted  in  this  instance, 
it  might   have  affected    very  materially   the  opinion    of  the 


board  regarding  tlie  earning  capacity  of  the  road  and  ita 
future  possibilities,  especially  in  view  of  the  fact  that  in  the 
United  States  the  tendency  is  to  make  the  reproduction 
value  of  railroad  property  used  economically  for  transport- 
ation  a  proper  basis  for  fixing  rates. 

4.  Because  the  earning  capacity  of  the  company  in 
May,  1920,  was  low — when  the  nadir  of  railroad  prosperity 
in  liie  world  had  leen  reached — or  because  the  company  was 
almost  in  a  .-state  of  banki-uptcy,  is  no  reason  for  saying  that 
the  interests  of  its  shareholders  were  worth  nothing.  Who 
can  say  what  would  have  happened  to  the  Grand  Trunk  if 
the  Governnu  nt  liad  not  taken  it  over?  Perhaps  the  bond- 
holders, who  came  to  its  rescue  in  1860,  might  have  come 
to  its  aid  again  and  tided  it  over  till  the  return  of  normal 
conditions. 

5.  On  the  basis  of  past  earnings  and  probable  future 
earn'ngs  (concernin'r  which  statistics  are  given),  there  is 
every  reason  to  believe  that  within  five  years  the  conditions 
of  the  company  would  \e  so  much  improved  that  it  would 
have  some  leeway  for  making  capital  expenditure  to 
improve  the  property  without  excluding  the  shareholders 
from  participating:  in  the  benefit  of  better  times. 

Appeal  To  Privy  Council 

So  far  as  the  award  is  concerned  the  majority  ruling  is 
accepted,  but  it  is  of  little  conseqiience.  The  Grand  Trunk 
has  .ippcakd  its  case  to  the  Privy  Council  in  England,  and 
that  tribunal  has  always  been  much  more  favorably  disposed 
to  iruard  the  interests  of  property.  If  it  should  admit 
evidmce  concerning  the  replacement  value  of  the  Grand 
Trunk  System — and  from  its  past  decisions  there  seems  to 
be  sood  reason  for  anticipating  that  it  will — it  is  almost 
indubitable  that  the  railway  shareholders'  c  aims  will  be 
adjudged  fairly  large,  probably  larger  than  the  maximum 
amount  v/l.ich  the  Senate  fixed  as  compensation  for  these 
four   stocks,  namely,  $64,166,666.66. 

To  one  who  looks  with  impartiality  upon  the  results  of 
the  arbitrat  on  in  the  cases  of  the  Canadian  Northern  and 
the  Grand  Tiunk  stocks  there  is  something  avowedly  antag- 
onistic to  any  fense  of  justice.  In  the  former,  the  stock- 
holders of  the  $60,000,000  of  common  stock  had  never  put  a 
dollar  into  the  property  and  yet  this  stock,  which  had  been 
shown  by  the  Railway  Inquiry  Commission  of  1916-17  to 
represent  "no  cash  investment,"  and  to  have  "no  present 
value,"  either  on  the  basis  of  reproduction  cost  or  earning 
power,  was  awarded  a  value  of  $10,800,000  by  the  board  of 
arbitrators;  whereas  the  stocks  of  the  Grand  Trunk  which 
are  the  subject  of  this  arbitration,  amounting  to  over 
£37.000,000,  to  roughly  $180,000,000,  all  of  which  was  "fully 
paid  up  in  cash."  were  declared  by  the  majority  of  this 
board  of  arbitration  to  be  valueless. 

Is  the  Award  Unfair? 

Is  it  possible  that  in  the  case  of  the  Canadian  Northern 
there  were  interests  which  the  Government  did  not  want  to 
see  exposed  to  loss  on  account  of  unsatisfactory  financing, 
while  in  the  case  of  the  Gi-and  Tnank  there  were  no  friends 
at  court  to  safeguard  the  interests  of  those  who  had  invested 
their  money  in  the  enterpi-ise?  I  merely  suggest  this 
question,  and  there  are  those  who  know  well  the  answer. 
Moreover,  is  there  any  justice  in  admitting  as  evidence  in 
the  case  of  the  Canadian  Noriihern  the  reproduction  value 
of  the  property,  and  using  this  in  arriving  at  a  decision 
concerning  the  value  of  the  stxjck,  whereas  in  the  similar 
case  of  the  Grand  Trunk  stock  such  evidence  is  refused  by 
another  board  of  arbitrators?  Again  we  ask.  Was  there  a 
method  in  this  madness?  If  the  boasted  advantages  of 
arbitration  as  a  moans  of  settling  justly  such  a  very  import- 
ant pro'  lorn  as  the  value  of  a  great  railway  system  can  be 
upheld  by  such  discriminatory  application  of  the  princip'e 
as  that  manfested  in  these  two  cases,  it  is  not  a  principle 
v/hich  can  command  the  confidence  of  judicious  and  fair- 
minded  people. 

The  National  Railways 

The  second  important  feature  in  the  railway  interests  of 
Canada  during  the  year  .just  closed  was  the  annual  report 
made  by  the  Minister  of  Railways  and  Canals  to.  Parliament 
in  March,  1921.  The  deficit  on  the  government  railways, 
which  in  1919   amounted   to  almost   $50,000,000,    was  shown 
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to  have  increased  in  1920  to  about  $70,000,000.  These  figures 
do  not  include  Interest  on  the  capital  of  the  National  Trans- 
continental and  the  Intercolonial  railways;  but  as  the  capital 
for  these  Hnes  was  furnished  by  the  governments  of  the 
country,  nnd  interest  on  this  capital,  under  a  strict  account- 
ing, would  be  paid  by  one  branch  of  the  government  to 
another,  we  may  neglect  this  portion  of  the  deficit. 

An  increase  in  the  railway,  deficit  of  almost  50'7o  within 
one  year  calls  for  explanation  and  is  the  occasion  for  a 
serious  consideration  of  railv>'ay  affairs.  The  announcement 
of  such  a  result  by  the  Minister  of  Railways  and  Cana's 
created  a  sensation  in  Parliament  and  throughout  the 
country,  which  has  brought  the  railway  problem  into  the 
forefront  of  national  issues.  The  demand  on  the  part  of  the 
Parliament  and  the  publio  for  a  thorough  investigation  of 
the  affairs  of  the  government  raihvays  so  as  to  make  public 
the  essential  information  by  which  to  judge  as  to  the  admin- 
istration of  these  railways,  was  met  by  the  appointment  of  a 
committee  of  inquiry  of  the  House  of  Commons  on  Canadian 
National  Railways  and  Shipping.  .  , 

Committee  of  Parliament 

This  conin  ittee,  composed  of  members  of  the  three 
parties  in  the  House,  were  strictly  limited  in  its  functions, 
its  first  and  n  ost  nportant  duty  being  to  determine  what' 
information  concerning  these  governmental  agencies  could  be 
given  with  propriety  to  the  public.  Information  was  obtained 
by  the  committee  as  to  the  increased  cost  of  operation,  attend- 
ant upon  the  very  high  wages  and  high  cost  of  materials,  the 
method  of  letting  contracts,  the  system  of  auditing,  etc.  The 
committee  recommended  that  it  should  be  reappointed  early 
in  the  next  session  of  Parliament  to  complete  its  inquiry,  but 
until  it  should  be  able  to  ^ive  more  careful  consideration  to 
the  railway  issues    and    to  obtain    further   knowledge    it  did 

"not    feel    di  po  ed to    make   definite   reply"    to  the 

questions  referred  to  it.  Neither  this  committee  nor  the 
Government  had  rny  definite  plan  for  dealing  with  the  rail- 
way problem;  the  Government  simply  a'lowed  the  matter  to 
drift  on  and  passed  an  appropriation  of  $16.5,000.000  for  the 
year  1921. 

But  there  are  others  who  have  been  thinking  about  the 
remedies  for  the  serious  condition  of  the  publicly-owned 
railways  and  two  of  tliese  are  men  who  stand  high  in  the 
railway  rnd  industrial  world.  Because  of  the  wide  attention 
which  has  been  attracted  by  their  public  statem.ents,  it  is 
important  thrt  the  hitt' r  should  be  considered  here. 

Lord  Shaughnessy's  Advice 

Lord  Shaughnessy,  chairman  of  the  Canadian  Pacific 
directorate,  sent  to  Premier  Meighen  a  letter,  dated  April  6, 
but  not  made  public  till  .\pril  24,  in  which  he  reviewed  the 
history  and  present  conditions  of  the  railways,  and  set  forth 
his  pirn  for  relievng  the  people  "from  some  part  of  the 
distressing  and  dangerou.";  financial  results  now  in  evidence 
and  which  threaten  the  future."  Briefly,  his  policy  was  to 
leave  the  Grand  T'-unk  System  under  private  ownership  and 
operation  ar.d  to  l-ring  promptly  and  effectively  to  the  aid  of 
the  National  Railway  System  additional  financial  strength 
and  sustenance  by  hiuing  the  national  rai'ways  merged  with 
the  Canadi-  n  Pacific  for  operation  and  management. 

TTe  would  have  nil  the  extraneous  assets  of  the  Canadian 
Pi'cific  fincluling  its  ownership  of  railways  in  the  United 
States,  its  ocean  '-toam.ships,  its  lands  still  owned,  etc.)  seg- 
regated from  the  company's  Canadian  system  of  railways, 
vessels,  .ind  other  accessories  and  this  latter  would  be  joined 
wiih  the  nnt'ona'  railways  under  the  comprehensive  organi- 
zation of  the  Canadian  Pacific  for  administration  and 
operation.  In  considerrition  for  the  Canadian  Pacific  share- 
holders giving  up  fhoir  interest  in  tlio  return  from  the 
extraneous  as-ets,  v/hich  would  then  be  under  separate  man- 
agement, the  Government  would  enter  into  a  contract 
approaching  jierpetuity  vnth  the  Canadian  Pacific  by  which 
the  company  would  operate  the  whole  property  for  account 
of  the  Canadian  i"'ople.  The  Government  v,f0uld  agree  to  pay 
the  shareholders  in  perpetuity  a  fixed  annual  dividend  on  the 
share  capital,  to  he  supplemented  by  a  further  payment  when 
the  whole  property  was  jHelriing  n  specified  return. 

By  having  the  e  properties  all  operated  hv  one  manage- 
ment, there  would  be   so   many  economics   effected   that  the 


operating  ratio  v.'ould  be  reduced  from  about  101%  to  a 
maximum  of  80%,  which  would  reduce  the  total  annual 
deficit  to  eleven  or  twelve  million  dollars.  Gradually  even 
this  would  be  overcome  through  settlement  of  the  country 
and  increase  of  traffic;  and  in  the  meantime  the  saving  to 
the  country  would  be  very  large.  There  is  no  question  what- 
ever that  the  plan  outlined  by  this  great  railv.ay  statesman 
would  be  of  inestimable  benefit,  in  overcoming  the  financial 
handicap  of  the  national  railways  and  providing  the  country 
with  transportation  facilities  in  the  management  of  which 
there  would  be  shown  enterprise,  initiative  and  a  construct- 
ive nat  oiial  outlook.  If  tliis  plan  were  accepted  the  details 
would  have  to  be  worked  out  carefully;  but  thus  far  the 
Government  has  shown  no  inclination  to  depart  from  its 
present  policy  of  c'ri'fng  and  piling  up  of  deficits.  The 
report  of  the  Railway  Inquiry  Commission  had  shown  some 
of  the  advantages  frorr.  consolidation  of  railways,  and  this 
plan  developed  by  the  former  President  of  the  Canadian  Paci^ 
fie  was  simply  carrying  out  the  principle  of  consolidation  to 
its  logical  conclusion,  under  the  most  hopeful  conditions  for 
imminent  success. 

It  is  worth  noting  here  that  the  scheme  devised  and  put 
into  operation  in  Enp-land  for  readjusting  the  railway  rela- 
tions since  the  period  of  government  control  has  been 
abandoned  involves  the  creation  of  four  large  systems,  each 
v;ith  a  complete  nonopoiy  in  its  own  territory.  Evidently, 
then,  monopoly  does  not  have  the  same  terror  fcr  the  English 
people  as  it  lias  for  some  craven -hearted  parliamentarians 
and  nev.-spaper  editors  in  this  country,  who  are  vociferous  in 
their  denunciations  of  a  railway  n.onopoly  and  equally  clam- 
orous in  proclaiming  the  supposed  virtues  of  public 
ownership. 

Sir  Joseph  Flavelle's  Recommendations 

The  other  public  man  whose  contribution  upon  the  rail- 
way problem  has  been  sent  to  the  Government  is  Sir  Joseph 
Flavelle,  who  during  recent  months  has  been  the  tempory 
chairman  of  the  Conr.iittce  of  M..nagemcnt  of  the  National^ 
Railways.  After  reviewing  some  aspects  of  the  raihvay 
history  he  showed  the  financial  necessities  of  the  National 
System,  involving  capital  expenditures  in  the  immediate 
future  amounting  from  $125,000,000  to  $175,000,000,  which 
w'.il  contsitute  a  new  fixed  charge  of  $10,000,000  per  annum 
in  addition  to  the  present  fixed  charges.  (This  is  in  great 
contrast  to  the  entire  fixed  charges  of  the  Canadian  Pacific 
Railway  which  stand  at  $15,910,516.)  Moreover,  the  operat- 
ing loss  for  the  vear  1921,  estimated  by  that  of  the  first  six 
months  of  the  year,  will  exceed  the  governmental  estimate. 
He  emphasized  the  urgency  of  keeping  politics  out  of  the 
management,  the  necessity  of  the  people  using  their  own 
road,  the  importance  of  a  well  developed  settlement  policy 
for  the  unoccupied  lands  of  the  West,  as  well  as  for  tho.se 
lands  contiguous  to  the  railways;  and  while  acknowledging 
that  economies  would  result  from  the  complete  integration 
of  all  the  components  of  the  National  System,  he  was  care- 
ful to  warn  againr-t  the  belief  that  these  economics  would  in- 
immediately  reflected  in  reducen  operating  charger. 

Hia  calcuhttions  showed  that  the  Government  System, 
when  fuilv  completed  by  the  inclusion  of  the  Grand  Trunk 
lines,  vould  have  net  fixed  char-res  ag-roT-iting  $06,000,000 
per  year.  His  plan  for  meeting  the  situation  so  as  to  relieve 
the  railway  company— "the  Pominion  Treasury  cannot  be 
relieved  except  through  increased   earnings"— is  as  follows: 

That  the  new  Xntional  Railway  Company  should  have  a 
nonvnal  auhori/ed  capital  stock  of  $7.''>0,000,00n.  consisting 
of  $500,000,000  of  common  stock  .ind  $250,000,000  of  prefer- 
ence f6%)  stock;  and  that  the  Government  take  common 
shares  at  par  in  payment  of  its  existing  advances  to  the 
various  systems.  fl<ese  advances  on  December  .11,  1920, 
amounted  "to  $.320,000,000  of  loans  and  $.13,000,(100  n"  Grn.id 
Trunk  P.-,<-:fic  debentures.  The  cost  of  the  Inteiroloni:.!  ml 
National  Transcontinental  railways  should  be  written  off  at 
orce.  For  the  future,  any  expenditure  that  should  proper!' 
be  chnrpcfl  to  capital  should  be  provided  by  the  Govornmen' 
nnd  for  these  advances  fiom  year  to  year  the  Government 
should  rece  ve  preference  .stock  nt  par.  All  deficit.s  which  the 
Government  had  fo  meet  should  he  settled  by  giving  to  the 
Government  common  stock  nt  par.  The  copip;:ny  would  then 
i.xsue    prc-ference    stock    only    against    cilpit.il    expenditure 
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advanced  by  the  Government,  and  che  common  stock  would 
be  issued  to  the  Government  in  payment  of  its  advances  to 
meet  operatinjr  deficits,  including:  fixed  cliarges.  In  this  way 
the  common  stock  would  represent  tlu-  cost  of  acquirinjj  tlie 
system  plus  the  amount  of  the  operatinj;  deficits  fi-om  year 
to  year;  and  the  preference  slock  would  represent  the 
amount  of  capital  expenditure  made  by  the  Government 
upon  the  rtihvay  system  after  its  unification.  Of  course,  the 
obli^tions  of  the  railway  company  to  the  ouuside  public 
would  be  represented  by  the  bonds,  debentures  and  pruaran- 
toid  stock  put,<tn  idinsr. 

Of  the  many  criticisms  of  this  plan  which  suK^i'^t  tliem- 
selvcs  to  the  chinkinir  nnnd,  I  shall  mention  hut  one,  namely, 
if,  as  Sir  Joseph  states,  "the  annual  deficits  in  operation  and 
fixed  charsres  are  an  actual  and  irrecoverable  loss,  and 
should  not  be  carried  as  an  active  debit  ajrainstthe  railway," 
why  not  honestly  thouirh  sorrowfully  charpe  them  off  ns 
losses  in?^toad  of  uiinp  them  to  swell  the  capital  stock 
account  of  the  Govomnent?  If  they  are  losses  that  are 
irrecoveraMe,  they  can  never  be  transformed  by  any  account- 
ing device  into  capital  in  the  hope  that  some  dim  anil  disi;  uit 
day  in  the  future  the  company  will  be  able  to  pay  dividends 
nTon  them. 

In  this  contribution  to  the  railway  problem  by  one  who 
has  been  a  very  successful  business  man  and  who  has  rend- 
ered di-tingTiished  sei-vice  to  his  country,  we  find  too  man^ 
"ifs"  and  other  conditional  statements  to  (rive  any  comfort  to 
the  snpnoi^rs  of  the  policy  of  public  ownership.  Indeed, 
that  does  not  seem  to  have  been  the  primary  purpose  in  its 
■writinfr.  but  ratl'.er  to  tell  the  truth  about  the  raihvays,  no 
matter  how  harsh  the  truth  mr.y  be. 
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Fewer    Hmnch<~«    Op<-ne<l    in    1921 — Many    Clo8e<l — A    New 
Field  OiH'ned — "FreinLsos"  .■\ccount  Shows  Big  Increase 


EXTENSION  of  banking  service  in  Canada  during  the 
year  1921  has  been  but  a  small  fraction  of  that  of  the 
previous  two  years,  when  a  record  was  established.  In 
1919  almost  a  thousand  new  branches  were  opened,  while 
in  the  following  year  a  little  less  than  half  this  number  of 
offices  were  put  into  operation.  Last  year's  figures  show 
that  only  about  two  hundred  additional  branches  started 
business. 

A  feature  of  the  twelve  months  that  have  gone  Is  that 
against  the  branches  that  were  opened,  some  one  hundred 
were  closed.  This  was  perfectly  natural  in  view  of  the  de- 
pression coming  after  an  extended  period  of  inflation.  As 
one  banker  has  put  it.  the  policy  of  bankers  generally,  in 
the  past  year,  has  been  one  of  consolidation  rather  than 
extension. 

The  branch  system  has  been  one  of  the  chief  factors  in 
the  upbuilding  of  the  country,  as  by  it  the  banks  have  been 
able  to  furnish  the  necessary  accommodation  to  all  classes 
of  business  In  Canada,  whether  farmers,  merchants  or 
manufacturers,  at  rates  which  compare  most  favorably  with 
those  current  elsewhere. 

The  elasticity  of  the  system  is  also  very  convenient,  as 
has  been  demonstrated  in  the  past  three  years.  Some  were 
of  the  opinion  that  the  opening  of  branches  was  somewhat 
overdone,  but  the  great  activity  in  this  regard  was  only  in 
conformity  with  the  enormous  expansion  in  business.  As 
soon  as  deflation  set  in  the  banks  changed  their  policy 
immediately.  Only  a  few  new  branches  were  opened  each 
month,  as  the  occasion  ca'.led  for.  while  a  number  of  officus 
were  closed,  and  this  process  has  been  going  on  for  the 
past  few  months. 

Districts  which  had  offered  good  opportunities  for  bank- 
ing business  during  the  period  of  prosperity,  no  longer 
needed  such  an  extensive  service,  and  where  they  could 
safely  and  fairly  do  so.  the  hanks  eliminated  branches 
which  did  not  pay  their  way. 

A  notable  fact  is  that  during  the  period  of  expansion 
an  enormous  number  of  sub-branches  were  opened,  and 
that  during  the  past  year  it  was  largely  the  sub-branches 


that  were  being  closed.  For  instance,  in  August,  li)21, 
fourteen  branches  were  closed,  of  which  seven  wore  subs. 
During  the  same  month  lltleen  branches  wore  opened, 'of 
which   nine  were  subs. 

Sub-branches  as  a  general  rule  are  under  the  super- 
vision of  a  main  branch,  and  are  open  only  part  of  the 
week.  By  this  means  the  banks  can  easily  take  care  of 
Increasing  business,  and  it  by  chance  that  business  should 
fall  away.  It  is  a  simple  mailer  to  close  the  branch,  and  no 
loss  is  Involved.  Thus.  It  is  seen  that  the  branch  system 
is  quite  elastic,  contracting  and  expanding  readily  to  the 
country's  needs. 

Pioneer    Ita liking 

A  unique  feature  of  last  yearns  branch  banking  was  the 
entrance  of  the  Union  Bank  of  Canada  into  the  North- 
western oil  field.  This  Is  just  another  example  of  the  way 
In  which  the  Canadian  banks  are  endea/oring  to  take  care 
of  the  country's  requirements 

B.  C.  Beyer  was  given  charge  of  the  new  venture,  and  he 
established  the  branch  in  the  Mackenzie  district.  Alberta, 
at  Fort  Smith.  It  is  not  to  be  expected  that  this  new  office 
can  become  a  profitable  enterprise,  particularly  in  Its  Initial 
stages,  but  it  is  characteristic  of  Canadian  banking  that  the 
banker  should  accompany  the  forerunners  of  civilization 
and  development  in  any  movement  toward  progress. 

Not  since  the  Yukon  was  penetrated  by  the  Bank  of 
Montreal  in  1808,  has  a  more  romantic  and  possibly  more 
difficult  pioneering  mission  been  given  to  a  Canadian  banker 
than  Mr.   Beyer's  assignment. 

The  branch  was  opened  in  rather  a  crude  fashion, 
business  being  carried  on  first  of  all  in  a  tent.  Notwitth- 
standing,  it  was  a  convenience  that  the  Inhabitants  of  the 
community  could   not  have  easily  dispensed  with. 

Extension  of  the  bank's  business  in  the  foreign  field  has 
been  covered  fully  elsewhere  in  this  issue.  It  might  be 
said  here,  however,  that  the  developments  were  not  very 
outstanding,  as  might  have  been  expected  under  the 
circumstances. 

Bank   Premises 

It  is  quite  apparent  that  although  the  number  of 
branches  opened  was  smaller,  more  elaborate  offices  were 
established,  if  the  column  showing  the  value  of  bank 
premises  in  the  bank  statement  each  month  is  any 
indication. 

Over  the  twelve  months  there  has  been  an  increase  in 
the  value  of  premises  of  about  $9,000,000,  as  compared  with 
$.5,000,000  in  1920,  and  about  $2,.')00,000  in  1919. 

It  might  be  suggested  that  the  property  already  held  has 
appreciated  in  value,  but  the  banks  are  not  allowed  to 
show  appreciation,  although  they  must  make  provision  for 
depreciation. 

Of  course,  the  above  figure  might  represent  new  banks, 
it  being  most  probable  that  a  good  deal  of  property  now 
held  by  the  banks  is  yet  to  be  builded  upon,  when  the 
occasion  calls. 

The  following  table  shows  the  trend  of  the  "bank 
premises"  account  over  the  past  three  years:  — 

1919.  1920.  1921. 

.lanuary    $  52,801,507     $  5(!,500,.^32     $  fi2,.340,796 

February    .53,005,275         57,207,547         6.3,406,980 

March    _ 53,317,635         57.946,975         63,334,163 

April    54,443,467         55.317,655         64,400.4.3;) 

May    53,898,884         56,459,647         64,864,981 

.June   54,315,064         57,192,011         65,179,760 

July    54,067,642         57,896,005         65.939,192 

August    56,014,766         5H,.554,076  67,027,677 

September  55,464,363         59.297,890         67.508.091 

October  55,602,824         60,125,795        68,153,284 

November   55,518,.536        60,467,669 

December    55,944,018         60.376,915 

On  another  page  is  given  a  table  showing  the  situation 
of  bank  branches  at  the  present  time,  and  the  total  as  com- 
pared with  a  year  ago. 
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Provinces'  Invasion  of  the  Banking  Field 

Credits  Granted  to  Farmers  Under  Co-operative  Schemes 
— Too  Generous  Credit  May  Be  An  Evil,  However — 
Country     is     Well     Served      by     Banking     Institutions 

By  O.  A.  HARPER 

Of  J.  L.  Elvin,  Ltd.,  Winnipeg 


OF  the  many  changes  arising  out  of  the  general  social 
ot  the  most  hadical  is  that  of  governments  entering 
the  field  as  money  lenders,  competing  with  our  banks  and 
other  financial  institutions  in  financing  agriculture,  partic- 
ularly in  those  provinces  where  the  organized  farmers 
dominate  politics.  The  past  year  seen  vast  strides  forward 
in  this  field  of  government  activity  and  while  disaster  or 
something  bordering  on  it  is  predicted  by  shrewd  finan- 
ciers, yet  it  is  votes  th.it  elect  governments  and  at  present 
these  financiers  are  not  the  majority  ot  voters.  Govern- 
ment banking  departments  are  still  very  much  in  the  ex- 
perimental stages,  and  it  is  interesting  to  study  their  ex- 
perience and  progress  to  date. 

Started  in  the  West 

The  movement  had  its  inception  on  the  prairies,  being 
confined  to  Provincial  Government  activities  with  Manitoba 
taking  the  lead  and  the  other  provinces  basing  their  acts 
largely  on  those  of  Manitoba.  The  original  plea  was  to  help 
farmers  in  outlying  and  unorganized  districts  where  credit 
was  not  available  at  any  price,  due  either  to  weak  financial 
position  of  borrowers,  the  very  liberal  exemption  laws,  or 
to  great  distance  from  any  bank  or  financial  institution.  On 
the  above  grounds  the  movement  had  the  co-operation  and 
assistance  of  bankers,  but  it  soon  resolved  itself  into  a  matter 
of  cheap  money  and  plenty  of  it,  resulting  in  the  new  activi- 
ties of  the  pa.st  year  as  recorded  below. 

In  191G  Manitoba  put  into  operation  its  Farm  Loans 
Act  to  provide  farmers  with  money  for  first  mortgages  on 
farm  land.s  at  six  per  cent,  per  annum,  repayable  in  equal 
annual  instalments  amortized  over  a  period  of  thirty  years. 
It  was  found  that  this  rate  did  not  pay  the  cost  and  after 
considerable  argument  the  rate  was  last  winter  rai.sed  to 
seven  per  cent. 

Manitoba   System 

Then  in  1917  Manitoba  passed  the  Rural  Credits  Act, 
thus  taking  its  fir.st  .step  into  the  active  banking  field,  which 
has  led  up  to  actively  engaging  in  banking  in  1921.  Under 
this  act  farmers  could  band  themselves  together  in  societies 
of  from  S-'S  to  50  members  in  each.  Each  farmer  sub.scribed 
for  ?100  of  capital  .stock  of  which  he  paid  up  ten  per  cent. 
The  municipality,  wherein  the  society  was  located,  and  the 
Provincial  Government  would  each  subscribe  for  half  the 
amount  of  stock  as  the  farmers  and  likewi.se  pay  up  ten 
per  cent.  The  society  would  then  elect  directors,  of  whom 
one  half  would  be  representative  of  the  municipality,  and 
the  province.  They  would  then  borrow  money  from  a  local 
bank,  if  possible,  to  finance  their  members  at  an  arbitrarily 
fixed  rate  of  seven  per  cent,  per  annum,  one-seventh  of  which 
mtist  be  rebated  by  the  bank  to  the  society  to  defray  its 
expenses.  Thus  a  society  of  fifty  members  would  have  a 
subscribed  capital  of  $1(I,0()(),  and  a  paid  up  capital  of  .$1,000, 
as  security  for  it*  loans  in  addition  to  the  personal  obligation 
of  each  borrower  on  his  own  note.  The  act  also  did  away 
with  all  exemptions  of  a  member  as  against  his  society  and 
in  addition  the  society  had  an  automatic  lien  on  all  the  pro- 
perty of  a  member  for  the  amount  of  his  loan. 

The  net  interest  rate  of  six  per  cent,  to  the  banks  was 
not  sufficient  to  defray  the  cost  of  doing  business  in  sparsely 
settled  districts,  and  after  carrying  on  at  this  rate  tilP  1920, 
they  finally  requested  either  that  in  1921  the  government 
guarantee  them  against  loss  or  grant  an  increase  in  interest 
rate.  The  government  declined  to  grant  either  of  these  re- 
quests, and  as  an  alternative  entered  the  field  actively  and 
took  the  full  responsibility  of  making  the  loans  direct.    This 


course  of  action  was  decided  on  during  the  winter  sessions 
of  1921.  As  the  interest  rate  was  not  sufficient  to  meet  the 
cost  the  legislature  appropriated  $30,000  for  the  expense 
of  the  department,  which  from  such  figures  as  are  available 
is  from  one  and  one-half  to  two  per  cent,  per  annum  on  the 
average  loans. 

In  order  to  raise  funds  for  loaning  purposes,  the  legis- 
lature during  the  same  session  arranged  to  open  offices  and 
take  savings  deposits  subject  to  checking  privileges  on  which 
they  allow  interest  at  four  per  cent,  per  annum.  They 
have  since  opened  two  offices  in  the  City  of  Winnipeg  for 
this  purpose,  and  also  have  about  ten  agents  in  outside 
points  acting  on  their  behalf. 

At  the  time  of  writing,  deposits  are  reported  to  have 
passed  the  $3,000,000  mark  and  loans  to  have  reached  $3,- 
000,000,  which  is  the  maximum  figure  set  by  the  act.  It  is 
evident  therefore  that  the  loans  are  at  their  peak  at  a  time 
of  year  when  they  should  be  at  the  ebb,  and  practically  all 
of  these  loans  will  have  to  be  carried  over  for  at  least  another 
year,  if  not  longer.  A  portion  of  these  loans  are,  of  course, 
for  purposes  which  are  recognized  as  two  year  loans,  but 
the  fact  that  loans  have  increased  during  the  fall  of  the 
year,  combined  with  the  fact  that  loans  up  to  $.5,000  to  one 
man  are  common  would  make  it  appear  that  under  present 
market  conditions  one  of  two  things,  or  possibly  both,  must 
happen.  Either  heavy  losses  must  be  born  by  the  province, 
or  the  government  must  take  advantage  of  the  clause  waiv- 
ing all  exemptions  and  sell  all  that  many  borrowers  possess. 
I  shall  leave  the  reader  to  his  ovtm  opinions  as  to  which 
would  be  the  more  disa.strous. 

Other  Provincial  Systems 

The  Province  of  Saskatchewan  put  in  operation  an  act 
similar  to  the  Manitoba  Farm  Loans  Act,  but  refrained  from 
taking  the  responsibility  of  making  unsecured  advances  for 
current  farming  operations.  There  has  been  agitation  from 
time  to  time  for  either  government  or  individual  banks 
similar  to  the  American  banking  sy.stem,  but  the  provincial 
treasurer  wisely  took  the  stand  that  in  a  province  such  as 
Saskatchewan  the  present  banks,  with  vast  sources  of  funds 
outside  the  province,  could  best  .serve  the  people.  A  province 
depending  so  largely  on  one  crop,  and  where  everyone  re- 
quired to  borrow  at  the  .same  season  could  not  possibly  sup- 
ply its  own  funds,  and  at  other  seasons  when  borrowing 
was  at  a  minimum  there  would  be  a  surplus  of  inactive 
funds. 

Alberta,  on  the  other  hand,  already  had  on  its  books 
an  act  similar  in  almost  every  respect  to  the  Manitoba  Rural 
Credits  Act.  This  act  had  not  been  taken  advantage  of  to 
any  great  extent,  and  last  spring  the  government,  in  order 
to  give  greater  assistance,  undertook  to  guarantee  all  such 
loans  to  the  banks,  and  also  to  allow  the  individual  .societies 
some  latitude  as  to  paying  a  slightly  higher  interest  rate  to 
the  banks.  This  province  thus  took  advantage  of  the  trained 
and  established  banking  staffs  and  organization,  both  as  to 
granting  loans,  and  more  important  still,  as  to  collecting 
them. 

During  the  past  year  Ontario,  under  a  Farmer  Govern- 
ment, has  passed  and  is  now  putting  into  force  two  actii 
similar  to  those  in  Manitoba.  The  Ontario  Farm  Loans  Act 
in  terms,  rates  and  general  particulars,  follows  the  Rural 
Credits  Act  of  Manitoba.  Under  it  local  organizations  are 
incorporated  and  members  may  apply  for  loans  to  cover 
the  purcha.se  of  seed,  feed,  fertilizers,  farm  implements,  or 
live  .stock,  or  to  cover  the  cost  of  preparing  or  cultivating 
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Wood,  Gundy  &  Company 

Montreal  36  King  Street  West  New  York 

Winnipeg  Toronto  London,  Eng. 
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the  soil,  or  to  take  out  life  insurance  as  collateral.  Loans 
to  any  one  member  are  limited  to  $1,000,  whereas  in  Mani- 
toba loans  of  S2,000,  83,000  and  even  $5,000  are  quite  gen- 
eral. The  Agricultural  Development  Act  provides  for  mort- 
gage loans  in  a  similar  manner  to  the  Manitoba  Farm  Loans 
Act. 

In  order  to  finance  these  operations  Ontario  has  author- 
ized the  provincial  treasurer  to  open  offices  at  desirable 
points  and  to  accept  deposits  and  some  half  dozen  sub- 
treasury  offices  are  now  being  opened  and  put  into  operation. 

Reasons  For  Growth 
As  already  stated,  general  movement  for  rural  credits 
originated  and  was  built  up  on  the  plea  of  helping  the  poorer 
farmers  and  farmers  in  unorganized  or  sparsely  settled  dis- 
tricts to  obtain,  if  honest,  the  necessary  credit  to  carry  on 
by  means  of  co-operation,  when  they  were  otherwise  unable 
to  obtain  that  credit  throuph  ordinary  banking  channels, 
either  on   account   of  their  weak  financial   position,  the  gen- 


erous exemption  laws  or  their  distance  from  a  local  banking 
office,  or  from  all  three.  To  these  people  the  vital  question 
was  that  of  obtaining  credit  at  all  rather  than  of  obtaining 
loans  at  six  or  seven  per  cent.  As  such  the  movement  gained 
both  the  active  and  sympathetic  support  of  bankers  and  busi- 
ness men  generally.  The  credit  was  needed,  and  this  system 
provided  a  means  for  a  man  to  prove  his  honesty  and  ability 
by  having  his  neighbors  in  the  same  occupation,  who  knew 
his  daily  habits,  co-operate  in  judging  his  fitness  to  receive 
such  a  loan.  It  also  provided  him  with  a  means  of  giving 
security  otherwise  denied  under  the  exemption  laws  of  his 
province. 

Too  generous  credit  is  as  great  an  evil  as  its  counter- 
part— too  little  credit.  While  the  final  result  of  the  Manitoba 
act  as  compared  with  established  banking  methods  is  yet 
to  be  detemiined,  it  behooves  Ontario  to  go  slowly  and  take 
advantage  of  Manitoba's  experience,  as  there  are  very  few 
districts  that  are  not  already  supplied  with  readily  accessible 
banking  accommodation. 


Provincial  Premiers  Write  of  1921  and  Outlook 

Past  Year  Has  Been  One  of  Difficulty,  With  Hope  of  Reviving  In- 
dustry— Developments  in  Agriculture,  Manufactures  cuid  Other  Phases 
of  Industry  in  the  Provinces  —  Provincial  zuid  Municipal   Finances 


ONTARIO 

E.  C.  DRURY,                  Premier 

lilii^ 

ONT.A.RIO  maintained  production  during  the  past 
year  with  characteristic  energy  and  enterprise. 
The  Agricultural  yield  was  impaired  in  some  re- 
spects by  exceptional  conditions,  but  this  was  In 
part  compensated  for  by  the  diversity  of  our 
crops  and  the  resourcefulness  of  our  people.  The  marked 
decrease  in  prices  contributed  to  reduce  the  financial  returns 
of  the  farmers  and  thereby  restricted  their  purchasing 
power.  The  outlook,  however,  at  the  present  time  tor 
agriculture  is  very  reassuring  as  we  have  had  an  open  Fall 
and  extensive  preparations  have  been  made  for  the  coming 
year.  The  lumbering  industry  experienced  the  effect  of  a 
curtailed  demand  for  its  product  so  that  the  large  operators 
are  now  planning  for  somewhat  less  than  the  normal  output 
this  winter  with  the  hope  that  circumstances  may  warrant 
their  augmenting  their  organization.  Market  conditions 
restricted  the  manufacture  of  pulp  and  paper,  but  the  fact 
that  the  pulp  resourses  of  the  Province  have  lately  attracted 
additional  investments  indicates  a  confidence  in  the  early 
revival  of  the  industry.  Substantial  progress  was  made  in 
gold  mining;  silver  production  was  equal  to  the  output  of 
1920.  The  demand  for  nickel  has  largely  disappeared  since 
the  conclusion  of  peace. 

In  view  of  the  industrial  situation  the  Provincial  Gov- 
ernment considered  it  advisable  to  maintain  and  extend  Its 
operations  whenever  possible.  Much  employment  was 
afforded  by  a  comprehensive  plan  of  road  building  and  by 
the  extensive  development  at  Chlppawa.  Further  under- 
takings to  afford  employment  are  in  hand.  The  Govern- 
ment was  under  the  necessity  of  asking  for  funds  for  these 
and  other  purposes.  All  such  requests  met  with  a  ready 
response  and  the  revenues  of  the  Province  were  well  main- 
tained. On  the  whole,  Ontario  passed  through  a  dlQlcult 
period  with  most  encouraging  results  and  unimpaired  pres- 
tige. Progress  was  made  in  the  settlement  of  the  North 
Country,  particularly  along  the  route  of  the  Transcontin- 
ental Railway,  and  the  settlers  taking  up  land  are  of  a  type 
well  adapted  to  pioneer  life.  The  people  of  this  province 
regard  the  future  with  confidence,  not  only  for  Ontario  but 
for  all  Canada. 


SASKATCHEWAN 


W.    M.    MARTIX 


SASKATCHEWAN  shares  in  certain  conditions  at  present 
common  to  the  civilized  world,  but  notwithstanding  a 
crop  that  did  not  reach  the  high  expectations  once  enter- 
tained, and  the  serious  fall  in  the  prices  of  agricultural  pro- 
ducts the  prevailing  tone  is  one  of  optimistic  confidence  in 
the  future  of  the  Province.  I  am  sure  I  have  the  Province 
behind  me  when  I  express  the  opinion  that  there  are  few, 
if  any,  parts  of  the  world,  which  are  more  rapidly  reverting 
to  normal  business  stability  than  the  Province  of  Sas- 
katchewan; and  this  notwithstanding  that  high  costs  of 
labour  and  transportation  combined  with  falling  values  are 
putting  a  strain  on  the  farming  industry  which  it  would  be 
idle  to  ignore. 

I  should  like  to  make  a  passing  remark  on  the  matter 
of  certain  defaulting  municipalities.  These  defaults  are  not, 
if  I  may  use  the  term  normal  defaults.  They  are  the  results 
of  boom  times,  and  of  the  lack  of  due  care,  and  are  not  the 
legitimate  outcome  of  any  permanent  condition.  At  the 
time  these  bonds  were  issued  by  the  municipalities  the 
Saskatchewan  Government  had  no  control.  The  establish- 
ment of  a  Local  Government  Board  whose  sanction  is  now 
necessary,  will  make  this  defaulting  practically  an  impos- 
sibility in  the  future.  As  I  pointed  out  last  year  our  debt 
account  is  on  a  very  satisfactory  footing,  when  the  differ- 
ence is  considered  between  liabilities  which  represent  invest- 
ments, and  those  which  are  a  dead-weight  on  the  revenue. 
Saskatchewan  has  its  share  of  unemployment,  but  owing  to 
our  high  percentage  of  rural  as  compared  with  urban  popu- 
lation it  is  i)robably  a  less  serious  problem  with  us  than 
with  any  other  part  of  Canada.  The  success  of  Saskatchi>- 
wan  stock  and  grain  in  jnterprovincial  and  international 
exhibitions  has  been  very  gratifying 'during  the  past  year, 
and  gives  another  proof,  were  It  needed,  that  Saskatchewan 
can  hold  Its  own  anywhere  not  only  for  quantity  but  for 
quality. 

It  only  remains  to  add  that  notwithstanding  the  tem- 
porary cloud  caused  by  the  shrinkage  of  values,  I  myself, 
and  the  people  of  Saskatchewan  generally  were  never  more 
confident  that  our  Province  la  on  a  sound  basis,  and  that 
a  great  future  is  in  store  (or  it. 


T  H  E       M  O  N  E  T  A  K  V       T  1  M  E  S 


ALBER TA 


G.  H.  GREENFIELD 


WITH  the  passing  of  the  year  1921.  .Mherta  emerges  from 
the  most  trying  year  in  her  history.  In  common  wfth 
the  rest  of  the  world  we  have  felt  the  repression  and  unrest 
consequent  upon  the  necessary  re-adjiistnient  and  re-adapta- 
tion to  new  conditions  following  In  the  wake  of  the  Great 
War.  I'nfavorable  climatic  conditions  during  the  summer 
turned  the  promises  of  an  exceptionally  line  spring — which 
had  encouraged  the  seeding  of  a  larger  grain  acreage  than 
ever  before — into  a  partial  crop  failure  over  a  portion  of 
the  southern  part  of  the  province.  In  the  central  and 
northern  sections  of  Alberta  the  crops  turned  out  satisfac- 
torily. The  fall  season  was  favourable  to  harvesting,  thresh- 
ing and  shipping  operations.  Following  the  harvest  came 
a  serious  decline  in  grain  prices,  which  had  a  depressing 
effect  upon  the  farmer'  business  as  had  also  a  general 
decline  in  live  stock  prices.  In  spite  of  this  combination 
of  unfavorable  conditions.  Albertans  are  facing  the  new 
year  in  neither  a  depressed  nor  pessimistic  mood.  It  is  not 
characteristic  of  the  Albertan  to  be  pessimistic.  The  Prov- 
ince contains  so  much  in  the  way  of  natural  riches,  that  this. 
coupled  with  the  optimistic  and  recuperative  tendencies  ot 
the  people  brings  me  to  say  that  the  outlook  for  1922  is 
both  hopeful  and  encouraging.  Alberta's  varied  resourses, 
her  widespread  activities  and  her  abounding  natural  wealth, 
give  her  people  a  buoyant  and  hopeful  spirit  that  is  re- 
doundant  even  under  what  might  be  thought  a  fair  measure 
of  adverse  conditions. 

The  recent  census  shows  that  we  have  86,000  farms  un- 
der cultivation  in  the  Province.  The  year  1921  has  turned 
the  thoughts  of  many  of  our  farmers  in  two  directions,  both 
of  which  will  place  their  mark  upon  the  future  of  Alberta. 
The  hope  of  the  southern  part  is  in  irrigation  and  conditions 
this  year  have  intensified  efforts  in  this  direction  in  a  man- 
ner which  must  ultimately  mean  great  things.  A  man  would 
be  indeed  a  prophet  who  could  completely  forecast  what 
irregulation  will  mean  to  Southern  Alberta.  Another  far- 
reaching  effect  of  1921  conditions  will  be  that  the  thoughts 
ot  the  farmers  will  turn  more  towards  "mixed  fairming." 
Probably  the  most  concrete  way  of  showing  the  wisdom  of 
this  is  in  indisputable  figures  which  everyone  understands. 
Edmonton  is  the  centre  of  Alberta's  mixed  farming  opera- 
lions  and  during  the  past  few  months,  when  bank  clearings 
have  been  declining,  Edmonton  has  kept  a  higher  point  on 
this  business  barometer  than  any  point  in  Canada. 

The  dairying  industry  continues  in  a  satisfactory  condi- 
tion with  figures  Indicating  an  increase  over  1920.  Alberta 
dairy  products  have  earned,  and  hold,  a  high  place  both  at 
home  and  in  the  markets  outside  the  Province. 

The  coal  mining  industry  has  had  a  good  year.  As  the 
prairie  provinces  fill  up  with  people,  our  mining  industries 
must  become  of  greater  importance. 

In  an  industrial  way  Alberta  is  making  steady  progress. 
This  year's  discovery  of  iron  ore  deposits  in  the  northern 
part  of  the  province  has  a  meaning  which  presages  great 
industrial  development.  The  oil  drilling  operations  in  many 
widely  scattered  sections  of  Alberta  bring  hopes  of  tapping 
further  sources  of  natural  wealth.  The  timber  resources  of 
Alberta  should  lead  capital  into  the  establishing  of  the  pulp 
and  paper  Industry  in  Alberta.   • 

The  Peace  River  country  has  had  a  very  good  harvest 
and  is  bearng  out  the  promises  of  the  past.  The  great 
Northland,  stretching  away  to  the  Artie  Ocean  has  in  1921 
come  into  prominence  through  discoveries  of  natural  wealth 
in  abundance.  1921  had  witnessed  a  wonderful  improve- 
ment in  transportation  facilities  into  the  North.  The 
Canadian  Pacific  Railway  operates  the  lines  into  the  Peace 
River  country.  The  Alberta  Government  has  much  improved 
the  A.&  G.W.  Railway  from  Edmonton  to  Fort  McMurray 


and  the  traveller  or  tourist  can  now  make  tlu-  trip  into  the 
farthest  nortli  in  comfort  and  expeditiously,  by  railway  and 
steamboat  service,  through  a  land  which  a  few, years  ago 
was  tight-locked  against  any  but  the  most-  venturesome 
spirits. 

Perhaps  the  most  encouraging  feature  in  our  future 
outlook  is  to  be  found  in  the  increasing  attendance  ot 
students  at  the  I'niversity  of  Alberta,  this  winter  some 
twelve  hundred  students  being  enrolled.  There  is  refresli 
ing  hope  for  the  future  of  the  basic  industry  of  this  province 
when  it  is  known  that  the  number  of  students  taking  the 
course  in  Agriculture  is  the  largest  in  the  history  ot  the 
I'niversity. 

•The  fact  that  Alberta  people  in  a  year  like  1!I21  have 
Invested  considerable  sums  of  money  in  .Mlierta  Provincial 
I4,onds  is  an  indication  of  the  faith  and  hope  which  is  in 
the  hearts  of  our  people. 

I  consider  lluit  in  Alberta  wo  can  hold  no  gloomy  views 
of  future  outlook  but  rather  we  must  see  much  that  makes 
for  both  hopefulness  and  oi)timism.  Our  greatest  resourse 
remains  intact  in  the  manhood  and  womanhood  of  our 
country  and  in  the  industry  and  ambition  of  our  citizeu.s. 


^'iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiHiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiin^ 


PRINCE  EDWARD  I. 


JOHN  H.  BELL 
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PKLN'Cl';  ICDWAUD  ISLAND  has  had  a  good  average  year 
in  nearly  all  ot  her  varied  productive  industries. 
Nearly  four-fifths  of  the  population  of  the  Island  are  depen- 
dant upon  agriculture  while  the  remaining  one-fifth  are 
occupied  in  the  various  callings  ot  the  towns  and  villages, 
and  in  fishing  and  fox-breeding.  Upon  the  success  ot  ag)ri- 
culture  therefore  the  prosperity  ot  the  trading,  the  profes- 
sional and  other  classes  very  largely  depends.  Manufac- 
turing is  not  extensively  carried  on. 

During  and  since  the  war  down  to  the  close  ot  1920  the 
farmers  had  been  generally  more  prosperous  than  at  any 
like  period  in  the  history  of  the  province.  War  prices  for 
all  they  could  produce  enabled  them  to  make  more  money, 
spend  more  money  and  at  the  same  time  to  save  or  Invest 
more  money  than  during  any  previous  seven  years.  The 
Collapse  in  prices  combined  with  a  rather  dry  season 
greatly  reduced  the  aggregate  value  ot  farm  production, 
which  owing  to  the  season  was  somewhat  less  in  quantity 
than  last  year.  The  principle  staple  field  crops  are  hay, 
oats  and  potatoes.  Good  harvest  weather  enabled  them 
all  to  be  saved  in  prime  condition.  Hay  still  commands 
war  prices,  while  the  price  of  oats  and  potatoes  has  been 
greatly  reduced.  Even  here  there  was  a  measure  of  com- 
pensation in  the  tact  that  seldom  it  ever  before  had  the 
potato  crop  proved  to  be  so  uniformly  sound. 

In  regard  to  fish  the  value  of  the  annual  catch  tor  many 
years  past  has  ranged  from  about  a  million  to  a  million  and 
a  half  in  dollars,  with  little  marked  difference  in  quantity. 
Fish  went  up  in  price  as  meats  did  and  has  come  down  the 
same,  the  value  of  the  catch  this  year  being  much  less  than 
in  recent  years.  The  larger  moitey  ot  the  value  produced 
in  recent  years.  The  larger  motely  ot  the  value  produced 
200  canneries  are  engaged  tor  several  months  in  the  spring 
and  summer  seasons. 

Farmers  and  merchants  alike  have  passed  the  transition 
ot  the  past  two  years  by  regular  process  and  without  finan- 
cial shock.  There  have  been  no  business  failures.  The  var- 
ious branches  of  the  larger  banks  doing  business  in  the 
province  have  had  apparently  a  successful  year.  The  fact 
that  the  Provincial  Government  not  long  ago  adonted  a  plan 
ot  borrowing  money  direct  from  the  people,  is  affected  in 
some  measure  the  deposits  and  withdrawals  of  money  from 
the  savings  department  ot  the  chartered  banks.  The  govern- 
ment pays  5  per  cent,  interest  on  such  deposits  and  gives  the 
depositor  the  privilege  of  withdrawing  the  same  in  whole 
or  in  part  at  any  time  without  previous  notice. 


January   6,   1922. 


THE       MONETARY       TIMES 


In  commercial  circles  trade  has  been  quiet  during  the 
past  summer.  People  had  less  money  to  spend  and  held 
off  from  buying,  believing  that  prices  would  be  lower.  More 
recently  the  fall  trade  has  been  quite  brisk  and  a  good  holi- 
day business  seems  to  be  assured  as  to  quantity  of  merchan- 
dise, but  at  less  prices  and  also  less  profit  than  in  recent 
years. 

The  fire  insurance  companies  have  had  quiet  a  busy 
year  if  not  a  particularly  profitable  one.  There  have  been 
no  big  conflagration  losses.  Perhaps  the  worst  fire  of  the 
year  was  that  which  recently  destroyed  the  Charlottetown 
Hospital  involving  insurance  losses  of  about  $30,000.  There 
have  been,  however,  an  increased  number  of  smaller  fiV-e 
losses,  notably  of  automobiles  in  garage  fires  and  otherwise. 


There  have  also  been  many  cases  of  reduction  of  the  amount 
at  risk,  covering  stores  and  merchandise,  owing  to  dim- 
inished stocks.  Fire  insurance  was  never  more  appreciated 
than  it  is  today,  and  the  prompt  payment  of  losses  has  estab- 
lished confidence  for  the  future. 

Generally  speaking  all  lines  of  industry,  production  and 
business  in  Prince  Edward  Island  are  on  a  sound  and  satis- 
factory basis.  The  people  are  as  a  rUle  comfortably  well-off, 
comparing  favorably  in  that  regard  with  any  other  Canadian 
province.  There  is  very  little  of  actual  poverty  and  hardly 
more  of  unemployment  than  in  the  years  before  the  war. 
But  the  still  high  cost  of  living  makes  unemployment  a 
much  more  serious  affair  to  the  unemployed  now  than  in 
former  years. 


HOMESTE.AD  ENTRIES  HAVE  BEEN"  LOW 


BRITISH  COLUMBIA  MINERAL  OUTPUT 


Decline  Since  1911   Has  Been  Continuous,  ami   1921  Figure 
Is   Only    One-Tenth    of    Pi-o-Wai-   Figure 

HOMESTEAD  entries  during  the  fiscal  year  ended  March 
.31,  1921,  in  the  four  western  provinces  of  Canada,  num- 
bered 5,3S9,  compared  with  6,732  during  the  preceding 
year.  A  recovery  is  being  shown  during  the  present  year, 
however,  the  total  for  the  six  months  ended  October  3  being 
5,652,  which  approaches  the  pre-war  rate.  Total  home- 
stead entries  for  the  past  24  years  have  been  as  follows: 


1898  . 

.  .  4,84S 

1906  . 

.  .41,869 

1914 

.  .31,829 

1899  . 

.  .  6,689 

1907  . 

...21,647 

1915 

.  .24,088 

1900  . 

..  7,426 

1908  . 

...30.424 

1916 

..17,030 

1901  . 

.  .  8,167 

1909  . 

..39,081 

1917 

.  .11,199 

1902  . 

...14,673 

1910  . 

.  .41,568 

1918 

..  8,319 

1903  . 

.  .31,383 

1911  . 

.  .44,479 

1919 

..  4,227 

1904  . 

...26,073 

1912  . 

..39,151 

1920 

.  .  6,732 

1905  . 

..30,819 

1913  . 

.  .33,699 

1921 

..  3,784 

A  statement  showing  the  entries  by  provinces  and  by  the 
nationality  of  the  immigrants  is  given  herewith. 


An  estimate,  based  on  such  official  returns  as  were 
available  slightly  more  than  a  month  before  the  close  of 
the  year,  places  the  value  of  the  mineral  production  of  British 
Columbia  for  1921  at  $24,553,909.  The  1920  output  had  a 
monetary  value  of  §35,543,084,  so  that  it  may  be  expected 
that  there  will  be  a  decrea.se  of  about  $10,989,175,  or  30.9 
per  cent. 

The  value  of  the  output  of  the  various  minerals  for  1920, 
together  with  the  estimated  value  for  1921,  is  given  below: 


1920 

Gold    $  2,702,992 

Silver    3,235,980 

Copper     7,832,899 

Lead   2,816,115 

Zinc   3,077,979 

Coal   13,450,169 

Mi.scellaneous    mineral    250,490 

Building  material 2,176,460 


1921 

$2,411,020 

1,535,865 

3,720,000 

1,754,400 

1,723,500 

11,432,644 

200,000 

1,776,460 


Totals   $35,543,084  $24,553,909 


NATI0N.\1.ITIES. 

Canadians  from  Ontario  

do.  do.    Quebec 

do.  do.    Nova   Scoila    

do.  do.    New  Brunswick   

do.  do.    rrliire  Edward  Island  

do.  do.    .Manlloba     

do.  do.    Saskatchewan    

do.  do.    Alberta     

do.  do.    British  Columbia  

Persons  who  had  previous  entry   

Newfoundlanders       

Canadians  returned  from  the  United  States 

Americans     

English     

SrotPh     

Irish       

French      

Belg-lans     

Swiss     

Italians     

Uoiimanians     

Syrians     

liernians     

Aiisirii- Hungarians    

Hollanders      

Danes  (oUier  than  Icelanders)  

Icelanders     

Swedes     

Norwegians     

Russians  (other  than  Finns)  

Finns     

Serbians     

Bulgarians    

Chinese     

Jaiiancse    

Persians     

Australians     

New  Xealanders    

Illndnns        

Hebrews     

Greeks      

Poles      

South  Arncan  

Australian     

New  /.eaUnd     

Brazilian    

South  American    

Armenian  

Toul    


FISC.U.   YEAR    1020-21. 
PROVINCES. 
Saskatchc- 
Manltoba.     wan.        Alberta.  B.  Columbia.  Total 


APRIL— OCTOBER,    1921. 

PROVINCES. 
Saskalche- 
Manltoba.     wan.        Alberta.  B.  Columbia.  Total 


T  H  E       M  O  X  E  T  A  R  Y       TIMES 


Provincial  Legislation  for  the  Year  1921 

A  Brief  Summary  of  the  Principal  Changes  Made  by  the  Legis- 
latures, as  Affecting  Finance  and  Industry — Every  Province 
Had    a   Session    in    1921,    and    British    Columbia    Had    Two 


TAKING  tlu'lr  cue  from  public  opinion,  anil  following 
the  lead  of  the  Dominion,  the  provincial  gov- 
ernments passed  no  legislation  of  a  radical  char- 
acter in  1921.  In  the  fii-st  place  the  volume 
of  legislation  was  not  great,  and  the  new  statutes 
are  extensions  of  measures  already  in  force.  or 
adoption  of  reforms  nlrenity  in  force  in  some  other  province, 
rather  than  innovations.  The  effect  of  1921  legislation  in  the 
provinces  will  le  that  expenditures  will  be  increascil,  anil 
tliat  a  corresponding  effort  was  made  to  raise  more  revenue 
is  seen  from  the  increased  Uixes  levicil,  while  wealth  and 
business  are  called  upon  to  pay  bills,  however,  there  has 
been  in  evidence  a  tendency  to  farter  industry,  which  is  no 
doubt  due  to  the  difficulties  it  encountered  during  the  war. 

The  dates  of  the  lateiit  sessions  of  the  provincial  legris- 
latures  are  as  follows  : 

Opened  Closed 

British  Columbia  Febru'.rj-     8  April     2 

B.  C.    (ind.  session)  October  IS  December  3 

Alberta  February  15  April  19 

Saskatchewan  (1920)  November     4  December  15 

Manitoba  Februcry  10  May    7 

Ontario  January  25  May     3 

Quebec  January  11  March  19 

Nova  Scotia  March     9  May  28 

New  Brunswck  March  17  Ajjril  16 

Prince  Edward  Island  March   10  Apnl  30 

Quebec  and  Ontario 

Quebec  fu-r.ished  the  most  outstandinrr  piece  of  provinc- 
ial legislation  of  the  >-ear,  in  two  bills,  one  revising 
Montreal's  form  of  government  and  the  other  creating  a 
Metropolitan  Commission  with  limited  jurisdiction  over  the 
city  and  adjoining  municipalities.  All  bovrowings  must  be 
approved  bv  this  commission,  and  Montreal  North,  St  Michel 
de  Laval  and  Pointe  aux  Trembles,  which  have  been  in 
financial  difficulty,  must  submit  their  annual  budgets  to  it. 
Next  to  these  comes  the  acquisition  by  the  government  of  the 
liquor  business,  whereby  distilled  liquors  can  be  sold  only  by 
the  government.  Further  improvements  in  finances  is  the 
object  of  a  measure  prohibiting  municipalities  from  granting 
assistance  in  any  way  to  industries;  there  are  also  measures 
for  the  submission  of  all  loan  by-laws  to  the  ratepayeis  an, 
for  the  depositing  of  sinking  funds  ^vlth  the  vrovmci^A 
treasurer.  An  item  of  labour  legislation  is  the  prohibitois  of 
strikes  on  the  pari;  of  policemen,  firemen  and  other  municipal 

^"""Srio  passed  statutes  numbering  140, 'and' the  work  of 
the  session  was  comprehensive  touching  many  fields  and 
being  supplemented  by  special  committees  on  niral  credits 
timber  dues,  hydro-electric  radials.  university  finances  and 
other  mi'.tters.  In  the  financial  field,  the  corporations  tax 
mining  tax  and  successions  duties  were  increased,  loan  am 
trust  companies  had  their  deposit  powers  enlarged,  and 
several  insurance  amendments  were  passed,  the  most  import- 
ant being  for  the  purpose  of  bringing  all  fraternal  societies 
to  a  condition  of  solvency.  There  was  also  unposed  a  tax  on 
land  trnnsfers.  The  Co-operative  Credit  Societies  Act 
provides  for  the  organization  of  these  societies  m  any  dist- 
rict, to  be  administered  by  local  boards;  at  least  10  per  cent, 
of  net  profits  are  to  be  set  aside  to  establish  a  guarantee 
fund  Municipal  amendments  of  the  session  were  also 
numerous,  several  changes  being  made,  in  the  law  relating  to 
assessment  of  pronerty  and  income. 

The  Maritime  Provinces 
The  chief  item  of  the  Prince  Edward  Island  legislature's 
bu-iness  was  the  incorporation  cf  the  Prince  Edward  Island 
Lin-ht,  Heat  and  Pov.-er  Company,  with  $2,000,000  capital. 
This  comr^ny  is  backed  by  outside  fapital  and  plans  to 
-enfrate  and  distribute  power  throughout  the  province. 
There  was  also  an  amendment   to  the  charter    of  the  Island 


Telephone  Company,  and  some  minor  changes  were  iiK'.de 
atfecting  the  finanres  of  the  province,  one  making  it  legal  to 
pay"  6  per  cent,  for  money  borrowed. 

New  Brunswick 
In  New  Br-jncwick  tinr.n.'ial  ilifiicultics  arising  from  the 
operation  of  the  Valley  Railroad  occupied  the  most  attention. 
This  ro::d  cost  the  province  $6,608,008,  and  at  present  fails 
to  meet  interest  cherpes  by  about  $250,000,  so  that  the 
burden  on  the  province  is  lieavy.  A  resolution  was  passed 
urging  the  Dominion  government  to  take  it  over.  Another 
project  affecting  the  industry  of  the  province  closely  is  the 
Grand  Falls  Company,  Limited,  a  subsidiary  of  tlie  Inter- 
national Paper  Company,  which  at  this  session  obtiiincd  a 
two  year  extension  of  time  for  developing  power  on  the  St. 
John  River.  Its  rates  will  be  controUe<l  by  the  Public  Utilibie.-i 
Commission  of  the  province.  Development  of  the  shale, 
natural  gas  and  oil  deposits  in  Alberta  and  Westmoreland 
counties  were  also  discussed  at  length  in  connection  with  a 
bill  to  incorporate  the  Albertite  and  Oil  Shale  Company  of 
Canada,  Limited.  All  public  utility  companies  must  in  future 
report  annually  to  the  Board,  according  to  another  act. 
Telegraph  companioa  were  also  included  under  the  Corpor- 
ations tax.  being  charged  1  per  cent,  of  gross  receipts.  In  all 
98  acts  were  passed  in  New  Brunswick,  out  of  a  total  of  102 
introduced  by  the  government. 

Nova  Scotia 

Nova  Scotia  passed  199  bills,  during  the  twelve  weeks 
that  its  legislature  was  in  sesision.  The  government,  however, 
did  not  ta.ke  action  on  the  resolution  passed  by  the  House  of 
Assembly,  to  the  effect  that  sessional  indemnities  should  be 
increased  from  $700  to  $1,500.  The  outstanding  event  was 
the  act  providing  for  the  purchase  of  the  Dominion  Steel 
and  Nova  Scotia  Steel  companies  by  the  British  Empire 
Steel  Corporation.  After  recitals  of  the  fact  that  under  the 
Act  passed  last  year  the  Dominion  Steel  Corporation  and 
the  Nova  Scotia  Steel  and  Coal  Company  entered  into 
agreements  with  the  British  Empire  Steel  Corporation  for 
the  acquisition  of  their  shares,  which  agreements  are  append- 
ed as  schedules  to  the  Act,  and  that  these  agreementls  were 
approved  by  the  shareholders  and  that  the  British  Ennpire 
Corporation  has  deposited  the  shares  of  its  stock  necessary 
to  carry  out  the  agrei  ments  with  the  depositaries,  the 
National  Trust  Company  and  the  Eastern  Trust  Company, 
the  Act  declares  : 

1.  That  the  agreements  are  valid  and  binding  upon  the 
companies  and  upon  the  holders  of  all  their  common  shares. 

2.  That  all  the  outstanding  co.nmon  shares  of  the 
Dominion  Corporation  and  the  Nova  Scotia  Company  became 
vested  in  the  British  Empire  Corporation  on  16th  April, 
1912,  the  date  when  its  shares  were  deposited. 

It  provides  also  that  the  directors  may  make  regulations 
for  the  payment  of  dividends  in  the  currency  of  a  foreign 
country,  but  only  in  amounts  equivalent  to  the  dividends  in 
Canadian  currency  based  on  the  rr.te  of  exchange  when  tihe 
dividends  are  declared. 

Finally  it  provides  that  the  shares  of  constituent  com- 
panies acquired  in  exchange  'for  its  own  shares  shall  not  be 
transferred  to  any  person  or  corporation  without  consent  of 
the  Govemor-in-Council.  This  provision  is  the  exact  parallel 
of  agreements  usually  made  with  Stock  Exchanges  when  the 
'haros  of  a  holding  company  are  listed. 

Nothing  in  the  Act  affects  the  exchange  of  preference 
or  preferred  shares  of  the  companies  which  remains  entirely 
ft  the  option  of  its  holders. 

The  Western  Pro\-inces 

Municipal  finances,  and  a  division  of  taxes  between  the 
province  and  its  municipalities,  have  for  some  time  been 
unsettled   in  British    Columbia.      These  questions   were  dis- 
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cnssed  to  some  extent  at  the  1921  session,  but  at  the  close 
Premier  Oliver  announced  that  the  next  session,  to  be  held 
in  tlie  winter,  would  devote  special  attention  to  them.  A 
total  of  70  bills  were  passed,  however,  out  of  8.5  introduced. 
The  ^vernment  was  authorized  to  borrow  $4,000,000,  at  6 
per  cent,  for  the  completion  of  the  Pacific  Great  Eastern 
Railway,  and  the  rate  of  interest  authorized  by  loan  acts  of 
1916,  1917  and  1919  was  raisea  to  6  per  cent,  advanecs  and 
mnuicipalities  to  relieve  unemplojTnent  were  approved  by 
the  house  and  several  statutes  were  passed  relating  to  the 
financies  of  individual  municipalities.  A  new  companie's 
Act  and  a  consolidation  of  the  provincir.1  trust  company  law 
were  also  passed.  Prohibition  was  replaced  by  a  system  of 
government  sale,  and  an  arrangement  was  made  wth  Coast 
Range  Steel  Ltd.,  whereby  the  government  is  to  give  it  a 
bonus  not  exceeding  $3  per  ton  of  pig  iron  produced. 

The  Alberta  Legislature  passed  about  95  bills.  Those 
of  most  importance  to  business  and  finance  were  amend- 
ments to  the  liquor  act,  to  the  Water  Users'  District  Act, 
to  the  Agricultural  Societies  Ordinance,  to  the  Alberta  Insur- 
ance Act,  to  the  Savings  Certificate  Act,  to  the  Irrigation 
and  Drainage  Districts  Acts,  to  the  Supplementary  Revenue 
Act,  and  to  the  Wild  Lands  Tax  Act.  Acts  were  alsr,  passed 
to  tax  travelling  shows,  to  tax  land  for  educational  pur- 
poses, and  to  provide  for  the  maintenance  of  the  Edmonton, 
Dunvegan  and  British  Columbia  Railway  Co. 

The  first  of  the  legislatures  to  meet  was  Saskatchewan, 
which  placed  very  little  new  legislation  of  a  public  character 


on  the  statute  books.  Grants  for  education  wei'e  increased, 
the  maximum  payment  under  the  Workmen's  Compensation 
Act  was  raised  from  $1,800  to  $2,000,  the  Munciinal  Mail 
Insurance  Act  amended,  an4  some  changes  made  in  the  seed 
grain  laws.  The  total  borrowings  authorized  under  the 
Saskatchewan  farm  loans  system  was  increased  from  $10,- 
000.000  to  .'fl.5, 000,000,  and  the  total  under  the  Agricultural 
Aid  Act  from  .$1,000,000  to  $2,000,000.  Provincial  taxes  on 
travelling  shows  were  increased,  other  Acts  dealt  with  the 
Wild  Lands  Tax  and  local  assessments,  while  the  new  legis- 
lut  on  was  not  heavy,  the  legislature  passed  three  resolu- 
tions of  importance,  the  first  asked  that  the  federal  wheat 
Board  again  rrarket  the  wheat  crop,  the  second  urge<l  that 
branch  lines  of  the  Canadian  National  Railways  under  con- 
struction in  the  province  bo  completed,  while  the  third  asked 
ior  tariff  reiorm,  including  "An  immediate  and  substantial 
all  round  i-eduction  of  the  customs  tariff." 

Manitoba  gave  attention  to  municipal  and  hospital 
financing,  one  act  empowering  Winnipeg  to  collect  and 
income  tax,  while  others  validated  certain  bond  issues.  The 
legislature  decided  to  abolish  the  office  of  public  utilities 
commissioner,  and  transfer  the  work  to  the  provincial  secre- 
tary's department,  the  government  being  given  one  year  in 
which  to  prepare  this  change  in  statutary  foi-m.  A  provincial 
income  tax  bill  was  withdrawn,  after  much  debate.  The  net 
profits  of  corporations  were  taxed  by  2  per  cent.,  and  several 
other  taxes  increased. 


Readjustment  in  the  Steel  Industry 

World's  Demand  in  1921  Shaded  Down  Greatly,  With  Consequent  Effect 
Upon  Production — Prices  and  Wjiges  Dropped — British  Empire  Steel 
Corporation  Formed — Authorities  Point  to  Good  Future  of  the  Trade 


NINETEEN-TWENTY-ONE  was  distinctly  a  year  of  re- 
action in  the  iron  and  steel  industry,  which,  of 
course,  in  turn  affected  the  production  of  coal.  That  Is 
a  general  statement  of  the  situation  as  it  existed  in  Can- 
ada, but  at  the  same  time  it  includes  all  iron  and  steel 
producing  nations  of  the  world,  for  business  depression 
was  univer.sal,  and  iron  and  steel,  as  a  basic  industry, 
was  greatly   affected. 

In  the  previous  year  demand  and  prices  had  maintained 
a  steady  upwar  dtrend.  In  fact,  in  the  earlier  parts  of  1920 
there  had  been  an  insatiable  demand,  of  world-wide  nature, 
which,  according  to  an  authority  in  the  industry,  taxed  the 
producing  capacity  of  this  continent.  But  when  November  of 
that  year  had  passed,  a  great  change  was  noticeable. 
Factories  and  plants  were  partially  closed  through  lack  of 
orders,  the  only  work  being  that  which  was  placed  when  the 
outlook  was  not  obscured  by  a  too  uncertain  future  and  when 
the  warning  of  economists  still  went  unheeded,  and  a  few 
odd  orders. 

As  this  old  work  began  to  reach  completion,  and  the 
small  new  orders  were  executed,  the  outlook  became  more 
clouded,  and  new  phases  began  to  enter  into  the  situation  be- 
sides inactivity.  So  that  the  earrly  months  of  1921  found  the 
iron  and  steel  trade  undergoing  a  great  change,  with  prices 
falling  steadily  and  the  corit  of  labor  and  operations  following 
a  similar  course,  which  conditions,  practically  speaking,  con- 
tinued throughout  the  entire  twelve  months. 

There  was  a  great  need  for  steel,  but  in  view  of  the 
conditions  the  prospective  buyers  naturally  went  on  strike, 
except  in  most  urgent  cases,  and  it  seemc<i  that  the  lower  the 
prices  went,  the  more  buyers  withdrew  from  the  market  in 
anticipation  of  much  lower  levels. 

Looking  Abroad 

When  the  first  signs  of  depr.'ssion  came  upon  the  hori- 
zon, Canadian  manufactures  liftxl  up  their  eyes  to  see  if 
there  was  any  clanic  of  recoup.-ng  themselves  by  placing 
more  orders  abroad,  hut  investigation  showed  that  conditions 
in  Great  Britain  and  the  United  States,  particularly,  were 
as  bad  as  here,  if  not  worse. 


In  England,  shipovnei-s,  shipbuilders,  and  steel  and  iron 
makers  were  regarding  the  future  with  considerable  misgiv- 
ing, and  their  fears  were  not  imaginary,  as  subsequent 
events  showed.  Shipowners,  alarmed  at  the  steady  decline  in 
freights  ,caused  a  kind  of  armistice,  in  which  the  shipbuilder 
was  appealed  to  for  suspension  of  manufacture  upon  those 
ships  wh'ch  were  in  the  state  of  semi-completion,  the  ship- 
owner contending  that  it  was  simply  commercial  suicide  to 
construct  vessels  costing  over  three  times  their  pre-war  value 
with  freights  approximating  to  those  in  1914. 

As  a  result  of  those  very  considerable  suspensions,  the 
shipbuilder  had  to  appioach  in  like  manner  the  steel  maker, 
the  effect  of  which  upon  production  and  prices,  is  readily 
apparent.  This  is  iust  one  phase  of  the  whole  situation,  but 
it  is  sufficient  to  show  just  what  was  taking  place,  and  what 
steel  manufacturers  had  to  contend  with. 

The  situation  in  the  United  States  was  much  the  same, 
and  a  good  many  of  the  companies  were  forced  to  cut  their 
dividends  in  the  second  quarter,  when  the  chance  for  profits 
in  the  third  and  fourth  quarters  did  not  look  any  too  good. 
The  United  States  Steel  Corporation,  although  suffering  pro- 
portionately to  the  same  degree  as  the  other  companies,  did 
not  cut  its  dividend  when  others  were  obliged  to  take  that 
action. 

Exports  and  Imports. 

While  there  are  no  official  figures  of  production  as  a 
whole  last  vrar,  there  are  some  statistics  which  will  help  us 
to  reach  a  fairly  good  conclusion  .»s  to  how  conditions  really 
were.  The  following  shows  the  trend  of  exports  and  imports 
during  a  periofi  of  twelve  months  from  October,  1920  : — 
Exports  Imports 

1920  Dutiable  Free 

October     *G,7.'?2.494         $3.9S1.7r,4         $18,779.41K 

November    7.7«0.512  4.011.236  16,597. 1S9 

December   8,627,564  3,214,544  15,419,206 

1921 
.January  4.6.S5,.564  2,015.129  10.85R.753 

February  3,82i.966  2,175,.'?89  11,610.505 
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March   4,021,568  1,885,519  13,625,618 

April 2,537,552  1,390.677  10,099,356 

May    3,0.30,082  1.078.6:>.->  10,2-14.0U 

June    1,786.291  818.722  9,043,479 

July     1,687.934  1,049.644  8,492.672 

Aujfust    1.631,933  1,190.092  8,531,831 

September   1.199,105  1.026.126  7,099.765 

Exports  for  the  twelve  months  endin^r  Soptenibor.  1921. 
amounted  to  $35,392,217.  as  compared  witii  $62  009.007  in  the 
previous  year,  and  $67,030,146  in  1919.  From  the  above 
figures  it  is  evident  that  Canada  is  still  an  injporting  country 
in  iron  and  steel. 


Kcfloction  of  Sfcurity  Trices. 
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The  security  markets  cnr.ble  us  to  tJikc  a  glimpse  at  the 

way  individual  companies  \\ore  atTccted,  which  would  not  be 

possible    otherwise.       The    trend  of  stocks    on  the  exchanges 

throughout  the  year  :s  shown  in  the  following  brief  figures  : 

First  six  months 

High 

Canada  Cnr  and  Foundry 43 

Dominion  Iron,    pfd 82 

Dominion   Steel     49 

Seetl  Company  of  Canada    64 

British  Empire  Steel  Corp 9>4 

In  connection  with  the  above,  it  must  be  remembered 
that  in  the  case  of  the  British  Empire  Steel  and  the  Domin- 
ion Steel,  for  several  months  there  was  some  uncei-tainty  as 
to  value  of  stocks  because  of  the  exchanging  process  which 
was  taking  place.     This  would  adversely  affect  prices. 

A  peculiar  situation  at  the  beginning  of  the  year  in  the 
case  of  nearly  every  company  manufacturing  steel  or  steel 
products  here  and  abroad,  was  the  opposition  at  first  given 
by  labor  to  wage  cuts.  After  some  little  strife,  common  sense 
prevailed,  and  men  saw  that  such  a  movement  was  inevitable. 
The  total  reduction  made  by  the  British  Empire  Steel  Cor- 
poration during  the  vear  was  forty  per  cent. 

Larger  reductions  were  made  in  the  United  States.  For 
instance,  the  Steel  Corporation  reduced  wages  during  the 
year  by  forty-five  per  cent  Since  January,  1904,  up  to  May, 
1921,  any  change  in  wages  had  been  upward.  The  peak  of 
wages  was  reached  in  February,  1920.  when  they  were 
increased  to  $5.06  for  common  labor.  The  latest  reduction 
brought  this  scale  down  to  $3.00  per  day.  This  variation  of 
wages  followed  closely  on  the  changes  in  prices  of  steel,  etc. 
The  average  price  per  ton  of  eight  principal  steel  products 
immediately  before  the  war  was  $38.03.  During  the  war  the 
average  for  the  same  commodities  arose  to  $85.  and  since 
then  has  decended  to  $49.60  per  ton.  and  slightly  less. 
The  Uemand  of  Railways. 

The  Canadan  railways  helped  business  somewhat  by 
placing  small  orders  for  rails,  in  w^hich  the  British  Empire 
Steel  Corporation  and  the  Algoma  Steel  Corporation  partici- 


pateil.  But  the  work  secured  from  this  source  was  not  as 
great  as  'cxpi-ctcd.  However,  the  steel  companies  are  still 
living  in  anticiiiation  of  big  business  in  the  future. 

At  the  beginning  of  1921,  a  steel  expert  made  the  preilic- 
tion  that  following  the  stabilization  of  wages  and  prices, 
orders  will  be  issuiil  in  Canada  that  will  lax  the  Doiiiiiiion 
iron  and  steel  plants  to  capacity.  His  reasoning  was  not 
base<l  on  mere  supposition,  but  on  a  good  foundation,  and  in 
substnncc  it  is  this  : 

Virtually  no  rails  have  been  manufactured  in  Canada 
for  sLx  years.  The  railway  mileage  in  the  Dominion  is  not 
far  short  of  40,000  miles.  As  the  life  of  a  rail  is  about  ten 
years,  on  a  reasonable  estimate  there  should  be  a  replace- 
ment of  one-tenth  of  the  total  mileage  per  annum.  This 
means  that  in  normal  tiiiies  to  supply  wastage  400,000  tons 
of  rails  should  be  furnisheil  each  year.  At  the  present  time 
there  is  an  arrearage  of  more  than  two  million  tons  to  over- 
take, in  addition  to  400,000  tons  per  year,  ordinary  wear 
and  tear. 

Itritish  Knipire  S(eel. 
Foremost  among  the  several  noteworthy  features  of  the  year, 
was  the  formation  of  the  British  Empire  Steel  Corporation. 
From  an  amalgamation  of  nine  or  ten  enterprises,  the 
merger  dropped  to  three,  two  of  which  were  the  original 
basis  for  amalgamation  for  years  past.  The  corporation  now 
embraces  the  Dominion  Steel  Corporation,  and  subsidiaries  ; 
Nova  Scotia  Steel  and  Coal  Company,  and  subsidiaries  ;  the 
Halifax  Shipyards.  Limited.  The  original  proposals  were  the 
cause  of  a  good  deal  of  strife  and  of  the  resignation  of 
several  notable  directors  from  the  boards  of  the  larger 
concerns.  But  the  new  arrangements  met  with  general 
approval,  and  shareholders  passed  upon  the  plans  with  little 
if  any  comment. 

The  magnitude  of  the  new  enterprise  is  hard  to  conceive, 
even  though  it  is  only  about  one  third  of  what  was  at  first 
anticipated.  The  British  E-npire  Steel  Corporation  owns  coal, 
iron  ore  and  limestone  deposits,  lumber  properties,  water 
powers,  marine  properties,  including  loading  and  discharging 
plants,  drj'-docking,  shipbuilding  and  ship-repairing  estab- 
lishments, and  steel  plants  and  car  works.  In  short,  it  owns 
and  operates  its  own  supplies  of  raw  material,  its  own 
complete  series  of  pLints  for  working  these  up  at  every 
stage,  and  its  own  tidewater  properties  and  steamship  lines 
transport  to  all  parts  of  the  world,  and  expressed  in  dollars 
and  cents,  those  are  worth  $169,000,000,  according  to  the 
figure  of  the  combined  assets  submitted  at  the  time  of  the 
merger. 

Price  Movement  in  192t 

The  Algoma  Steel  Corp..  Sault  Ste.  Marie,  supplies  the 
following  figures  of  prices  for  1921.  which  are  typical  of 
the  trend  of  the  iron  and  steel  market  as  a  whole.  They 
are  all  F.O.B..  on  the  company's  plant,  and  all  standard 
specifications  : 


Jan. 

Pig  Iron.   Basic    $   45.00 

do        Foundry    42.50 

Mild   Steel    Billets.    4x4   and   larger    45.00 

do                   under    4x4    55.00 

Open    Hearth    Steel    Ingots    58.00 

do            Steel    Blooms    50.00 

do           Steel    Rails    75.00 

do            Mild  Steel  Bars*    3.50 

•Per  100  !bs.;   AU  others  per  gross  ton. 


Apr. 

July 

Oct. 

Nov. 

32.00 

25.00 

25.00 

24.00 

35.00 

31.00 

31.00 

31.00 

35.00' 

26.00 

26.00 

25.00 

45.00 

40.00 

40.00 

37.00 

48.00 

43.00 

43.00 

40.00 

40.00 

36.00 

36.00 

35.00 

60.00 

60.00 

60.00 

55.00 

3.00 

2.50 

2.50 

2.25 

MANITOBA   BEE    COLONIES   WORKING 

Honey  produced  in  Manitoba  bee  colonies  in  1921  ap- 
proximates l,fK)0,000  pound.?,  according  to  a  report  placed 
before  J.  H.  Evans,  deputy  minister  of  agriculture.  Mr. 
Evans  said  the  number  of  hives  in  the  province  had  doubled 
since  the  .spring  of  the  year  and  beekeepers  have  had  an  ex- 
ceptionally successful  season. 

Manitoba  now  has  14,721  colonies  of  bees.    Last  spring 


the  number  was  7,593.  An  average  of  118  pounds  of  honey 
was  produced  in  each  hive,  bringing  the  production  up  to 
903,000  pounds. 

Mr  Evans  compared  th^  production  in  Manitoba  with 
that  of  British  Columbia.  That  provinces  produced  an  aver- 
age of  30  pounds  per  hive  and  309,074  pounds  from  10,329 
colonies.  The  deputy  minister  pointed  out  thi.s  is  the  first 
year  Manitoba  has  been  engaged  in  bee-keeping  to  any  great 
extent  and  he  was  well  pleased  with  the  results. 
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A  Complete  Banking  Service 

With  branches  in  every  part  oi"  the  Do- 
minion and  Newfoundland,  with  offices  in 
the  principal  financial  centres  elsewhere, 
and  with  correspondents  in  all  parts  of 
the  world,  the  Bank  of  Montreal  offers 
unexcelled  facilities  for  the  transaction 
of  every  class  of  domestic  and  foreijfn 
banking. 

Jlireei   wire  xerrice  heticeen  Monlreal.  Qiicher.   'I'liroiitd. 
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Interest  at  current  rates 
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can Bank  (owned  and  con- 
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real). 
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Colonial  Bank  (in  which  aii 
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Review  of  Canadian  Banking  in  1921 

Decline  in  Deposits,  Loans  and  Other  Accounts  is  Incidental 
to  Course  of  Prices  and  the  Condition  of  Business — The 
Rural   Credits  Movement — The   Foreign   Exch2mge   Situation 

BY  A.  B.  BARKER. 


AT  the  meeting  of  the  shareholders  of  the  different 
banks  in  the  early  part  of  last  year  a  slowing  up  of  busi- 
ness was  referred  to,  and  a  necessary  contraction  of 
credit  was  foreshadowed  by  the  executive  heads  of  these  insti- 
tutions. This  feeling  was  not  confined  to  Canada  but  was 
general  throughout  the  business  world  everywhere.  The 
Chairman  of  the  English  banks  spoke  of  similar  conditions 
there.  Mr.  Leaf.  Chairman  of  London  Counties  Westmin- 
ster &  Parr's  Bank  Limited,  in  his  speech,  laid  stress  on 
the  essential  function   of  a  b-ank.      He  said: 

"The  part  which  banks  play  in  -industry  is.  1  believe, 
much  exaggerated  in  popular  opinion.  It  must  always  be 
remembered  that  banksrs  do  not  create  wealth — it  is  only 
within  very  narrow  limits  that  they  can  create  credit. 
Credit  is  based  on  production  and  savings  which  increase 
bank  deposits;  the  function  of  banks  is  mainly  directive. 
They  can  influence  in  one  direction  or  another  the  employ- 
ment of  funds  which  their  customers  place  with  them, 
but  in  the  amount  of  credit  which  they  can  dispose  of  they 
are  neither  creators  nor  free  agents;  they  are  strictly 
limited   by   their   own    resources.'' 

His  remarks  apply  very  forcibly  in  Canada  where 
many  appear  to  have  quite  other  ideas  of  bank  credit. 

Invasion  of  Banking  Field 

One  notable  feature  in  the  banking  situation  here  has 
been  the  entry  of  the  Ontario  Government  into  the  bank- 
ing field  following  Manitoba's  action  tre  previous  year. 
The  motive  in  each  case  is  to  provide  additional  accommo- 
dation to  farmers,  both  in  connection  with  funds  for  the 
purchase  of  land  and  machinery,  and  for  the  actual  oper- 
ation. With  the  object  there  is  of  course  no  quarrel. 
Farming  is  one  of  the  basic  industries  and  unless  the 
farmers  of  the  country  prosper  the  outlook  will  be 
unpleasant  for  the  rest  of  the  community.  As  to  whether 
the  methods  chosen  will  be  successful  or  not  only  time 
can  tell,  and  there  is  considerable  doubt  as  to  whether 
sufficient  margin  has  been  elft  for  expenses  and  for 
unforeseen  contingencies.  In  the  plan  as  outlined  these 
have  no  doubt  been  allowed  for,  and  if  everything  worked 
out  in  practice  as  it  does  on  the  blackboard  it  would  be 
very  pleasant,  but  unfortunately  there  are  always  delays, 
and  sometimes   these  are  at  critical   times. 

However,  the  experiment  was  bound  to  come,  and  its 
results  will  be  watched  with  considerable  interest.  There 
will  be  little  difficulty  about  getting  out  the  loans,  and 
at  first  deposits  will  undoubtedly  comein,  but  the  test 
will  be  how  the  advances  are  paid,  and  when,  as  must 
inevllibly  happen,  some  of  these  ar  erenewed,  how  the 
withdrawals  of  depositors  for  various  requirements  will 
be  arranged  for.  Will  the  Department  attempt  to  hold 
adequate  reserves  to  take  care  of  the  usual  day  to  day 
business  of  this  kind,  or  will  it  expect  to  rely  on  the 
banks  in  the  event  of  unlooked  for  withdrawals  at  any 
time,  borrowing  at  current  rates  for  the  purpose?  The 
Dominion  Government  .Saving.s  Bank  and  the  Chartered 
Banks  pay  the  same  rate  of  interest,  but  for  some  years 
now   the   deposits   in    the   former   have   steadily    decreased. 

Btink.s'  Services  to  Tlieir  Dfiposltors 

The  real  reason  is  in  the  sui)erlor  service  given  by 
the  banks  to  their  depositors.  A  man  has  $100  in  the 
Government  Savings  and  decides  to  use  it.  F'lrst  he 
goes  to  the  local  post  office,  fills  out  the  necessary  blank, 
signs  It,  and  hands  in  his  pass  book,  the  official  noting 
the  amount  requisitioned  and  stamping  it  wth  tihe  P.  O. 
st/imp.  Ths  form  Is  then  sent  to  Ottawa,  where  the 
regular  cheque  is  made  out  and  sent  to  the  depositor  by 


mail.  This  means  a  Second  call  at  the  post  office,  and 
then  he  has  to  find  some  one  to  cash  the  cheque.  If  the 
postmaster  has  the  funds  at  hand,  well  and  good,  but 
otherwise  the  depositor  may  have  to  travel  to  the  nearest 
branch  bank.  It  is  this  necessa'ry  delay  more  than  any- 
thing else  which  is  responsible  tor  the  shrinkage  of  these 
deposits.  When  a  man  has  funds  in  a  branch  bank  and 
decides  to  use  part  of  his  balance,  one  trip  is  sufficient; 
there  is  no  delay;  he  draws  his  cheque  and  obtains  the 
cash  in  a  few   minutes. 

As  there  will  of  necessity  be  a  simlar  delay  in  with- 
drawing funds  from  the  Provincial  fund,  this  will  largely 
offset  the  extra  one  per  cent.  Most  will  consider  the  bank 
service  worth  the  difference. 

The  regulations  of  the  new  department  appear  to 
segregate  the  deposits  from  the  funds  secured  by  bond 
issues,  the  former  to  be  utilized  entirely  for  short  date 
loans,  and  any  advances  for  the  purchase  of  land  or 
machinery  to  come  solely  from  the  issue  of  speciiil  bonds. 
Any  other  system  would  spell  trouble. 

Bank   Figures   Have  Fallen  Off 

Bank  deposits,  loans  and  discounts,  call  loans,  all  show 
a  decline  from  the  previous  year,  but  as  the  purchasing 
power  of  money  has  materially  increased  during  the  same 
period,  the  reduction  is  more  apparent  than  real.  Circul- 
ation is  down  from  the  high  level  of  1920,  the  prices  of 
commodities  having  fallen,  less  currency  is  required  In 
the  ordinary  daily  buying  and  selling. 

Acceptances  under  Letters  of  Credit  are  reduced  about 
50  per  cent.,  indicating  either  a  falling  off  in  the  pur- 
chases of  foreign  goods  or  a  change  in  the  method  of 
arranging    payment. 

The  fluctuation  in  the  rates  of  exchange  will  account 
for  much  of  this,  as  buying  abroad  on  long  terms  of  credit 
at  the  present  time  is  simply  gambling  in  exchange.  This 
uncertainty  as  to  the  value  of  these  funds  is  one  of  the 
chief  obstacles  to  foreign  trade,  as  it  is  impossible  to  base 
contracts  intelligently  unless  these  fluctuations  can  be 
estimated    within    reasonable    ilmts. 

Foreign  Exchange  Bates 

During  the  year  Foreign  Exchange  has  fluctuated  In 
a  very  wide  range.  Sterling  between  4  and  4.49.  and  New 
York  Funds  ruling  all  the  way  between  17  per  cent,  prem- 
ium and  S  per  cent,  premium.  The  tall  in  (his  latter  Is 
probably  due  chiefly  to  heavy  Canadian  borrowings  in  the 
American  market  through  the  flotation  of  securities  there. 
The  proceeds  of  these  issues  come  to  Canada  In  the 
shape  of  goods,  not  money,  and  this  is  true  whether  these 
goods  come  in  after  the  issue  is  floated,  or  whether,  as 
in  the  present  instance,  the  proceeds  are  used  to  pay  tor 
debts  incurred  previously.  Conversely  the  payment  of 
principal  and  interest  must  be  made  in  goods,  whether 
the  goods  are  sold  In  the  country  to  which  payment  is  to 
go.  or  whether  they  are  sent  to  some  other  country.  In 
the  latter  case  the  funds  derived  from  their  sale  will  be 
sold  in  the  market  of  the  first  country  and  the  debts 
referred  to  paid  from   the  proceeds. 

The  harvest  In  the  West  was  a  disappointment,  the 
wet  weather  materially  reducing  the  grades.  The  price 
has  also  fallen  and  this  will  greatly  affect  the  purchasing 
power  of  that  seceion  of  the  country  <lurng  the  coming 
year. 

A   Bjiiik   Merger  rrdpo.sed 

Since  the  foregoing  was  written,  the  amalgamation 
of   the   Merchants      Bank     of     Canada   with   the   Bank   of 
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Montreal  has  been  announced — subject,  of  course,  to 
r.itificition  by  the  shareholders  and  the  consent  o(  the 
Ministor    of    Finance. 

The  reason  given  by  Sir  Montagu  .Mian.  President  of 
the  Merchants'  Bank,  was  that  n  valuation  of  the  assets 
of  the  bank  at  the  instance  of  the  Board  showed  a  serious 
impairment   of   the   llesl. 

The  exact  canso  is  not  stated,  and  probably  will  not 
bo  given  out  until  the  statement  of  conditions  and  the 
Directors'  e.xplanations  are  submitted  to  the  shareholders 


when   the   meeting   is   called   to   consider   the  otTer. 

The  terms  as  staled  are,  one  share  of  Bank  of  Mont- 
re  il  stoi'k  and  a  small  cash  payment  for  two  shanes  ot 
Merohaiit-s"  Hank  stork.  .Vt  present  quotations  this  works 
out  at    1  l.'i   for  the  latter, 

W:ien  the  aiiiioiinceinent  was  first  mate  It  appeared 
to  bo  well  received,  but  later  some  opposition  developed, 
chiefly  on  the  question  of  principle.  Generally,  however, 
the  offer  Is  regarded  as  satisfactory,  both  to  the  Bonk  ot 
Montreal    and    the   shareholders    of    the    Merchants'    Bank. 


Relation  of  Bank  Deposits  and  Loans 

Loans  Have  Fallen  Off  Since  September,  1920,  With  Slight 
Recovery  in  September  and  October  of  This  Year — Course  of 
Deposits      Has      Been     Steadily      Downward      Since      March 


WHILE  the  duties  of  the  modern  bank  are  manifold, 
its  primary  function  is  taking  deposits  from  those 
who  have  surplus  money,  and  in  turn  granting  credit  to 
those  whose  funds  are  deficient.  Our  Canadian  institutions 
do  quite  a  substantial  business  oatside  of  the  country,  but 
it  is  the  purpose  of  this  article  to  deal  with  the  situation 
as  it  existed  last  year  in  the  Dominion  only.  Other  phases 
are  treated  elsewhere  in  this  issue. 

In  view  of  the  above  definition  of  credit,  one  naturally 
expects  to  find  in  a  well-managed  b;ink  a  fairly  good  margin 
of  deposits  over  loans.  Our  banks  have  always  managed  to 
maintain  a  pretty  good  position  in  this  regard,  allhough  at 
the  end  of  1920  it  seemed  on  the  surface  to  be  otherwise. 
It  must  be  remembered  that  more  things  enter  into  the 
consideration  than  current  loans  and  savings  deposits, 
.although  these  are  foremost  among  the  various  factors. 

An  accurate  survey  would  take  current  loans,  call  loans, 
loans  to  provinces  and  municipalities,  and  loans  to  the 
Dominion  Government,  and  place  these  up  against  savings 
and  demand  deposits,  and  deposits  of  the  provincial  and 
Dominion  Governments.  Even  these  do  not  represent  the 
absolutely  true  condition  of  affairs,  for  the  bank  statement 


does  not  show  the  loans  to  the  Dominion  Government 
separately,  and  the  figures  used  under  this  head  partly  in- 
clude Provincial  Government  securities.  On  the  other  side, 
demand  deposits  and  the  funds  at  the  credit  of  the  Do- 
minion Government  cannot  be  relied  on  to  a  very  -large 
extent  as  a  'basis  for  extending  credit. 

However,  the  comparison  of  the  accounts  represented 
above  gives  as  good  a  solution  of  the  problem  as  is  possible, 
and  the  results  of  the  past  twelve  months  are  quite  interest- 
ing and  illuminating. 

.\n   Kxceptiunal   Movement 

It  is  a  strange  but  true  fact  that  during  the  past  year  and 
at  the  present  time  the  margin  of  deposits  over  loans  la 
smaller  than  at  the  peak  of  deflation.  That  may  sound 
peculiar  to  the  one  who  is  in  the  habit  of  making  a  super- 
ficial examination  of  banking  figures,  for  in  October,  1920, 
deposits  were  in  excess  of  loans  by  about  $150,000,000, 
while  now  the  deposits  are  in  excess  of  loans  by  approxi- 
mately $50,000,000.  But  it  is  quite  plain  upon  closer 
analysis. 

When   the  easier  money  so  freely  predicted   in   the  fall 
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of  1920  did  not  materialize,  there  was  a  good  deal  of  talk 
about  "frozen  credits."  The  United  States  banks  had  con- 
siderable difficulty  in  this  regard,  and  there  were  "carry- 
overs" in  Canada,  but  the  apparent  discrepancy  does  not 
lie  there.     Here  it  is. 

Working  on  the  premise  outlined  in  the  opening  para- 
graphs, total  deposits  declined  in  the  twelve  months  from 
October,  1920,  somewhat  over  $200,000,000.  At  the  same 
time  total  loans  decreased  only  a  little  over  $100,000,000. 
So  that  the  margin  of  deposits  over  loans  was  reduced  by 
the  difference,  or  $100,000,000.  The  total  loans  at  Octoiber, 
1920,  was  $1,723,283,443,  and  the  total  deposits,  $2,143,- 
999,682. 

The  explanation  is  just  this.  Half  of  the  decline  in 
commercial  loans  was  offset  by  an  increase  in  loans  to  the 
Dominion  Government  and  to  municipalities.  There  is  no 
need  to  go  into  detail  here,  for  the  situation  has  been 
covered  in  a  separate  article.  It  is  sufficient  to  point  to 
the  relation  of  loans  and  deposits,  and  give  a  reason  for 
the  monetary  stringency  which  has  existed,  and  which  has 
puzzled  some. 

Approaching  this  problem  from  another  angle  reveals 
the  same  situation.  The  ratio  of  quick  assets  to  liabilities 
to  the  public  gives  a  good  indication  of  the  movement  of 


December 1,301,804.342  114,703,246 

1921 

January    1,264,490,463  112,474,318 

February 1.266,235,381  112,680,497 

March 1.280,982,873  113,818,308 

April 1.281,145,047  110,289,586 

May    1,271,619,261  111,251,183 

June 1,256,642,883  110,775,140 

July    1.237,093.871  107,552,690 

August 1,226,467,704  106,115,117 

■September     1,239,637.351  106,729,270 

October     1,243,748,818  105,362,186 

The  highest  peak  ever  reached  in  call  loans  was  in 
January,  1920,  when  the  figure  was  $132,015,334.  The 
high  peak  for  current  loans  was  in  SeptemlDer,  1920,  at 
$1,417,520,756. 

One  fact  concerning  current  loans  which  should  not  be 
overlooked  is  concerning  the  agreement  between  the  ranch- 
er's and  cattlemen  and  the  bankers,  through  the  medium 
of  the  Government.     The  agreement  is  of  this  nature: 

"Loans  will  be  given  to  any  cattleman  who  shows  that 
he  has  fodder  and  means  of  looking  after  cattle,  and  that 
the  security  given  will  be  the  cattle  to  the  full  extent  of 
their   value.      Special   consideration    is   being   given   to   the 
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loans  and  deposits,  the  excess  of  the  latter  over  the  former 
being  reflected  in  the  trend  of  cash  and  equivalent  re- 
sources. The  ratio  at  November,  1920,  was  24.34  per  cent. 
By  July,   1921,  it  was  21.60  per  cent. 

Current  Loans 

In  view  of  the  deflation  which  has  taken  place  during 
the  twelve  months  that  have  passed,  it  Is  hard  to  detect 
the  usual  seasonal  movements.  Farmers,  and  particularly 
the  Westerners,  have  always  required  large  credits  during 
the  spring,  summer  and  early  fall.  They  did  this  year,  but 
not  any  greater  than  in  the  previous  year,  for  prices  of 
grain  and  other  products  fell  to  such  an  extent. 

Call  loans  fell  off  largely,  due  to  the  dullness  in  the 
security  markets,  but  more  chiefly  to  the  depreciation  In 
the  security  prices  and  the  Irregularity  and  uncertainty  of 
the  markets.  The  following  flgures  show  the  trend  of  both 
these  Canadian  loans  accounts:  — 

Loans  Current  In  Call  In 

1920  Canada  Canada 

August $1,385,470,153  $113,598,923 

September    1,417,520,756  114,669,611 

October    1,405.401.227  .     113,135,902 

November     1.357,973,118  108,471,340 
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matter  of  the  period  of  the  loans  and  the  renewals  of  loans. 
Until  the  markets  become  normal  forced  liquidation  will 
not  be  permitted.  Ten  million  dollars  is  the  total  credit 
arranged  in  order  to  make  a  start  on  this  plan,  and  in  view 
of  the  agreement  the  Government  will  be  able  to  take  up 
with  the  various  banks  concerned  any  case  where  there  has 
been  a  refusal  of  a  loan." 

Apparently,  this  has  been  working  satisfactorily,  for 
nothing  much  further  has  been  said  upon  the  subject.  In 
this  way  Canadian  cattle  raisers  are  being  carried  over  the 
period  of  abnormally  low  prices,  by  advances  from  the 
banks,  which  are  secured  by  stock. 

I)e|K>.sits  Have  Shrunk 

The  shrinkage  in  deposits  during  the  past  twelve  months 
has  been  considerable,  but  not  out  of  proportion  to  current 
loans.  As  already  pointed  out.  the  total  deposits  decreased 
more  than  the  total  loans,  but  that  was  not  the  fault  of  the 
deposits,  but  of  the  unusual  situation  in  loans. 

Demand  deposits  showed  a  reduction  of  more  than 
$100,000,000.  However,  in  view  of  the  big  drop  in  current 
loans,  and  the  general  business  conditions  which  prevailed, 
this  Is  not  a  very  Important  consideration.  It  is  lust  repre- 
sentative of  the  deflation  which  has  taken  place. 


T  11  K       M  O  N  K  T  A  U  Y 
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Of  wore  interest  is  the  movement  of  savlnRs.  At  Ilrst 
it  seemed  as  though  notice  deposits  were  destined  for  a 
career  opposite  to  that  of  other  phases  of  the  banking 
sitd.uion.  But  such  a  violation  of  the  eoonomic  law  was 
n  •  1  .'sslble.  and  In  March  started  the  downward  trend. 
wh'.ih  i;rew  more  severe  as  the  year  proceeded.  The  follow- 
ing I'lguree  show  the  course  of  the  principal  Canadian  deposit 
accounts  since  the  climax  of  prosperity ;-- 

Deposits  Deposits 

;;'.  on   demand  after   notice 

Au,:;i  ...       »640,361.707  $1,261,647,732 

677,286,905  1.270,194.097 

687,651,781  1.271,276,751 

686.754.094  1.292.009,008 

657.496.742  1.293.007.488 


September 
October  . 
November 
December 

1921 
January    . 
February 
March     .  . 
April     .  .  . 

May    

June  .... 

July    

August  .  . 
September 
October 


584.025.710 
561.57S.474 
560.937.663 
652.121.294 
552.868.059 
562.194,316 
525.0S5.166 
527.362.713 
534.307,452 
565.650,636 


1,313.093.870 
1.31S,S55.4S2 
1,319.142,196 
1,313,832,514 
1,315,282,372 
1.308.775.473 
1,295,226,768 
1.279,830,731 
1,263,763.852 
1,251,323.839 


The  Inevitable  Result 

There  is  only  one  course  which  notice  deposits  can 
follow  in  the  cycle  of  depression,  and  that  is  downward. 
For  one  thing  the  large  amount  of  unemployment,  'brought 
about  by  the  excessive  slackness  in  business,  is  bound  to 
make  substantial  inroads  on  savings.  Furthermore,  the 
decline  in  prices  Is  always  accompanied  by  lower  wages. 
Some  sections  of  labor  during  the  past  year  have  had  their 
pay  cut  from  40  to  50  per  cent.  This  is  bound  to  be  shown 
in  the  country's  savings.  Of  course,  the  family  budget  is 
not  so  costly,  because  of  the  drop  in  prices,  and  measured 
on  the  percentage  basis,  savings  will  be  what  they  were  in 
the  prosperous  time,  or  near  there,  but  expressed  in  dollars 
and  cents  there  will  be  a  big  difference. 

Another  factor  which  may  affect  the  savings  of  the 
people  in  the  banks,  is  the  growing  knowledge  of  invest- 
ments,  which   received  its   initiation   during  the  war  loan 


campaigns.  Many  people  who  were  previously  content  to 
receive  three  per  cent.,  from  the  'banks,  are  now  waking  up 
to  their  opportunities  to  make  six  and  seven  per  pent. 
Interest  rales  are  falling,  but  will  not  drop  much  below 
six  per  cent. 

One  man  remarked:  "I  don't  see  why  I  should  give 
my  money  to  the  banks  to  lend  out  at  interest  rates  more 
than  double  what  1  receive  for  my  funds,  when  1  can  do 
that  Just  as  well  myself."  This  possibly  expresses  the 
opinion  of  a  good  many,  although  its  effect  has  not  yet  been 
reflected  in  the  banking  llgures.  Hut  It  Is  something  which 
the  banks  may  have  to  contend  with  in  the  future. 

InvreaMlni;  ('onipolltlon 

It  also  seems  as  though  savings  deposits  In  the  banks 
are  destined  to  receive  a  further  set-back  through  Increas- 
ing competition  from  other  quarters,  chiefly  loan  and  trust 
and  insurance  companies. 

Because  sound  finance  requires  depositaries  of  public 
savings  to  be  at  all  times  prepared  to  meet  demands  upon, 
strict  limitations  have  been  placed  on  loan  and  trust  com- 
panies, which  are  incorporated  under  provincial  or  Do- 
minion laws.  Ontario  companies  have  been  permitted  by 
legislature  to  enlarge  their  deposit-  receiving  powers.  A 
similar  movement  is  on  foot  concerning  the  Dominion 
companies. 

The  difficulty  as  far  as  the  banks  are  concerned  is  that 
the  loan  and  trust  companies  offer  a  slightly  higher  rate 
of  interest.  Any  wise  legislation  passed  will  not  jeopardise 
the  public's  interest,  and  the  public  realizes  this.  So  that 
some  people  will  be  willing  to  turn  their  savings  over  to 
the  trust  and  loan  companies  for  the  sake  of  the  slightly 
higher  remuneration. 

As  regards  insurance,  this  is  a  factor  which  should  not 
be  overlooked.  All  life  insurance  companies  are  empha-' 
sizing  the  saving  opportunities  in  insurance  and  the  profit- 
able return.  Suffice  it  to  say  that  most  wise  young  men 
and  women,  who  would  otherwise  use  the  banks  for  their 
spare  funds,  are  taking  the  hint  from  the  insurance  agents. 

All  of  these  things  have  not  as  yet  become  serious,  but 
it  certainly  seems  as  though  they  are  matters  which  de- 
mand the  earnest  attention  of  the  banks.  Bank  savings  are 
used  to  purchase  short-term  commercial  paper,  and  are 
vital  to  the  country's  business. 


Course  of  Bank  Deposits 
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How  Our  Currency  Requirements  Are  Met 

Government's  Gold  Reserve  As  At  March  31st  Leist  Wets 
Lowest  in  Past  Eight  Years — Government  2uid  Bank  Note 
Circulation      Has     Shown      Reduction      in      Recent     Months 


AMONG  the  many  trade  indices  which  guide  our  thoughts 
concerning  the  business  welfare  of  the  country,  perhaps 
the  best  in  the  volume  of  currency  required  in  the 
day  to  day  transactions  in  the  field  of  commerce.  Last  year 
was  one  of  readjustment,  which  is  clearly  reflected  in  the 
trend  of  outstanding  ndtes  of  the  Dominion  government 
and  of  the  chartered  banks  since  the  peak  of  prosperity  in 
the  fall  of  1920. 

Over  a  period  of  twelve  months  the  decline  in  the  com- 
bined circulations  has  been  art>roximately  $120,000,000,  or 
21.50  per  cent.  One  can  appreciate  these  facts  more  when 
it  is  understood  that  the  index  num'ber  of  commodities  has 
dropped  from  326  to  232  in  the  same  period,  which  means 
that  wholesale  prices  have  fallen  nearly  30  per  cent.,  speak- 
ing on  the  whole.  There  is  also  the  lower  trade  activity 
to  be  taken  into  account. 

During  1920,  note  circulation  largely  increased  in  nearly 
every  country  in  the  world,  and  while  the  movement  in 
Canada  was  not  nearly  so  extensive  as  in  some  of  the 
European  countries,  the  issue  of  specie  and  subsidiary 
coin  here  was  very  large,  and  grew  all  out  of  proportion 
to  the  gold  standard. 

Despite  the  fact  that  the  Canadian  dollar  was  at  a  large 
discount  in  the  United  States,  where  a  sound  position  was 
maintained,  it  was  one  consolation  to  note  that  our  money 
was  at  a  premium  in  Europe,  where  currencies  were  in  a 
hopeless  state.  Even  Great  Britain  was  far  from  a  gold 
basis. 

Gold  Ratio  Still  Irftw 

While  there  has  been  some  improvement  in  recent 
months,  the  ratio  of  gold  held  to  Dominion  notes  outstand- 
ing is  still  low.  In  November,  1920,  the  figure  was  about 
29.50  per  cent.  By  March,  1921,  it  reached  its  lowest  point 
at  29  per  cent.  Now  it  is  approximately  31  per  cent.  Can- 
ada's currency  was  about  as  near  a  perfect  gold  basis  in 
1914  as  it  will  be  for  some  time  to  come.  Since  that  year 
there  has  been  a  declining  movement.  Not  only  has  circu- 
lation increased,  but  gold  holdings  have  dropped.  The 
following  table  is  illustrative:  — 

Notes  Gold 

March  31  outstanding  held  Percent. 

1914    $114,000,000         $    92.000,000  81 

1915  152,000.000  89,000,000  59 

1916  175,000,000  114,000,000  65 

1917  178,000.000  119.000,000  67 

1918  281,000.000  114,000,000  41 

1919  329,000.000  118,000,000  39 

1920  312.000.000  100.000,000  32 

1921  278.000.000  80.000,000  29 

It  is  pretty  well  known  upon  what  basis  Dominion  notes 
are  supposed  to  be  issued,  but  by  way  of  review  it  might 
be  mentioned  that  under  the  Act  of  1914  a  reserve  of  25 
p(!r  cunt.  In  specie  against  the  first  fifty  millions  Is  called 
for,  and  dollar  for  dollar  cither  In  gold  or  approved 
securities  for  any  issue  over  this  amount 

Uncovered  Aniiiunt 

The  goycrnment  has  adhered  to  the  above  principles 
as  close  as  possible,  stepping  slightly  beyond  the  mark 
when  the  strain  became  rather  great  at  the  height  of  the 
crop-moving  season  of  1920.  Of  course,  the  additional 
issues  had  to  be  covered  by  securities,  there  being  no  gold 
available. 

At  the  end  of  November,  1920,  after  taking  Into  con- 
sideration the  gold  and  securities  held,  there  was  left  un- 
covered  notes  amounting   to  about   $56,000,000.      The   de- 


flation has  enabled  that  figure  to  be  reduced  to  about 
$37,000,000,  but  the  proportion  of  gold  has  not  changed 
very  much.  The  following  table,  compiled  by  The  Monetary 
Times,  gives  a  detailed  outline  of  the  course  of  government 
note  circulation  and  its  security  in  the  past  two  years: — 


Notes 

Gold 

Notes   Again.st 

1920— 

Outstanding 

Reserve 

Securities 

January    .  .  . 

.  .$303,678,278 

$105,165,301 

$149,289,375 

February    . . 

..     305,404,160 

105.609.980 

151,064,375 

March    

..     311,932,791 

100.286,280 

157,566,725 

April     .  .      .  . 

..    309,142,651 

101.636.652 

154.262,225 

May     

.  .    300.241.4S3 

102,495.683 

146,056,725 

Junp 

.  .    292,016.290 

99.619,182 

138,036.125 

July 

.  .    293,541,399 

95,510.383 

139.749.125 

August    .  . 

.  .  .    292,086,025 

95,183.753 

138.437.125 

Septemer    .  . 

.    303.065,376 

95.205.901 

149,620.125 

October     .  , 

320,012,915 

95,222.381 

166.715,125 

November    . 

.    .    326,839,592 

96.021,001 

173.689,025 

December    .  . 

1921 — 
January    . . 

.    311.714,486 

97.145.774 

158,707,960 

..    293,619,721 

98.036,621 

140,623,075 

February    .  . 

.    290,194.519 

99.149,529 

137.115.075 

March    .  .     . 

.  .  .    277.882,884 

79,514,480 

134,632.875 

April    .  .     .  . 

.  .  .    2C3. 706.491 

81,132,601 

147.172.375 

May     

..    256,691,698 

82,512.482 

138,963,375 

June     .  . 

..    268,769,184 

83.854.487 

150,879,375 

July 

..    263,459.426 

85.034.359 

145,541,954 

August    .  .     . 

..    262,157,315 

81.422,954 

144.203,800 

September   . 

.    .    259,923,195 

80,645,895 

141.961,257 

Hunk    Circulation 

The  course  of  bank  circulation  has  naturally  been  in 
line  with  that  of  the  Dominion  government's  specie  issue, 
falling  some  $60,000,000  in  the  course  of  a  year.  The  de- 
crease is  greater  in  proportion  than  that  registered  by 
government  circulation,  because  the  volume  of  bank  notes 
is  smaller. 

The  amount  of  notes  outstanding  at  the  end  of  each 
month  for  the  past  four  years,  as  shown  by  the  banks' 
statements  to  the  department  of  finance,  have  been  as 
follows: 

1918  1919 

January    .  ..1i]71,<;74,4(;4  ♦203,424,4 
February     .    MH, ?.>>», 2iM>     204.779,750 

214..')7(!,070 

208.958,572 

215.89.'').0.'>O 

217,(;uS,l!».T 

20';,i»0i;,!)M 

222.  ItU. 1)15 

22.'i.l»ll7,!l97 

230.477.479 

237.547,102 

232.48ri.734 


1920  1921 

»216.691,916  $200,175,821 

223.377.781     207.417.917 


March  .  .  .  191.058.404 
April  ....  180.r,54.9(;4 
.May     181.8y.),M9 


.1  u  n  e  .  .V . 
July  .  .  .  . 
August  .  . 
September 
October    . 


194,r,Hl,710 

187,.Sil.'i.83;) 
21)1.1, 8:i9.CiliO 

2ii,c.2:!,Hr,r> 

227,5!t7,H08 


November    .   L'.!  I.HH2.1I78 
iK'comber    .    22-l..1iH,|  17 


225,7»i9,628 
223,387.731 
220,335,037 
227,775,253 
231,534,233 
227.373,804 
231.091,88.') 
249,105, 707 
234,339,923 
228,758,587 


206,094,008 
203.273.548 
193.053.999 
195,675.217 
193.339.095 
183.53(1,419 
186,797,922 
193,546.363 


Under  the  Bank  Act,  banks  are  authorized  to  Issue 
notes  up  to  the  amount  of  their  paid-up  capital.  They  are 
also  permitted  to  Issue  In  excess  of  the  capital  by  depositing 
In  the  Central  Gold  Iteserve  an  amount  enual  to  such  ex- 
cess In  gold  or  Dominion  notes.  In  addition  each  bank 
may,  during  the  rrop-moving  period,  from  September  1  to 
April  30,  Inclusive,  issue  up  to  16  per  cent,  of  its  com- 
bined capital  and  rest,  and  on  this  excess  interest  must  bo 
paid  the  government  at  the  rate  of  5  per  cent,  per  annum 
by  way  of  tax.  As  a  war  measure  this  excess  was  author- 
ized by  the  Finance  Act  of  1914.  during  the  balance  of 
the  year,  hut  this  has  not  lieen  availed  of  to  any  extent  for 


THE      MONETARY      TIMES 


Volume  Git. 


the   lut  fow  ytmrt,  the  banki   preferrlns  to   uso   the   gold 
rtnerre. 

Tbn  followlDK  Ubie  will  niak«  the  abuvo  facta  quita 
clear  (clpb«ri  bave  been  omitted):  — 

1920  Cap.           Note*  Itesenre          Excel* 

O"  $127           |24t  tllK           13,000.000 

Nr,.  IZn              2M  I  ir.              

li-. 1211              22»  I  i:! 

I'JZI 

Jariiiury  I2»              20(1  00 

K«l.ruar>  12M             20  7  HS 

Marrh  129             2««  »r.                     

April  12»              203  8I» 

.\i.i,  i-y  H»;i  H4 

Jul,.  i2:<  l!»fi  <» 

July  ll'ft  1U.1  77  

AuKuat  i'dU  1H4  76  

M«pl»-rnli-r  Ijy  1X7  7r,  

October     120  im  75  

It  miiiil  he  umleriitd'id  thiit  the  doponlti  In  the  Central 
OoUl  lt<'«'rv<'  Hr«'  only  imrlly  rold.  th<!  flKiirii  now  bfdng 
about  llO.r.Oii.OOO,  with  lh«  haliiiir«  In  l)oiiilnl(in  notnit.  It 
will  l>»  r<-ull/<-d  th»n  Ihnl  Iho  (l»i'llni>  In  lh«  txink  circula- 
tion ilurinK  'h«  pnat  y«ar  baa  had  un  Imii'irliint  uffxct  upon 
Rovnrnrnont  circulation,  ImcauMi)  the  n'niil  for  Dominion 
noloK  for  r«<i«'rvc  purpoNim  hnn  b'lun  much  mniilUir,  an  tho 
abovii  flKurn*  Indlcalv 

H<-«M>nal    ,Movitiiii-nl«   Not    Apiuircnl 

llftniuitn  of  th«  itffMct  which  v/un  pr>irluci:(l  by  tho  road- 
liinltiKnl  In  bimlnna*!.  thn  iiKual  axuNonal  moviimunlH  In 
.  In  iiliiil'in  Ki'iKiriilly,  w<irit  not  appurnnl,  circulation  com 
m-nx-t  nlioul  Kcbrunry.  dun  principally  to  thn  rrxjulro- 
mnnln  of  thi'  lutiibor  Induntry  March  alHO  call*  for  In- 
rrnniiKd  clrrulntlim,  hn  In  thia  month  lumb'irlnK  ciimpN  are 
paid  off  In  April  and  Moy  moul  of  tho  clr<:uliillon  I*  ru- 
d«<im'<d  an  tho  lumlxrmun  roturn  from  llio  wood*  and 
pay  Ihoir  family  bllln  for  tho  wIiiIit 

./uno  *how«  connldiirablo  rl*o  In  Ihhuo,  a*  navlKttllon 
open*,  lumlior  drlvi>*  aro  compl'ii-d  ami  mi-n  iiro  paid  off. 
July  I*  u«ually  rodomptlon  month,  for  many  faclorlo*  (:lo*o 
for  *tockt«klnK,  and  In  addition,  boliig  Iho  contro  of  tho 
holiday  »«a*on,  payroll*  an-  roducd.  Many  poopio  al*o 
li-avn  Itm  country  for  abroad,  and  purchaao  IravollliiK  fundM. 

AuKUNl  call*  for  moro  moiioy  a*  farm  procluitii  aro  lnltiK 
dl*|i<<ii<id  or,  and  lhi<  l**un  Kuin*  momontum  IhroiiKh  Hop 
toiiilKr,  O'lobor,  and  Novomlior,  a*  tho  Kraln*  and  olhur 
productn  aro  boluK  nmrkotod.  In  iJocoinbor  and  .lanuury 
tho  roturn  of  currency  aftor  tho  crop  movomoril  talio* 
ploco  Of  couran.  thii*e  movi-monl*  will  ho  affoctod  by  oaily 
or  Ittlo  *oii«oo* 

'l'li«  iitriiiim  of  itvoruKo  circulation  Klvon  In  Iho  bank 
*lntomonl  <>».  Ii  monlb.  *how  «omo  vory  lnloro*llnK  roMull* 
In  tho  puNl  f'lw  yoar*.  Tho  following  t"blo  *hoWM  Mio 
hlKbn*t  and  lowe*l  monthly  avoraKo  *ln(;o  tho  boglnnluK  of 

I  m  7 

lllKlM'Ht  l,l.WOMl 

i„i7  .»20K.7ri:i,;i;i7  |Mii.r,Ki).ouH 

II, IS  ...   z4i!,;io)i,oK2  iKi.diiri.r.ia 

,.,!,,  24H.07;i.!l«II  21»,K1H,K0U 

iy2,',  2r,!t.r,7«,f.!14  2Z:i,!l7!l,(l«0 

l„2l      22II.<I0H,2I»  1117, 401, ;i72 

A  dolallnd  ttnnly*l*,  If  Ihoro  woro  room  to  glvo  It.  would 
*how  that  dnrlriK  lln'  your*  Uio  IowonI  point  ha*  alway* 
iM'on  aroun.l  K>'l.i  iiiii  y,  and  Iho  IiIkIio*1  around  Novombor 
or  linconilior  'I'Iim  piiHl  yoar  ha*  boon  un  o«copllon.  liow- 
•  v«r.  bncau**)  of  tho  unii*uul  iivonU. 


iMirlng  tho  flrHt  wook  of  May,  1 1)2 1  llio  aildlllonal 
ff.OO.OOO  of  National  Ti  u»l  Co.  hlnik,  l*»uod  In  .luno,  11120, 
wuM  llHtod   on   tho  Toronto  iitoi  It   oichango. 

At  tho  11121  •u**loti  of  tho  (juobnit  luglNlaluro,  llio 
orKaiil/atlon  porlod*  of  tho  HcotlUh  Tru*l  (!o,  anil  of  llio 
Anglo-Amorlcnn  Trual  Co,   w«ro  oxiondod  to  .luly    I,    I1I2I. 


IHNKKILH'    .\H.S«XIATI«).\    KI>Ut'ATIONAL   COURHK8 

l.tiioii'x    lnjiiiK<iriit<-<l    III    .Monlrfnl    and    Toronto    Sow 
.Siippli'iiii-nl    <  orroNpoiiib'iic)'   CourHo* 

l(y  A.  It.   IIAKKKU 

TIIK  varlouB  oducatlonal  courHOH  under  tho  auBplcoH  of 
tho  Cnnadlnn  Mankor*  AMHociation  are  attracting  an 
liicroaHing  amount  of  nttontlon  In  tho  profeHBlon,  and  the 
numlior  of  Hliidont*  onrollod  for  both  tho  Bonlor  and  Junior 
work  I*  growing  Hloadlly  year  by  yoar.  TboBe  coutbob  aro 
by  corroBpi/iidonco,  ond  have  boon  chlolly  iiBod  by  members 
of  tho  ataff*  of  tho  dlffcront  bankH  bolow  tho  rank  of  Man- 
ager, though  many  of  tho  Junior  manuKorH  have  taken 
advantage  of  the  opportunltloH  afforded  by  IIioho  ByBtem*  of 
illrnci'd  reading  and  *tudy  In  both  practical  and  thooretlcal 
banking. 

i'opiiliir   Willi   Manngi-rN 

In  addition  to  IIiobo  courHOH,  which  liuvi;  now  been  in 
opiTutlon  for  about  ten  your*,  a  Borjon  of  lecturea  on  bank- 
ing and  niercantllo  law  and  Hlmllar  HUbJoclH  wan  iiiBtltuted 
In  Toronto  luiil  Montreal  laBt  year  under  tho  HupervlBlon 
of  local  cdiirallotial  coinnilllooH,  atid  tlii^Hi;  have  had  marked 
HiiccoHB.  ThoHo  have  In  particular  appealed  to  the  MaMagurH, 
MO  much  HO  In  fact,  that  many  men  below  that  rank  have 
lioi!!)  crowded  out  thl*  year,  a*  only  u  limited  nunilinr  of 
HliidontH  conlcl  be  accommodated,  and  the  reHponBe  wuh  far 
III  cixcoBH  of  expoctatlonH. 

In  th<!  country  liranclioH,  however,  a  ByHtem  of  thiH  kind 
IH  mil  of  till'  (|iieBtli>ii,  and  (be  melbod  inoHt  KallHfactory 
for  IlioHn  In  the  oiitHlde  branchoH  Ih  tho  correHpoiidonce 
courHi!.  In  iIiIh,  the  hiiIiJocI  of  Hliidy  Ih  divided  Into  a  num- 
ber of  leKHon*,  with  a  lint  of  (lUOKtloiiH  at  the  ond  of  each, 
bailed  on  the  matl<M'  dealt  with.  ThoHo  are  uiiHWered  In 
writing,  and  rovlewi^d  by  an  liiHlniclor  who  rotiiniH  thorn 
with  IiIh  commontH.  Kor  tlie  hIiiiIoiiIh  In  the  AHHoclatiiH  and 
r'ollowH  CourHOH  thiH  Ih  of  peculiar  lienellt,  nH  It  glvoH  them 
an  opportunity  of  aHklng  iiiiomIIoiih  on  poliitH  which  occur 
to  Ihoiii  In  their  reading,  and  which  may  iioi  have  come 
lioroi'i'  IIk'Im   In  act  mil  piacllci;. 

N'i«-<l   for  Triiliiliig 

The  devolopmeiil  of  banking  In  Ciiniida,  through  the  wide 
oxIeiiHlon  of  tho  bniiicli  HyHloni,  liiiH  iiiailo  Hiich  a  niellioil 
of  oiliicalloii  aliiioliiloly  iiihi'IiIIiiI.  In  llie  old  diiyH  ol'  bank 
liiK,  wlii'ii  Iho  iiiiinlior  of  liriiiwIioH  wan  viTy  lliiilled,  the 
iiioii  liiiil  (ipporlunllleH  of  Hoeliig  the  ilin'eioiil  claHMOH  of 
ImihIiiohh,  iih  In  the  ordinary  courHo  of  bin  Horvlco  In  tho 
liiiiik  a  man  would  get  oxporlonco  In  both  city  iind  country 
liranclioH. 

AIho  proniollon  wuh  Miowor,  and  It  wuh  UHiially  u  miitlor 
of  Ion  or  Iwelve  yoiirH  lioforo  one  could  expect  a  managor'H 
jioiil,  iiiiil  llio  experience  gained  In  that  time  would  In  all 
priiliiililllly  liiivo  ciivorod  Homollilng  of  all  of  Iho  piolileiiiH 
lUii'ly  to  pioHont  IheniMolveH.  That  Hyulein  of  oiliicallon 
waw  the  ho  calloil  'practical,"  ho  dour  to  the  old  lliiior,  but 
aflor  all  II  wan  In  niitiiy  ciihom  iiiendy  a  drilling  In  Iho 
routine  work,  It  gave  no  lilea  of  Iho  lln'oilnii  on  which  the 
practice  wiih  biiHed. 

Theory  In  hoiiio  iiuiirlorH  Ih  lonlioil  on  Hoinnwliiit  Hcorn 
fully.  Hut  llHolf,  of  courHo,  It  Ih  a  weak  hIhIim',  and  iiuihI 
III!  iillloil  to  priicllce  In  order  to  produce  roHultH.  Theory, 
howovoi.  III  11  Hliilomeiil  of  llio  reiLMoiiM  for  any  procoiliiri', 
mid  iinloHM  a  pnictlcnl  mini  can  give  IiIh  reaMoiiH,  when  lie 
wiinlH  to  convince  othoi'M,  he  will  not  go  far. 

Tho  coiirHo*  roforrod   to  cover  a   wide  range,  ooon Icm, 

pniclli'iil  liiinking,  foreign  exchange,  accounting,  and  inidll 
\ny.,  mill   iiliio  ii  coiiriie  In   HpanlHli, 

Value  of   TniliiliiK 

The  bankH  offer  many  IndiicemenlH  to  tho  inombei'M  of 
(lii'lr   iitaff*   to    liikn    up    IhoHi'    coiiiHOH.      Thoy    will   ndvmice 

III,,  r mid  If  Iho  Nliidont  piihhon,  tho  debt  Ih  unuully  cmi 

colloil,   In    part.  If   nol    nllogotlior,  and   Nome   liiinkH  offer  u 
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bonus  to  students  who  attain  a  certain  standard  in  the 
yearly  examinations.  It  is  understood,  too,  that  this  stand- 
ing will  have  a  bearing  on  the  promotion  of  an  officer, 
though  so  far  it  has  not  been  made  ob'.igatory.  Whether 
there  will  ever  be  an  actual  rule  to  this  effect  is  doubtful, 
but  in  practice  it  is  bound  to  be  more  or  less  the  case,  as 
the  problems  of  business  are  becoming  more  complicated, 
and  will  therefore  require  the  services  of  men  with  a  higher 
technical  training.  This  has  long  been  recognized  in  Great 
Britain,  where  the  Institute  of  Bankers  has  for  many  years 


had  in  operation  a  system  of  education  for  bankers  on  the 
lines  on  which  the  Canadian  banks  are  operating. 

In  the  United  States,  the  New  York  banks  have  taken 
hold  of  the  matter  in  a  thorough  way.  There  the  larger 
institutions  maintain  schools  of  their  own.  The  National 
City  Bank,  in  preparing  its  men  for  service  abroad,  gives 
them  a  thorough  grounding  in  the  laws,  business  and  bank- 
ing customs  of  the  country  to  which  they  are  to  be  sent, 
knowing  that,  unless  their  men  are  thus  equipped,  their 
efforts  as  representatives  of  the  bank  abroad  will  be 
seriously  handicapped. 


Canadian  Banks'  Net  Profits  and  Dividends 


BANK. 

(1)  Bank  of  Montreal 2,: 

§  Quebec  Bank   

Bank  of  Nova  Scotia  

(2)  Bank  of  North  America    

Bank  of  Toronto  

The  Molsons  Bank   

La  Banque  Nationale 

(3)  Merchants  Bank  of  Canada 1; 

Banque  Provincials  du  Canada  .  . 

Union  Bank  of  Canada 

Canadian  Bank  of  Commerce  ...  2 

(4)  Royal  Bank  of  Canada 1 

'  Dominion    Bank    

(5)  Bank  of  Hamilton  

Standard   Bank  of  Canada   

Banque  d'Hochelaga 

(6)  Bank  of  Ottawa    

Imperial  Bank  of  Canada   

Home  Bank  of  Canada  

(7)  Northern  Crown  Bank 

Sterling  Bank    

Weyburn  Security  Bank 


1911 
■fet  Profits 
% 

276.519  I 
276,392 
815,519 
632,117 
677,964 
712,539 
262,513 
179,581 
184.398 
662,437 
,305,409 
,152,249 
704,045 
443,506 
381,601 
415,000 
595,228 
841,692 
121,941 
285,964 
107,876 
26,682 


Divi-      1912 
dend  Net  Profits 


10   2,518,409 


7 
&  14 

8 
11 
11 

7 


294,804 
970,554 
678,506 
835,787 
684,779 
293,564 
9  &  10  1,338,884 

5  I  185,165 
8  '  706,832 

2,811,806 
1,527,324 
901,529 
495,860 
462,079 
481,616 
640,220 
&  12  1,004,340 

6  140,030 
&  6        291,094 

5     !    113,400 
2'/4        63,135 


Divi- 
dend 
% 
10+2 
7 
14 
8 
11  +  1 
11 
7 
10 
6 
8 
10+1 
12 
12+2 
12 
13 
9 
11% 
12 
6  &  7 
6 
6 
5 


I       1913 
Net  Profits 

$ 
2,648,403   I 

309,228 
1,210,774   ] 

689,745  ] 
*l,050,693l 

694,356 

302,304  I 
A  533,653  I 
I    190.126    I 

750,095   I 
2,992,951 
2,142,100 

950,402 
!  498,273 
1  555,095 
'■  534,700 
■  706,746 
1,125,971 
1  167,125 
\  281,167 
:  114,200 
1   54,917 


Divi- 
dend 

% 

10+2 

7 

14 

8 

11  +  1 
11 

8 
10 

6 

8 

10  +  2 

12 

12  +  2 
12 
13 

9 
12 
12 

6 
6 
5 


1914 

Net  Profits 
$ 

2,496,452  I 
296,659 

1,196,117  I 
536,577 
829,538 
608,196 
319,903 

1,218,694 
194,214 
712,440 

2,668,233 

1,886,142 
925,364 
485,265 
621,463 
566,614 
620,691 

1,236,984 
163,929 

1    201,289 

'    115,111 

i      48,354 


Divi- 
dend 

• 

10+2 

7 

14 

8 

11+1 

11 

8 

10 

7 

8+1 

10+2 

12 

12  +  2 

12 

13 

9 

12 

12 

7 

6 

6 

5 


1915 

Net  Profits 
% 

2,108,631 
233,420 

1,220,057 
328,595 
663,074 
556,193 
333,207 
995,431 
196,355 
659,688 

2,362,035 

1,»05,576 
805,123 
424,274 
563,401 
530,237 
531,268 

1,031,359 
133,406 
100,789 


145,290 
53,844 


Divi- 
dend 
% 
10+2 
7 
14 
7 
11 
11 
8 
10 
7 
8+1 
10+2 
12 
12 
12 
13 
9 
12 
12 
5 
Nil 
6 
tlO 


BANK. 


1916  Divi-!       1917  Dlvi-       1918  Divi-       1919 

Net  Profits     dend  Net  Profits     dend  Net  Profits     dend  Net  Profits 
■  -  -  $  %  ? 


(1)  Bank  of  Montreal    2, 

SQuebec  Bank    

Bank  of  Nova  Scotia   1, 

(2)  Bank  of  North   America    

Bank  of  Toronto  

The  Molsons  Bank   

La  Banque  Nationale 

(3)  Merchants  Bank  of  Canada 

Banque  Provincials  du  Canada  . . 

Union  Bank  of  Canada  

Canadian  Bank  of  Commerce  ...  2 

(4)  Royal  Bank  of  Canada 2 

Dominion    Bank    

(5)  Bank  of  Hamilton  

Standard    Bank  of  Canada    

Banque  d'Hochelaga 

(6)  Bank  of  Ottawa    

Imperial  Bank  of  Canada   1 

Home  Bank  of  Canada   

(7)  Northern  Crown  Bank ' 

Sterling  Bank    

Weyburn  Security  Bank  i 


200,471   I    10+2    2,477,969   \    10+2    2,562,720 


252,038 
546,346 
730,954 
582,356 
417,662 
950,713 
203,983 
651,183 
,439,415 
,111,307 
893,502 
442,525 
580,230 
546,011 
591,205 
,003,960 
217,0.59 
128,761 
161,270 
82,149 


14 

7 

11 

11 

8 

10 

7 

8+1 

10+2 

12 

12 

12 

13 

'9 

12 

12 

5 

5 

6 

6 


1,295,315 

**668,003 

802,920 

615,514 

435,283 

1,236,680 

207,483 

763,463 

2,637,555 

2,327,979 

1,005,062 

598,522 

649,546 

565,433 

616,238 

1,185,066 

228,963 

t208,608  I 

186,120 

74,274  I 


14   1,411,925 


11 

11 

9 

10 

7 

8+1 

10  +  2 

12 

12 

12 

13 

9 

12 

12 

5 

5 

6 

5 


10+2  3,314,227 
14   i,'925,478 


Divi-   1920  Divi- 
dend Net  Profits  dend 
%             $  % 
12   4,033,995  12 


10   2,327,422 


844,402 

.  712,485 

533,450 

1,383,569  i 

434,594 

824,174 

2,850,318 

2,809,846 

1,086,498 

571,226 

697,443 

595,187 

645,347 

1,247,516 

238,753 

213,632 
74,343 


11 

1,011,359 

12 

1,017,371 

11 

'  818.802 

12 

822,^718 

9 

'  567,372 

10 

544,945 

10 

1,686,156 

12+1 

1,402,820 

7 

B  333,882 

8 

425,647 

10 

932,256 

10 

1,603,842 

+  2 

3,074,892 

12 

3,306,243 

12 

3.423,264 

12  +  2 

4,253.649 

12 

1,169,703 

12+1 

1,347,011 

12 

847,104 

12 

888,018 

13 

1  776,310 

13 

784.369 

9 

i  611,105 

10 

649,739 

1,379,318 
268,895 


12+1  1,287,061 
6    278,556 


16 

12 

12 

12 
12+1 

9 
10+2 
12+1 
12  +  2 
12+1 
12+ Vi 

14 

10 

12+1 

7 


6         251,346 
5  62,220 


8         255,976  |         9 
7  50,493  1         7 


(1)  Prior  to  1904  the  Bank  of  Montreal's  year  ended  in  April. 
The  profits  during  1911  Include  $708,800  expended  and  those 
of  1912,  $511,000;  In  i)revlous  years  these  expenditures  were 
deducted.    27'  bonus  since  June,  1912. 

(2)  Figures  for  1912  are  from  Jan.  Ist  to  Nov.  30th  Inclusive. 

(3)  19W  figures  are  for  5  months  ending  30th  April.  1915 
figures  are  for  year  April,  1915.  Net  profits  for  year  end- 
ing April,  1916,  $970,713.     Dividend,  10%. 

(4)  1912  figures  are  for  11  months;  financial  year  changed. 

(5)  The  1917  figures  are  for  the  15  months  ended  2Sth  February, 
1918. 

(6)  The  Bank  of  Ottawa  was  absorbed  by  the  Bank  of  Nova 
Scotia  in  May,  1919. 

(7)  1912  profits  are  for  11  months. 


t  5%  cash  dividend  and  5%  stock  dividend. 

*  Including  $200,000  debts  recovered. 

§   The  Quebec  Bank  was  purchased  by  the  Royal  Bank  of  Canada 

on  December  :ilst,  inic,  and  did  not  Issue  a  statement  show. 

ing  the   result  of   Its   business   for  that  year.        Dlvidenda 

amounting  to  $191,450,  being  at  the  rate  of  ir'c   prr  annum, 

were  paid  during  the  year. 
(a)   Result  of  business  for  5  months  only. 
(;i)   Figures  for  the  previous  period  were  for  18  months.  Thero 

was    a    proportionate    increase    of     $44,512     on     a     twelve 

months  basis. 
••  Absorbed  by  the  Bank  of  Montreal,  March,  1918. 
t  Purchased    by    the    Royal    Bank,    June    30th,    1918,    who    paid 

10,883   fuliy  paid  shares  of  the  capital  slock  o'    "'•    H.ivmI 

Bank,  and  $576,970  In  cash. 
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Banks'  Services  in  Public  Finance 

Credit  Balances  of  Dominion  Government  Show  Reduction  During  Past 
Two  Years — Provincial  Accounts  Are  Higher — Holdings  of  Government 
Securities  Have   Advanced — British   Government   Loan  Has  Been   Reduced 


ORIGINALLY,  the  Idea  of  a  bank  was  a  place  wh(>re  people 
lould  (ilttce  their  surplus  funds  for  safe-keeping.  The 
work  bank  is  associated  with  the  old  Italian  monoy- 
changers,  but  the  earliest  bank  of  deposit.  Instituted  for 
the  acconiniodution  of  privale  merchants,  is  said  to  have 
been  that  of  Barcelona,  at  the  beginning  of  the  fifteenth 
century.  This  idea  stil!  remains  among  the  poorer  classes 
•of  people,  who  have  not  been  taught  differently,  and  whose 
■dealings  have  brought  them  Into  contact  with  only  a  small 
portf.Mi  of  the  banks'  business. 

The  present-day  conception  of  a  bank  is  generally  much 
broader,  although  the  average  man  does  not  go  much 
deeper  than  thinking  of  an  institution  which  borrows  money 
by  way  of  receiving  deposits  from  the  public,,  allowing  a 
small  remuneration,  and  lending  these  funds  out  at  a  rea- 
sonable return.  During  a  thoughtful  moment,  perhaps 
when  he  is  handling  some  crisp  new  bills,  bis  mind  will 
turn  to  the  banks'  currency  business,  and  through  con- 
stantly reading  in  the  press  of  trade,  both  domestic  and 
foreign,  he  will  vaguely  associate  the  bank  with  these 
operations.  Thus  the  banks  get  less  credit  than  is  due  to' 
them.  Onr\'  the  man  whose  business  is  on  a  broad  and 
modern  scale,  or  one  who  is  a  regular  student  of  the  bank 
statement,  can  understand  what  the  banking  business  in- 
volves, and  even  then  it  is  necessary  to  read  between  the 
lines. 


The  task  of  keeping  government  funds  is  not  nearly  so 
big  an  undertaking  as  It  has  been  In  recent  years,  because 
there  have  been  no  war  loans,  l)ut  it  is  still  reasonably 
large.  During  the  past  year  the  Dominion  government  has 
used  up  its  credit  lialance  at  a  rapid  rate.  Collections  and 
apparently  the  latter  have  been  in  the  excess.  This  work 
disbursement  of  revenue  is  done  through  the  banks,  and 
for  the  government  Is  fairly  e.xtensive,  but  it  is  done  will- 
ingly for  surpluses  are  left,  which  may  lie  used.  In 
appreciation  of  this  Dominion  cheques  are  payable  without 
charge  at  all  oltartercd  banks. 

However,  this  has  not  been  a  very  valuable  source  of 
funds  to  the  banks  during  1921,  owing  to  the  fickleness  of 
the  balance.  Furthermore,  It  must  be  borne  in  mind  that 
the  government  has  been  been  borrowing  rather  extensively 
from  the  banks  in  recent  months,  as  will  be  noted  further 
on,  so  that  the  credit  balance  is  partly  made  up  of  the 
banks'  funds.  When  the  government  would  borrow.  It 
would  not  use  all  of  the  money  at  once,  but  leave  it  with 
the  banks  for  distribution  when  the  time  called  tor  it, 
thus  temporarily  enhancing  the  credit  balance.  From  this, 
the  changes  noted  from  month  to  month,  can  be  explained. 
As  regards  the  deposits  of  the  provincial  governments, 
there  is  very  little  to  say.  The  same  irregularity  is  noted 
as  is  the  federal  government  deposits,  which  is  most  likely 
due  to  the  large  volume  of  new  financing  which  has  been 
done   by   the   provinces   in    1921.      As   in    the   case   of   the 


Balances  Due  Dominion  and  Provincial  Governments 
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Perhaps  one  of  the  biggest  services  rendered  to-day, 
and  the  least  appreciated,  is  the  assistance  in  public 
finance,  that  is,  the  aid  given  to  the  federal  and  provincial 
governments,  municipalities,  and  even  other  governments. 
A  survey  of  the  accounts  In  the  bank  statement  which 
reflect  these  services,  is  most  Interesting,  particularly  In 
the  past  two  years. 


I9S) 

Dominion,  after  a  loan  has  been  made  it  is  usually  a  little 
while  before  the  proceeds  can  be  allotted,  and  so  they  are 
kept  in  the  banks  for  safe-keeping,  to  be  distributed  as 
the  time  calls  for. 

The  following  table  shows  the  trend  of  the  credit  bal- 
ances of  Dominion  and  provincial  governments  from  month 
to  month  since  the  beginning  of  1920:  — 
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Due  Dom.  Due  Prov. 

1920 —                                            government  government 

January   $224,597,564  $  20,276.072 

February   217,059,832  19,864,020 

March  262,340,599  17.827,892 

April   261,044,115  19,178,187 

May  216,098,321  20.691.300 

June    ^ 183,913,852  23,955,524 

July    170,190,302  26,344,597 

August   --  153,359,936  25,057,401 

September  156,410,480  20,933,968 

October    160,129,252  24,942,898 

November    136,192,726  18.534,080 

December    118,984,574  19,004,286 

1921— 

January   $  97,470,729  21,085,858 

February  105,121,289  24,162,783 

March  114,272,486  19,431,985 

April  a05,336,247  25,287,313 

May  131,460,929  23,038,437 

June 118,368,329  27,175,913 

July  - 96,147,744  32,630,099 

August   96,389,650  24,786,689 

September   

October  

lioans  to  Municipalities 

Turning  to  the  loans  made  for  tlie  assistance  in  govern- 
ment and  municipal  affairs,  shows  how  valuable  is  the  aid 


expenditures,  for  invariably  where  a  decline  in  tax  rate 
was  shown,  assessment  valuation  increased.  A  point  in 
illustration  was  Brantford,  which  showed  a  decrease  of 
one  mill  in  rate  and  an  increase  of  $115,000  in  expenditures, 
this  result  being  attained  through  an  increase  of  about 
four  million  dollars  in  assessment. 

Of  course,  with  big  increase  in  expenditures,  and  bearing 
in  mind  the  system  of  municipal  financing  which  is  general 
throughout  the  country,  the  big  increase  in  loans  is  readily 
accounted  for.  Perhaps  one  of  the  most  important  faclor.s 
in  regard  to  increasing  expenditures  is  the  growing  debt 
charges  which  our  municipalities  are  facing.  Capital  ex- 
penditures, which  were  delayed  during  the  war  period,  of 
necessity  had  to  be  undertaken,  and  with  the  rapid  rise  in 
del>t,  larger  appropriations  are  necessary  each  year  for 
interest  and  sinking  fund,  and  annual  payments,  where 
the  debentures  are  of  the  instalment  type. 

Loans  to  Loans  to 

1920  -  Provinces  Mun. 

January   $  11,271,190  $  46,147,388 

February   13,090,090  52,690,790 

March  .     13,585,217  62,992,675 

April   .  .     18,768,268  72.281,019 

May  18,887,396  73,904,635 

June    15,773,409  76,410,676 

July  .; 14,994,799  78,792,822 

August   12,314,726  79,912,041 

September  13,183,317  78,103,364 

October 14,361,485  71,374,000 


Bank  Loans  to  Provinces 

an( 

Municipalities 

90 

1           ' 

'         1 
:         j 

^ 



_^ 

ji 

^ 

LOA^ 

5     T 

)      MU 

•ficiK 

^LlTll 

3 

/ 

^ 

\, 

J 
J 

8  ** 

0      40 

f 

V 

y\ 

0      ^ 

J 
J 

r   '•° 

. , 

LOA^ 

S    TC 

PRO 

\J.    G< 

VT. 

--. 

^ 

_^ 

lO 

■ 

^ 

1  sai 


given.  There  is  not  much  to  say  concerning  the  provinces, 
for  these  advances  have  not  been  anything  unusual,  but  on 
the  whole  have  been  rather  steady.  The  situation  of  loans 
to  municipalities  calls  for  comment,  however. 

It  is  a  usual  thing  for  outstanding  loans  to  start  at  a 
low  level  at  the  beginning  of  the  year,  and  increase  many 
millions  In  the  ensuing  months,  for  our  towns  and  cities 
must  have  money  to  meet  current  expenditures  with,  and 
taxes  are  not  available  entirely  until  near  the  end  of  the 
year.  The  municipalities  have  been  criticized  for  such  a 
system  of  financing,  and  the  banks  for  encouraging  it,  for 
It  would  mean  a  big  saving  if  current  expenditures  could  be 
met  by  current  revenue,  without  depending  upon  the  banks. 

But  that  Is  not  a  point  for  controversy  here. 

Tlie  main  thing  to  be  brought  out  Is  that  apart  from 
the  regular  trend  there  was  a  big  Increase.  After  consider- 
ing the  facts  the  result  Is  not  surprising.  The  1921  budgets 
of  our  municipalities  mostly  showed  substantial  increases. 
A  table  of  tax  rates  given  In  THE  MONKTAUY  TIMES  a 
few  months  ago  brought  this  out  clearly.  Some  cities  were 
able   to   show   decreases,   but   this   did   not   Indicate   tower 


November    ]0,.'>71,815  65,487,171 

December 12,540,947  55,973.926 

1921  — 

January   12,657,149  59.637,682 

February  _ 12,930,968  67.719.881 

March   13,929,599  73,229.046 

April  _ 16,158,294  79,043.238 

Mav    .'. .-. 13,870,033  83,745,190 

.June    _ - 15,044,839  84,()57.919 

July  _ 11.441,527  83,154,559 

August 13,847,231  84,093,400 

Septeber  

October    ~ 

Tionns  to  the  Dominion 

In  the  bank  statement  there  is  a  column  left  tor  loans 
to  the  Dominion,  but  this  Is  always  left  blank,  and  to  one 
unfamiliar  with  the  methods  followed  by  the  government, 
this  will  seem  strange.  The  government  does  borrow  tor 
temporary  needs  from  the  banks.  Just  the  same  aa  the 
provinces  and  municipalities,  nnd  the  trend  of  such  loans 
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Is  reflected  in  the  column,  "Dominion  and  provincial  gov- 
ernment securities."  for  the  federal  borrowings  are  made 
on  short-term  treasury  bills. 

Turning  to  this  account  then,  shows  that  the  treasury  at 
Ottawa  has  been  calling  on  the  banks  ipilte  regularly  during 
the  past  year,  making  quite  a  substantial  increase  on  the 
whole.  Of  course,  there  are  some  provincial  securities  re- 
presented In  the  figures  given  below.  •  but  the  account 
largely  reflects  to  the  relation  of  the  government  to  the 
banks. 

At  this  stage  It  Is  well  to  point  out  that  the  banks  per- 
form a  valuable  service  in  the  purchase  of  securities,  both 
provincial  and  otherwise.  This  is  practically  like  loaning 
money,  for  bond  dealers  in  disposing  of  new  issues  depend 
a  good  deal  upon  the  banks  to  absorb  a  fair  portion,  and 
no  doubt  prices  are  influenced  to  a  certain  extent. 

The  following  tables  shows  the  holdings  of  securities  as 
shown  month  by  month  In  the  bank  statement  over  the  past 
two  years:- — 

Doni.  and 
l!)20  Provincial 

Januar>-  ♦127.087,135 

February    125,729.366 


March    12fi.fi09,453 

April    118,416,840 

.May  „  117,864.456 

June   _ 117,471,598 

July    - ; 117,037,931 

August  _....  117,018,957 

September    116,287,730 

October    ..  .„ 119,010,969 

November  ...., 121.250.951 

December   120,489,681 

1921  — 

January    122,258,205 

February    123,734,576 

March     _ 124,668,184 


Can.  Mun. 

&  Br.  &  For. 

$249,413,578 
234,608.866 
223,709.931 
214,768,123 
205,129,314 
206,534,550 
202,471,301 
201,647,011 
202,349.860 
201,447,094 
196,671,950 
191,172,317 

193,405,100 
190,634,618 
184,21)1,730 


Rly.  and 
other  bds. 
$51,548,307 
50,605,825 
50,969,557 
50.778t055 
47.988,462 
46,785,603 
45,738,394 
44,778,724 
46.613.366 
47,023,401 
47,050,105 
46,494,937 

46,398,206 
46,242,831 
46.417.092 


April    135.998,994  179,892,193  46.605,691 

May    173,716,284  173,918,297  46,427,731 

June    175,404,713  167,305,993  45,785,736 

July    180,520,010  159,077,913  45,973,'476 

August    179,222,262  147,830,368  45,682,261 

September  

October    

l.iMkiis    to    Ili-ltJiin 

From  the  above  it  will  bo  noticed  how  the  middle  column 
has  shown  a  marked  and  steady  decrease.  This  has  beon 
referred  to  several  times  In  THE  MONETARY  TIMES,  but 
a  reminder  is  necessary.  The  following  table  really  reflects 
the  trend  of  the  outstanding  loan  to  the  British  Govern- 
ment, for  the  proportion  of  municipal  securities  is  small:  — 

1918.  1919.  191'0.  1921. 

January  ...$235,989,801  $259,462,077  $249,413,578  $193,-105,100 
February  ..  242,256,480  259,422,456  234,608,866  190,634,618 
260,003,939  223,709,931  184,261,730 
258,504,084  214,768.123  179.892.193 
256,617,235  205,129,314  173,918,297 
254,147,015  206,534,550  167,305,993 
253,490.909  202,471,301  159,077,913 
254,2.35,984  201,648,011  147,830,368 
255,098,813  202,349,860 
255,684,576  201,447,094 
253,341,708  196,671,950 
255,239,781  191,172,317 
In  1916  the  Canadian  banks  loaned  the  British  govern- 
ment .$100,000,000  for  the  purchase  of  munitions,  and  a  sim- 
ilar amount  in  1917  for  the  purchase  of  wheat.  These  loans 
were  originally  advanced  on  a  three-years'  basis,  at  a  mod- 
erate rate  of  interest,  and  renewals  have  been  made  from 
time  to  time.  Of  this  $200,000,000.  one-quarter  was  paid  off 
during  the  first  tlve  months  of  1920,  leaving  a  balance  of 
$150,000,000.  Since  November,  1920.  repayments  have  been 
made  at  the  rate  of  $5,000,000  monthly. 


March    250,422,761 

April    260,978,505 

May    269,102,070 

June   266,226,264 

Ju'.y    255,155,438 

August    252,239,043 

September..  250,698,255 

October    250,254,056 

November  ..  248,398,067 
December    ..  253,518,074 
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NEWFOUNDLAND    DEVELOPMENT    PLANNED 

Extensive  plans  for  the  development  of  the  natural 
resources  of  Newfoundland,  with  the  immediate  employment 
of  2,000  men,  were  announced  by  P.  D.  Reid,  president  of 
the  Reid  Newfoundland  Company,  on  Dec.  14.  He  recently 
returned  from  a  three-months'  visit  to  Great  Britain. 

Mr.  Reid  said  that  while  in  London  he  had  negotiated 
a  contract  with  the  Armstrong,  Whitworth  Company,  Ltd., 
of  that  city  to  develop  the  resources  of  the  Humber  River 


Valley.  Under  the  project,  he  continued,  paper  mills  would 
be  established  twice  the  size  of  the  large  Harmsworth  plant 
at  Grand  Falls,  which  supplies  newsprint  to  the  Northcliffe 
papers  in  London,  with  a  capacity  of  1,000  tons  daily. 

Mr.  Reid  described  the  contract  as  guaranteeing  the  ex- 
penditure of  .?7,000,000  within  two  years,  with  the  estab- 
lishment of  aluminum  works  and  other  industries  at  Grand 
Lake  and  extensive  waterpower  development.  He  said  the 
men  to  be  employed  at  once  would  be  used  in  logging  through 
the  winter. 
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Canadian  Banks  in  the  Foreign  Field 

Both  Deposits  and  Loeuis  Have  Declined,  in  Accordance 
with  Business  Conditions  in  Foreign  Countries — Some  New 
Breoiches  Opened  in  1921,  smd  New  Connections  Made 


By  GRAHAM  F.  TOWEaiS 

Superintend^t,    Foreign    Trade    Department, 
The  Royal   Bank  o£  Canada. 


IT  is  natural  that  the  expansion  in  the  foreign  banking 
organization  of  Canada,  which  took  place  during  1919 
and  19i!0,  should  not  have  continued  in  full  force  during 
1921.  The  current  year  has  been  one  of  retrenchment  for 
all  business;  and  the  retention  of  existing  foreign  branches, 
plus  the  establishment  by  the  Canadian  Bank  of  Commerce 
of  offices  in  Rio  de  Janeiro,  Brazil,  and  Port  of  Spain,  Trini- 
dad, can  be  contrasted  with  the  retirement  of  various  United 
States  banks  from  the  foreign  field,  and  the  closing  of  many 
of  their  foreign  branches.  To  the  Canadian  banking  organ- 
ization, schooled  in  the  business  of  branch  banking  by  many 
decades  of  experience  in  this  country,  the  establishment 
and  profitable  maintenance  of  offices  abroad  does  not  pre- 
sent the  same  difficulty  as  it  does  to  other  organizations 
less  fortunately  situated.  And  a  year  which  saw  an  Ameri- 
can foreign  bank.^whose  business  in  South  America  was  a 
particularly  active  one,  calling  for  fresh  capital  from  share- 
holders and  assistance  from  other  banks,  and  which  saw 
the  failure  of  many  local  banks  abroad,  has  also  seen 
Canadian  banks  bring  their  year's  foreign  business  to  a  not 
unprofitable  conclusion. 

Xatirrally,  foreign  deposits  and  loans  have  declined  more 
sharply  than  those  in  Canada,  because  the  countries  in 
which  the  deposits  are  received,  and  the  loans  made,  have 
in  general  gone  through  a  deflationary  process  more  drastic 
than  that  experienced  by  this  country. 
These  are  the  figures: 

Sept,  30,  1920  Sept.  30,  1921     Decrease 

Deposits    $355,238,992     .$295,574,501     $59,664,491 

Current      Loans     and 

Discounts    202,590,184       151,489,861       51,100,323 

Call  and  Short  Loans..     186,962,900       183,290,756        3,072,204 

Foreign  deposits  have  decreased  a  little  over  16  per  cent., 
as  compared  with  a  decrease  in  Canada  of  about  7  per  cent, 
during  the  same  period.  The  decline  in  current  loans  and 
discounts  abroad  is  25  per  cent.,  the  decline  in  Canada  about 
12%  per  cent.  Call  and  short  loans  outside  of  Canada, 
which  represent  to  a  great  extent  the  instantly  available 
cash  reserves  of  Canadian  banks,  remained  at  practically 
the  figures  of  September,  1920,  thus  reflecting  the  fact  that 
the  liquid  position  of  the  Canadian  banking  organization 
has  not  suffered  during  a  poor  year. 

Some  Developments  of  the  Year 

Reference  has  been  made  above  to  the  new  establish- 
ments of  the  Canadian  Bank  of  Commerce.  The  alliance 
between  the  Bank  of  Montreal  and  the  Colonial  Bank,  which 
was  mentioned  in  these  columns  last  year,  has  developed 
during  1921  into  a  close  co-operation  between  the  two 
institutions. 

Because  new  countries  were  not  entered  during  1921.  it 
should  not  be  thought  that  little  development  was  made. 
The  progress  of  the  year  la  to  be  found  in  the  development 
of  existing  facilities,  and  the  increased  use  of  these  facilitlea 
made  by  Canadian  businesai 

The  year  has  been  one  of  kaleidoscopic  changes  In  the 
standing  of  foreign  Anns,  and  the  provision  of  accurate  and 
up-to-date  credit  information  has  been  important  as  never 
before.  The  innumerable  calls  made  on  the  banks  for  ser- 
vice In  this  respect  have  been  well  met.  This  furnishing  of 
credit  information  Is  a  true  banking  service,  ami  all  Cana- 
dian firms  that  do  a  foreign  business  should  freely  avail 
themselves  of  it.     It  would  seem  almost  Incredible  that  a 


shipment  should  ever  be  made  before  the  shipper  was  In 
possession  of  a  satisfactory  credit  report  on  the  consignee, 
yet  such  cases  do  crop  up,  usually  in  the  form  of  small 
orders  sent  out,  with  sight  drafts  attached,  and  instructions 
to  deliver  documents  only  on  payment.  This  procedure 
does  not  give  the  shipper  adequate  protection,  where  the 
consignee  is  an  irresponsible  person,  since  his  refusal  to 
accept  delivery  may  result  in  the  goods  having  to  be  dis- 
posed of  at  a  loss. 

Two  recent  cases  which  have  come  to  tlie  writer's  atten- 
tion illustrate  the  prime  necessity  of  credit  reports.  In 
one.  a  Canadian  company  received  an  order  from  a  firm  in 
India.  The  ousiness  seemed  attractive.  The  report  we 
received  on  the  Indian  firm,  however,  read  as  follows: 
"Gambler  without  morality.  Avoid."  The  second  case  was 
one  in  which  an  individual  in  the  South  inserted  his  name 
in  a  Canadian  trade  publication,  expressing  himself  as 
desirous  of  buying  certain  Canadian  goods,  and  naming  as 
reference  the  Royal  Bank  of  Canada,  without  having  been 
authorized  to  do  so.  As  soon  as  the  matter  came  to  our 
attention,  we  were  able  to  advise  that  the  man  had  no 
means  or  standing,  and  that  a  shipment  to  him  should  never 
be  contemplated. 

Some  Difficulties  of  the  Year 

The  last  year  has  been  replete  with  instances  of  ship- 
ments refused,  of  difficulties  arising  under  Letters  of 
Credit,  of  documents  unaccepted  or  unpaid.  In  all  cases 
where  their  assistance  has  been  sought,  Canadian  banks 
have  done  their  utmost  to  give  efficient  service  under  cir- 
cumstances which  often   were  trying  to  a  degree. 

It  may  not  be  out  of  place  to  note  here  the  scope  of  the 
business  conducted  by  Canadian  bank  branches  abroad. 
They  are  not,  as  is  sometimes  thought,  limited  in  their 
activities  to  business  emanating  from  this  country,  but 
make  collections  and  establish  credits  on  behalf  of  cor- 
respondent banks  in  many  countries.  The  greatest  volume 
of  such  business,  of  course,  comes  from  the  United  States. 
All  this  business  is  strongly  competed  for,  and  a  good  share 
of  it  goes  to  our  own  institutions  only  because  the  general 
services  they  render  are  on  a  par  with  those  provided  by 
the  overseas  connections  of  banks  of  other  nations. 

Foreign  Exchange 

The  above  remarks  apply  as  well  to  foreign  exchange,  in 
which  Canadian  bank  branches  abroad  do  an  interesting 
business.  Incidently,  they  perform  pioneer  service  in 
familiarizing  people  with  Canadian  currency.  The  most 
practical  results  yet  obtained  from  this  are  seen  in  the 
ISritlsh  West  Indies,  and  British  Guiana.  These  are  the 
places  with  which  Canada  hopes  to  develop  a  good  trade, 
and  it  Is  satisfactory  to  note  that  wherever  else  Canadian 
exporters  may  be  forced  to  quote  In  sterling  or  U.S.  dollars, 
they  do  not  have  to  do  so  as  far  as  these  British  colonies 
in  the  Caribbean  are  concerned.  Canadian  dollars  are 
known  and  dealt  In,  and  Canadian  bank  branches  are  in  a 
liosKlon  to  quote  good  rales. 

The  larger  Canadian  banks  by  now  all  have  their  own 
establishments  in  New  York  and  London.  The  Bank  of 
Montreal.  The  Royal  Bank  of  Canada,  and  La  Bauque  Na- 
tionale  also  have  their  offices  In  Paris.  These  are  the  great 
exrahnge  centres  of  the  world.  Thus,  through  their  own 
offices,  or  through  correspondents,  Canadian  banks  are  able 
efficiently  to  conduct  their  foreign  exchange  business.     And 
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the  business  is  of  no  small  proportions  for  a  country  of  this 
size.  In  the  Monetary  Times  Annual  of  last  year,  we  noted 
the  fact  that  Canadian  foreign  trade  per  capita  was  extreme- 
ly larfie.  and  was  in  fact  well  ahead  of  the  per  capita  foreign 
trade  done  either  by  the  United  Kingdom  or  the  I'nited 
States.  This  still  holds  good,  Uased  on  the  first  nine 
months  of  1321,  Canadian  foreign  trade  will  amount  to 
some  $1S'J  per  capita  for  the  year.  The  figures  for  the 
I'nited  Kingdom  and  the  Tnited  States  are  $15a  and  *r>8 
respectively.  The  average  dec'lne  in  value  of  the  trade  of 
the  three  countries  since  last  year  is  37  per  cent. 

Foreign  Trade  Dopaitinont 

Through    the   medium   of  a   Foreign   Trade   Oopartnipnt. 


or  through  the  Foreign  Department,  Caniidlan  banks  with 
close  overseas  connection  place  their  fncilitioa  for  acquiring 
general  information  on  foreign  mnrkots,  and  the  namds  of 
importing  or  e.xporting  houses,  at  the  disposal  of  Canadian 
business.  The  managers  of  Canadian  bank  branches  abroad 
give  tboir  personal  altonlion  to  supplying  fads  and  namos. 
They  have  co-operated  in  many  cases  willi  our  Trade  Com- 
missioners In  their  work  of  forwarding  the  interests  of 
Canadian  trade.  The  banks  cannot  build  up  a  business  for 
anyone.  That  lies  with  the  manufacturer  or  exporter  him- 
self, ftut  banks  can  and  do  give  assistance  to  those  who 
need  it  in  tbelr  work  of  gradually  cultivating  a  foreign 
market   for  Canadian  products. 


Movement  of  Bank  Capital  and  Reserve 

Small  Additions  to  Subscribed  Capital  During  Past 
Year — Paid-up  Capital  Has  Increased  and  Substantial 
Amounts   Have   Been   Added    to   Their    Reserve   Funds 


Nl.NETEEN-TWKXTY-ONE  witnessed  a  further  expansion 
in  banking  in  Canada,  both  by  new  stock  subscrip- 
tions and  appropriations  to  reserve.  The  increase  in  paid- 
up    capital    was    about    $2,000,000,    while    reserve    advanced 

about  $5,000,000. 

• 

Last  year  critics  of  the  Canadiiin  banks  were  discussing 
the  insufficiency  or  capital  employed  In  the  banking  business 
here,  and  comparative  figures  did  point  that  way,  but  the 
deflation  which  has  taken  place  in  the  past  twelve  months 
has  somewhat  weakened  those  arguments,  although  com- 
pared with  results  of  six  years  ago,  banking  capital  does 
seem   InsufTlcient. 

In  1914,  the  ratio  of  capital  and  reserve  to  total  assets 
»'as  about  15  per  cent.,  and  the  ratio  of  capita!  and  reserve 
to  total  deposits  was  about  21  per  cent.  By  the  end  of 
1!»20  the  ratio  to  total  assets  was  only  a  little  more  than  8 
per  cent.,' and  the  ratio  to  total  deposits  slightly  above  11 
per  cent. 

Of  course,  the  changes  which  took  place  in  the  business 
world  last  year,  affected  the  hanks'  position  in  this  regard, 
with  the  assets  dropped  sharply,  as  against  a  moderate 
increase  in  capital  and  reserves.  Deposits  also  dropped 
considerably,  and  the  ratio  now  is  approximately  13  per 
cent.  The  following  table  shows  the  relation  of  capital  and 
reseires  to  assets  in  recent  years. 

Assets.  Cap.  &  Res.  Ratio. 

1918  $2,638,839,732         $217,712,029  8.1% 

1919    2,967,598.848  241,152,863  8.1% 

1920  ...._ 3,155,601,568  257,682,757  8.1% 

1^21    2,766,743,521  264,331,734  9.5% 

The  above  figures  are  as  at  the  latter  part  of  each  year 
mentioned. 

The  ratio  of  capital  and  reserve  to  deposits,  while  having 
f.'ll'-ii  largely  in  recent  years,  still  stands  high  as  compared 
•  '  'l.er  of  the  world's  '.argest  banks.  Take  three  British 
i  :.-t.,,:c -s  The  ratio  shown  by  Lloyds  Bank  and  Barclays 
!!.ink  is  about  7  per  cent.,  while  that  of  the  London  Joint 
1  ity  and  Midland  Is  about  6  per  cent. 

Sub.scriptions  Paid 

There  have  been  no  new  stock  Issues  during  the  past 
y-dT.  the  iji  liri  lia-iness  of  the  banks  being  to  clean  up  out- 
st.'iridiii!;  .siii.-(  ri.ijons,  with  the  result  that  the  subscribed 
and  piid  up  ca;j:ials  are  nearly  on  a  level. 

One    thing    worthy    of    mention    is    that   the    authorized 

.ipltnl.   whifh   had  not  changed   since  the  middle   of  1919, 

■!   by   $2,000,000,    this  being  brought  about  by 

:    the    Bank    of    Hamilton.      "The    authorized 

^  1    our    Canadian    banks    combined,    is    many 

millions  above  the  subscribed  amount.     At  present  It  does 


not  seem  as  thougli  there  is  need  for  increase  in 
authorizations. 

It  may  be  that  there  may  be  further  siil)stantial  additions 
to  capital,  having  in  view  the  plans  of  the  (ireat  West  Bank. 
This  new  institution  has  an  authorized  capital  of  $5,000,000, 
and  wants  to  raise  about  $2,000,000  at  the  present  time. 

T'nder  the  Bank  Act,  a  new  bank  wishing  to  start 
business  must  have  within  a  year  of  Incorporation  capital 
subscribed  to  the  extent  of  .$500,000,  and  not  less  than 
$2."i(i.(iii()  paid-up  and  deposited  with  the  minister  of  finance. 
The  deposit  will  be  returned  after  the  whole  enterprise  has 
been  investigated  and  approved. 

The  Great  West  Bank  was  unable  to  meet  those  require- 
ments, the  delay  being  due  in  part  to  general  economic 
conditions  in  the  west,  and  in  part  to  difficulties  between 
the  promoters  and   those  who  were  backing  the  scheme. 

However,  the  bank  secured  from  parliament  an  extension 
of  time  for  preliminary  work  until  July  1,  1922.  Those  who 
are  directly  interested,  anticipate  that  all  requirements 
will  be  complied  with  before  that  time.  By  September  It 
was  reported  that  if.i, 000,000  of  the  stock  had  been  sold  In 
Saskatchewan  and  Manitoba  and  one  third  of  the  authorized 
paid-up  capital  had  been  subscribed.  Since  that  date 
further  progress  has  been  made. 

Individual   Progress 

The  total  increase  in  subscribed  capital  from  October, 
1919,  to  the  same  month  in  1920,  was  $10,148,800,  while  in 
the  same  period  paid-up.  capital  and  reserve  advanced 
$9,594,125  and  $0,935,769,  respectively.  The  1921  results 
indicate  that  there  was  not  nearly  so  much  activity. 
although  there  were  Increases.  The  following  details  are 
interesting;  — 

Subscribed        Paid-Up  Reserve 

Nationale    $ $....". $    100.000 

Merchants    300,900  544,030  1,050,000 

Provinciale    76,621  300,000 

Union     400,000 

Royal     406,500  767,210  1,950,610 

Hamilton    34,800  110,230  205,115 

Standard    500,000  500,000  448,499 

Hochelaga    , 100,000 

Home 249  50,000 

Sterling 3,218  50,000 

$1,242,200         $2,001,468         $4,654,224 
Three  Years  of  Development 

In  three  years  the  increase  in  authorized  and  subscribed 
capital  has  been   rather  large,  and  as  already  pointed  out 
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the  amount  authorized  is  sufficient  to  allow  further  sub- 
scriptions of  many  millions.  The  following  table,  which 
traces  the  monthly  movement  since  January,  1919,  is 
illustrative:  — 

Capital  Capital 

1919 —  Authorized  Subscribed 

January    $179,000,000  $110,492,200 

February   182,075,000  111,335,200 

March    189,075,000  112,401,700 

April 194,075,000  114,927,400 

May   189,075,000  115,784,700 

June    189,075,000  116,360,000 

July  194,075,000  116,599,100 

August  194,075,000  116,665,200 

September    194,075,000  117,602,800 

October    „ 197,075,000  118,131,300 

November 197,075,000  119,522,300 

December    197,075,000  119,522,300 

1920 — 

January   $197,075,000  $119,522,300 

February  197,075,000  119,522.300 

March  197,075,000  119,522,300 

April   197,075,000  119,522,300 

May  197,075,000  121,522,300 

June    197,075,000  122,855,100 

July  197,075,000  127,302,800 

August  197,075,000  127,901,400 

September    197,075,000  128,183,500 

October    197,075,000  128,280,100 

November   197,075,000  128,719,600 

December    197,075,000  128,742,093 

1921— 

January  $197,075,000  $129,045,300 

February  197,075,000  129,116,800 

March  197,075,000  129,138,700 

April  197,075,000  129,408,700 

May  197,075,000  129,522,300 

June    197,075,000  129,522,300 

July 199.075,000  129.522,300 

August  199,075,000  129,522,300 

September    199,075,000  129,522,300 

October     .-. 199,075,000  129,522,300 

Reserves  Sliow  Rapid  Increase 

In    studying    the    development    of    paid-up  capital    and 


reserves  it  is  interesting  to   note  how  reserves  have  kept 
ahead  all  the  time.    The  following  are  the  figures; 

Capital  Rest  or 

1919 —                               paid  up  reserve  fund        Total 

January    $109,622,070  $116,129,225  $225,851,295 

February  110,643.539  116,870,214  227,513,753 

March    11,722,628  117,433,322  229,155,950 

April    113,766,272  119,799,736  233,566,008 

May    .-. 114,238,015  121,126,066  235.364,081 

June    115,423,327  122,124,261  237,547,588 

July    115,721,629  122,230,372  237,952,001 

August  115,834,923  122,273,225  238,108,148 

September    117.050,239  123,041,750  240,091,989 

October    117,675,302  123,477,561  241,152,863 

November   119,162,137  124,710,890  243,873,027 

December   119,199.441  124,712,670  243,912.111 

1920— 

January    $119,226,365  $124,724,985  $243,951,350 

January    $128,460,163  $133,343,590  $161,803,753 

March    119,252,969  124,925,000  244,177,969 

April    119,266,664  126,475,000  245,741.664 

May    121,266,885  128,575,000  249,841,885 

June   122,400,044  128,675,000  251,075,044 

July    126,051,138  1^0.027,965  256,079.103 

August  126,522,615  130,182,660  256,705,275 

September    126,927,040  130,325,040  257,252,680 

October    127,269,427  130,413,330  257,682,757 

November  127,913,611  •  132,782,190  160,695,801 

December    128,066.769  133,048,505  161,115,274 

19L'l-- 

Jnauary  $128,460,163  $133,343,590  $161,803,753 

February    128,582,713  133,558,807  162,141,520 

March    128,720,031  133,623,339  162,343.370 

April    129.179,531  134,853,053  164,032,584 

May    129,249,661  134.953,044  164,202,705 

June    129,259,274  135,059,325  164,318,599 

July    129,263,949  135,062,366  164,326,315 

August    129.267,088  135.064,646  164,331,734 

September   ....'. 129,268,517  135,065,636  264,334,153 

October  129,271,075  135,067,554  264,338,629 

It  is  the  desire"  of  all  good  bankers  to  build  up  a  reserve 
or  rest  fund  to  a  substantial  figure,  usually  as  great  as  the 
paid-up  capital.  While  some  of  our  banks  have  not  been 
able  to  quite  reach  their  aim,  a  number  have  reserves  con- 
siderably in  excess  of  capital.  Thus  we  find  the  total 
reserves  about  105  per  cent,  of  capital. 


GREAT   A\-EST    BANK    NOT   YET    STARTED. 


Organization   Work   Has   Met   With    Diflicultics, 

But  Ijarge  Amount  of  Capital  Is   Ke- 

portiHl    a.-*   Sub.scribed 


THE  Great  West  Bank  of  Canada,  which  was  incorporated 
by  Act  of  Parliament  in  1920,  has  not  yet  commenced 
operations.  Its  authorized  capital  was  $5,000,000,  and  the 
provisional  board  of  directors  was  composed  of  Saskatche- 
wan men,  including  some  farmers.  The  head  office  was 
located  in  ReKina.  A  prospectus,  issued  in  August,  1920, 
offered  the  stock,  par  value  $100,  at  $125  per  share,  a  pay- 
ment of  .t35  per  share  being  retiuired  on  application,  and 
the  balance  as  follows;  $15  in  twelve  months;  $25  in  nine 
months,  and  :f25  In  twelve  months. 

During  the  first  three  months  of  1921  a  campaign  for  the 
sale  of  the  stock  was  conducted  throughout  the  West.  The 
Imperial  Financial  Corporation,  which  at  first  had  charge 
of  the  offering,  was  taken  over  by  the  Mutual  Bond  and 
Securities  Corporation,  and  by  February,  1921,  the  matter 
had  been  given  into  the  hands  of  the  General  Bond  Cor- 
poration. Ltd.,  by  whom  the  offering  was  being  made.  The 
president  of  this  corporation  was  W.  A.  Lamport,  barrister, 
of  Toronto;  W.  R.  Phillips,  director,  of  Reglna,  and  J.  K. 
McLennan,  of  Reglna,  secretary-treasurer.  A  brokerage 
of  $5  per  share  was  offered  to  those  who  subscribed  up  to 


March  15;  this  brokerage  was  evidently  to  be  repaid  when 
the  bank  commenced  business.  The  cost  of  promotion  was 
estimated  at  $7.50  per  share,  which  would  leave  $12.50  as 
reserve. 

The  sale  of  stock  did  not  proceed  well,  due  in  part  to 
unfavorable  conditions  throughout  the  West.  As  the  time 
for  securing  the  $50,000  necessary  in  subscriptions  to  start 
business  expired  on  July  1,  application  was  made  for  an 
extension  of  one  year,  and  this  was  granted  by  special  Act 
of  Parliament. 

The  project  also  suffered  two  blows  In  the  spring,  in  the 
death  of  W.  R.  Phillips,  one  of  the  chief  promoters,  and 
the  sentencing  to  gaol  of  R.  J.  Potts,  who  had  been  engaged 
as  organizer,  for  forging  Phillips'  name  to  a  check  on 
account  of  salary  due  to  himself. 

Better  progress  was  niadp  during  the  summer,  however, 
and  early  in  Ju!y  a  statement  was  made  by  Albert  Ross,  of 
the  General  Bond  Corporation,  to  the  effect  that  then  head 
office  in  Regina  would  be  opened  in  a  few  months.  About 
August  1,  Albert  Bannlger,  the  chief  promoter,  stated  that 
.$:■,. iiiio.iMtii  of  the  stock  had  been  sold  in  Saskatchewan  and 
Alberta.  He  also  said  that  a  general  meeting  would  be 
held  about  November  for  the  election  of  permanent  direc- 
tors, and  that  the  head  office  would  be  opjened  by  the  new 
year,  and  three  or  four  branches  a  little  later. 

No  report  of  a  genera",  meeting  has  as  yet  been  received. 
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Legal  Decisions  Affecting  Banking 


Paige  Motor  Case — Notice  of  Assignment  of  Claim — Robidoux  vs. 
Royal  Bank — Curley  vs.  Briggfs — Some  of  Banking  Points  on  Which 
Canadian     Courts     Have     Declared     Themselves     During     Past     Year 


IN   oases   relating   to   banking   during   the  past   year,   Canu- 
tlian   I'ourts    linve   been   called    on    to   decide   nuestlons   of 
tuinklng   practice  rather  than  to  interpret  sections  of  the 
Bank  Act,  Some  of  the  more  outstanding  cases  are  reviewed 
herein. 

Paige  Motors  Case. 

A  ju liKTiicnt  of  spi'c.!.!  inU're.;t  to  banking  and  financial 
circles  was  rendorc<l  in  Montreal  by  the  Court  of  -Appeal, 
when  an  appeal  of  the  Canadian  Bank  of  Commerce  was 
maintained  from  a  judfrmcnt  of  the  Superior  Count,  which, 
in  applying  Section  1'6  of  the  WincUn.cr-Up  Act,  voided  a  con- 
veyance (for  consideration)  of  $7,000  made  to  the  appellant 
bank  on  boiialf  of  the  Paijre  Motors  of  Montreal,  Limited, 
when  the  company  was  unable  to  meet  its  engagements,  even 
thouph  the  bank  accepted  the  amount  in  good  faith  and  with- 
out knowledge  at  the  time  of  the  company's  insolvency. 

The  action  was  taken  by  A.  Burnett  in  his  quality  of 
liquidator  of  Paige  Motors,  of  Montreal,  Limited,  to  compel 
the  Bank  of  Commerce  to  refund  $7,000  deposited  with  the 
bank  in  cash,  cheque  and  not^s  on  September  3,  1918,  on  be- 
half of  the  motor  company. 

The  company  was  incorporated  by  letters  patent  of  Quebec 
in  November,  1917.  In  the  following  June  an  order-in-council, 
issued  under  the  War  Measures  -Act,  prohibited  the  inport- 
ation  of  autmobiles  valued  at  $1,200  and  upwards.  Among 
these  were  the  Paige  Motors,  and  on  -August  28  a  meeting  of 
the  share-holders  was  called  to  consider  the  financial  position 
of  the  coi.  pany. 

The  meeting  was  adjourned  until  September  3,  when  it 
was  resolved  to  voluntarily  wind  up  the  affairs  of  the  com- 
pany. 

Before  this,  on  August  28,  1918,  R  .A.  Kelly,  president  of 
the  company,  had  sold  two  Paige,  automobiles  for  $7,000, 
payable  $1,000  in  cash,  $1,000  by  cheque,  dated  September 
3,  isiS,  and  the  balance  by  two  notes  of  $2,500  each,  payable 
October  12  rnH  2"<  ve:pectively.  On  S'^ptombcr  3,  Mr.  Kelly 
deposited  with  the  Bank  of  Commerce  $1,000  and  the  cheque 
and  notes  for  the  balance  of  the  $7,000,  and  asked  in  con- 
sideration for  an  advance — the  company  then,  it  was  said, 
had  a  debt  balance  of  $4,059 — of  $2,876  to  pay  the  duty  on 
the  two  cars  just  sold,  and  which  were  in  bond,  and  $55  for 
a  spare  tire  or  wheel.  This  advance  was  made.  In  the  mean- 
time, on  September  3,  as  indicated  above,  it  had  been 
decided  by  the  share-holders  of  the  Paige  Company  that  its 
affairs  should  be  voluntarily  wound  up. 

Mr.  Justice  Martin,  in  pronouncing  judgment  of  the  major- 
ity of  th  Court  of  .Appeal,  reversing  the  ruling  of  the  court 
of  first  instance,  Gaid  he  was  not  able  to  accept  the  reasoning 
of  the  trial  judge,  and  did  not  think  the  transactions  of  the 
3rd  of  September  were  a  conveyance  of  personal  property 
for  a  consideration  made  by  a  company  unable  to  meet  its 
engagements.  The  transactions  were  in  reality  simply  a 
discount  by  the  bank  of  commercial  paper  and  the  deposit 
with  tl  e  bank  by  the  company  of  the  proceeds  of  .such'  dis- 
count and  of  two  other  items  of  $1,000  each,  one  in  cash  and 
one  r(-pre.=ented  by  the  cheque  of  Fai-.-weathers,  Limited. 
Surely  that  was  not  a  fraudulent  conveyance  within  the 
scope  and  purport  of  Article  96  of  the  Winding-Up  Act. 

In  His  Lordship's  opinion.  Section  99  applied  to  the  case 
undtT  consideration  and  the  liquidator  in  order  to  recover 
back  the  rn^ount  paid  to  the  bank  of  the  3rd  of  September, 
must  fstablish  that  the  bank  then  knew  that  the  company 
was  unable  to  me^t  its  engagements  in  full  or  had  probable 
cause  for  believing  such  condition  to  exist. 

His  Lord=hip  said  in  conclusion  that  he  could  not  subscribe 
to  the  doctrine  that  discounts  by  a  bank  of  a  customer's 
trade  paper  were  conveyances  in  contemplation  of  Section 
96  of  the  Winding-Up  Act,  and  as  there  was  no  evidence  of 
record  of  knowledge  by  the  bank  of  the  company's  insolvency. 


he  had  reached  the  conclusion  that  the  transactions  of  the 
Srd  of  September  were  not  void  and  that  the  respondent's 
fiction  should  be  disiii-scd  with  co-t-s 

Assignment  of  Claim. 

In  an  ther  c;  se,  th^  New  Brunswick  Supreme  Court 
ruled  as  to  what  constitutes  notice  of  assignment  of  claim 
to  a   Bank. 

On  .May  S.  1912.  the  Hibbnrd  Cor.ipany,  Limited,  entered 
Into  a  co:. tract  with  the  St.  John  and  Quebec  Rai  way  Com- 
pany for  the  construction  of  a  line  of  railway  bet;ween  Fred- 
oiiiton  and  Woodstock  on  the  western  side  of  the  River 
St.  John.  In  the  latter  nart  of  August,  1914,  tlie  company 
wa.-i  unable  to  pay  the  July  estimates  aixl  no  funds  were 
forthcoming  to  meet  the  contractor's  obligations.  The  Hon. 
George  I.  Clarke,  premier  of  the  province,  then  went  to 
Moiitieal  and  negotiated  with  the  Hibbard  Company  to  con- 
tinue the  work  of  construction.  He  repre.sented  that  the 
)  r  \ince  would  lir.nd  over  to  the  contractors  l.cn  s  o 
province  or  bonds  of  the  railway  company  guaranteed  by  the 
province,  l-eiring  interest  at  the  rate  of  4%  per  cent.,  less 
a  certain  drawback  of  10  per  cent,  to  be  paid  over  when  the 
work  was  commpleted,  on  the  understanding  that  all  esti- 
mates wore  to  be  approved  by  the  provincial  engineer. 

In  the  course  of  the  negotiations  it  was  pointed  out  to 
Mr.  Clarke  that  such  arrangements  would  be  impossible 
unless  the  company  was  able  to  finance  upon  the  security 
of  tho  bonds,  and  Mr.  Clarke  consequently  gave  a  letter  to 
the  Bank  of  British  North  America  setting  forth  what  the' 
province  would  undertake  to  do,  and  the  Bank  of  British 
North  America  consented  to  supply  the  Hibbard  Company 
with  the  necessary  funds  from  month  to  month  to  carry  on 
its  work.  The  work  on  the  railway  went  on  until  it  was 
completed  in  October,  1914,  all  payments  that  were  made 
being  made  to  the  bank  in  bonds  of  the  railway  company 
guaranteed  by  the  province.  On  January  16,  1916,  the  Hib- 
bard Company  gave  an  absolute  power  of  attorney  to  a  Mr. 
Gal  to  act  for  it  in  mrking  a  full  and  final  settlement  witli 
the  railway  company,  and  a  few  days  later  Mr.  Gall  came 
to  a  settlement  with  the  company,  conceding  payment  of 
liabilities  that  the  company  had  previous'y  repudiated,  and 
diverting  a  considerable  amount  of  money,  over  $17,000,  to 
the  Imperial  Bank  upon  his  own  account,  leaving  a  balance 
of  a  little  less  than  $5,000  payable  to  the  Hibbard  Company, 
and  for  which   amount  the  railway's  cheque  was  given. 

The  conter.t'on  of  the  bank  was  that  the  government 
End  the  railway  company  remained  liable  to  the  bank  for 
the  balance  of  the  advances  made  to  secure  the  work, 
amounting  to  a  sum  of  $32,899,  with  interest;  that  of  this 
amount  there  had  only  been  paid  the  sum  of  $4,902,  tho  bal- 
ance arrived  at  in  the  settlement  by  Mr.  Gall  with  the  rail- 
way con.pmy  in  January,  1916. 

Mr  Justice  Hazcn  in  his  judgment  says:  "Chandler,  J., 
having  stated  in  his  judgrment  as  above  that  he  considered 
that  the  arsignment  of  the  amount  due  to  tho  Hibbard  Com- 
panv  under  their  contract  with  the  railway  company  to  the 
Bank  of  British  North  .America  was  a  good  and  valid  assign- 
ment, held  that  the  St.  John  and  Quebec  Railway  Company 
had  notice  of  the  assignment  of  the  claim  of  the  Hibbard 
Company  to  the  Bank  of  British  North  America,  and  that 
such  rotice  was  c'iv.n  by  the  resolution  passed  by  the  Hib- 
bard Company  autliorizing  A.  D.  Gall  to  settle  with  the 
railway  cmpany  and  the  government  of  New  Brunswick. 

"In  my  opinion,  therefore,  the  appeal  should  be  dis- 
missed with  costs,  and,  in  compliance  with  the  judgment  of 
Chandler,  J.,  the  matter  should  be  refen-ed  to  a  Master  of 
the  Supreme  Court  to  take  an  account  of  the  amount  due 
by  the  Hibbard  Company  to  the  Bank  of  British  North 
America  for  loms  and  advances  in  connection  with  the  con- 
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tract  botwecn  the  Hibbard  Company  and  the  St.  John  ami 
Quebec  Railway  Company,  dated  May  8,  11)12.  and  tliut  an 
account  shi  uld  abo  be  taken  of  the  amount  due  from  the 
St  John  and  Quebec  Railway  Company  to  tlie  Hibbard  Com- 
pany under  the  ci-ntract  above  mentioned." 

Collecting  Interest  in  New  York  Funds. 

Canadian  holders  of  securities,  the  Interest  on  which  is 
payable  n  New  York  as  well  :is  m  Canada,  a  feai\ire  to 
which  ittle  importance  was  previously  attached,  have  found 
themselves  able  to  reap  an  unexpected  profit  since  New  York 
exchange  went  to  a  premium.  The  larye  amount  of  bonds 
recently  sold  in  the  United  States  have  also  had  this  feature, 
but  among  the  government  war  loans  there  is  only  one 
issue,  the  5's  ilue  1937,  so  payable.  The  ri^ht  of  the  Can- 
adian 1  oilier  to  demand  payment  in  New  York  funds  has 
been  unquestioned  by  most  debtors,  but  the  Dominion  finance 
(iepartnii  nt  last  year  made  an  effort  to  prevent  Canadian 
holders  of  the  U>37  l>onds  from  so  doing. 

At  tinus,  however,  disputes  will  arise  on  this  point.  During 
the  year,  the  Quebec  Courts  Maintained  five  actions  against 
tl'.e  munidpality  of  Pointc-au.x-Trembles,  which  was  con- 
demned .n  each  iristiince  uo  pay  to  the  c.aiment  the  amount 
foui.d  to  I  e  <iue  on  the  interest  coupons  of  the  town's  deben- 
tures. In  two  ,n>t.inces,  the  Court  upheld  the  principle 
that  a  clain.cnt  who  has  the  option  of  collecting  the  debt  in 
the  United  States  may  on  exercising  that  option  demand 
p.iymeiit  to  the  equivalent  of  the  face  value  of  the  interest 
coupon  n  the  currency  of  the  country  \vhere  the  amount  is 
coUictiible. 

Thi^  option  vas  reser\ed  to  Achille  Raymond  and 
Emile  Vaillancourt.  Their  respective  claims  were  for  .$240 
and  $660,  and  as  they  exercised  their  right  to  co.lect  the 
int  rest  nt  the  National  Park  Bank,  New  York  City,  they 
deaianded  ten  per  cent,  additional,  for  exchange.  The 
municipality-  contested  the  demand  and  pleaded  that  in  any 
event  the  plaintiff  could  clam-,  only  the  amount  due  on  the 
coupons  in  Canadian  currency.  Judge  .Archer  found  against 
this  plea,  :ind  judgment  therefore  went  against  t»he  munici- 
pality for  $264  in  the  case  of  Raymond  and  $660  in  the  case 
of  Vailirncourt,  with  interest  as  from  the  date  the  coi-ons 
matured  on  November  1   last,  and  the  costs  of  the  action. 

Robidoux  V.  The  Royal  Bank. 

In  an  appeal  to  the  Quebce  Court  of  King's  Bench  in  the 
case  of  Robidmix  v.  The  Royal  Bank  it  was  held  that  one 
who  gives  a  power  of  attorney  to  col  ect  funds  to  a 
solicitor  who  deposits  the  funds  collected  in  his  own  bank 
and  dr;iws  the  money  out  later  for  his  own  use,  cannot  re- 
cover as  against  the  bank,  there  being  no  privity  of  contract 
betwien  the  giver  of  such  power  and  the  bank. 

In  his  decision  Justice  Pelletier  says: — 

"It  is  admitted  by  all  parties  that  the  advocate,  A.  D., 
who  had  made  the  deposit  at  the  bank,  could  withdraw  the 
money  in  the  same  manner  as  that  in  which  he  deposited  it, 
that  is  to  say,  by  cheques  conforming  to  the  deposit  slip  and 
the  entries  in  the  bank  books.  But  the  appellant  says,  with 
much  plausibility  at  first  sight,  that  'when  the  bank  received 
this  deposit  made  by  my  solicitor  as  my  attorney,  it  was  at 
the  same  time  notified  of  the  terms  and  of  the  extent  and 
limitation  o' the  powers  my  mandatary  had.'  This  contention 
is  we'l  founded  n  fact.  When  A.  D.  deposited  the  cheque  the 
respondent  bank  received  at  the  same  time,  and  kept  in  its 
custo  !y,  the  appellant's  power  of  attorney.  The  decision  of 
this  case  rests  then  entirely,  in  my  opinion,  upon  the  inter- 
pretation that  should  he  given  to  the  terms  of  this  power  of 
attorney,  the  text  of  which  is  reproduced  above,  and  which 
was  signed  hy  the  appellant  in  the  presence  of  an  agent  of 
the  respondent,  Harwood.  If,  by  this  power  of  attorney,  the 
mandate  of  A.  D.  was  at  an  end  after  the  deposit  was  made, 
the  bsnk  was  not  justified  in  permitting  A.  D.  to  withdraw 
as  attorney,  by  cheque  payable  to  his  own  order,  moneys 
which  did  not  belong  to  him.  But  the  power  of  attorney, 
which,  at  first  sight.  I  would  believe  conclusive  in  favor  of 
the  contentions  of  the  appellant,  is  susceptible  of  two  inter- 
pretations. 

"The  sound  doctrine,  I  believe,  in  the  matter  of  mandate, 
is  that  if  a  power  of  attorney  is  incomplete,  or  susceptible 
of  two  interpretations,  it  is  the  person  giving  the  mandate 


who  should  suflTer;  it  is  for  him  to  draw  his  power  of  attorney 
in  such  a  form  that  his  iigent  cannot  abuse  it,  and  if  he 
does  t  ot  take  precautions  suflicient  to  protect  himself,  the 
benefit  of  the  doubt  should  be  given  to  the  third  party,  who 
acts  with  evident  gootl  faith.  In  view  of  what  1  have  said, 
I  do  rot  believe  tliat  there  was  any  privity  of  contract  be- 
tw.cn  the  appellant  and  respondent.  I  am  sorry  for  the 
unfortunate  woman  who  suffers  from  all  this  to  be  obliged 
to  arrh'e  at  this  conclusion,  l)ut  I  do  not  sec  how  it  is  possible 
to  do  otJierwise." 

Curley  v.  Briggs. 
On  appe:il  from  the  ti  ial  judgnu  nt  in  the  case  of  Cur  ey 
vs.  BriL'gs,  the  Saskatchewan  Court  l.eld  according  to  the 
Bills  of  Exchange  Act  that  from  the  date  that  the  bank 
receives  iiofce  of  the  death  of  the  <lrawor  of  a  cheque,  pre 
sentment  for  pa>-7iient  is  dispensed  with  because  nothing 
can  be  gained  by  such  presentment,  the  bank's  authority  to 
pay  the  ch'.  que  being  terminated  by  notice  of  the  death 
and  an  action  brought  against  the  administrator  for  the 
amount  ilue  should  be  framed  as  for  money  advanced  to  the 
deceaseti.  the  right  of  the  payee  being  subject  to  the  condi- 
tions under  which  the  payee  received  the  cheque. 

The  rction  was  brouirht  against  Charles  Briggs,  ad- 
ministrator of  the  estate  of  Thos.  A.  Drury,  deceased,  for 
five  cheques  sriven  liy  Drury  in  his  lifetime  to  Curley.  The 
defences  raised  were:  (1)  That  the  cheques  were  given  in 
pay:nent  of  a  gambling  debt,  and  (2)  that  there  v.'as  no  evi- 
<'jence  of  presentment  for  payment  or  dishonor. 

Elwood,  J.  A.,  in  his  written  judgment,  says  in  part, 
"So  far  as  the  first  defence  is  coneerned,  that  in  my  opinion 
is  dispojed  of  by  the  finding  of  the  trial  judge  that  the 
cheques  were  not  given  for  a  gambling  debt. 

"So  far  as  the  second  defence  is  concerned,  sec.  107  of 
the  Bills  of  Exchange  Act  is  in  part  as  follows:  'Notice  of 
di.'shonor  is  dispensed  with  as  regards  the  drawer  where  .  .  . 
(d)  the  drawee  or  acceptor  is,  as  between  himself  and  the 
drawer,  under  no  obligation  to  accept  or  pay  the  bill;  (e) 
the  drawer  has  countermanded   payment.' 

"Section  167  of  the  Bil's  of  Exchange  Act  in  part  is  as 
follows:  'The  duty  and  authority  of  a  bank  to  pay  a  cheque 

drawn  on   it  by  "its  customer    are  determined    by 

(b)   notice  of  the  customer's  death.' 

"I  am  of  the  opin'on  that  the  effect  of  sec.  167  is,  that 
from  the  date  of  the  death  of  the  drawer  of  the  cheque,  or 
at  any  rate  from  the  date  that  the  bank  would  receive  notice 
of  the  eeath,  jiresentment  for  payment  would  be  dispensed 
with,  because  nothing  could  be  gained  by  such  presentment. 
Notice  of  the  death,  in  effect,  countermands  the  ri.ght  of  the 
bank  to  ■  -■  '  "  .-hequo.  Notice  of  dishonour  is  also  dis- 
pen-ed  with  under  sec.  107,  because  from  the  notice  of  the 
death  the  berk  is,  as  betv.-een  itself  and  the  drawer,  under 
no  obligation  to  pay  the  cheque;  in  fact,  it  is  not  only  under 
no  obligation,  but  its  authority  to  pay  the  cheque  is  deter- 
mined. 

"Tf  I  am  corrrect  in  the  conclusions  1  have  reached  above, 
then  it  was  not  necessary  in  this  case  for  the  plaintiff  to 
allege  either  presentment  or  notice  of  dishonour." 


ZINC  AND  LEAD  PRODUCTION 

It  is  reported  that  the  Consolidated  Smelting  Co.  is 
doing  well  in  the  way  of  metal  shipments..  Zinc  shipments 
have  been  particularly  heavy,  and  the  company  is  greatly 
favored  by  low  ocean  rates  in  getting  its  products  to  market 
points.  As  a  result  of  this  condition  of  feights,  it  is  in  a 
position  to  under-sell  the  lead  producers  of  other  countries 
in  the  United  States. 

Reports  from  Europe  state  that  the  supply  of  lead  there 
is  unusually  low  and  large  demands  are  being  made  on  the 
Mexican  mines.  Production  appears  to  be  below  normal  in 
nearly  all  producing  countries,  with  the  exception  of  Burma 
and  the  high  cost  of  transport  to  consuming  points  discounts 
the  low  cost  of  labor  there.  A  slight  increase  is  noted  in 
the  American  production.  Further  advances  in  the  price 
of  the  commodity  would  benefit  this  Canadian  company. 
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STATEMENT    OF   THE    RESULT   OF   THE   BUSINESS  OF  THE  BANK  FOR  THE  YEAR 

ENDING  30th   NOVEMBER,  1921 


HiilaiK'f  at  credit  of  Profit  and  Loss  Ac- 
count, broii^Iit  forward  fi'oni  last  year.    81,783,979  37 

Xet  profits  fur  llic  year  ending  30th  \o- 
v<-nil>cr,  aftcM-  providing  lor  all  bad  and 
doiibtfid  debts  3,116,136  72 


$4,900,116  09 


Tliis  has  iHH-n  appropria(i-<l  a.s  follows: 

Dividends   $1,800,000  00 

Huniis 150,000  00 

honiinion    and    Provincial    Government 

taxes 325,000  00 

Written   off  Hank  Premises   500,000  00 

TransferiMl  t«  Pension  Fund  178,370  69 

IJalance   carried    forward    1,946,745  40 


$4,900,116  09 


CONDENSED  GENERAL  STATEMENT 

30th  November,  1921 


LIAnHilTrES 

Notes  of  the  Bank  in  ciiculation  $  23,477,574  88 

Deposits   ni  t   bearing  interest   98,985,984  79 

Deposits     bearinf{     interest,     including 

accrued    interest    254,169,215  74 

ISalances  due  to  other  Hanks  in  Canada  59,738  01 
Balances  due  to   Hanks  elsewhere  tlian 

in    t'anada    , 11,348,021  05 

Hills   Payable   2,758,126  73 

.\c(eptaiices  under  Letters  of  Credit...  4,790,063  31 


Dividends   I'npaid   ...". 

Dividend    and    bonus,    payable    1st    De- 

<enil)er    

Capital   Paid  up 

K<-st    .Account    

Balance   of   Profits  as   per   Profit  and 


$395,588,724  51 


l/oss    Account 


4,447  62 

600,000  00 
15,000,000  00 
15,000,000  00 

1,946,745  40 

$428,139,917  53 


ASSETS 

(;<;ld.   Silver  and  Doniiuion   Notes   $  55,662,871  58 

Deposit   in  Central  (Jold  Reserves  9,500,000  00 

Xotes  and  Ch<-<|ues  of  other  Banks  18,731,434  71 

Halant-t^s  due  by  oilier  Hanks  in  Canada  308   11 
Balances  due  by  Hanks  elsewhere  than 

in    Cana<lii    14,183,070  05 

Deposit    with    the   Minister  of   Mnance 

for  the   Circulalitm  Fund   800,000  00 

Bonds,   Debentur.'s  and   Stocks   ,....  39,981,679  90 

Call  and  Short  Loans  45,810,790  87 

Other  Cui-i-ent   lioans  and  Discounts  ....  229,922,808  06 
liiabilities  of  Customers  under  Ij<'tters 

of  Credit,  as  per  contra  4,790,063  31 

Overdue  DelXs  (estimate*!  loss  provided 

for) 519,883  13 

Il4'al    Fstate  and   MorlRjigcs   776,922  83 

Hank    I'remises    7,337,761  20 

Otlu-r  Assets  not  included  in  the  fore- 


K'nttji 


$428,139,917  53 


B.  E.  WALKER 

l>HKSII)K.\T 


JOHN  AIRD 

liK.VKH.M.    M.\.\.\liI'U 


Report  of  the  Auditors  to  the  Shareholders  of  The  Canadian  Bank  of  Commerce 

(as  attached  to  the  full  General  Statement) 

In  accordance  with  the  provisions  of  sub-sections  19  and  20  of  section  56  o£  the 
Bank  Act.  1913,  we  report  as  follows: 

We  have  audited  the  above  Ba'ance  Sheet  and  compared  it  with  the  books  and 
vouchers  at  Head  Office  and  with  the  certified  returns  from  the  branches.  We  have 
obtained  all  the  information  and  e.xplaiiatioiis  that  we  have  recinired.  and  are  of  the 
opinion  that  the  transactions  of  the  Bank  which  have  come  under  our  notice  have 
been  within  the  powers  of  the  Bank. 

We  have  checked  the  cash,  and  verified  the  securities  representing  the  invest- 
ments of  the  Bank,  at  its  chief  office  and  principal  branches  at  a  date  other  than 
that  of  the  verification  at  the  chief  office  on  the  :u)th  Noveml)er.  1921,  and  found 
that  they  were  in  aRreement  with  the  entries  In  the  books  of  the  Bank  relating  thereto. 

In  our  opinion  the  Balance  Sheet  Is  properly  drawn  up  so  as  to  exhibit  a  true  and 
correct  view  of  the  state  of  the  affairs  of  the  Bank  according  to  the  best  of  our 
information  and  the  explanations  given  to  us.  and  as  shown  by  the  books  of  the  Bank. 

T.    HARRY   WEBB.   C  A.  ) 

of  George  A.  Touche  &  Co.  ) 

n.   DEWAR.  r.A.  )    Auditors 

of  Marwirk,  Mitchell  &  Co.  ) 
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TWELVE  MONTHS'  BANK  FIGURES  COMPARED 


I'iriulaiion 
(Average  numthlyl 

1919  1920 
«  $ 

November 24S.073.3S5  253.r>7t!.r)34 

Oecember 247,611.079  246.S59,U67 

1920  1921 

January 237,269.805  229,008.213 

February 223.979.056  211.i;40.20« 

March 231.220.770  215.931.035 

April 243.226.193  216.262.907 

May 235,0S5,179  207,359.887 

June 23S.0SS,555  207.056,687 

July 240.S33.6S6  203.134.777 

August 237.697.647  197,461.372 

September 242.98S.S66  198.552.227 

OMober  .  .  .     252,882,760  200,871.793 


.M>v(>muer 
December  . 

January  . . 
February  . 
March  . .  . 
April  ..  .. 
May  ..  .. 
June  . .  . . 
July  ..  .. 
August  . .  . 
September 
October   . 


Current  Loans  In 
Ciinada 

1919  1920 
$  % 

1,189.408.523  1.257.973,118 
1.207,109,046  1,301,804,342 

1920  1921 
1.226.962.963  1,264,490.463 
1,257.015,902  1,266,235.381 
1,322,267,030  1,280,982,873 
1,347.238.230  1,281,145,047 
1,349,079,981  1,271,619.731 
1.365.151,083  1,756,642,883 
1,377,276,853  1,237,093,871 
1,385.470.153  1,226,467,704 
1,417,520,756  1,239.637,351 

1,405,401,227  1,243,748.818 


Deposits  on  Demand. 
1920 

6Sti.754,0!M 
667,496,742 

1921 
684,026,710 
561,r.78,474 
560,937.663 
552,121,294 
562,S68,059 
562,194.316 
525,0S5,1G6 
527.362,713 
634.307,452 
565.650,636 
Current  Loans 
Abroad 


1H19 

i 

728,657,589 
703,392.204 

1920 
621.408.024 
620.069,555 
657,412,028 
652.918.760 
645,957,229 
659,622,583 
639.415,025 
640,361,707 
677.286,905 
687.651,781 


1919 
% 

149,302.293 
168,955,696 

1920 
182.533.124 
180.711,238 
183,642,658 
185.085,021 
183.986,222 
184,328,464 
190,914,052 
200.945,241 
202,590,184 


1920 
9 

173,379.729 
163,044.476 

164.1193,930 
159,707.351 
159.087.151 
155,238,085 
155,846,239 
150,763,865 
151,489,861 
ir>tl.,"ilS,!l33 
169,677,657 


Deposits  after 
Notice. 


1919 
$ 

l.i:!7,85S,277 
1,138,086,691 

1920 
1,163,297,087 
1.187.027,307 
1,197,719,570 
1.209.,''>73.760 
1,229.073.515 
1,243,700,977 
1.263,170.443 
1,261,647,732 
1,270,194,097 
1,271,275,751 


1920 
$ 

1,292,099,008 
1.293.007.488 

1921 
1,313,.  93.870 

I.:iis,8.'.r.,l82 

1,:U9,142,190 
1.313,832.514 
1,315.282.372 
1,308.778,473 
1,295.226,768 
1,279,830,731 
1,263,763,862 
1.251,323.839 
Cull  Loans  In 
Canada 
1919       1920 

132.015.334    112,474, :U8 
127,251,919    112,680,497 


193,749,657184,540,917 


128,233,310 
125,644,859 
119,114,493 
115,360,894 
115.272,587 
113,598.923 
114,669,611 
113,13:-..!M12 
121,754,469 
125,888,760 


113.818,3.8 
110.289,586 
111,251.193 
107,552.69. 
110,77.5,140 
106.115,117 
106,729,270 
105,3i;2,lS(i 
108,471,340 
114,703,246 


Deposits  Abroad. 


1919 
t 

259,047,187 
276,342,645 

1920 
286,203,939 
277,478,031 
318,277,881 
327,235,197 
345.095,475 
360,358,386 
348,008,645 
350,570.176 
365,238,992 
399,955,233 


1920 

? 

351,780,924 

356,771.009 

1921 
318.622,947 
305.778,387 
300,181,609 
207,60., 093 
269,074,347 
282,158,779 
274,231,912 
268,088,677 
295,674,501 
284,254,,S60 


Call  Loans 

Abroad 

1919  1920 

$  $ 

170.200,805       191,854,003 

184,409,882       190,413.527 


205,202.133 
200,229,451 
213.940,182 
203,045,209 
219,214,431 
193,888.245 
180,902,900 
188,307,459 
109,026,880 
172,232,161 


168,598.046 
154.173.056 
157,935,965 
160.890.729 
165,860,689 
157,757.835 
183,290,756 
172,013,135 
218,183,195 
211,442,652 


.M<>\THi:.\I.   AM)   (^IKIJKC   SAVI.N<iS   IN.STITI  TIONS 

Tlioir  Evperienco  During  the  I'nsI  Year  Has  Followed  That 
of  the  Cliartercd  Baaks 

TWO  Canadian  financial  institutions  which  are  not  very 
well  known,  because  of  their  local  nature,  are  the  Mont- 
real City  and  District  Savings  Bank  and  the  Caisse  d'Eco- 
nomie  Notre  Dame  de  Quebec.  Nevertheless,  they  are  both 
important  banking  organizations  in  their  respective  com- 
munities, despite  their  apparent  obscurity  from  the  rest 
of  the  country. 

In  recent  months,  The  Monetary  Times  has  placed  the 
affairs  of  both  these  banks  bef.jre  the  financial  public  in 
brief  reviews,  and  perhaps  it  has  already  been  observed 
that  their  position  as  compAMd  with  the  chartered  banks, 
is  by  no  means  insignificant. 

Perhaps  one  of  the  biggest  services,  outside  of  the  facil- 
Itifts  offered  to  the  saving  public,  is  the  purchase  of  muni- 
cipal securities.  One-third  of  their  resources  are  invested 
in  such  bonds  and  debentures.  No  doubt  the  municipalities 
of  the  province  of  Quebec  are  well  represented  in  the  hold- 
ings of  these  banks. 

Regarding  liquid  condition,  these  French-Canadian  in 
stitutions  stand  high,  compared  with  the  chartered  banks. 
Of  course,  all  of  their  assets  are  more  or  less  liquid,  for 
loans  are  backed  by  some  tangible  security,  while  in  the 
chartered  banks  a  good  percentage  of  the  loans  are  made 
on  the  credit  of  the  borrower.  But.  strictly  speaking,  the 
ratio  of  liquid  assets  to  liabilities  to  the  public  in  the  case 
of  the  Montreal  bank  is  more  than  eighty  per  cent.,  while 
in  the  other  case  the  percentage  is  higher  than  seventv  ner 
cent. 

A  comparison  of  the  principal  accounts  over  a  period  of 
thirteen  months  makes  a  very  interesting  summary: 


.Niivcniber 
I»^rember 

1921— 
Januar>' 
ri'bniary 


Deposit.^ 
.♦43.9S0.1I7 
.  44.739..5I7 
.  45.448.288 

16.388,808 


Spriirlllf? 
?9,57f;,3,SI 
9.4IW.H7 
9.314,380 


.Se(urlllr:s 
?l.-|.n7(,r,60 
15.091.333 
15.508,218 

15.204,085 
15iG85,.t61 


Ca.sh 
$7,037.9.59 
7.902.411 
8.173.364 


.Miin-li     ..     .. 

iT.isii.ii:,!', 

s,r,-.>3,i.v.> 

10,558,115 

7,SS3,31-J 

April 

■47.318,1)06 

8,273,110 

10,705.095 

8,381,918 

Mav 

«.8(i3.847 

8.941,176 

16.799,058 

7,890,96< 
7.217.3.5^ 

June 

40,529,873 

8,251,532 

17,030,003 

.inly 

•i6.30).119 

7,915,813 

10,939,933 

7.333,333 

August    ..    .. 

40.258,673 

7,616,211 

16,910.601 

7.021,759 

September    . . 

46,450,609 

7,519,689 

16,890,517 

7,431,824 

C.hNnc  (rKcunnniir  \(>l 

re  Diimc   (If 

Qiicliei- 

.Nnllce 

Loans  on 

Can.  Mnn. 

IWO 

Hei.oslts 

Secnrilles 

Senirllles 

Cash 

Hciobcr    ..    ., 

?in,D07,703 

$3,213,922 

$4,070,911 

$1,520,212 

.November     . . 

in,178,i(H 

3.231,999 

1,070,489 

1,386,887 

December    . . 

1031— 
.lannary    ..    . 

in,.i79,59ri 

3,181.597 

4,067,583 

1,574,117 

10.711,118 

3,331,691 

4.066,980 

1,709.277 

February    . . 

10,925,018 

3,330.519 

4,062,807 

1,669,307 

Marrh     ..     .. 

11,0S7,718 

3.331,101 

3,977,807 

1,692,245 

April 

11,113,740 

3,291,430 

3.975,774 

1,701,013 

.Mav 

11,118,181 

3,385,056 

3,973.140 

1,571,332 

•Iiiiie 

10,932,018 

3,377.633 

3.967.841 

1,388,151 

.inly    

10.801,969 

3,360,966 

3,965,342 

1,317,669 

August    . .    . . 

10,853,175 

3,363,503 

3,965,342 

1,469,039 

September  .. 

10,883,553 

3,364,613 

3,962,035 

1,494,381 

The   Quebec   Savings   Act 

Both  banks  are  subject  to  the  "Quebec  Savings  Bank 
Act,"  and  it  would  be  well  to  notice  how  they  are  control- 
led by  some  of  the  principal  statutes.  Money  may  be  bor- 
rowed by  taking  deposits  and  by  paying  Interest  thereon. 
Apparently  there  is  no  limit  to  which  deposits  may  be 
taken. 

At  least  twenty  per  cent,  of  the  deposits  must  be  held  in 
cash,  government  and  provincial  securities  of  the  Domin- 
ion, Canadian  municipal  debentures,  or  any  other  approved 
securities.  The  banks  have  more  than  complied  with  this 
rule,  as  already  noted.  Some  government  securities  are 
held,  but  resources  are  chiefly  In  the  form  of  cash  and 
municipal  bonds. 

Loans  may  be  made  to  anyone,  providing  suitable  col- 
lateral is  forthcoming.  Special  provisions  are  made  in  con- 
nection with  the  federal  and  provincial  governments,  muni- 
cipalities, and  other  institutions.  As  in  the  case  of  the 
chartered  banks,  no  loans  may  be  made  on  real  or  im- 
movable property. 

Montreal    City    and    District 

A  special  word  might  be  made  of  the  Montreal  City  and 
District  Savings  Bank,  in  view  of  its  present  standing  and 
past  history.  It  was  founded  in  1846  by  a  group  of  influ- 
ential citizens  of  Montreal   in  order  to  promote  habits  of 
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A  Dominion- Wide  Scope 


BOARD  OF  DIRECTORS 

~ir    Williain    Crlci*.    Oiiolipr,    Hon.    ITe*. 

John  Gait,  Winnipeg,  President 

<'•.   H.   Tliomson.  Qiieljec.  Vice-President 

Slephi-ii    Mans.    Tnronlo,    Vice-I'resldeni 

\V.  R.  Allan,  Winnipeg,  Vice-President 

11.   H.    Hairmir.   Winiiliicg 

G.  M.  Black,  Winnipeg 

Hume    Rlnke,    Toronto 

M.    I'lill.  Winnipeg 

Sir   .loliii    W.    i;ar.-iin.    i:.ll.,    Montroal 

U.   B.  Cronyn,  Toronto 

E.  L.   nrewry.  Winnipeg 
S.  E.  Flkin,    St.  John,  N.B. 
D.   .N.   Flnnie.  Winnipeg 

A.  Hitchcopk,  .Moose  Jaw,  Sask. 
J.  S.  Hiiiiirh.  K.  C.  Winnipeg 

F.  E.   Kenasion.  Minneapolis,  Minn. 
W.   H.    Malkin,   Vancouver,   B.C, 

R.  O.  .Mcculloch,  Gait,  Ont. 
Wm.   Shaw,  Quebec 


OFFICERS 

H.  B.  SHAW,  Winnipeg,  General  Manager 
.1.    W.    HAMILTON,    Winnipeg, 

Assl.  General  Manager 
F.  W.   S.  CniSPO,  Winnipeg, 

Assl.    General    Manager 
GF.ii.  WILSON,  Toronto, 

Asst.   General   Manager 


A  IMING  to  give  a  helpful  and  efficient  banking  ser- 
■t*  vice  to  every  part  of  Canada  the  Union  Bank  of 
Canada  has  built  up  a  chain  of  380  branches  including 
the  most  important  points  throughout  the  country. 

We  operate  Farthest  North  as  well  as  from  Coast 
to  Coast — a  Dominion-wide  scope. 

Our  branches  in  London,  England,  Montreal,  Tor- 
onto, Winnipeg  and  Vancouver,  and  our  New  York 
Agency  (49  Wall  St.)  are  equipped  with  perfectly 
organized  Foreign  Exchange  Departments,  prepared 
to  finance  and  advise  Canadian  exporters  and  im- 
porters. 

In  addition,  branches  of  the  Park-Union  Foreign 
Banking  Corporation,  which  is  jointly  owned  and  con- 
trolled by  the  National  Park  Bank  of  New  York  and 
the  Union  Bank  of  Canada,  offer  direct  banking  con- 
nections in  the  Far  East,  at  Yokohama  and  Tokyo, 
Japan ;  and  Shanghai,  China ;  in  the  United  States,  at 
San  Francisco,  Cal.,  and  Seattle,  Wash.,  and  in  Paris, 
France. 


UNION  BANK  OF  CANADA 


Capital  and  Reserve 
Total  Assets   (Nov.   30,   1921) 


$14,000,000. 

over  $152,000,000 


THE       M  O  N  K  T  A  R  \       T  I  M   K  S 


industry  an<l  economy  unions  the  workliiK  pooplo.  Savings 
banks  at  that  date  were  of  recent  creation.  The  Idea  first 
arose  In  Switzerland.  In  the  last  of  the  eighteenth  century, 
and  the  first  saa%-liif:s  bank  in  Kngland  was  opened  In  1801. 

When  the  "City  and  nistrict"  was  founded,  there  was 
already  a  .Montreal  savings  bank  under  the  wing  of  the 
Rank  of  Montreal.  In  1S71  the  federal  parliament  decided 
to  surround  the  savings  of  the  people  with  ureater  safe- 
guards, and  they  gave  the  several  savings  banks  the  option 
of  subscribing  capital  stock  or  transferring  their  business 
to  a  chartered  bank  of  the  government  itself.  The  "City 
and  District"  chose  the  former,  and  to  this  day  has  remain- 
ed a  separate  Institution,  although  none  the  less  valuable 
or  safe. 

The  beginnings  of  the  institution  were  slow  and  arduous. 
New  habits  had  to  be  inculcated  among  the  laboring  classes 
and  prejudices  had  to  be  overcome.  After  twenty-five  years 
of  diligent  missionary  service,  the  number  of  depositors 
totalle<l  s».;f(i-'.  and  the  amount  of  their  deposits  was  $2,880,- 
78').  In  the  jubilee  year  there  were  ir>..'i!tH  depositors,  wtlh 
*!».Ht!u.r8;t  to  their  credit.  There  are  now  more  than  iioii.d'io 
depositors,  wiih  deposits  of  nearly  $50,000,000. 


Mo\  |;>IK\T  OK  CI  KHKNT  AM)  CAI-L  LOANS 


.Accounts    in 
Mi>venient 


Past    Year,    in    Holalion    t<> 
(f   Prices 


COMPARING  the  figures  of  current  loans  and  discounts 
by  months  for  the  past  two  years,  and.  lor  purposes 
of  such  comparisons,  weighting  them  according  to  the  value 
of  the  dollar,  measured  by  its  purchasing  power,  as  was 
done  with  the  deposits  in  another  column,  the  result  is 
rather  more  encouraging  than  the  mere  figures  would  indi- 
cate. At  the  same  time  they  still  show  below  the  figures 
of  December,  1913.  This  is  a  fair  indication  of  how  far 
business  is  below  normal.    The  trend,  however,  is  upward. 

001). 000  omitted 
Value  of  Weighted 
11120  Dol'ar    Figures 

January    1226  40  490 

February   1257  40  503 

March    1322  38  502 

April    1347  38  512 

May    1349  38  512 

June  _„ 1365  38  525 

July   1377  39  537 

August    1385  40  536 

September  _ 1417  41  580 

October  1405  42  590 

November  1357  44  596 

December  1301  46  598 

1921 

January    1264  48  606 

February    1266  50  633 

March    1280  51  652 

April    1281  53  678 

May    1271  54  686 

June  1256  56  703 

July   _ 1237  57  704 

August    1226  57  698 

The  call  loans  in  Canada  and  abroad,  based  largely  on 
stock  exchange  collateral,  show  reductions,  indicating,  in 
Canada  at  any  rate,  a  steady  curtailment  of  accommodation 
for  this  class  of  business. 

Call  Money  in  New  York 

The  call  loans  elsewhere  than  in  Canada  are  in  a  some- 
what different  category.  These  funds  are  loaned  chiefly  in 
New  York,  being  placed  In  that  market  rather  than  at  home 
because  of  the  greater  ease  of  realization  there  than  in 
Canada.  A't  times  this  policy  is  criticized,  but  it  is  sound 
nevertheless.  The  Intention  is  to  hold  part  of  their  reserves 
invested  so  as  to  earn  a  revenue  and  at  the  same  time  have 
them  so  placed  that  they  can  be  realized  on  at  once  in  case 
of    need,    and    for   this    purpose    the    New    York    market   Is 


preferab'e  to  either  Montreal  or  Toronto.  Without  such 
use  of  their  surplus  the  earning  power  of  the  banks  would 
be  mnlerially  reduced,  and  this  without  Increasing  t'he 
amounts  available  for  Canadian  loans,  and  deprived  of  this 
outlet    it    would    simidy    mean    iuorensed    cash    hold    In    the 
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vaults  in  Canada,  and  cash  unemployed  produces  no  revenue. 
It  would  not  be  advisable  to  increase  Canadian  call  loans, 
as  in  the  event  of  a  stringency  necessitating  an  extensive 
calling  of  such  loans  realization  would  not  be  so  readily 
accomplished  as  under  the  present  system. 


POLICY  LOANS  INCREASED 

New  loans  on  life  in.';urance  policies  made  during  the 
first  six  months  of  1921  were  $10,661,222,  an  increase  over 
the  previous  six  months.  The  following  comparative  figures 
come  from  the  Department  of  Insurance,  Oltawa,  and  relate 
to  companies  operating  under  Dominion   licen.'^e: — 

.Ian.  1  to         July  1  to         Jan.  1  to 

June  30, '20    Dec.  31. '20    June  30, '21 

Bal.   at   beginning   of  period   $44,694,489     $46,071,026     $49,306,774 

Loans  made    6,962,033  9,432.C7S        10,661.222 

Loans    repaid    on    surrender 

of   policy    1.186.875  1,297.490  1,206,650 

Loans  repair  on  maturity  by 

death     383,590  278.020  335.444 

Loans     repaid     on     maturity 

otherwise  than  by  death.  .  701.059  767,077  637,569 
Prior  to  termination  of  pol- 
icy            3.313.972          3,854,343          4,031,750 

Total  repaid   5.585,496  6,196.930  6,211,413 

Balance  at  end   of  period...      46,071.026        49.306.774        ,i3, 756,583 


Car  Prices  Were  Ivowf'i' 

During  1921  the  prices  of  automobiles  dropped  almost 
as  a  general  thing  to  near  pre-war  levels,  and  it  is  likely 
that  if  any  change  occurs  in  the  near  future  it  may  be 
towards  a  slightly  higher  level. 


January   6,   1922. 


THE       MONETARY       TIMES 


IMPERIAL   BANK 

OF   CANADA 


Capital  Paid  Up  $7,000,000  Reserve   Fund  $7,500,000 


The  Imperial  Bank  of  Canada,  established  over  forty  years  ago,  and  brought  to  a 
high  state  of  efficiency  in  service  and  equipment,  provides  for  every  modern  bank- 
ing requirement.  Each  of  its  220  branches  throughout  the  Dominion  conducts  a 
general  banking  business.  Collections  are  made  in  Canada  and  abroad ;  Domestic 
and  Foreign  exchange  bought  and  sold ;  Di-af ts  and  Letters  of  Credit  issued ; 
Government  and  Municipal  Securities  dealt  in ;  Deposits  received  and  interest 
credited  at  current  i"ates.  Through  affiliation  and  close  co-operation  with  strong 
banking  institutions  in  Great  Britain  and  foreign  countries,  a  world-wide  financial 
service  is  available. 


Statement  of  Resources  and  Liabilities  as  on  Nov.  30th,  1921 

Resources : 

Cash  and  balances  due  from  the  banks    $25,689,344 

Imperial  Government,  Dominion  of  Canada  and  other 

Securities    15,162,353 

Other  loans 75,373,079 

Bank  Premises,  Real  Estate  other  than  Bank  Premises  and 

other  assets    6,780,284 

$123,005,060 
Liabilities: 

Notes  in  circulation  $10,625,121 

Deposits   95,228.556     .  . 

Due  to  other  Banks 1,029,661 

$106,883,338 


220  BRANCHES  THROUGHOUT  CANADA 


HEAD  OFFICE  -  TORONTO 


Peleg  Howland,  President 


A.  E.  Phipps,  General  Manager 


T  H  K       MONETARY       T  I  M  K  S 


ll.VMv  (  I.K.\i:i\t;s  AM)   WHAT  TMKY   MEAN 

l'ii;iin-s    Tor    PnsI    l"i-w     Months    Show    llin    Dihi-i-jim-,    Hut 
I'riii-s    Have   t'ouie   Down   AlsKi 


THE  Clearing  House  figures  are  now  well  established  as 
an  indicalion  of  the  progress  of  trade  in  the  districts  to 
which  they  apply,  and  their  rise  or  fall  by  weeks  and  months 
are  widely  commented  on  in  the  press.  Recently  they  have 
shown  a  dei-linintr  totidoncy,  and  attention  is  drawn  to  the 
slackeninp  of  trade  denoted  thereby.  Under  normal  con- 
ditions much  of  the  comment  would  be  appropriate,  but 
these  are  not  normal  time*,  and  unless  allowance  is  made 
for  altered  conditions  it  is  impossible  to  satisfactorily  com- 
pare  one    period    with    another. 

The  only  use  to  which  these  figrures  can  bo  put  is  to 
compare  with  t^'--e  of  other  periods  as  a  pauire  of  the  fren- 
eral  trend  of  business.  They  cannot  be  used  to  show  the 
actual  volume  with  any  accuracy  as  the  titmres  show  only 
the  tmnsaotions  between  different  banks.  They  do  not  in- 
clude transacfons  when  these  are  between  the  customers  of 
the  same  bank,  nor  between  branches  of  the  same  bank. 
Also,  the  fipures  in  the  largrer  centres  are  swollen  by  clear- 
ing: settlements  in  the  other  centres.  The  manner  of  settle- 
ment is  responsible  for  this  latter  as  it  is  only  in  one  centre 
in  each  province  that  settlement  is  b.v  lepal  tender — Doniin- 
ion  Government  Notes — ■the  other  clearinp:  houses  settling 
their  daily  balances  by  drafts  on  one  or  other  of  the  main 
clearing  centres.  The  figures,  however,  do  pive  an  indication 
of  the  trend  of  biis'noss,  and  ns  a  g'uide  in  this  are  valuable. 

Interpreting  ClearinR  Fig-ures 
Tbpv  cannot,  however,  be  used  in  the  "  raw."  They  are 
expressed  in  term.<  of  money,  and  money  while  a  measure 
of  value  is  also  a  commodity  and  varies  in  value  according 
as  its  purchasing  power  incref-?es.  or  decreases.  The  basis 
of  this  is  the  fact  that,  when  goods  are  exchanged  for 
money  the  seller  of  the  goods  buys  the  money  from  his  cus- 
tomer quite  as  much  as  the  latter  buys  the  goods.  When 
prices  are  high  money  has  fallen  in  value,  and  vice  versa. 
This  is  now  decided  by  what  are  termed  index  numbers.  The 
average  wholesale  price  of  a  number  of  commodities  in 
common  use  over  a  certain  period  is  taken  as  the  standard, 
and  as  these  prices  rise  the  value  of  money  is  considered  to 
fall,  and  to  rise  when  these  prices  decline.  The  Canadian 
Department  of  Labor  issues  the  bulletin  of  prices  for  Can- 
ada, and  according  to  it  the  average  value  of  the  dollar  in 
1920,  as  compared  with  1913,  was  40  cents,  while  the  average 
for  the  first  8  months  of  1921  was  53  cents.— A  decided  in- 
crease in  the  purchasing  power  of  money,  i,e.  its  value. — 
When  the  clearing  figures  for  the  correspond  ng  periods  of 
the  two  years  are  adjusted  according  to  these  figures  the 
showing  made  does  not  indicate  a  reduction  in  volume  of 
actual  trade  as  would  appear  from  the  ordinary  figures. 

Actual  and  Adjusted  Values 

The  following  table  showing  the  actual  and  adjusted 
figures  for  the  last  three  months  in  1920  and  the  monthly 
clearings  up  to  the  end  of  September  1921,shows  that  al- 
lowing for  the  increased  value  of  the  dollar  there  has  been 
a  larger  activity  in  the  past  year  than  the  previous  one 
though  not  up  to  pre-war  levels. 

Actual  Adjusted 

August,  1920 15.35  eu 

September 1(507  M?. 

October 19.35  774 

November 2034  813 

December 1923  769 

Jonuary,  1921 1485  712 

February 1305  652 

March 1336  681 

April 1466  777 

May 1515  818 

June 1472  824 

July 1365  778 

August 1288  735 

September 1338 

October 1542 


The  total  clearings  foi  l'.tl3  were  $9,260,000,000  wliilc 
those  for  1920  were  $20,283,000  000.  The  dollar  in  1920 
howeviii-  was  worth  40  cents  in  comparison  to  tha.t  of  l'Ji;j, 
and  the  clearings  of  ly20  measured  by  the  stiindard  of  the 
former  year  would  show  as  $8,113,000,000,  indicating  a 
volume  of  actual  trade    considerably  less    than  that  of  IDi:!. 

In  comparing  totals  of  various  cities  in  Canada  witli 
those  of  cities  in  tho  United  States  it  must  be  remembered 
that  the  Canadian  figures  include  bank  notes,  which  each 
bank  receives  in  the  course  of  business  and  sends  in  to  the 
bank  of  issue  for  redemption  daily.  In  the  United  States 
the  issues  of  bank  notes  are  based  not  on  the  assets  of  the 
banks,  as  with  us.  but  on  United  States  bonds  lodged  with 
the  Treasury  Department,  and  the  notes  therefore  are  not 
sent  in  for  redemption  as  in  Canada. 


LOANS  TO  BANK  DIRECTORS 


Figures   .Show   Only   a   Sniiill    Variation    Over   n    l>erlo<I   of 
Four   Years 

I  T  may  be  just  a  matter  of  curiosity,  or  it  may  be  for  some 
1  deeper  reason,  that  the  minister  of  finance  requires  a 
little  "inside  information"  on  the  affairs  of  our  banks  each 
month,  although  the  amount  of  facts  required  is  just  a 
little,  and  only  a  fraction  of  what  the  Uuited  States  govern- 
ment demands  of  the  banks  in  that  country. 

The  Canadian  government,  unlike  other  governments,  does 
not  make  a  public  examination  of  the  banks,  for  it  has  been 
found  that  the  banks  can  do  that  best  themselves,  and 
furthermore,  the  ordeal  through  which  a  new  bank  has  to 
pass  before  it  can  start  business  is  much  more  severe  than 
in  the  Uuited  States,  where  there  is  government  regulation, 
thus  limiting  the  possibilities  of  the  springing  up  of  undesir- 
able institutions. 

But  in  addition  to  the  statement  of  regular  accounts,  the 
government  desires  of  the  chartered  banks  each  month, 
figures  showing  the  average  amount  of  cash  holdings.  This 
may  be  to  prevent  bank  officials  from  developing  that  im- 
proper, but  not  unusual  habit  of  strengthening  cash  reserves 
when  .statement  time  comes  round,  although  you  can't  really 
blame  the  banks  for  wanting  a  little  "window  dressing," 
for  a  tcr  a'l,  as  one  of  our  clearing  house  managers  is  fond 
of  pointing  out,  there  is  a  close  analo^^-y  between  the  bank 
onl  retail  store,  and  it  is  only  natural  thr.t  the  banks  want 
to  look  their  best  when  moot  in  the  eyes  of  the  public. 

However,  it  is  not  to  dwell  on  that  point  but  to  pass  on 
to  the  other  important  request  which  the  treasury  depart- 
ment makes  of  the  banks,  and  that  is  the  amount  of  loans 
to  directors  and  firms  of  which  they  are  partners.  Of  course, 
no  sensible  banker  will  jeopardize  the  position  of  his  insti- 
tution for  the  sake  of  another  concern  in  which  he  is 
interested,  although  there  is  undoubtedly  a  favortism  which 
might  be  overextended   in  times  of  trouble. 

The  past  year  has  been  one  of  strain  to  a  good  many  in- 
dustries and  commercial  concerns,  and  view  of  the  financial 
interest  which  a  good  many  of  our  bankers  have  in  such 
businesses,  it  would  have  not  been  surprising  to  have  seen 
an  increase  in  the  amount  of  loans  to  directors  and  the  firms 
in  which  they  were  partners.  As  a  matter  of  fact  the  volume 
of  loans  was  smaller  than  previously,  and  just  as  regular 
as  in  the  few  preceding  years. 

The  following  figures  show  the  recent  trend  of  such  loans: 

1918  1919  1920  1921 

January    ...    $8,282,811  $8,412,352  $10,193,668  $10,229,001 

February    ..      8,124,358  8,935,094  10,480,347  10,445,676 

March    ."....      9,490,008  9,513,529  10,838,430  11,139,653 

S.^04.424  9,274.523  11,102,329  10,453,095 

May            ...      7,967,892  7,919,869  10,753,595  9,618,890 

June     8,013,622  7,275,448  10,506,652  9,694,636 

July     7,642,280  8,645,725  10,408,321  9,786,022 

August    ....      7,544,298  8,545,891  10,514,251  9,390,964 

September     .      7  227,344  9,135,518  9,641,328  9,158.030 

October    ....      7,329,893  8,837.140  9,951,009  9.129,816 

-10.377  10,742,309  9,567,858 

9.021,436  9,573,924  10,359,428 
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The  Bank  of  Nova  Scotia 

ESTABLISHED  1832 

Capital $    9,700,000 

Reserve  Fund        ....  18,000,000 

Total  Assets 230,000,000 

General  Office  Toronto,  Canada 

H.A.RICHARDSON General  Manager 

BRANCHES  IN  CANADA 

46   in   Nova  Scotia  133  in   Ontario  20  in   Quebec 

11    in   Prince  Edwsu-d  Island  42   in   New  Brunswick  34   in  Western   Provinces 

NEWFOUNDLAND 

St.  John's  and   2  3   other  points 

WEST   INDIES 
CUBA  ----..-..  Havana 

PORTO  RICO Fajardo,   Ponce.  San  Juan 

JAMAICA  -  -  -  -  Kingston  and    10  other  points 

DOMINICAN  REPUBLIC       -      Santo  Domingo,   San   Pedro  de  Macoris 

and  Santiago  de  los  Caballeros 

UNITED  STATES 

Boston  Chicago  New  York  (52  Wall  Street) 

GREAT  BRITAIN 

LONDON.  ENGLAND     -     -     -      55  Old  Broad  St..  E.G.  2 

Correspondents 

GREAT  BRITAIN— London  Joint  City  and  Midland  Bank,  Ltd.;  Bank  of  England;  Royal  Bank 
of  Scotland. 

FRANCE — Credit  Lyonnais. 

UNITED  STATES— Bank  of  New  York,  N.B.A.,  National  Bank  of  Commerce.  New  York;  Mer- 
chants National  Bank.  Boston;  First  National  Bank,  Chicago;  Fourth  Street 
National  Bank,  Philadelphia;  Citizens'  National  Bank,  Baltimore;  American 
National  Bank,  San  Francisco;  First  National  Bank.  Minneapolis;  First 
National  Bank.  Seattle. 
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l.K(i.\l.    l>K«ISIONS   ON    in  I5M«     IIN.WCK 


Ciiunl)   I'oun's  Atlituilo  (III  IKtiiihiiiiii   Iiuxiiir  Tii\ — «"il}   of 
MtHllclno  Hal  ("Imrlor — l>wi!.ioii  on  «^u«"Im'«-  Siioctwstou  l>iiii«-> 


CASES  before  Oaiiadiau  Courts  reported  In  tlie  Monetar.v 
Times   diiriug    the   past    year,   have   Involved    matters 
totiching  on  our  triple  government  llnanoiaJ   scheme. 

The  most  outstandinK  is  one  in  which  Judgre  Guiu)  of 
the  Carlotn  County  Court  he'd  an  appeal  that  no  justice 
of  the  peaci'  or  niapristrate  has  jurisdiction  to  try  cases  where 
false  Poniinion  Income  Tax  returns  are  alle)re<l  to  have  been 
niuie.  His  jud^rnient  concludes  as  follows: 

"I  am  opposed  to  the  conviction  made  in  support  of  this 
conviction  that  the  War  Income  Tax  Act  imposintr,  as  it  does, 
the  making:  of  returns  extending  in  number  to  hundreds  of 
thousands,  makes  it  lawful  for  the  minister  of  finance  or  any 
authorized  oflicial  of  that  department  to  lay  a  complaint 
acainst  any  or  all  of  those  returns  containing  a  false  state- 
ment of  the  income  of  any  taxpayer  and  subjects  him  to  the 
judgment  of  any  magistrate  or  justice  of  the  peace  to  deter- 
mine his  liability  for  $10,000  or  six  months'  imprisonment, 
or  both,  in  such  a  deci.-ion,  until  I  hear  it  clearly  stated  so 
in  that  act.  and  as  it  sfcinds,  parliament  haing  ^ven  expressly 
all  jurisdiction  to  the  Exchequer  Court,  1  do  not  appreciate 
the  attempt  here  made  to  institute  procec\linfrs  before  a 
provincial  authority  of  inferior  jurisdiction,  as  it  means  and 
leads  to  far-reaching  convictions  not  reasonably  within  the 
consideration. 

"There  have  been  so  many  annual  amendments  to  the 
income  :ict  that  any  returns  made  in  1917  and  1918,  no 
matter  how  correct  then,  cou'd  be  false  now  as  'income'  was 
hy  these  amendments  given  an  extended  meaning,  and  the 
defendant  might  well  say  truthfully  that  the  returns  of  1917 
ami  1918  are  not  correct — but  false — and  still  be  guiltless 
of  the  penalty.  In  any  case  I  am  clearly  of  the  opinion  that 
the  injection  of  the  words  'on  su-nmary  conviction'  in  sub- 
sectiiin  2  of  section  9  does  not  clearly  and  expressly  confer 
jurisdiction  on  any  magistrate  or  justice  of  the  peace  to 
convict  any  person  of  any  penalty  laid  by  the  Income  War 
Tax  Act. 

Another  decision  was  given  toy  Judge  Gunn  with 
reference  to  the  Sales  Tax,  during  the  year.  The  Attorney 
General  of  Canada  brought  pxtion  against  Peter  Karson, 
candy  merchant,  to  recover  the  ten  per  cent,  manufacturers 
tax  on  the  candies  made  by  him,  as  well  as  the  sales  tax  for 
the  same  candies  when   so"d   across  his  counter. 

The  action  was  brought  at  the  instigation  of  the 
Department  of  Inland  Revenue,  which  took  the  position  that 
although  the  candies  made  by  Karson  were  used  entirely  in 
connection  with  his  retail  business,  he  was  nevertheless  a 
manufactuier  anc  under  section;  19  BB  and  19  BBB,  be- 
c:  me  liol'.e  for  the  taxes  sued  for. 

Judge  Gunn  holds  that  the  section  governing  the  10  per 
cent,  manufactureres'  tax  is  by  its  wording  limited  to  goods  ■ 
imported    or,    at  all  events    goods    which  have    a  duty-paid 
value,  and  that,  as  the  defendant's  foods  did  not  come  under 
this  heading,  no  manufacturers'  tax  was  payable. 
Taxes   RjH-overable   By   Personal    Action 
In  an  appeal  by  the  city  of  Medicine  Hat  from  a  judg- 
ment   on    a    special    case    where    the  city    sought    personal 
judgment  for  taxes  alleged  to  be  due  to  the  city  in  respect 
of  real  property  situated  therein,     it  was  held  that  certain 
sections  of  the  city's  charter,  makes  taxes  which  are  due  it 
a    debt    recoverable    in    a    personal    axrtion    by    it    and    the 
cmmisfion  to  include  the  lots  in  a  tax  sa'e  which  was  held 
does  not  release  the  debtor  from  his  liabilities. 
Provi.sions  of  Statute 
Justice  Stuart  in  his  judgment  says:  "It  was  contended 
by  the  defendant  that  the  act  in  question  did  not  give  any 
right  to  the  corporation  to  recover  the  taxes  as  a  debt.  The 
material    .'cction:    of  the  act    contained    in  title    32    are  as 
follows:  '6.  The  taxes  due  upon  any  land  may  be  recovered 
from  any  owner  or  tenant  originally  assessed  therefor  and 
from  any  subsequent  owner  ofthewho'e  or  any  part  thereof 
saving  his  recourse  against  any  oihcr  pcr:-!on,  and  such  taxes 
shall  be  a  special  lien  upon  the  land  and  shall  be  collectable 
by  action  or  distraint  in  prioril^y  to  every  claim,  privilege, 


lion  or  encumbrance  of  ever>-  person  except  the  King;  and 
lien  in  its  priority  shal  not  be  lost  or  impaired  by  any 
neglect,  omission  or  error  of  any  oflicer  of  the  city.  7.  The 
'.  nf  a  copy  of  so  much  of  the  roll  as  relates  to  the 
1  "lie  by  any  person  in  the  city  certified  as  a  true 
copy  by  the  secretary-treasurer  shall  be  conclusive  evidence 
of  the  debt." 

"It  is  iippiirently  well  settleil  law  that  a  tax  is  not  a 
debt  un'ess  expre-sly  declared  to  be  so  by  the  statute  im- 
posing it.  The  simple  ((ucstion  is  whether  by  tlie  words  used 
in  the  above  sections,  the  court  should  hold  that  tlie  sUitute 
has  declared  the  taxes  to  be  a  debt.  Tlie  words  are  prac- 
tically the  same  as  those  of  section  305  of  the  Iowa  Act.  and 
in  the  ca.-;c  of  'Castor  v.  Fenton,'  the  chief  justice  held  that 
under  the  hitt-r  section  taxes  could  be  recovered  in  a 
personal  action  as  a  debt. 

(iive.s   KIrIiI   I<>   I'crNoiinl   .AclUiu 

"It  is  a  settled  canon  of  construction  that  a  statut;e 
ought  to  be  so  construes!  that  if  it  can  be  prevented,  no 
clause,  sentence  or  word  shall  be  superfiuous,  void  or  insig- 
nificant. So  in  the  present  case  if  the  contention  of  the 
defendants  be  correct  as  to  the  meaning  of  section  C  of  tit'e 
32 — viz.,  that  it  merely  creates  a  lien  and  gives  a  right  to 
collect  the  taxes  in  an  action  to  enforce  the  lien  or  by  dis- 
tress, then  all  the  words  of  the  section  down  to  'thereof  in 
the  third  line  are  superfluous.  They  would  in  that  case,  add 
absolutely  nothing  w'hatcver  to  the  meaning  of  the  statute 
because  everything  that  the  defendants  admit  is  done  by  the 
section  is  done  fully  and  completely  by  the  succeeding 
words. 

"I  cannot  but  conclude  that  the  real  meaning  and  effect 
of  the  statute  is  to  make  the  taxes  a  debt  recoverable  by 
per.-onal  judgment  and  I  therefore  think  the  appeal  should 
be  allowed  with  costs  and  I  see  nothing  in  the  statute  which 
shows  that  the  omission  to  include  the  lots  in  a  tax  sale 
which  was  held  would  release  the  defendants  from  their 
liability." 

Succession    Duties 

Following  in  the  long  line  of  decisions  on  Succession 
Duties  and  the  methods  of  imposition,  the  Supreme  Court 
of  Canada  handed  down  a  decision  in  the  case  of  Barthe  v. 
Alleyn-Sharples,  on  appeal  from  the  King's  Bench  Court 
of  Quebec. 

The  facts  of  the  case  were:  Amongst  other  assets,  the 
estate  of  the  late  John  Sharpies,  who  died  domiciled  in  the 
province  of  Quebec,  in  Ju'.y,  1913,  comprised  shares  in 
various  companies  (most  of  them  foreign),  whose  head 
offices  were  not  in  that  province,  of  which  the  aggregate 
va'ue  was  $213,039.75  The  defendant  Margaret  Alleyn- 
Sharples  is  the  universal  legatee  in  ownership.  The  plaintifl^ 
Barthe,  as  collector  of  provincial  revenue,  sues  to  recover 
succession  duties  in  respect  of  this  property. 

The  article  in  question,  of  the  Quebec  Succession  Duty 
Act,    read:  — 

"1387(b).  All  transmissions  within  the  province,  owing 
to  the  denth  of  a  person  domiciled  therein,  of  movable 
property  locally  situate  outside  the  province  at  the  time 
of  such  death,  shall  be  liable  to  the  following  taxes,  calcu- 
lated uopn  the  value  of  the  property  so  transmitted,  after 
deducting  debts   and  charges   as  hereinafter   mentioned." 

The   Hon.    Mr.   Justice   Davies   in  his  judgment  says: 

"The  Superior  Court,  acting  upon  and  applying  the 
we  1-known  julc  Tnobilia  sequiintur  personam,  gave  judg- 
ment for  the  plaintiff  is-quali'e  for  the  amount  of  the  duties 
levied  and  payable  under  the  statute.  The  judgment  was 
reversed  on  appeal  by  the  Court  of  King's  Bench  in  a 
majority  judgment  of  that  Court  which  held  that  'the 
powers  of  the  provincial  legislature  are  not  plenary  but 
limited  to  '"direct  taxation  within  the  province;"  (British 
North  America  Act,  set.  92  (2)  ;  and  that  any  attempt  to 
levy  a  tax  on  property  locally  situate  outside  the  province 
is  not  taxation  within  the  province  and  is  beyond  the  com- 
petence of  the  provincial  legislature;  that  the  taxation  of 
transmissions  within  the  province  of  property  locally 
situate  cutside  the  province  is  an  attempt  to  do  indirectly 
that  which  the  legislature  is  forbidden  to  do  directly  and 
is  in  effect  taxation  of  property  within  the  province;     and 
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Established  in  1882,  The  Toronto  General  Trusts 
Corporation  was  the  first  trust  company  in  Canada. 

It  is  absolutely  free  from  affiliation  with  other 
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the  duties  of  executor,  trustee  and  agent  and  elimin- 
ating from  its  transactions  everything  of  a  speculative 
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are  managed  by  officers  of  wide  experience  in  property 
management,  supported  by  an  efficient  organization. 
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Cor.  Bay  and  Melinda  Streets, 
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that  the  property    and  simrcs    in  question    in  tliis  case  are 
locally  situate  and  have  a  situs  outside  the  province." 
IKiiiiioiU*  »>1  ilio  DwntT 

"I  agree  wiiJi  that  part  of  this  judgment  which  declares 
the  powers  of  the  provincial  legislature  not  to  be  plenary 
hui  to  le  liniitt'd  to  'direct  taxation  within  tlie  i)rovince.' 
And  I  further  ;igrie  liiat  the  taxation  of  'transmissions 
witliin  the  province'  of  proparty  locally  situate  out-  <ie  'i 
is  an  attempt  to  do  indirectly  that  which  tlie  legislature 
cannot  do  directly,  but  I  differ  from  the  conclusion  reached 
ty  the  Court  that  the  property  ;.nd  shares  in  question  in 
this  case  are  locally  situate  and  have  a  situs  outside  of  the 
province  and  so  beyond  the  jurisdiction  of  the  province  leg- 
islature in  levying  succession  duties.  The  jud^ir.ent  now  in 
appeal  ignores  the  application  of  the  rue  making  the 
domicile  of  tlio  deceased  owner,  in  questions  arising  out  of 
EUices  ion  and  legacy  duties,  the  test  of  the  situs  of  the 
property  ;ind  shares  in  question  and  adopts  that  which  allots 
the  situs  to  the  locat'on  of  the  head  office  of  the  respective 
companies  rnd  so  carries  this  intangible  property  outside 
of  the  province  of  Quebec. 

"I  may  ^ay  that  owing  to  the  g:rave  and  great  import- 
ance of  the  question  I  have  deemed  it  right  in  this  appeal 
agrain  to  reread  all  these  authorities  with  the  result  that  1 
am  more  firmly  convinced  than  ever,  that,  in  construing  the 
powers  of  'direct  taxation  within  the  province'  granted  to 
provincia'  leg  slatures  by  our  Constitutional  Act,  so  far  as 
the  levying  of  succession  and  legacy  duties  are  concerned, 
the  true  rule  is  that  which  existed  alike  in  Great  Britain  as 
in  the  province  of  Quebec  at  the  time  such  act  was  passed, 
namely,  that  the  domicile  of  the  deceased  owner  of  the  prop- 
erty, and  not  its  actual  location  at  his  death,  determined 
which  province  could  impose  succession  and  legacy  duties 
upon  it.  That  rule  is  not  applicable  in  the  construction  of 
statutes  It  vying  probate  and  estate  duties  or  other  taxes, 
but  i^  confined  to  succe-sion  and  legacy  duties.  The  who'e 
question  w."s  thoroutrhly  thrashed  out  and  determined  in  the 
House  of  Lcrds  in  the  appeal  case  of  Winans  vs.  Attorney- 
Gener.:l  where  the  rules  respecting  succession  and  lepracy 
duiies.  .'.nd  estate  and  probate  duties  are  clearly  laid  down 
and  the  reasons  for  the  application  of  the  mobilia  rule  to 
the  two  classes  of  duties,  succession  and  legacy  are  given 
rnd  for  its  non-appllcation  to  estate  and  probate  duties.  I 
wa«  great'y  tempted  to  enbody  in  these  reasons  of  mine 
srme  ext'  acts  from  the  judgments  of  the  noble  lords  who 
decided  that  case.  They  were  unanimous  in  their  reasons  for 
the  judgment  they  delivered  in  determining  that  so  far  as 
succes  i^n  and  legacy  duties  were  concerned  the  domicile  of 
the  deceased  owner,  and  Dot  the  local  situation  of  the  prop- 
erty, must  he  taken  as  the  controlling  factor." 

DOSnNlON   AVD  POST   OFFICE  BANKS 


They  Have  Rem  Steadily  loosing  Ground  During  Pa.st  Few 
Years — lyosses  in   1921 


FOR  the  past  two  or  three  years  the  government  banking 
systems  in  this  country  have  not  been  producing  very 
good  results.  Not  only  have  deposits  fallen  off  to  a  marked 
degree,  but  withdrawals  have  been  made  in  big  volume. 

There  are  several  reasons,  all  of  which  seem  important. 
The  convenience  and  safety  of  the  chartered  banks,  with 
their  numerous  branches  within  a  short  distance  of  nearly 
all  of  the  saving  public,  is  being  more  greatly  appreciated, 
and  the  government  Is  thereby  losing  a  good  deal  of 
custom. 

The  interest  paid  to  the  depositors  is  no  more  than 
that  paid  by  rhartered  banks,  so  that  there  is  no  induce- 
ment for  the  people  to  go  to  all  the  trouble  which  Is  in- 
volved  In   depositing  and   withdrawing  funds 

Furthermore,  the  government  institutions  are  essentially 
the  "poor  man's"  savings  banks,  because  they  operate  chief- 
ly for  the  benefit  of  the  poorer  classes  of  people  and  those 
who  are  ignorant  and  suspicious  of  the  safety  of  the 
chartered  banks,  and  in  view  of  the  conditions  which  the 
average  laborer  or  workingman  has  been  up  against  in  the 
past  year,  it  is  not  surprising  to  find  a  big  drop  In  savings 
and  heavy  withdrawals. 


rnoniployment  bus  been  acute  amongst  the  laboring 
class,  and  where  there  has  boon  employment,  wages  have 
bi'eii  reduced  to  a  much  lower  scale.  Kven  chartered  bfink 
deposits  have  fallen  away  largely,  so  that  It  is  hardly  likely 
that  the  government  Institutions  would  have  been  affected 
differently.  The  trend  of  deposits  and  withdrawals  of  the 
Tost  Office  Savings  Banks  during  the  past  thirteen  months, 
is  as  follows: 

Post  Office  Savings 

1!>20  Deposits.       Withdrawals. 

October  $591,725  $    775,760 

November    (121,357  8.''>t,:!77 

Oecember   537,243  789„540 

I<)21— 

January    487,321  759,373 

February    380,724  898,940 

March    404,217  963,732 

April  307,901  1,166,195 

May    324,738  1,024,042 

June    315,608  830,753 

July 287,480  T.'i  1,629 

August    286,932  786.545 

The  balance  at  the  credit  of  depositors  in  the  post 
office  banks  at  the  end  of  October,  1919,  was  $35,810,419, 
but  by  November,  1920,  this  figure  was  reduced  to  $29,156,- 

89ii,  and  is  now  as  low  as  $ 

Results  in  the  Dominion  government  savings  banks  in 
recent  months  are  as  follows: 

Dominion  (iovorninent  Savings  Itank 
1920  Deposits.       Withdrawals. 

October    $155,350  $180,441 

November    181,132  181,142 

December    199,186  *547,746 

1921. 

January  177,767  •534,832 

February   143,618  109,059 

March   127,902  126,760 

April    172,185  210,792 

May   164,792  223,075 

June  128,491  189,503 

July  

August   

September  108,824  ir.7,145 

October    116,907  185,664 

At  the  end  of  October,  1919,  the  balance  in  these  banks 
was  $11,074,418,  and  by  December,  1920,  the  figure  had  been 
reduced   to  $10,188,315,  and   is  now  $9, 678, 624. 

Tlic  Money  Is  Clieap 

Under  ordinary  circumstances  the  government  would 
be  profiting  by  these  savings  banks,  (or  it  is  similar  to 
securing  a  loan  at  a  veo'  cheap  rate.  At  the  present  time, 
however,  it  hardly  seems  as  though  there  are  any  ad- 
vantages at  all,  for  a  good  deal  more  is  being  withdrawn 
than  is  put  in,  and  this  is  a  costly  undertaking. 

As  stated  before,  the  interest  Is  only  three  per  cent., 
but  the  cost  to  the  government  is  nearer  four  per  cent., 
after  taking  into  consideration  the  cost  of  keeping 
accounts. 

It  an  adequate  reserve  were  maintained  it  would  bring 
the  cost  still  greater,  but  the  government  avoids  the  ex- 
pense and  responsibility  by  a  clause  in  the  Bank  Act  which 
makes  it  compulsory  for  banks  to  honor  government 
cheques  without  charge  wherever  presented,  and  nearly  all 
withdrawals  are  made  in  this  form. 


YlTTvON   GOLD  PRODUCTION 


The  gold  yield  in  the  Yukon  Valley,  including  Cana- 
dian and  New  York  territory,  for  the  season  of  1921, 
aggregated  approximately  $4,000,090.  according  to  V. 
Richards,  superintendent  of  the  Northern  Comm€(rcial 
Posts  of  Alaska.  Of  this  amount  $2,67.5,000  came  from 
interior  Alaska,  $1,250,000  from  the  Yukon  Territory, 
and  $75,000  from  Atlln,   B.  C. 
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■•iiiiiiiHT   Mcliiilis   \Vi'r»>   QuU'l,    Hut    Hr.uiniiiii};   .Anil    Kiiil   Of 
\n\r  Founil   rKMiitind   OocmI   and   Pri«-os  Rising. 


BY  r.  H.  nVRGKSS 

As  mentioned  in  your  issue  of  last  year,  192t  opened 
with  a  brisk  demand  for  bonds  and  also  easier  call 
money,  with  the  result  that  prices  advanced  very  decidedly 
until  about  the  end  of  March  when  a  halt  was  quite  notice- 
able in  the  demand  for  bonds,  and  from  that  time  until 
August  there  was  a  comparatively  quiet  market  w>"th  prices 
considerably  lower  than  they  were  in  the  early  part  of  the 
year.  The  latter  part  of  the  year  from  September  to  De- 
cember 31st,  was  marked  by  an  active  mtirket  which  was 
heralded  in  advance  by  a  strong  demand  for  all  bonds  in 
New  York.  The  year  was  also  marked  by  bad  industrial 
conditions,  but  as  the  industrial  loans  with  Banks  which 
were  "frozen"  began  to  thaw,  money  became  easier  and 
bond?  advanced  from  5"r  to  lOTr  in  a  short  time.  The 
rise  in  Sterling  E.xcbange  and  the  ease  of  money  in  the  Old 
Country  had  the  effect  of  making  bonds  dearer  in  England 
and  also  cutting  off  the  profit  in  exchange  obtainable  by 
shipping  the  bonds  here.  New  York  funds  were  very 
strong,  going  as  high  as  19'v,  but  by  the  end  of  the  year 
they  were  down  again  to  about  5%.  The  premium  on 
American  Funds  opened  a  market  in  the  United  States  for 
our  securities.  The  Americans  received  vry  lucrativ  rates 
of  interest,  our  best  Provincial  bonds  yielding  in  the 
United  States  from  7%  to  8%  according  to  maturity. 

Provincial   Borrowings 

The  Province  of  Ontario  this  year  was  the  largest  bor- 
rower, having  made  loans  to  the  extent  of  about  $50,000,- 
000    including   Treasury   Notes. 

The  City  of  Toronto  was  also  another  heavy  borrower, 
having  made  loans  to  the  extent  of  about  $28,000,000. 
The  Provinces  of  British  Columbia,  Alberta,  Saskatche- 
wan. Manitoba,  New  Brunswick  and  Nova  Scotia  all  came 
on  the  market  with  demands  for  money,  and  all  were 
taken  with  considerable  ease  at  the  very  attractive  rates 
obtainable.  The  City  of  Toronto  had  to  pay,  owing  to  the 
extraordinary  heavy  borrowings,  the  highest  rates  it  has 
paid  for  very  many  years. 

Bonds  were  selling  this  year  as  follows:  — 

Maturity  Feb.  Aug.  Dec. 

Dec.     1,    1922     98.75  99.  99.50 

Nov.    1.    1923    98.  95.55  99.25 

Dec.   1,  1927    97.  98.10  99.50 

Nov.    1,    1933    981^  97.50        101.25 

Dec     1,    1937    99.75  99.  103.50 


1919   Victory  Loan — 

Nov.    1,    1924     96.75  96.70  48.30 

Province  of  Ontario  Bonds    67.  6.25  5% 

Prov,   of  Saskatchewan   Bonds     6%  6.50  5.90 

Nov.    1,    1934     98.75  94.80  98.25 

Prov.  of  B.  C.  Bonds   ........    6.25  6.50  5.90 

Province   of   Alberta    Bonds    .  .    6.25  .6.50  5.90 

Province   of  Manitoba   Bonds..    6.20  6.40  5.80 

City  of  Toronto   Bonds    6Vs  6.50  5.75 

Ont.  smaller  cities   Bonds    ....    6%  6%  5.80 

Township    Bonds    6.25  6.50  5.90 

County    Bonds    6.  6.50  5.80 

Town     Bonds     6.25  6%  6. 

Village    Bonds     6.50  7.  6.25 

The  sale  of  Town  bonds  of  the  Provinces  of  Alberta  and 
Saskatchewan  has  been  practically  nil,  investors  not  having 
had  confidence  restored  since  the  large  number  of  defaults 
that  have  occurrd.  nl  th  case  of  the  Province  of  Alberta 
the  situation  is  somewhat  better,  but  it  is  practically  im- 
possible to  sell  any  Town  or  School  District  bonds  of  the 
Province  of  Saskatchewan. 

The  end  of  the  year  found  a  distinctly  rising  bond  mar- 
ket with  prospects  for  the  coming  year  of  much  cheaper 
money,  probably  a  smaller  supply  of  the  ordinary  issues 
of  bonds,  and  with  a  distinctly  improved  outlook  for  the 
market  in  the  United  States  which,  after  all,  is  the  con- 
trolling influence  in  the  Canadian  money  amrket  at  the 
presnt   time. 

Early  in  the  year  it  became  evident  that  a  General 
Eleciion  of  the  Federal  Government  would  necessarily 
take  place  this  year,  and  this,  coupled  with  other  condi- 
tion.s,  mad  people  hesitate  as  to  what  move  they  would 
take  in  connection  with  launching  into  business  enter- 
prises. Elections  being  over,  tilings  at  the  end  of  the 
year  steadied  down.  Financial  people,  however,  are  look- 
ing with  a  good  deal  of  interest  to  the  financing  which  the 
Dominnion  Government  must  do  in  the  year  1922  in  order 
to  take  care  of  the  maturing  obligations  of  about  $198,- 
000,000  Victory  Bonds  due  in  December,  and  also  to  cover 
the  huge  overdrafts  that  they  have  with  their  bankers  ne- 
cessitated by  falling  revenues   during   th  yar   1921. 


Canada's  potato  crop  for  the  past  season  amounted  to 
110,895,000  bu.-^hels,  a  decrease  from  the  1920  yield  of  22,- 
936,400  bu.<;hels,  according  to  the  Dominion  Fruit  Commis- 
sioner's November  report.  Much  of  this  decrease,  says  the 
report,  was  due  to  the  fact  of  82,6.32  acres  less  than  last 
year  having  been  planted.  Another  factor,  however,  was 
the  long  spell  of  hot,  dry  weather  which  was  experienced 
early  in  the  season. 
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DIRECTORS  AND  OFFICERS  OF  THE 

Union  Trust  Company 

LIMITED 
Richmond  and  Victoria  Streets,  TORONTO 

DIRECTORS 

HENRY   F.   GOODERHAM  President,   Union  Trust  Company.  Limited 

J.   H.    McCOXNELL.   M.D.  Toronto.  Ont. 

MARK  BREDIX  ITes.  and  Gen.  Mgr.  Can.  Bread  Co.  Ltd.,  Toronto 

WALTER   C.   LAIDLAW  Sec.-Treas..  R.  Laidlaw  Lumber  Co.,  Ltd.,  Toronto. 

LT.-COL.  M.  ROSS  GOODERHAM  Blackstock.  Gait.  Gooderham  &  Co.,  Toronto. 

S.  R.  PARSONS  Pres.,  British  American  Oil  Co..  Ltd.  Toronto. 

JOHN   B.   LAIDLAW  Mgr..  Norwich  Union  Fire  Ins.  Society,  Toronto. 

A.    PERCY    TAYLOR  President.   Soaps-Perfumes,   Ltd.,   Toronto. 

W.    H.    SMITH  OakvlUe,   Ont. 

GEORGE  S.  MAY  George  May  &  Sons,  Ottawa. 

H.    H.    BECK  Director,  Empire  Loan  Co.,  Victoria,  B.C. 

RIGHT  HON.  LORD  HINDLIP  Capitalist,  Worcester,  England. 

.All)ITOR,S   —    PRICE.   WATERHOUSE  &   CO. 

OPPICERS 

JIENRY   F.   GOODERHA.M.    President 
J.  H.  McCONNRLL,  M.D..  Vice-President.    JAMES  K.  PICKETT.  General  Manager 
C.  D.  HENDERSON.  Secretary.  D.  W.  LANG,  Trust  Officer. 

K.    PATERSON.    Assistant   Secretary.  G.   E.   BUCHANAN,  Assistant   Secretary. 

The  strcnRth  of  the  Union  Tmst  Company  is  a  tribute  to  the  good  judgment  and  progressive  spirit  of  tho 
nion  who  direct  its  affairs.  Under  their  guiilance,  the  Company  has  attained  its  present  liigh  position  in  the 
(  inniunily.  Vou  may  be  assinid  that  your  business,  enti-usted  to  this  Conip&uy,  will  be  under  the  dii-ection 
of  men  of  int«>grity  and  experience. 


Canadian  Financiers  Trust  Company 


INCORPORATED   1907 


Government,  Municipal  and  Corporation  Bonds 

To  Yield  5.90     to  T'/i' 

For  Investment 


We  have  a  very  complete  list.      Before  investing  secure  particulars  of  our  offerings. 


Communicate    with    us  for     all    Trust    Agency 
and  Investment  f^usiness   in   British    Columbia. 


HEAD  OFFICE  -  -  VANCOUVER,  B.  C. 

General   Manager:      LIEUT.-COL.   G.    H.   DORRELL 
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1921  BANK  CLEARINGS  BY  CITIES— MONTH  BY  MONTH 

January,  February,  March,  April,  May,  June, 

Clearing  House.  1921  1921  1921  1921  1921  1921 

Brandon |:!.025.132  $2,611,496  »2,Slfi,S16  $2,929,937  12,934,342  $3,073,132 

Brantford 6,032.193  4.90.''..499  5,338.434  S. 428,416  5,242,890  5.233,319 

Calsury 33,866,122  24,790.79.-.  27.805,902  28,807,613  29,292,347  29,191.283 

Edmonton 22.179,390  18,503,237  19.756,251  20.862,182  21,710,239  20,399.749 

Fort  William 4,267,983  3.464.679  3.706.311  3.431.932  3,434,722  3,302,643 

Haltfax 17.287,952  13,520.684  14,542,134  17.331,632  14,680,275  14,833,546 

Uamllton 26,290,242  21,962,250  24,751,828  26,909,887  27,189,232  26,626,534 

KiiiKston 2.951,976  3,371,689  3,627,014  3,27,8,049 

Kit.hrnor 4,059,420  3,472.010  3,935,101  4,359,420  4,706,274  4,675,626 

1..  tlihridge 3.023.975  2,403.892  2,534,800  2.728,601  2,872,822  2,861,090 

I..iu!..n 15.082,624  11.420,183  13,670.507  15,492,670  14,.820,167  14.460.931 

M-.'i     n.   Hat 2,082,823  1,556,627  1,636,919  1.765.326  1.795,825  1,908,119 

M        •    n 4,178.237  4.337,519  6,435,417  4.946.821  5,062,077  4,795,857 

^'  •   ;l1 494,702,024  437.822,619  455,162,615  491.649,265  524,180,212  502,810,816 

>•     .'aw 6,777,067  4,875,828  6,666,699  5,677,317  5,280,312  5,814,188 

.V.  stmlnster 2.432,749  2,441,207  2,529,194  2.578.160  2,692,383  2,663,876 

35.298,519  29,988,218  39,831,566  34.279,406  44,149,862  37,835,083 

i'.i.rU-ro 3.888,379  3,378.990  3,999,768  4.':01,823  4,240,756  3,686,253 

Prince  Albert 1.996,653  1,284,255  1.588,688  1,525,718               

QuobM 25.915,964  23,155,877  26,113,776  27,193,361  26,761,706  25,441,288 

Reglna 17,621,104  13,601,611  15,279,167  15,777,702  15,177,637  16,006,003 

St.  John 12,929,720  10.841.239  11,813,280  12,298,510  12,895,853  11,715,251 

Saskatoon 8,456,627  6,722.875  7.950,953  7,895,360  7.306,075  7,517,779 

Sherbrooke 4,805,860  4,293,446  4,813,461  5,158,670  5,657,345  4,766,622 

Toronto 414,365,319  408,802,335  403,675,308  433,936,360  436,881,087  444,487,229 

Vancouver 58,653,665  53,218,954  57,437,770  63,126,307  59,535,348  57,920,556 

Vi.  toria 10,687,103  9.410,634  9,785,899  10,580,984  10,005,067  11.422,688 

Winnipog 234,762,892  175,892,853  168.941,168  206,396,710  217,565,851  199,743,828 

Windsor 12,685,093  11,287,194  11,835,218  14,407,894  14,283,487  14,170,259 

Total $1,485,076,584  ifi^05S29M7  $1^336,919,593  $M66,734,199     $1,515,202,116  $1,472,567,721 

July  August  September  October  November  December 

Clearing  House  1921  1921  1921  1921  1921  1921 

Brandon $3,166,105  $3,891,453  $3,562,319  $3,942,402  $3,830,300  $3,499,289 

Brantford 4,781,444  4,273,167  5,059,506  5,347,329  5,587,192  5,006,172 

Calgary     23,871.791  24,017,889  26,944.524  31,031,896  29,053,282  26,791,758 

Edmonton 18.760,263  22.719,053  22,393.455  24,923,680  26,018,310  23,062,906 

Fort  William 3,446,027  3,083,012  3,479.562  3,882,944  4,080,614  4,036,532 

Halifax 14,620,006  14,727,255  13.345,726  13,824,949  18,061,518  15,126,915 

Hamilton 24.374,655  22,745,184  22i643.531  24.125,253  25,409,422  24,903,809 

Kingston 3,414,867  3,350,429  3.276.742  3,408,917  3,425,799  3,767,218 

Kitchener 4,352.014  3.970,279  3,863.633  4,449,496  4,905,336  4,563.587 

Lethbridge 2,555,723  3,680,526  3,167,270  3,339,068  3,003,727  3,179,239 

Londen     12,251,853  11,308,351  11,475.786  13,415,730  13,924,009  14.634,090 

Medicine  Hat 1,673,276  1,594,335  1.731.076  2,331,978  1,873,275  1,898,946 

Moncton     4,805,281  4,670,566  4.543,724  4,605,088  4,587,731  4,255,525 

Montreal 487,967,909  428,570.828  417,362.371  441,519,625  506,188,587  621,331,302 

Moose  Jaw     5,927,532  6,126,480  6.337.760  7,469,343  7,722,677  7,064.998 

New  Westminster     2.599.087  2.536.772  2.457,956  2,766,621  2,464,037  2,583.023 

Ottawa 29,242.987  27,026,163  27.898,003  30,185,024  40,060,940  36,441,913 

Peterboro 3,546.742  3.280.962  3,460.228  3,394,803  3,671,519  3,645.293 

Prince  Albert 1,573,076  1,834,059  1,729,825 

Quebec 25,629,822  24.803,326  23,623,912  24,037,274  25,476,998  24,348,195 

Regina 15,944,599  14,382.078  17,274.935  20,173,021  20,323,111  19,229,502 

St.  John 13,486,603  11,851.692  11.832,331  11,630,479  13,466,948  12,539,863 

Saskatoon 7,817,146  8,844,944  8,383.916  10,288.039  10,250.949  9,119.621 

Sherbrooke 4,312,623  5,009,061  3,663,637  3,661,429  3,867.359  3,742,202 

Toronto 400,200,129  371,967.490  379,360,589  459,625,955  484,870,224  464,721.741 

Vancouver     59,571,725  61.466,583  60.788,234  58,591,205  59,423,687  58,571,898 

Victoria 10,324.988  10.132.351  9.368,854  10,604,143    '         9.416,088  10,677,540 

Winnipeg 169,100.232  178,302,483  231.934,636  309,092.170  321,081,483  269,626.797 

Windsor 16,351,204  13,889.156  12,777,288  13,076,478  14.090,468  13,610,688 

Total     $1,365,276,384   $1,288,870,318  $1,338,714,761  $1,542,908,398  $1,663,423,850  $1,593,710,287 


CANADIAN  B  vNK  CLEARINGS  BY  PROVINCES 


1915 

Ontario  $2,411,073,625 

Quebec  J. 2,786,449,334 

Manitoba     1,5.57.815.247 

British  Columbia..        371,713,657 

Alberta „..        308,837,076 

New    Brunswick....  77,058,264 

Nova  Scotia  104,414,590 

Saskatchewan   188,526,217 


1916 

$3,240,773,729 

3,939,152,266 

2,040,717.770 

415,797,842 

400,762,688 

90,946,795 

120,997,881 

2.55,347,092 


1917 

.$3,792,647,962 

4,4.35,709,612 

2,653,-354,314 

521,91 3,.5.')9 

566,007,431 

102,948,814 

151,812,753 

340,238,760 


1918 

.$4,326,431,476 

5,114,234,344 

2,395,388.507 

1)70,405,480 

568.848,622 

117,133,609 

215,259,297 

368,631,391 


1919 

$5,479,295,137 

6,595,339,437 

2,3.53,647,032 

804,018,563 

650,034,151 

153,139,927 

241,300,194 

424,504,941 


1920 

$6,904,908,623 

7,540,531,459 

3,057,452,638 

1,061,107,104 

805,818,885 

193,761,263 

255,678,397 

464,296,936 


1921 
$6,371, 820,.534 
6,065,401,366 
307,526,833 
861, .357,236 
652.953,074 
203,524,002 
181,802,592 
387,615,129 


ToUl  


$7,805,888,010    $10,509,496,068    $12,564,633,205     $13,776,332,726    $16,701,279,382    $20,283,555,305    $15,032,000,766 
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The  Standard   Bank 


OF   CANADA 

Established    1873 


Capital  paid  in 

Surplus  and  Undivided  Profits 

Resources 


$  4,000,000.00 

5,300,000.00 

84,000,000.00 


COMPLETE  BANKING  FACILITIES  POR  THE  FARMER,  MANUFACTURER, 
MERCHANT   AND     INDIVIDUAL 


178  Branches  throughout  Canada 

WELLINGTON  FRANCIS,  K.C., 
President. 


Correspondents  in  all  Countries 

C.  H.  EASSON, 
General  Manager. 
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I  Satisfactory  Service  Guaranteed  |  | 

Prudential  Trust  Company  Ltd. 

Trustee         Executor         Administrator 

and  in  all  other  Trust  Capacities. 
Real  Estate  asid  Insurance  Departments 

U.   HAI>  15KOWX.  I 

Pi'esidfnl  and  G<'noral  Manager  | 

.1.   I*.   STKKUM.W,  j 

\'ic<'-I»re«ii(l<'n(  g 

Toronto  Branch  :  Kent  Building 

Yonge  and  Richmond  Streets 


Vancouver 


\V  :    >i|,,- 


',    -;f.    .Idlin 


Bankers  and  Businessmen-- 

A  phiasc-  oil  en  lii'aril  nowadays  and  it  Iia.s  a 
slini;  lor  liank  niananers  for  tlicy  know  tliey 
should  I>o,  and  I'rtviuc-nlly  arc,  the  best  in- 
formed business  men  in  their  i-espective  eom- 
niunities. 

Tliey  not  only  liave  aecess  t<i  infonnation 
reRardins  their  clients'  businesses  but  they 
know  the  importance  or  roadins  a  reliabli- 
paj)er  whi<'h  gives  Information  regarding 
iianking.  Investments,  Insurance  and 
Industry. 

Such  a  paper  is  the  "Monetary  Times"  which 
is  Intimately  known  to  most  progressive 
baiikeis. 

$3.00  a  Year— Postpaid  anywhere 

Send  your  Subscription  to 

The  Monetary  Times 

Ti'ade  Review  and  Insurance  Chronicle 

of  Canada 

62   Church    Street,  Toronto 

1206    McArthur    Bldg..    Winnipeg 


THE       M  ()  N   K  T  A  It  Y       T  I  M   K  S 


QUOTATIONS  OF  INTERNATIONAL  EXCHANGE 

(Supplied  by  the  Foreign  Department,  Canadian  Bank  of  Commerce) 


Months 
und  Year. 


1921. 
Jiinuary 
Februurv. 
Munh  ..   . 
.\pril   ..    .. 
May    ..    .. 
June   . .    . . 
Jul.v    . .    . . 
.\iigust    . . 
September. 
Ortobor    . . 
Xovein'jpr. 
DeoenibtT   . 


New   York   Funds 

Iiomand 

(Fninoe) 

Fran  •-; 

(Hulli 

ndl 

(Ilaiy 

)      Lire 

( Xorw 

ay) 

in   Canada 

SterlinK 

(Cents  per 

friiui' ) 

(.iuilt 

ers 

(Cents 

per  lira) 

ICroner 

High.       Low. 

High. 

Low. 

High. 

Low.    . 

High. 

Low. 

High. 

Low. 

High. 

Low. 

(Premium) 

IS               10 

3S9.13 

353.13 

7.33 

5.83 

34.00 

31.35 

3.S1 

3.41 

19.75 

15.00 

15  A           11% 

392.00 

3S0.00 

7.50 

6.89 

34.87 

33.87 

3.73 

3.62 

18.65 

17.25 

H\          12,';, 

393.S7 

3S5.13 

7.28 

6.91 '-J 

34.60 

34.05 

4.20 

3.64 

17.10 

15.65 

13%          12M! 

397.00 

3SS.25 

7.75^11 

6.97 

35.00 

34.45 

4.93% 

4.08 

16.20 

15.62 

12ti          10% 

400.37 

3S6.13 

S.SO 

7.77 

36.30 

34.54 

5.67 

4.79 

16.66 

15.25 

14  7-32      11  li! 

391.60 

370.25 

S.49 

7.80 

34.53 

32.78 

5.31 

4.77 

15.92 

14.25 

14%          12  9-32 

373.50 

354.87 

8.02 

7.55 

32.85 

.30.70 

4.92 

4.17 '4 

14.20 

12.76 

12  9-32      10% 

372.67 

355.75 

8.01 

7.62 

31.59 

30.50 

4.54 

4.21 

13.79 

12.65 

12 '4           ^W. 

375.00 

368.37 

7.S9 

6.92 

32.15 

31.33 

4.59 

4.04% 

13.71 

12.33 

lOH.           SM, 

396.50 

371.S7 

7.47 

7.07 

34.90 

31.79 

4.07 

3.89 

13.35 

12.10 

10              S,^ 

400.75 

390.75 

7.41 

n.89 

35.83 

34.00 

4.22  Ml 

4.03  % 

14.57 

13.55 

9',            4's 

424.00 

401.25 

s.:;i; 

7.  IS 

lic.s.-. 

:!.■.. 41 

4. SI 

4.17 

i.'i.yti 

11. 21 

Condensed  Advertisements 


BOND  SALESMEN  WANTED 

To  ^ell  Dominion.  Provincial  and  Municii)al  Bonds  direct 
to  ultimate  investors  in  Ontario.  Men  with  banlving  experi- 
ence desired  who  are  well  acquainted  with  one  or  more 
districts.  This  is  a  splendid  opportunity  for  ex-bank  man- 
agers and  for  bank  men  to  whom  the  investment  field 
appeals,  as  a  scope  for  their  training  and  ability.  Box  443, 
Monetary  Times.  Toronto. 


LES    OBLIGATIONS    BELGES   A   4   P.C.    EMISES 
RECEMMENT 

<•!    Karantios   par   le   GOl'VKKXKMKNT   ofVrcnl    iin    plan   <!<• 
tlniBi-  fxi-epiionnellcnu'nt   avantaKcuv. 

H  iirra.>iJons  se  i>ic>.i'nt<-nl   ('lia<|U<'  anncc  rte  gagner 

UN  MILLION  DE  FRANCS 

3  primes  de  1,000,000  de  francs  chacune  et  plusieurs 
autres  moindres  seront  tirus  le  15  avril  prochain. 

Le  prix  de  I'obligation  est  de  CINQ  GUINEES  comptant. 
On  peut  se  procurer  les  obligations  a  termes  faciles  ( dix 
schellings  par  mois  si  on  le  desire). 

Pour  renseignements  complets,  ecrire  a  la 
NATIONAL,  BOND  CORPORATION 
12  Upper  Camden  Street,  Dublin,  Ireland 

729 


WDItKW     «ll\lll 


ni:iiiii'.iiT  iKiUNF.ii 


SHARP  AND  HORNER 

ARCHITECTS 
TORONTO 


■,|l  [t  .\1.    LIFE 

\-SCF.. 

Waterloo 


,Fr!CE<     \T 

75   King  St.  Wcsl 

TOUONTO 


IJ.^NK  OF  .Nin.i 

scuriA 

Charlollelown 


DISTINCTIVE     DESIGN    AND     EFFICIENT 
ADMINISTRATION 


Dividend  Notices 


DOMINION  TEXTILE  COMPANY,  LTD. 

.\  dividend  of  one  and  throf-iiuarter  per  cent.  {!%'/>) 
on  the  Preferred  Stock  of  the  DOMI.XIO.V  TEXTILE  COM- 
PANY LIMITED  has  been  declared  for  the  quarter  ending 
31st  December.  1921.  payable  JANUARY  16TH.  1922,  to 
shareholders  of  record  JANUARY  3RD,  1922. 
By  order  of  the  Board, 

JAS.  H.  WEBB. 

Secretary-Treasurer. 
!\Iontreal.  2Sth  December.  1921.  780 


Debentures  for  Sale 


CITY  OF  MOOSE  JAW 

Sealed  tenders  endorsed  (Tenders  for  Debentures!  will 
be  received  by  the  City  Commissioners  up  to  noon  of  the 
twenty-first  (21st  l  day  of  January,  1922,  for  twenty-nine 
thousand  eight  hundred  and  twelve  dollars  and  fifty-eight 
cents  ($29,812.58)  debentures  for  the  purpose  of  capital- 
izing the  arrears  of  school  taxes  on  lands  acquired  by  the 
city  under  the  arrears  of  taxes  act.  Debentures  to  be  issued 
on  the  sinking  fund  plan,  repayable  in  five  (5)  years  from 
the  date  of  the  issue  therefor,  with  interest  at  six  and  one- 
half  per  centum  (evi'l  )  per  annum,  payable  semi-annually. 
The  highest  or  any  tender  not  necessarily  accepted. 
W.   F.    DUNN, 

Mayor. 
GEO.    D.    MACKIE, 

City    Commissioner. 
Moose  Jaw,  Sask.  779 


ONTARIO  MINING  PRODUCTION 

The  outstanding  feature  of  the  Ontario  Depariment  of 
Mine.s'  returns  for  the  nine  month.s  ending  September  30, 
1921,  i.s  the  growing  importance  of  Ontario'.s  gold  mining 
indu.'^try.  "Provided  the  output  for  the  la.^t  (|uarter  equals 
that  of  the  third  quarter,"  says  the  report,  "Ontario's  gold 
production  for  1921  will  be  approximately  $13,870,000,  and, 
with  the  premium  added,  .$1. 5, 200,000." 

Not  only  does  Ontario  lead  the  Canadian  provinces  in 
gold  output,  but  it  is  quite  probable,  states  the  report,  that 
this  year  Ontario  will  have  a  production  exceeding  that  of 
California. 
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Provinces  Are  Occupying  This  Field  —  Manitoba  System  Has 
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Popartineiit    of    Political    Kconomy.   I'niverslty    of   Toronto. 


C ANAPA,  unlike  the  United  States,  lias  no  national  legis- 
lation under  which  to  furnish  advances  to  those  en- 
Kaped  in  agriculture.  It  has  been  left  to  the  several  prov- 
inces, therefore,  to  make  provision  for  those  within  their 
own  botiudaries.  As  agriculture  is  rapidly  becoming  a  busi- 
ness, involving  the  application  of  business  principles  and 
practices,  it  is  necessary  to  provide  fbr  those  engaged  in  it 
such  facilities  for  borrowing  as  will  enable  them  to  have 
their  credit  requirements  satisfled  according  to  their  needs. 
In  all  countries  it  is  recognized  that  the  commercial  bank- 
ing systems  are  not  adapted  to  the  special  conditions  of 
agriculture,  and.  consequently,  there  have  come  into  opera- 
tion institutions  for  meeting  these  requirements  for  rural 
credit.  A  brief  description  of  these  organized  facilities  will 
show  what  has  been  done  by  the  different  provinces. 

Manitoba 

The  short-term  requirements  are  cared  for  under  the 
Rural  Crecjits  Act.  which  was  passed  in  1917  and  amended 
at  a  later  time.  This  Act  makes  provision  for  the  organ- 
ization by  farmers  of  rural  credit  societies,  through  which 
the  individual  shareholders  of  these  societies  may  be  en- 
abled to  borrow  for  productive  purposes.  The  organization 
of  such  a  society  is  initiated  by  not  less  than  fifteen  farmers 
drawing  up  a  petition  therefor,  addressed  to  the  Lieutenant- 
Govemor-in-Council.  The  petition  contains  the  names  and 
addresses  of  the  petitioners,  the  lands  occupied  by  them, 
the  amounts  subscribed  by  each  to  the  capital  of  the  pro- 
posed society,  the  amount  of  the  capital  stock,  the  number 
of  shares  into  which  it  is  divided  and  the  amount  paid  on 
each  subscription.  When  he  is  satisfied  in  regard  to  the 
petition,  the  Provincial  Secretary  may  issue  letters  patent 
Incorporating  the  society.  No  society  can  commence  busi- 
ness until  it  has  received  subscriptions  to  its  capital  stock 
from  at  least  thirty-five  persons  actually  engaged  or  agree- 
ing to  engage  within  one  year  in  farming  operations.  Each 
member  of  a  society  must  subscribe  for  at  least  one  share 
of  stock,  and  10%  must  be  paid  on  all  subscriptions  before 
the  society  can  undertake  business. 

The  Provincial  Oovernment  and  the  municipality  sub- 
scribe each  for  one-half  as  much  stock  as  the  total  farmers' 
subscriptions,  and  they,  too.  like  the  farmers,  must  pay 
109c  on  their  subscriptions.  The  board  of  directors  of  a 
society  is  composed  of  nine  members,  three  elected  by  the 
farmer  subscribers,  three  by  the  municipal  council  and 
three  by  the  Provincial  Government.  One  of  the  latter  must 
be  an  officer  of  the  government  devoting  his  time  to  agri- 
cultural work  or  instruction,  and  he  is  usually  appointed  on 
ten  or  more  rural  credit  society  boards  in  the  locality,  to 
insure  uniformity  and  thoroughness  in  the  management  of 
the  societies.  The  secretary-treasurer  is  the  only  paid 
officer  of  the  board;  the  others  receive  only  their  expenses. 

How   Loans  Are  Granted 

The  board  of  directors  of  a  society  meets  two  or  three 
times  a  year,  usually  during  the  first  four  months  of  the 
year.  Any  member  desiring  a  loan  makes  application  to  the 
secretary,  stating  the  purposes  of  the  loan  and  submitting 
a  statement  of  his  assets  and  liabilities.  If  the  application 
is  approved  he  is  granted  a  line  of  credit  for  a  year,  and 
all  the  borrower's  personal  property,  purchased,  partly  pur- 
chased or  to  be  purchased  with  the  proceeds  of  the  loan, 
and  all  the  returns  from  the  investment  of  the  loan,  are 
thereby   made   subject   to   a   lien   in   favor   of   the   society. 


Moreover,  none  of  this  personal  property  of  the  borrower 
can  be  sokl  or  removed  from  his  premises  during  the  con- 
tinuance of  the  loan  without  the  consent  of  the  secretary 
of  the  society.  All  proceeds  from  the  sale  of  any  of  this 
property  must  be  applied  without  delay  towards  the  repay- 
ment of  the  loan.  Tlie  lender  of  the  money  has  not  only 
this  individual  security.  l)ut  also  the  guarantee  of  the 
society  which  approved  the  loan,  so  that  little  risk  is 
assumed  in  making  the  loan.  The  society,  too.  Is  protected 
by  the  provision  that,  if  the  loan  should  become  unsafe, 
or  the  borrower  should  do  anything  contrary  to  the  loan 
contract,  the  amount  of  the  loan  shall  become  due  and  pay- 
able, and  the  society  may  take  possession  of  all  property 
on  which  it  has  a  lien  and  sell  it  in  satisfaction  of  its  claim. 

The  rate  of  interest  payab'.e  by  the  borrower  on  such 
a  loan  must  not  exceed  7%  per  annum,  and  out  of  the  inter- 
est paid  to  the  lender  one-seventh  must  be  returned  to  the 
society.  In  case  the  borrower  should  not  be  able  to  repay 
the  amount  of  his  loan  by  the  last  day  of  December,  the 
directors  of  the  society  may.  upon  sufficient  reason,  renew 
the  loan  for  an  additional  period  of  not  more  than  one 
year,  but  it  must  be  clearly  understood  that  the  Iflan  must 
be  for  one  or  more  of  the  productive  purposes  specified  In 
the  Act. 

The  rural  credit  society  must  invest  the  amount  of  its 
paid  up  capital  in  government,  municipal  or  school  bonds. 
The  returns  from  this  investment,  together  with  the 
society's  share  of  the  interest  paid  by  its  borrowers,  must 
be  used  to  defray  the  necessary  expenses  of  the  society, 
after  which  a  dividend  not  to  exceed  0%  per  annum  may  be 
disbursed  on  the  paid-up  stock,  and  the  remainder  must  be 
transferred  to  a  reserve  fund. 

Source  of  the  Funds 

T^p  to  March,  1920,  the  funds  for  these  loans  came  from 
the  banks,  which  furnished  the  advances  to  the  societies  at 
09r,  and  the  societies  charged  the  borrowers  7%.  At  that 
time  the  banks  refused  to  make  further  loans  to  the  societies 
for  less  than  ')%9;  interest.  This  was  not  acceptable,  and 
the  Government  shortly  afterwards  opened  the  Provincial 
Savings  Office  to  obtain  money  for  the  rural  credit  loans. 
This  office  and  its  branches  accept  deposits,  upon  which 
4%  interest  is  paid,  and  the  Government  guarantees  the 
deposits.  The  Savings  Office  was  opened  in  July,  1920,  and 
by  September,  1921,  there  were  6,500  depositors  and  $3,000,000 
of  deposits. 

The  long-term  or  mortgage  credit  is  provided  in  Mani- 
toba through  an  Act  passed  in  1917,  which  created  the  Mani- 
toba Farm  Loans  Association  to  act  as  the  loaning  agent 
between  the  Government  and  the  farmers.  Its  affairs  are 
managed  by  a  board  of  five  members  appointed  by  the 
Provincial  Government.  The  capital  stock  of  the  associa- 
tion is  $1,000,000,  divided  into  200,000  shares  of  $5  each. 
None  but  borrowers  and  the  Government  can  own  shares 
in  the  association.  Every  borrower  must  subscribe  and  pay 
cash  for  .shares  of  stock  in  the  association  equal  to  5%  of 
the  amount  of  his  loan.  All  loans  made  by  the  association 
must  be  secured  by  a  first  mortgage  which  must  be  repaid 
on  the  amortization  plan.  AH  mortgages  are  taken  for  a 
.30-year  period,  but  a  loan  may  be  paid  off  at  any  annual 
payment  date  at  or  after  the  end  of  five  years  from  the 
date  of  the  mortgage.  Loans  granted  must  not  exceed  50% 
of  the  fair  estimated  value  of  the  land  and  Improvements, 
and  the  maximum  loan  to  any  person  is  $10,000.    The  specific 
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purposes  for  which  loans  may  be  made  are  set  out  in  the 
Act. 

The  funds  required  for  such  loans  were  obtained  at  first 
from  the  provincial  treasury.  But,  in  addition,  the  board 
was  authorized  to  sell  5<>  bonds  up  to  !)0' c  of  its  first  mort- 
gaRes,  which  are  used  as  collateral  security.  These  bonds 
must  not  exceed  in  the  agpreKiite  JsMUiO.OlKi,  and  the  princi- 
pal and  interest  are  guaranteed  by  the  government.  At  the 
last  session  of  the  legislature,  the  interest  rate  on  the  asso- 
ciation's bonds  was  increased  from  .l'^'.  to  (i'.; ,  so  as  to  enable 
the  board  to  borrow  enough  money  for  its  purposes.  This 
change  made  it  necessary  to  increase  the  rate  to  the  bor- 
rower from  67<  to  VS.  Coincident  with  the  change  of  the 
n»te  of  interest  there  was  the  annulment  of  the  provision 
that  borrowers  had  to  subscribe  for  stock  in  the  association 
to  the  extent  of  5'"c  of  their  loans.  As  a  result  of  the 
operation  of  this  Act.  up  to  the  end  of  February,  1921,  the 
loans  made  aggregated  $5,039,150. 

Saskat  chewa  n 

In  Saskatchewan  there  has  never  been  any  legislation  for 
the  establishment  of  short  term  credits  for  farmers,  al- 
though there  has  been  recently  a  very  strong  desire  for 
some  such  system  as  that  in  Manitoba. 

For  providing  long  term  or  mortgage  credit,  there  was 
passed  in  1917  "An  Act  to  provide  for  Loans  to  Agricultur- 
ists upon  the  Security  of  Farm  Mortgages."  This  legislation 
follows  closely  the  corresponding  Act  In  Manitoba,  the  only 
significant  dlfferencea  being: 

(1)  No  maximum  was  stated  for  any  individual  loan. 

(2)  All  the  money  for  the  board's  purposes  was  to  be 
provided  by  the  sale  of  provincial  bonds,  but  the 
total  amount  to  be  borrowed  must  not  exceed 
♦5.000.000. 

(3)  The  first  mortgages  received  by  the  board  were  to 
be  handed  to  the  provincial  treasurer  at  least  equal 
in  value  to  and  as  security  for  the  loans,  and  the 
bonds  upon  which  the  money  was  borrowed  by  the 
treasurer  must  not  exceed  the  aggregate  of  the  mort- 
gages held  by  the  board.  (In  Manitoba,  the  bonds 
issued  by  the  board  must  not  exceed  90%  of  the 
amount  of  the  mortgages.) 

In  the  three  years  1917-1920  the  treasurer  was  able  to 
find  *t>,500,000  for  the  Farm  Loan  Board,  and  this  amount 
had  been  loaned  to  the  farmers  at  6%%,  but  o'nly  about  one- 
third  of  the  demands  for  loans  had  been  met. 
Alberta 

This  province  passed  three  Acts  In  1917  for  the  purpose 
of  aiding  farmers,  namely,  the  Live  Stock  Encouragement 
Act.  the  Co-operative  Credit  Act  and  the  Farm  Loan  Act. 

The  Live  Stock  Encouragement  Act  enables  associations 
of  farmers  to  apply  jointly  to  the  Live  Stock  Commissioner 
for  a  loan,  the  proceeds  of  which  shall  be  used  for  the  pur- 
chase of  improved  stock  of  cattle,  subject  to  the  approval 
of  the  commissioner.  Each  member  may  borrow  up  to  $500, 
and  the  interest  rate  must  not  excefed  6%.  Up  to  Dec.  31, 
1919.  the  total  loans  for  these  purposes  amounted  to 
♦1,477.312.62. 

The  Co-operative  Credit  Act  embodies  the  same  prin- 
ciples as  the  Manitoba  Rural  Credits  Act,  and  is  in  all 
respects  the  same  as  the  latter,  with  one  fundamental  ex- 
ception, namely,  that  the  rate  of  interest  to  be  paid  by  the 
borrower  Is  not  a  fixed  and  uniform  rate  for  all,  but  is 
decided  by  agreement  in  each  case  between  the  rural  credit 
society  and  the  bank  as  lender.  Very  little  has  been  loaned 
through  these  societies  in  Alberta,  although  the  Act  has 
been  in  effect  for  four  years. 

The  Alberta  Farm  Loan  Act,  except  in  minor  details,  Is 
like  the  Manitoba  Farm  Loans  Act;  but  the  legislation  has 
never  been  put  Into  operation. 

Ontario 

A  few  measures  intended  for  the  welfare  of  agriculture 
have  been  enacted  in  this  province,  but  the  results  of  their 
operation  have  been  relatively  unimportant. 

In  1916  an  Act  was  passed  authorizing  the  Government 
to  make  loans  to  settlers  In  the  newer  parts  of  the  province, 


for  the  purpose  of  clearing  land,  erecting  buildings,  pur- 
cha'slng  machinery,  etc.  The  mnxinium  loan  to  any  settler 
is  $.'')00,  and  the  rate  of  interest  is  (!';'<■.  Uy  October  31, '1920, 
the  total  amount  of  these  loans  was  over  .$500,000. 

In  1920  the  Co-operative  Marketing  Loan  Act  was  passed, 
authorizing  the  Government  to  loan  to  a  co-operative  asso- 
ciation engaged  in  cleaning,  storing  and  marketing  seed 
and  potatoes  an  amount  not  exceeding  $3,000.  The  loan 
must  be  properly  secured;  it  will  be  free  of  Interest  for 
two  years,  after  which  (>%  interest  must  be  paid.  Loans 
may  not  run  more  than  ten  years.  The  limited  extent  of 
the  authority  of  this  Act  must  prevent  any  significant 
expansion  of  these  loans. 

At  the  last  session  of  the  legislature  (in  April,  1921), 
after  a  thorough  investigation  of  the  rural  credits  problem 
by  a  governmeiitnl  commission,  three  Acts  were  passed 
making  provision  for  Bhort-lorm  credits,  long-term  credits 
and  the  establishment  of  savings  offices  as  branches  of  the 
treasury.  This  legislation  is  almost  a  verl)atini  copy  of  the 
Manitoba  legislation  tor  the  same  three  purposes.  In  prin- 
ciple it  is  the  very  opposite  of  that  recommended  by  the 
commission.  At  the  present  time  (October  31.  1921)  the 
organization  of  the  administration  is  just  getting  under 
way.  and  it  Is  expected  that  soon  six  branches  of  the  treas- 
ury will  be  opened  for  receiving  deposits,  on  which  interest 
not  to  exceed  4%  will  be  paid. 

Quebec 

Quebec  is  the  only  province  In  which  assistance  to  farm- 
ers, in  the  form  of  loans,  has  been  organized  byl  private 
organizations,  without  any  participation  of  the  government. 
The  "people's  banks"  (known  as  Caisses  Populaires)  are 
co-operative  credit  banks,  from  the  deposits  of  which  loans 
are  made  to  farmers  both  on  short-term  and  long-term 
conditions.  Each  bank  Is  a  community  institution,  with 
no  connections  outside  of  its  own  locality.  In  this  way  the 
management  of  the  bank  is  familiar  with  all  who  apply  for 
loans  .and  can  therefore  decide  without  any  formality  as 
to  how  much  can  be  safely  loaned  to  the  applicants.  The 
funds  are  obtained  by  the  savings  deposits  of  the  people 
in  that  section  and  by  the  sale  of  the  bank's  shares.  The 
shares  are  valued  usually  at  .$5  and  are  payable  In  small 
instalments  of  a  few  cents  each.  The  system  Is  intended 
to  encourage  thrift.  Most  of  the  loans  are  small,  ranging 
from  $5  to  $200,  and  repayment  of  the  principal  and  Interest 
is  made  monthly.  The  rate  of  interest  paid  on  deposits 
varies  from  3%  to  4%,  and  the  average  rate  of  interest 
charged  to  borrowers  is  6%.  Not  a  dollar  has  ever  been 
lost  by  any  of  these  banks. 

New  Bruns\vick 

In  1912  an  Act  was  passed  to  encourage  the  settlement 
of  farm  lands  and  to  stop  the  migration  from  the  country 
to  the  towns.  Under  this,  the  government  put  out  a  bond 
issue  of  $100,000  to  run  for  20  years.  This  fund  is  to  assist 
settlers  in  purchasing  farms,  and  a  board  is  appointed  to 
administer  it.  The  board  helps  the  settler  in  securing  in- 
formation about  farms  and  in  making  his  choice  of  a  farm. 
When  a  settler  has  decided  on  a  farm,  the  board  examines 
it  carefully,  and  if  their  report  he  satisfactory  they  buy  the 
farm  and  resell  it  to  the  settler  upon  favorable  terms  of 
payment.  On  the  amount  which  the  board  loans  the  settler, 
interest  at  5%  is  charged.  If  the  settler  fails  to  make  his 
payments,  or  if  there  is  evidence  of  negligence  or  fraud, 
the  board  may  take  the  land  and  place  another  settler  upon 
it;  but  if  default  is  due  to  unfortunate  conditions,  he  is 
enccuraged  and  assisted  to  the  utmost.  No  great  benefits 
have  been  secured  from  this  legislation,  probably  because 
the  ten-year  term  is  much  too  short  for  most  purchasers  to 
pa.v  for  their  land. 

Another  Act  to  provide  for  the  purchase  of  high-grade 
breeding  sheep  by  the  government  and  the  sale  of  these  to 
farmers  upon  suitable  terms.  Government  may  not  spend 
more  than  $50,000  in  this  way. 

Nova  Scotia 

No  provision  has  been  made  in  Nova  Scotia  for  short- 
term  credits,  but  for  mortgage  credit  legislation  was  passed 
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in  191J  (Acts  of  U»rj,  chap,  imi  i-utilled  "An  Act  for  the 
Encouragement  of  Settlers  ou  Farm  I^nds."  This  IcRisla 
tion  aiul  its  amendments  in  l!)i;i.  1!>1">  and  1SU!»  was  designed 
primarily  to  aid  those  who  are  just  coming  into  the  country, 
who  are  predominantly  British,  to  become  landowners, 
although  its  advantages  are  available  also  for  native 
farmers  and  prospective  farmers. 

The  government  loans  to  the  settler  indirectly,  through 
an  established  loaning  company.  The  settler  *lio  wishes  to 
borrow  must  have  cash  equal  to  :I(i' ;  of  the  appraised  value 
of  the  land  he  desires  to  buy.  besides  what  he  would  require 
for  working  capital.  When  the  man  applies  to  the  appro- 
priate governmental  department  for  a  loan,  an  appraisal 
is  made  by  that  governmental  department  and  another  by 
the  lending  company.  If  the  conditions  are  reasonable,  the 
lending  company  will  advance  him  40'",  of  the  value  of  the 
property  on  a  first  mortgage  as  security:  and  in  approved 
cases  and  to  thoroughly  experienced  farmers  the  govern- 
ment will  guarantee,  if  necessary,  nn  additional  loan  of 
40'^.  which  makes  the  company's  total  loan  in  such  cases 
80*  of  the  value  of  the  property.  Farms  on  which  such 
loans  are  made  by  the  government  must  be  operated  accord- 
ing to  instructions  so  as  to   keep  them   in   good  condition. 

The  loaning  period  was  formerly  15  years,  but  was 
changed  in  IPlit  to  30  years.  The  mortgagor  may  pay  off 
his  indebtedness  at  any  time  within  that  period.  Provision 
is  made  for  relieving  the  mortgagor,  in  certain  circum- 
stances, of  any  payments  upon  the  principal  for  a  period  q^ 
five  years.  The  rate  of  interest  charged  varies  from  (i%  to 
79'r,  according  to  the  condition  of  the  money  market.  Under 
this  Act.  a  large  number  of  loans  have  been  made,  and  the 
number  of  failures  of  borrowers  is  very  small. 

Rritish  Columbia 

In  I!>17.  under  the  "Land  Settlement  and  Development 
Act"  with  its  amendments  in  I'Us,  l!)li)  and  1920,  there  was 
constituted  the  I.,and  Settlement  Board  to  carry  out  the 
provisions  of  the  legislation.  To  this  board  advances  are 
made  from  the  provincial  treasury  in  such  amounts  and  at 
such  rates  as  the  government  may  direct.  The  board  may 
approve  agricultural  loans  tor  any  purpose  which  will 
maintain  or  increase  agricultural  or  pastoral  production, 
upon  the  security  of  first  mortgages.  Before  making  any 
loan,  the  board  must  be  satisfied  that  the  borrower,  after 
paying  all  charges  under  the  mortgage,  can  make  a  fair 
profit  from  his  investment  in  the  land.  To  any  borrower 
the  minimum  loan  is  $250  and  the  maximum  $10,000;  and 
ordinarily  the  maximum  loan  shall  not  exceed  60%  of  the 
appraised  value  of  the  land.  The  rate  of  interest  on  loans 
shall  be  arranged  as  nearly  as  possible  by  adding  not  over 
l%rc  to  the  rate  paid  by  the  government  on  its  bonds  sold 
to  get  the  current  funds  for  the  board. 

Two  kinds  of  loans  are  permitted:  long-dated  loans,  ex- 
tending for  15,  20  or  25  years,  repayable  on  the  amortization 
principle,  and  short-dated  loans,  extending  for  not  less  than 
three  nor  more  than  ten  years,  repayable  on  such  terms 
as  the  board  may  think  fit.  To  an  individual,  such  a  short- 
term  loan  must  not  exceed  $5,000;  but  to  certain  associa- 
tions which  enjoy  the  benefits  of  the  Act  the  loan  may  be 
increased  in  each  case  to  not  more  than  $10,000,  upon 
approval  by  an  order  in  council.  In  the  repayment  of  a 
loan,  the  borrower  may,  on  any  interest  date,  pay  one  or 
more  of  the  instalments  in  advance  of  maturity. 

Another  important  power  given  to  the  board  is  found  in 
no  other  province  of  Canada,  but  is  an  adaptation  of  Aus- 
tralasian and  Californian  practice,  i.e.,  the  power  to  accept 
Crown  lands  or  to  buy  land  from  private  owners  and  develop 
it  for  agricultural  or  pastoral  purposes.  It  may  have  the 
power  of  a  landowner  in  using  the  land;  in  buying  and 
selling  live  stock  and  other  essentials  for  agricultural  opera- 
tion; in  selling,  leasing  or  exchanging  the  land,  etc.  More- 
over, if.  after  investigation,  the  board  thinks  that  agricul- 
tural production  is  being  retarded  because  of  lands  remain- 
ing undeveloped,  it  may  establish  a  "settlement  area"  in 
any  part  of  the  province.  Within  each  settlement  area  the 
board  shall  appraise  all  lands,  and  this  appraisal  shall  be 
the  basis  of  the  Improvements  to  be  made  on  the  land  by 


the  owners,  or  else  the  basis  of  sale  of  the  land.  The  owners 
of  unimproved  lands  in  such  nn  area  must  begin  improve- 
ments within  a  specified  lime  or  render  thomaolves  liable 
to  a  penally  lax  of  5%  of  the  appraised  value,  in  addition 
to  other  taxation. 

Finally,  this  board  was  to  lake  over  the  functions  exer- 
cised by  the  Agricultural  Credit  Commission,  so  far  as  this 
was  possible.  Hut  this  commission  (organized  under  "The 
AKricullnral  Act,  1915")  Is  still  in  operation.  Its  duty  is 
to  administer  the  system  of  agricultural  credit  that  was 
established  by  the  passage  of  the  Act.  Its  funds  for  loaning 
come  partly  from  money  appropriated  by  the  legislative 
assembly  and  partly  from  the  sale  of  Us  own  debentures, 
which  are  guaranteed  by  the  province  and  sold  through 
the  Minister  of  Kinam-e.  A  sinUing  fund  nuisl  be  built  up 
to  pay  for  the  debentures  at  maturity,  and  a  reserve  fund 
must  be  developed  to  meet  any  possible  losses.  Only  a 
comparatively  small  amount  of  loans  has  been  made  up  to 
the  present  time. 


I'KOKITS  ACCRVING  TO  RANK   SilAliKIIOLOKIi.S 

Tendency   <if   I'aat   Few   Years    Has   IJeon    Towards   Hlghor 

I'rolit.s  and  Dividends,  but  K<'cent  Stalenienls 

Show   Uorlines 

On  another  page  of  this  issue  is  a  very  illustrative  table 
showing  the  rate  of  profits  and  dividends  of  our  chartered 
banks  since  the  year  1911,  and  up  to  the  end  of  1920,  and  in 
some  cases  to  the  middle  of  1921.  The  entire  results  for 
the  whole  of  1921,  will  not  be  ready  until  later  in  the  year, 
but  the  statistics  compiled  by  The  Monetary  Times  give  a 
good  indication  of  the  year  to  year  growth  of  profits  and 
dividends. 

As  a  whole  profits  increased,  although  in  one  or  two 
individual  cases  a  small  decrease  is  shown,  where  the  banks' 
year  extends  well   into  the  deflation  period. 

There  were  no  reductions  in  dividends,  but  five  banks 
reported  permanent  increases,  while  three  institutions  de- 
clared extra  dividends  in  the  shape  of  bonuses.  It  is  not 
expected  that  the  complete  1921  results  will  show  bigger 
profits  or  bonuses  for  one  or  two  of  the  semi-annual 
statements  indicate  poorer  business,  which  was  only  natural. 

Perhaps  a  notable  fact  is  that  while  returns  to  share- 
holders have  increased  prices  of  bank  stocks  have  fallen. 
No  doubt  the  difference  can  be  explained  largely  in  the 
rise  in  money  rates  in  the  past  few  years,  which  always  re- 
sults in  lower  security  prices. 

For  the  sake  of  an  accurate  comparison,  the  high  prices 
of  several  of  the  bank  stocks  are  given  for  the  years  1912 
and    1920,   together   with    the   dividend    rates   for   the   same 
years: 
Bank  1912  1920 

.Stock       Dividend  Stork       Dividend 

Price  ratc%  Prtce         r8te% 

Commerce   230'/(,  10-f1  190'/.!  12-f1 

Domlnloi 237^5  12-1-2  206  12-|-1 

Hamilton   208  11  194  12-|-% 

Imperial     233  12  200  12-f-1 

Merrliants    20014  10  202%  lS-|-t 

Molsons    208%  11  190  12 

Montreal     250%  10-f-2  220i/.  12 

Nova   Scotia    278%  1-1  271  16 

Royal    233  12  233%  12-)-2 

Standard    239  13  222  U 

Toronto    214%  11 -fl  197  12 

union   173%  8  161  10-)-2 

It  must  be  taken  into  account  also  that  the  banks  have 
been  adding  largely  to  their  rest  fund  in  recent  years. 
From  1912  until  the  present  time, the  reserve  fund  has  been 
increased  from  $107,500,000  to  $i:(5, 064,646.  While  a  good 
part  of  this  fund  has  been  built  from  net  profits,  it  might 
be  mentioned  here  that  the  biggest  increase  has  taken 
place  from  January,  1919,  when  the  reserve  was  $116,- 
000,000,  and  tha't  during  these  three  years  a  big  factor  in 
the  building  up  of  the  rest  has  been  the  substantial  prem- 
iums received  on  new  stock  issues.  Bankers  are  proud 
of  their  reserve,  and  it  is  noticeable  that  almost  invariably 
an  increase  in  paid-up  capital  is  accompanied  by  a  similar 
or  perhaps  larger  increase  in  reserve.  This  is  made 
possible  by  the  receipt  of  substantial  premiums  which 
bank  stocks  command. 
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Some  Big  Estates  of  the  Year  1921 

Value  of  Tru»t  Company  Services  Is  Recognized  By 
Their  Appointment  As  Executors  in  Many  Cases — Volume 
of    New    Corporate    Business    in    1921    Was    Not    Large 


'pOTAL  assets  of  all  the  Canadian  trust  companies  at  the 
*  end  of  l!)i'0  were  about  »7r)0,oii(t.(iOO,  aecordiug  to  an  es- 
timate of  Tho  Monetary  Times,  Their  busiuess  expanded 
still  farther  during  1921.  In  1920  the  progress  was  chiefly 
in  the  volume  of  estates  under  ndministralion.  there  being 
an  actual  reduction  in  guaranteed  investments.  It  Is  prob- 
able that  the  developments  of  1921  were  along  the  same  line. 
The  advance  made  by  the  trust  companies  of  Canada  was 
;i  short  time  ago  commented  upon  as  follows: 

'■Troduct.  as  it  is.  of  practically  the  last  20  years,  the 
volume  of  property  under  the  administration  of  Canadian 
trust  companies  is  impressive.  When  it  is  understood  that 
the  figures  represent  no  such  business  as  the  American 
trust  companies  have  found  so  lucrative  (banking,  real  es- 
tate and  security  selling),  they  become  more  so.  And  when, 
in  addition,  it  is  remembered  that  the  kind  of  business 
which  they  represent  is  in  its  nature  slow  in  growth,  de- 
pending necessarily  upon  the  growth  of  the  companies  in 
public  confidence:  that  the  figures  do  not  include  a  vast 
amount  of  securities  for  which  the  companies  act  as  trus- 
tee, transfer  agent,  and  registrar,  and  that  Canada  is  only 
at  the  starting  point  of  her  economic  development,  the  suc- 
cess of  the  Canadian  trust  companies  must  seem  remark- 
able, even  when  compared  with  the  growth  of  trust  institu- 
tions elsewhere." 

Building  I'p  Contidence 
It  Is  obvious,  having  regard  to  the  nature  of  the  busi- 
ness sought  and  transacted  by  trust  companies,  that  it  can 
only  be  obtained  by  securing  the  confidence  of  the  public. 
If  we  look  over  the  records  of  the  chief  companies— those 
which  have  adhered  to  the  recognized  limits — there  has 
been  no  development  other  than  that  which  tends  to  build 
up  confidence.  The  public  has  been  witness  to  the  outstand- 
ing fact  that  in  the  hands  of  a  corporate  trustee  the  inten- 
tion of  the  testator  is  carried  out  to  the  letter.  Beneficiaries 
at  limes  have  taken  issue  with  corporate  trustees  as  to  their 
rights  under  a  will,  and  it  has  been  found  upon  recourse  to 
litigation  that  no  intention  has  been  disclosed  on  the  part 
of  such  corporate  trustees  except  to  follow  the  letter  and 
spirit  of  a  testator's  instructions. 

Ta.Yation  Work 
Within  the  past  few  years  another  factor  has  developed 
which  adds  to  their  business.  It  is  the  growing  difficulty 
which  private  individuals  find  in  handling  their  affairs.  We 
have,  due  to  the  war,  various  forms  of  taxation.  Companies 
themselves,  in  order  to  keep  in  close  touch  with  different 
forms  of  taxation  imposed  by  different  authorities,  have  to 
establish  special  departments  for  that  purpose. 

If  it  is  a  matter  of  difficulty  for  these  highly  organized 
companies  to  understand  and  handle  efficiently  the  prob- 
lems of  taxation,  how  much  more  difficult  it  must  be  for 
the  private  individual  to  do  so.  It  will  be  obvious  to  any 
one  that  the  intricate  taxation  returns  which  today  are 
called  for  must  be  embarrassing  to  the  average  individual, 
many  of  whom  resort  to  specialists,  while  numbers  have 
Bought  advice  from  the  trust  companies.  To  meet  such  a 
demand  special  officials  in  some  cases  have  been  appointed 
to  make  a  special  study  of  taxation  problems  so  as  to  pro- 
tect their  clients  as  well  as  their  companies.  This  illus- 
trates the  character  of  the  services  which  the  trust  com- 
pany provides,  and  that  it  is  appreciated  by  the  public  is 
best  illustrated  by  the  growth  of  the  assets  placed  in  their 
care  for  administration. 

No  Money   Lost 
In  a  speech  before  the  Klwanis  Club,  Hamilton,  on  Sep- 
tember   13,    S.    C.    Macdonald,    manager    of    the    Mercantile 
Trust  Co.,  alluded  to  the  fact  that  it  was  just  a  hundred 


years  ago  that  the  first  trust  company  was  formed  in  the 
I'nited  States,  and  just  forty  years  ago  since  the  first  one 
was  started  In  Canada.  In  the  whole  one  hundred  years, 
there  has  never  been  one  dollar  lost  through  misappropri- 
ation. This  method,  therefore,  has  proven  to  be  superior 
to  the  Individual  trustee  system,  and  is  given  as  tho  reason 
for  the  formation  of  trust  companies.  Tho  men  at  the  head 
of  trust  companies  have  to  be  of  the  highest  business  in- 
tegrity; and  every  business  investment  has  to  have  the 
investigation  and  approval  of  seven  directors,  so  that  the 
whole  enterprise  is  a  public  Institution  of  the  finest  and 
firmest  kind.  Such  lines  as  banking,  corporation  work, 
trust  work,  registering  and  transferring  property,  were 
some  of  the  main  functions  of  the  business. 

Large  Kstates  of  the  Year 

Some  big  estates  came  into  the  bands  of  trust  compan- 
ies of  Canada  during  the  past  year.  A  few  of  the  larger, 
which  have  been  reported  to  The  Monetary  Times,  are  as 
follows: 

Trust  Co.  Estate  of                    Amount 

Canadian  Guaranty  James  F.  Maynes,  Harrowby, 

Man $     60,000 

Toronto    General  Rev.  Robt,  Knowles,  Toronto      142,000 

National  T,  .1,  Labatt.  Montreal  1,000,000 

National  Mrs.   K.   S.   Hammond,   Sara- 

nac  Lake,  N.  Y 200,000 

National  H.   R.   Frankland 121,776 

National  Mrs.  M.  Blong,  Toronto  201,000 

London    &    Western  .7.   L.   Englehart,   Ingersoll  ....  2,050,000 

Western  J,   Moser,  Regina  30,000 

Western  J.  Ellis,  Kinistino,  Sask 60,000 

Capital  J,    &    W.    J.    Crampsey,    To- 
ronto    

Chartered  Sir  W.  J.  Gage,  Toronto  900,000 

Toronto  General  J,  H.  Paterson,  Toronto  557,000 

Toronto  General  Mrs.  E.  Morse,  Toronto  40,000 

Toronto   General  T.    Hunter,   Toronto  51,000 

National  Sir  F.  W,  BaiUie.  Toronto 2,216,000 

National  B.    M.    Britton,   Toronto  3,369,000 

Imperial  Wm.    Hall,   Stouftville   65,000 

Royal  Susan   A.    Macdonald,   Earns- 

cliffe    23,000 

Canada  J.  H.  Challoner,  Lobo,  Onl 32.000 

Canada  W.  G,   Fitzgerald,  London  ....        18,000 

Canada  Alonzo  Decker.  London  21,000 

Canada  L.  E.  Smith,  Cairo,  Oni 10,000 

Royal  Dr.   W.   A.   Mo'.son.   Montreal      644,000 

Canada  Maria  W.   Anderson,   London        60,000 

Canada  G.   A.   Hamilton,   London   80,000 

Toronto   General  Hon,   Lionel    Clarke   321,000 

Toronto   General  Dr.  A.  J.  Johnson.  Toronto....      214,829 

Toronto   General  C.  F.  Farwe'.l,  Whitby  279,000 

Toronto  General  Mrs.    Eliz.    White,    Toronto....      212,000 

Toronto  General  E.  A.  Walsh,  Stratford  70,000 

Trusts  &  Guarantee  Hon.  A.  L.  Sifton,  Calgary  ....      490,000 

Coi-porato  Busint^ss 

1921  was  not  a  year  of  activity  in  new  issues  of  corporate 
securities.  There  were,  however,  numerous  reoganizations. 
which  meant  the  exchange  of  many  securities.  Some  of 
the  new  issues  of  the  year,  with  the  name  of  the  trust 
company  acting  as  registrar  or  trustee,  were  as  follows:  — 

(Trust  Co.)  Toronto  General,  registrar,  and  National, 
transfer  agent,  (Issuing  Co.)  British  Empire  Steel  (Secur- 
ity), $100,000,000  stock. 

(Trust  Co.)  Western  Trust,  trustee,  (Issuing  Co).  North 
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Empire  Fire,   iSecurltyt  $115,000. 

(Trust  Co.)  Montreal  Trust,  (Issuing  Co.)  Riordon  Co. — 
reorganisation.   (Security) . 

(Trust  Co.  I  Quebec  Savings  &  Trust,  (Issuing  Co.)  Que. 
Ry..  L.   H.  &   P.— retirement.    (Security)   . 

(Trust  Co.)   National,    (Issuing  Co.)    Toronto  Railway — 

Irement,  (Security)  . 


reti 


(Trust  Co.)  Novo  Scotia,  (Issuing  Co).  Clarlto  Bros.— 
redremtMit    (Security)  - 

iTnisi  Co.)  Royiil  Trust,  (lasuing  Co.)  English  Eiefietrlc 
Co.).   (Security)   .SO, 000  shares. 

(Trust  Co.)  Trusts  &  Guarantee,  (Issuing  Co.)  Dominion 
Combing  Mills,    (Security)    $2,500,000. 

(Trust  Co.)  Nortliwostern,  (issuing  Co.)  Homo  Appll- 
Combing  Mills,   (Security)  $2..')00,000. 


Liquidation  of  the  Dominion  Trust  Company 

Creditors  Came  Out  Very  Short — A  Review  of  the  Long  Extended 
and  Complicated  Arrangements  for  Disposing  of  the  Assets  of  This 
Pacific      Coast      Venture — Business     Is      Now     Almost      Finished 


THE  liquidation  of  the  Dominion  Trust  Company,  Ltd., 
which  h.is  been  one  of  the  most  sensational  features 
of  this  kind  in  this  country,  was  practically  completed  in 
1".'-M.  seven  years  after  the  company's  downfall.  The  de- 
velopments in  connection  with  this  liquidation  have  added 
something  to  the  Interpretation  of  trust  company  law,  and 
have*  been  instructive  to  investors  in  and  directors  of  trust 
companies. 

The  company  did  a  tremendous  business  for  several 
years.  The  managing  director,  W.  R.  Arnold,  was  found 
dead  in  his  parage  with  a  shotgun  at  his  side.  His  death 
precipitated  the  smash  although  tor  several  weeks  pre- 
vious there  had  been  rumors  that  the  concern  was  in  se- 
rious financial  difficulties.  The  company  was  doing  busi- 
ness as  a  trust  company  and  as  a  bank,  carrying  a  huge  de- 
posit account.  It  was  practically  a  one-man  affair,  the 
directors  leaving  the  management  almost  entirely  in  Ar- 
nold's hands. 

Arnold  had  a  sensational  career.  Starting  out  in  lifS 
as  a  grocery  clerk,  before  he  was  thirty  he  was  drawing  a 
salary  in  the  neighborhood  of  $15,000  as  managing  director 
of  the  Dominon  Trust.  At  the  time  of  his  death  it  was 
found  that  he  carried  $200,000  insurance  in  favor  of  his 
wife  but  that  all  his  available  personal  funds  had  been 
thrown  into  the  business  to  help  stave  off  disaster.  After 
a  long  court  fight  his  insurance  was  turned  over  to  the 
company's  creditors.  Much  of  his  trouble  is  believed  to 
have  been  due  to  his  dealings  with  Alvo  von  Alvensleben, 
the  young  German  count  who  gambled  on  a  big  scale  here 
before  the  war  and  who  was  in  Germany  when  war  was 
declared.  He  has  never  been  allowed  to  return  and  what 
property  he  had  unencumbered  was  handled  by  the  cus- 
todian of  alien  enemy  property.  Part  of  the  proceeds  of 
this  property  will  eventually  go  to  the  Dominion  Trust 
Company.  The  creditors  will  finally  realize  about  25  cents 
on  the  dollar. 

Andrew  Stewart  was  appointed  liquidator  of  the  com- 
pany. In  January,  1910,  a  statement  was  made  by  Justice 
Murphy,  Vancouver,  that  the  Dominion  Trust  liquidation 
seemed  hopeless,  and  that  it  would  be  better  for  the  credi- 
tors to  know  the  real  facts  of  the  case.  His  Lordship's  state- 
ment was  founded  on  a  report  of  the  auditors,  Marwick, 
Mitchell,  Peat  and  Company,  filed  in  March,  191.=;,  but  not 
previously  made  public.  This  report  showed  that  there  were 
over  t3,nno.oOO  worth  of  claims  by  unsecured  creditors, 
while  the  estimated  assets  were  only  $4fi0,000,  plus  the  re- 
sults of  the  lawsuits  against  the  directors  and  against  the 
insurance  companies  for  the  Arnold  insurance.  Of  the 
Arnold  Insurance,  a  sum  of  $212,000  had  been  paid  over  to 
the  liquidator,  who.  in  turn,  was  sued  for  $75,000  by  Mrs. 
Arnold  and  her  children. 

The  costs  of  the  liquidation,  which  were  a  first  charge 
against  the  proceeds  of  the  estate,  were  up  till  the  end  of 
September.  1915.  approximately  $115,0o0.  and  were  estimated 
by  counsel  in  court  at  $150,000  for  the  first  year  of  the  per- 
manent liquidation.  This  amount  did  not  include  the  costs 
of  the  liquidation  of  the  subsidiary  companies. 


Li<|ui(latiou    Cosl.s 

The  liquidation  proceedings  were  featured  by  an  in- 
vestigation made  in  January.  191(1,  into  the  cost  of  the 
liquidation  itself,  all  the  liquidator's  accounts  up  to  that 
time  being  examined.  On  January  27,  Justice  Murphy 
declared  that  the  explanations  made  by  the  liquidator 
were  above  criticism.  A  statement  filed  by  the  liquidator 
showed  that  the  total  expense  of  liquidation  to  date  had 
been  $144, GS5,  of  which  $88, 078  had  already  been  paid 
out.  Another  statement  showed  that  the  future  monthly 
expense  would  be  on  a  diminisliing  scale.  From  February 
Ist  the  total  monthly  expense,  except  legal  costs,  were  es- 
timated at  $1,832.25. 

The  expenses,  totalling  $144,085,  were  made  up  of  the 
following  large  sums  and  a  great  many  small  ones:  Sal- 
aries. $41,235;  agents'  remuneration,  $21,580;  legal  ex- 
penses. $39,805;  investigations.  $21,235;  expenses  ot  mis- 
feasance suit,  $10,499,  etc.  Of  these  a  total  of  $88, (578  had 
been  paid,  the  larger  items  being  $41,235  for  salaries, 
$8,280  tor  agents'  remuneration,  $18,422  for  legal  expenses, 
and  $10,500  for  investigation,  as  well  as  many  smaller 
items. 

Another  portion  of  the  statement  showed  that  a  total  of 
$364,871  had  been  collected  by  the  liquidator.  Of  this  sum 
$204,695  was  for  the  Arnold  estate,  and  $18,336  had  been 
applied  on  the  bank  collateral  loan,  reducing  the  total 
collection  to  $286,534.  Other  receipts  from  the  earning 
of  the  company's  office  business  were  $13,070,  and  the  total 
receipts  credited  was,  therefore,  $299,604. 

In  still  another  portion  of  the  statement  the  disburse- 
ments were  dealt  with  as  follows:  The  liquidation  ex- 
penses were  augmented  by  $18,409  paid  out  to  protect 
assets  and  on  preferred  claims,  security  for  costs  in  litiga- 
tion, etc.    The  total  disbursements  therefore  were  $107,088. 

A  balance  sheet  summarized  the  above  figures  as 
follows: 

Cash  on  hand  Oct.  27,  1914  (date  of  liquidation), 
$19,600;  cash  receipts,  $299,604;  total,  $319,205. 

Cash  disbursements,  $107,088;  cash  on  hand,  $212,116; 
total,  $319,205. 

Action  Against  Directors 

Action  was  brought  by  liquidator  Stewart  against  the 
directors  for  the  return  ot  several  million  dollars.  Justice 
Murphy,  in  a  judgment  on  January  29.  1916,  excused  cer- 
tain out-of-town  directors,  but  decided  that  W.  H.  P.  Clubb, 
Dr.  W.  D.  Brydon-Jack,  F.  R.  Stewart,  T.  R.  Pearson,  Jas. 
Ramsay.  Dr.  G.  E.  Drew,  E.  L.  Reid,  K.C.,  Wm.  Henderson, 
Dr.  H.  W.  Riggs,  James  Stark,  E,  W.  Keenleyside  and  E.  P. 
Miller  were  liable.  He  relieved  from  liability  John  A. 
Machray.  K.C.,  of  Winnipeg;  John  Pitblado,  of  Montreal; 
David  W.  Bole.  Montreal;  Edward  Bell,  Vancouver;  and 
C.  W.  Twelves,  of  Antwerp. 

An  admission  by  Liquidator  Andrew  Stewart  that  he 
was  convinced  none  of  the  directors  of  that  defunct  com- 
pany profited  personally  by  any  of  the  acts  of  misfeasance 
with  which  they  were  charged  was  the  oustanding  feature 
of  the  evidence. 
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WHAT  A  'TAYLOR" 
HAS  IT  HOLDS 

Through  the  most  destructive  fire,  intense  heat,  and 
heavy  impact,  a  "TAYLOR"  safe  faithfully  guards 
its  contents  from  all  harm.  Confidence  is  never  mis- 
placed. 

Read  extract  from  Mr.  A.  E.  Runciman's  letter  after 
fire  at  Annapolis  Royal,  N.S.,  September,  1921: 

"A  safe  that  will  bring  its  contents  out  in  perfect 
condition  when  iron  melted  and  steel  radiator  pipes 
are  a  twisted  mass  is  good  enough  for  me.  and  I  am 
placing  an  order  for  a  new  safe." 


ONLY  A  REAL  SAFE  CAN  GIVE  FUM,  PKOTJ^CTION 


J.    &  J.  TAYLOR,     LIMITED 

Toronto     Safe    Works,  -     -     -  Toronto 

Branches  :  MONTT^EAL,  WINNIPEQ  VANCOVVEll 


The    Home    Bank 
of   Canada 


BONDS   AND   FOREIGN   EXCHANGE 

Every  Branch  of  the  Home  Bank  is 
in  ready  conmnunication  with  the  Bond 
and  Foreign  Exchange  Departments 
at  the  Head  Office,  and  a»»y  enquiries 
made  through  any  branch  will  receive 
prompt  attention. 


KraiK'lu'S    and    ('onncrtiiuis    llirou^hoiil     (aiiadii. 

Head    Office — 
810  King  Street  West,  Toronto 


The 


Montreal  City  and  District 
Savings  Bank 


Head    Office  and    Sixteen    Branches 
in    Montreal 


A.    r.   LESI'ER.INCE 

Gpncrul    .Muiia|;or 


T.  TAGCJART  HMYTII 

AssiHtanl    (ioncral    Manager 
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This  decision  was  appealed  by  the  directors  nflfected. 
Negotiations  with  the  shareholders  were  commenced,  how- 
ever, and  by  March.  1917,  an  agreement  had  been  reached 
whereby  twelve  directors  turned  over  about  $30,000  in 
assets,  partly  cash,  to  the  liquidator. 

A  Double  LiiquldAtion 

The  case  was  also  confused  by  reason  of  the  organiza 
tion  of  a  "Dominion  Trust  Co.."  under  which  name  the  old 
company  was  to  be  liquidated.  Some  of  the  holders  of 
partly  paid  shares,  against  whom  actions  for  the  balances 
was  being  taken,  refused  to  exchange  their  holdings,  how- 
ever. 

Liquidator  Stewart,  who  was  succeeded  by  J.  C.  Gwyuno. 
on  his  retirement  Issued  the  following  statement  of  the 
Dominion  Trust  Company's  affairs  as  at  November  7,  1918: 

Valuation 
Loans.    udv;uices    to    Estates   and    Clients.    Mort- 
gages   and    Debentures,    Notes    and    .Accounts 

Re.eivable     , $195,976 

.\mou»ts  due  from  Contrlbutorles    100.000 

Real    Estate    68,000 

Vault    Lining,    Door,    Safe    Deposit    Boxes    and 

Furniture     29,600 

Total   Unrealized  Assets    $393,576 

Cash  on  Hand  and  In  Bank 183,792 

Total   Assets    $577,368 

In  February.  1919.  an  attempt  was  made  by  J.  A.  Mac- 
Innes.  acting  tor  a  number  of  shareholders,  to  prevent  the 
liquidation  of  the  Dominion  Trust  Co..  Ltd..  the  predecessor 
of  the  Dominion  Trust  Co.  The  liquidation  of  the  Dominion 
Trust  Company.  Ltd.,  was  decided  upon  owing  to  the  success 
of  Mr.  Maclnnes'  clients  In  evading  being  made  contributors 
oif  the  Dominion  Trust  Company  liquidation  on  the  ground 
that  they  had  not  exchanged  their  shares  in  the  Dominion 
Trust  Company.  Ltd..  tor  those  of  the  Dominion  Trust 
Company. 

The  other  shareholders,  numbering  120.  and  represent- 
ing possible  contributions  of  $110,000,  who  did  not  bother 
to  contest  the  matter,  were  not  placed  on  the  list  of  the 
Dominion  Trust  Company,  Ltd.  Liquidator  Gwynne  took 
the  ground  that  there  was  neither  sense  nor  justice  in 
getting  judgment  twice  on  the  one  debt. 

Mr.  Maclnnes  contested  the  further  liquidation  of  the 
Domlnon  Trust  Company,  Ltd..  on  the  ground  that  the 
liquidator  was  not  seeking  to  join  the  120  shareholders 
referred  to  and  was  thereby  allowing  $110,000  of  contribu- 
tions which  ought  to  go  Into  the  Dominion  Trust  Company. 
Ltd..  liquidation,  to  go  Into  the  Domlnon  Trust  Company 
liquidation. 

This  case  reached  the  Supreme  Court  of  Canada,  which 
on  May  19.  1919,  dismissed  the  action;  this  enabled  J.  C 
Gwynne  to  proceed  with  the  liquidation  of  the  old  as  well 
as  the  new  company,  and  to  take  action  to  collect  an  addi- 
tional $140,000. 

Dividend   Payment 

In  October,  1920,  J.  G.  Gwynne,  liquidator  of  the  Dom- 
inion Trust  Company,  received  an  order  from  Mr.  Justice 
Murphy  authorizing  him  to  pay  a  dividend  of  ten  cents  on 
the  dollar  upon  those  claims  of  unsecured  creditors  which 
had  so  far  been  allowed  by  the  court,  and  to  set  aside 
claims  of  unsecured  creditors  not  yet  allowed  by  the  court, 
but  to  be  adjudicated  upon  in  the  near  future.  Secured 
creditors  had  already  been  paid  over  $25,000,  and  the 
amount  of  claims  as  adjudicated  upon  and  allowed  by  the 
court  upon  which  the  dividend  was  to  be  paid,  was  $2,358,- 
774;  the  unsecured  claims  still  to  be  adjudicated  upon 
at  that  time  totalled  $467,748. 

This  first  payment  of  10  per  cent  was  made  to  7,577 
creditors.  Depositors  were  entitled  to  rank  as  ordinary 
unsecured  creditors  for  one-half  the  amount  of  their  de- 
posits and  to  receive  a  dividend  thereon.     This  was  in  ac- 


cordance with  n  compromise  agreement  made  in  November. 
1919,  and  approved   by   the  court. 

Act  ion    .'\K»li>Nt    1t<>.vul    Uiink 

On  September  S,  1920,  liinildator  Gwynne  decared  that 
had  the  manager  of  the  Royal  Hank  miule  proper  inquiry 
into  the  affairs  of  the  Dominion  Trust  Co.  before  making 
it  a  loan,  the  company  would  not  have  collapsed.  Accord- 
ingly he  entered  suit  for  the  return  of  securities  valued  at 
$250,000,  given  to  the  bank  as  collateral.  The  li(iuidator 
contended  that  the  Trust  Company  did  not  have  $100,- 
000  of  capital  subscribed  and  that  there  were  no  share- 
holders to  pass  a  resolution  a\ithorizing  it  to  borrow. 
Counsel  for  the  bank,  on  the  other  hand,  produced  a  letter 
from  the  trust  company's  solicitors  stating  that  Its  share 
register  was  in  order,  and  also  argued  that  the  assignees 
of  a  party  performing  an  illegal  act  by  which  he  benefits 
cannot  later  hold  the  other  party  to  the  transaction 
responsible.  Oi\e  of  the  bank's  ofllcers,  John  T.  Kay,  testi- 
fied that  one  of  the  securities  on  which  the  trust  company 
borrowed  money  a  few  months  before  the  war  was  a  draft 
for  $155,000  put  hrough  by  Alvo  von  Alvensleben,  of 
Berlin. 

Special  Act  of  ParUomont 
Doubts  had  arisen  from  time  to  time  as  to  whether  the 
act  incorporating  the  Dominion  Trust  Co.,  and  empowering 
it  to  commence  business  on  January  .4,  1913,  tor  the  pur- 
pose of  liquidating  the  Dominion  Trust  Company,  had  been 
complied  with  in  all  its  terms.  Accordingly  an  act  was 
passed  at  the  1920  session  of  parliament,  confirming  the 
action  that  had  been  taken. 

In  May,  1921,  liquidator  Gwynne  expressed  the  hope 
that  a  further  and  final  dividend  of  10  per  cent,  might  be 
paid.  It  would,  he  said,  depend  on  what  could  be  secured 
from  Alvo  von  Alvensleben,  who  had  endorsed  notes  of 
W.  R.  -Arnold,  given  to  raise  money  for  their  joint  specula- 
tions. 

Liiquidator  DischarRed. 
Last  June  J.  C.  Gwynne  received  his  official  discharge 
as  liquidator  of  the  Dominion  Trust  Company  and  tli". 
Dominion  Trust  Company.  Limited.  Mr. •Gwynne  was  al- 
lowed the  sum  of  $6,000  for  his  services  and  was  congrat'i- 
lated  by  Judge  Murphy  for  the  excellent  way  in  which  he 
had  handled  the  liquidation  of  the  companies.  Harry  J. 
Burnett,  barrister,  was  appointed  officer  of  the  court  but 
wcis  not  styled  "liquidator."  He  is  handling  the  balance 
of  the  collections  at  a  monthly  salary  of  $100  and  10  per 
cent  of  net  amounts   collected. 

The  final  account,  duly  passed  by  the  registrar,  filed 
by  Mr.  Gwynne,  is  quite  a  formidable  document.  It  shows 
that  the  total  sum  collected  amounted  to  $1,673,000.  with 
disbursements,  including  dividends,  amounting  to  $1,561, 
000.  The  balance  in  bank  amounts  to  about  $89,000,  and 
there  still  remains  to  be  collected  from  the  old  company 
about  $6,000  and  for  the  Dominion  Trust  Co.,  Limited, 
about  $110,000.  exclusive  of  the  Alvensleben  claim  which 
is  an  unknown  quantity.  As  the  collectable  amounts  have 
all  been  agreed  upon,  Mr.  Burnett's  duty  will  simply  to 
see  that  they  are  paid  in  due  course. 


ONTARIO  liOAN  AND  TRU.ST  DEPOSITS 

Deposits  of  Ontario  Loan  and  Trust  Corporations  as  at 
September  30,  show  a  decrease  compared  with  June  30. 
Holdings  of  cash  and  securities  and  loans  were  also  de- 
creased, however,  the  percentage  of  the  latter  to  deposits 
being  reduced  from  46.24  at  the  end  of  June  to  42.15  at 
the  end  of  September.  Returns  for  the  companies  show  a 
remarkable  variation  in  this  percentage,  from  as  low  as 
1.78  per  cent  to  as  high  as  13.56  per  cent.  The  figures, 
as  compiled  by  the  Ontario  Registrar  of  Loan  and  Trust 
Corporations,  are  shown  in  this  section  of  The  Monetary 
Times  Annual. 


In  the  Investment  section  of  The  Monetary  Times 
Annua]  a  statement  of  deposits  of  Ontario  Loan  and  Trust 
Corporations  as  at  September  30,  1921,  with  a  comparison 
with  June  30.  is  given. 
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THE  SASKATCHEWAN  MORTGAGE  AND 
TRUST  CORPORATION,  LIMITED 


Paid-Up  Capital  and  Reserve 


$950,000 


The  oldest  and  largest  Trust  Company  in  Saskatchewan.  Real  Property  Managed. 

Estates  Administered.     Act  as  Agent  for  Executors  and  Trustees  who 

desire  to  be  relieved  of  th  e  management  of  Estates. 

Money  invested  for  Clients  on  Agency  or  Guaranteed    Plan.        Acts    as    Trustee    under    Bond 

Issue. 


INCORPORATED  BY  SPECIAL  ACT.  A.D.  1909 

Executor      Administrator      Liquidator      Trustee      Guardian      Etc 


J.  F.  BOLE,  President. 
F.  N.  DARKE 
MAJOR  F.  J.  JAMES 
E.  E.  POOLE 

C.  V.  SMITH,  Manager 

102  Darke  Block 


DIRECTORS: 


A.  W.  MacGREGOR 
F.  G.  ENGLAND 


A.  E.  WHITMORE,  Vice-President 
S.  C.  BURTON 
R.  M.  JOHNSTON 
A.  G.  RAWLINSON 
R.   A.   KIRKWOOD,   Secretary 

Regina,   Saskatchewan 


The 

Yorkshire 

&  Canadian 

Trust, 

Limited 

Kstal)lislie<l 

1889    in    Vanioiivi'-- 

A  General   Trust   Company   Business  Tran8att«<l. 

TRIHTKK 

EST.'iTE.S    MANAGED 

K.XKCrTOK 

INSIRANCE    EFFECTED 

ADMI.M.STK.ATOK 

iioNDs  i5()i  <;ht  and  som> 

I.K.)!  IDVTOK 

REAL    E.STATE    AGENT 

Authorized    Trustee    under    Bankruptcy    Act 

YORKSHIRE  BUILDING,  VANCOUVER,  B.C. 

(^i-ni-riil    .ManiiKCT 

II.    W.    OVSON 

British  Canadian 
Trust    Company 

Head  Office — Conybeare  Block 
LETHBRIDGE,      ALBERTA 

Incori'obateu  iiY  Sphcial  Ordinance  of  the  North- 
west Tebuitoriks  of  Canada. 
(1901  Chapter  35.) 


Authorised  to  act  as 

EXECUTOR,  ADMINISTRATOR, 

TRUSTEE,  GUARDIAN 


General  Financial  Agents 

r.  F.  P.  CONYBEARE  GEO.  H.  STACEY 

President  Vice-President 

GEO.  WM.  PARSONS 
Manager 

.Vuthorized    Trustee   under    Dominion 
Bankruptcy  Act 
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Legal  Decisions  Effecting  Trust  Companies 

LangstafT  vs.  Langstaff  Decided  by  Saskatchewan  Court  of  Appeal 
— Schultz  vs.  Wayne  Coal  Co.  Decided  by  Alberta  Court  of  Appeal 
— Other    Points    Come    Up    Before    Higher    Courts    of    Provinces 


\  large  number  of  cases  of  interest  to  trustees  were  tle- 
*»  cided  by  the  Courts  during  the  past  year — the  most 
outstanding    being   reviewed    herein. 

In  the  Saskatchewan  Court  of  .Appeal  the  case  of  Lang- 
staff  V.  I.aiicstaff  was  decided  early  in  the  year.  The  facts 
were:  Holen  May  Langstaff,  carrying  on  business  as  West- 
ern Truit  and  Provision  Co.,  wife  of  W.  F.  Langstaff, 
brought  action  against  Harv-ey  and  Maud  Langstaff  as  ad- 
ministrators of  the  estate  of  their  deceased  father,  James 
Hudley  Langstaff.  The  plainti/f  claimed  payment  of  two 
promissory  notes  of  J.T.OOO  and  $2,000,  respectively,  alleged 
to  have  been  made  by  James  Dudley  Langstaff.  The  first- 
named  note  was  admitted  at  triaL  but  all  the  defendants 
denied  the  signature  of  James  Dudley  Langstaff  to  the 
second  note.  F.  G.  Squirrell  admitted  that  he  was  admin- 
istrator appointed  after  the  commencement  of  the  action, 
but  did  not  plead  piene  administravit,  or  want  of  assets. 

The  judgment  appealed  from  was  as  follows:- — 

"Although  the  .$2,000  note  is  suspicious,  and  the  circum- 
stances justify  the  administrators  in  disputing  it  and  insist- 
ing on  strict  proof,  after  looking  at  the  evidence  with  great 
care  and  thoroughly  sifting  same,  I  have  come  to  the  con- 
clusion that  the  note  was  made  by  the  deceased.  Against 
the  opinion  evidence  of  some  bankers  as  to  the  signature 
we  have  the  positive  evidence  of  W.  F.  Langstaff.  corrobo- 
rated by  Flora  Meech  and  Ruby  Cairns 

"There  will  be  judgment  for  the  plaintiff  declaring  that 
the  defendants  are  liable  to  pay  the  amount  claimed  with 
Interest  and  costs  to  be  taxed  in  the  course  of  administra- 
tion of  the  estate,  with  liberty  to  the  plaintiff  to  apply  fur- 
ther if  necessary." 

On  appeal.  Haultain,  C.J.S.,  says  in  his  judgment:  — 

"The  trial  judge,  after  seeing  the  witnesses  and  hear- 
ing their  evidence,  has  found  for  the  plaintiff,  in  spite  of  the 
fact  that  he  considered  the  note  in  Question  'suspicious.' 
There  is  ample  evidence  to  support  that  finding,  and  I  do 
not  think  we  shon'.d  be  justified  in  reversing  it.  The  trial 
judge  has  directed  that  the  judgment  against  the  adminis- 
trator should  be  for  payment  of  the  amount  due  and  costs 
in  due  course  of  administration.  I  think  that,  as  the  ad- 
ministrator did  not  plead  plene  administravit  in  his  de- 
fence, he  must  be  taken  as  admitting  assets  to  satisfy  the 
judgment." 

Subscription   to   Stock 

In  the  case  of  Schultz  v.  Wayne  Coal  Co.,  Ltd.,  before 
the  Supreme  Court  of  Alberta,   the  facts  were: 

"Schultz.  after  paying  $400  in  full  for  the  shares  of  this 
company  (Wayne  Coal  Co.,  Ltd.)  stock  for  which  he  had 
subscribed,  paid  the  company  again  in  full  for  the  same 
by  mistake.  He  sued  the  company  for  this  money  some 
six  months  after  the  second  payment  was  made,  and  in 
that  action  he  issued  a  garnisliee  summons  against  the 
Standard  Bank  of  Canada,  which  paid  into  court  the  sum 
of  $.399.25,  being  the  amount  which  it  admitted  owing  the 
company  at  the  date  of  the  service  of  the  garnishee  sum- 
mons. Shortly  afterwards,  and  whilst  this  money  was  still 
in  court,  the  company  went  into  liquidation.  Schultz  claims 
to  be  entitled  to  this  money  and  the  liquidator  also  lays 
claim  to  it.  The  Master  at  Calgary  has  given  effect  to  the 
liquidator's  claim  and  from  his  decision  Schultz  appeals. 
The  question  is  asked  whether  or  not  Schultz  is  entitled  to 
have  this  money  paid  out  to  him  in  priority  to  all  other 
creditors." 

On  these  facts  Mr.  Justice  Walsh  said: 

"If  the  identical  money  which  be  paid  in  error  to  the 
I'^.'npany  bad  been  preserved  in  specie  or  so  ear-marked  as 


to  have  retained  its  identity  there  might  be  some  force  in 
this  contention.  Hut  that  is  not  the  case  at  all.  What  I 
am  asked  to  order  is  that  out  of  the  assets  which  should 
otherwise  be  available  for  distribution  pari  passu  amongst 
the  creditors  $1iki  should  be  taken  and  set  apart  for  re- 
payment to  him  of  the  nionoy  whtcli  the  company  Improp- 
erly received  from  him.  I  do  not  think  that  I  can  do  that. 
In  my  opinion  neither  this  particular  fund  nor  any  other 
part  of  the  assets  of  the  company  is  impressed  with  a  trust 
in  favour  of  Schultz.  The  company  undoubtedly  owed  him 
this  money,  but  in  my  judgment  as  his  debtor,  and  not  his 
trustee.  He  sued  the  company  as  his  debtor,  and  so  if 
there  was  any  question  of  election  about  it  he  determined 
the  matter  by  the  form  of  his  action.  His  statement  of 
claim  is  not  before  me  but  it  must  have  been  tor  money 
had  and  received.  Under  the  rules  he  could  only  have  is- 
sued a  garnishee  summons  in  an  action  for  a  debt  or  liquid- 
ated demand,  and  so  it  must  be  that  his  action  was  In  a 
form  which  clearly  shewed  that  he  treated  the  company  as 
his  debtor.  The  garnishee  summons  which  he  Issued  could 
only  have  issued  upon  an  affidavit  proving  the  company's 
indebtedness  to  him.  If  he  was  not  before,  I  think  he 
thereby  elected  to  become  and  became  a  creditor  of  the 
company  and  his  claim  must  he  disposed  of  on  that  basis. 
If  he  had  carried  that  action  to  judgment  it  would  simply 
have  been  tor  the  recovery  of  the  amount  of  this  debt." 

Joint   Bank   Account 

In  New  Brunswick  an  interesting  case  came  up  for  de- 
cision in  which  a  joint  bank  account  formed  the  basis  of  the 
case,  the  question  being  whether  such  was  a  gift  inter 
vivos,  a  transfer  of  property  by  way  of  trust  or  whether  It 
was  a  gift  which  was  not  to  take  effect  until  the  donor's 
death. 

The  action  was  brought  by  Prank  I.  Shortill,  as  executor 
of  his  father's  will,  against  Helen  Grannan,  concerning  cer- 
tain moneys  deposited  to  the  joint  account  of  his  father 
and  Helen  Grannan.  Prior  to  April,  1914,  the  late  Owen 
Shortill  had  in  the  savings  department  of  the  Bank  of 
Nova  Scotia  at  Fredericton  a  deposit  to  the  amount  of 
$1,100  or  thereabouts.  He  withdrew  this  money  on  April 
1.5.  1914,  and  on  the  same  day  deposited  it  in  the  Bank  of 
Montreal  at  Fredericton  in  his  own  name  and  that  of  the 
defendant,  the  defendant  being  described  as  Helen  M. 
Grannan.  At  the  same  time  he  and  the  said  Helen  M. 
Grannan  signed  an  agreement  with  the  Bank  of  Montreal 
to  the  effect  that  all  moneys  from  time  to  time  deposited 
to  the  said  account,  and  interest,  might  be  withdrawn  by 
either  of  them,  and  each  of  them  authorized  the  bank  to 
accept  as  sufficient  acquittance  for  any  amounts  withdrawn 
from  said  account  from  time  to  time,  any  receipt,  cheque 
or  other  document  signed  by  either  or  both  of  them.  It 
was  further  provided  in  the  agreement  that  the  death  of 
either  the  said  Owen  Shortill  or  Helen  M.  Grannan  should 
in  no  way  affect  the  right  of  the  survivor  to  wtihdraw  the 
moneys  deposited  in  the  said  account.  It  will  be  seen,  there- 
tore,  that  the  deposit  in  the  Bank  of  Montreal  in  the  joint 
names  of  Shortill  and  his  niece  was  on  the  condition  that 
the  money  could  be  drawn  by  either  or  the  survivor.  After 
Sbortill's  death,  which  took  place  on  August  11,  1919,  the 
balance  then  in  the  Bank  of  Montreal  to  the  credit  of  joint 
account,  amounting  to  $1,147.22  was  withdrawn  on  August 
11,  1919,  by  the  defendant.  The  plaintiff  claims  that  the 
money  was  not  the  property  of  the  defendant,  but  belonged 
to  him  as  executor  under  his  father's  will.  This  will  was 
not  put  in  evidence,  but  throughout  it  was  treated  as  hav- 
ing been  made  some  years  before  the  money  was  withdrawn 
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THE  IMPERIAL  CANADIAN 
TRUST  COMPANY 

HEAD    OFFICE,   WINNIPEG,    CANADA 

,     Incorporated  by  Special  Act  of  the  Legislature  of  Manitoba 
Licensed  under  the  Laws  of  the  Provinces  of  Saskatchewan,  Alberta  and  British  Columbia 
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PAID  UP  CAPITAL  AND  RESERVE 1,196,349 

TOTAL    ASSETS 8,227,564 

DIKECTORS 
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W.  J.  Boyd.  Esq.,  E.  L.  Taylor,  Esq..  K.C.,  P.  H.  Alexander,  Esq.,  Col.  The  Hon. 

A.   C.   Rutherford,  James  Short,   Esq.,  K.C.,   S.   D.   Lazier,   Esq., 
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EXECUTOR.   TRUSTEE,   ADMINISTRATOR,    GUARDIAN,   RECEIVER,   ASSIGNEE 
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Executors  &  Administrators 
Trust  Company 


Authorized  Capital 
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HEAD  OFFICE 
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Executor,  Administrator  and  Assignee 


BOARD  OF  DIRECTORS: 
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President;    R.    H.    Clark,    Second    Vice-President. 
Wm.  Grayson,  K.C.,  W.  F.  Dunn,  L.  M.  Roaevear, 
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Trust  Company 

HEAD  OFFICE 
BRANDON,  MAN. 

Acts  as  Executor,  Administrator,  Trustee, 
Guardian,  Committee,  Assignee,  Receiver, 
etc. 

Moneys  Invested  for  clients  in  First  Mortgages 
on  improved  farms  only  to  yield  6"'  to  7''<. 
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Dauphin  Judicial  Districts  in  the  Province 
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Authorized   Trustee   under   Bankruptcy   Act 

Branch   Office: 
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from  the  Bank  of  Nova  Scotia  by  ShortiU  and  redepoaited 
in  the  Bank  of  Montreal. 

Chief  Justice  Hazen  in  his  Judgment  suiid: 

"I  fail  to  find  any  evidence  of  intention  on  the  part  of 
Shortill  to  create  a  trust  'or  become  a  trustee.  By  no  act 
which  admits  of  any  other  interpretation  did  he  evidence 
that  he  himself  had  ceased  t  obecome  the  beneficial  owner 
of  the  money  in  question  and  that  such  legal  right  to  It,  it 
any.  as  he  retained  was  held  by  him  in  truti.  for  Miss  Gran- 
nan.  At  any  time  during  his  lifetime  he  could  himself 
have  dniwn  out  every  cent  of  the  amount  under  the  agree- 
ment entered  into,  and  Miss  Grannan  would  have  had  no 
redress. 

"In  the  present  case  I  have  come  to  the  conclusion,  in 
view  of  the  evidence,  that  the  intention  of  Owen  Shortill 
was  thtat  the  gift  shou'd  not  take  effect  until  after  his 
death.  The  fact  that  he  had  believed  that  he  had  arranged 
with  the  Bank  of  Nova  Scotia  that  the  money  should  go 
to  his  son  Frank;  the  fact  that  he  evidently  changed  his 
mind  and  derided  that  his  son  Frank  should  only  get  the 
farm  and  that  what  was  left  of  the  money  in  the  bank 
should  after  his  death  go  to  Miss  Grannan;  the  statements 
he  made  to  Miss  Grannan  which  I  have  already  quoted, 
and  which  are  practically  the  only  evidences  of  his  inten- 
tion, all  indicate  that  the  gift  which  he  intended  was  tes- 
tamentary in  its  character,  and  this  to  my  mind  is  sus- 
tained by  the  way  in  which  the  money  was  treated  after 
it  had  been  deposited  In  the  Bank  of  Montreal.  The  fact 
that  Miss  Grannan  did  not  for  years,  not  until  after  Short- 
it  as  if  it  was  his  absolutely,  and  acted  upon  his  directions 
in  regard  to  it.  confirm  me  in  this  view,  and  are  of  such 
a  character  as  to  almost  lead  to  the  conclusion  that  Miss 
Grannan   viewed   the  matter   in   that  light. 

"Having  concluded  that  there  was  no  gift  inter  vivos, 
and  that  there  was  no  transfer  of  the  property  by  way  of 
trust,  and  that  the  gift  was  not  to  take  effect  until  the 
donor's  death  and  was  therefore  testamentary  in  its  char- 
acter and  therefore  of  no  validity  by  reason  of  the  formal- 
ities of  the  Wills  Act,  requisite  in  such  cases,  having  been 
disregarded,  I  have  reached  the  conclusion  that  the  plain- 
tiff must  succeed." 

Ouardtan    of   Infant's    Estate 

In  another  Alberta  case,  a  trust  company  had  been  ap- 
pointed guardian  of  the  estate  of  an  infant  and  had  failed 
to  keep  its  ward's  funds  properly  invested.  In  stating  the 
law  applicable.  Justice  Stewart  said:  — 

"In  21  Cyc.  p.  87,  it  is  said:  'It  Is  the  duty  of  a  guardian 
to  keep  the  ward's  funds  invested  and  in  the  case  of  failure 
to  do  so  he  may  become  liable  for  interest  thereon.'  And 
in  Simpson's  Law  of  Infants,  p.  289,  it  is  said:  'From  the 
doctrine  that  a  guardian  is  a  trustee  it  follows  at  once  that 
he  can  make  no  profit  out  of  the  office,  but  is  bound  to  act 
in  all  things  for  the  infant's  benefit.' 

"In  this  case  the  guardian  received  the  estate  of  the 
infant  into  its  hands  under  an  order  of  the  Court  which 
gave  no  special  or  any  direction  as  to  investment.  In  those 
circumstances  the  guardian  became  subject  to  the  general 
duties  of  a  guardian  of  an  infant's  estate.  A  consequence 
of  the  principle  enunciated  in  the  passages  above  quoted 
seems  clearly  to  be  that  the  guardian  has  no  right  to  act  in 
the  double  capacity  of  guardian  and  as  a  oerson  with  whom 
the  money  is  invested.  In  other  words,  without  special 
authority  from  the  Court  the  guardian  has  no  right  to  in- 
vest the  infant's  money  with  itself  (being  a  company)  and 
by  the  use  of  the  money  so  invested  with  Itself  to  make 
a  profit  thereon.  The  very  fact  that  the  company  is  known 
as  a  company  whose  business  it  is  to  receive  money  for 
investment  seems  to  emphasize  this  view. 

"Whatever  the  situation  may  have  been,  therefore,  if  the 
guardian  made  no  investment  at  all  but  simply  kept  the 
money  in  its  own  hands,  when  it  appears  that  it  did  invest 
the  money,  it  seems  to  be  absolutely  clear  that  it  must  ac- 
count for  the  Interest  actually  received  subject  to  its  right 
to  a  reasonable  remuneration  for  its  care  and  supervision 
of  the  estate. 

"The   moneys   of    the    infant    were   apparently    mingled 


with  other  trust  funds  and  these  were  invested  by  the 
company  in  Its  own  name.  It  should  obviously  bo  charge- 
able with  the  interest  which  it  in  tact  received  o,n  the 
mingled  funds  so  invested.  Of  course,  a  small  proportion 
of  this  Koiioral  fund  seems  to  have  been  retained,  and  it 
was  no  doubt  legitimate  in  the  circumstances  to  retain  un- 
invested a  small  proportion  of  this  Infant's  estate.  What 
was  the  proportion  actually  retained  is  of  course  difficult 
to  delorniine  upon  the  evidence,  but  the  best  the  Court 
can  do  Is  to  make  such  allowance  for  this  as  would  seem 
to  be  fair  to  the  company." 

Slicces.slon     IMiliCN 

By  a  decision  handed  down  in  the  Supreme  Court  of 
British  Columbia,  in  which  judgment  tor  the  Crown  was 
given  in  the  case  of  the  King  against  the  United  States 
Fidelity  Co.  and  Lorenzo  J.  Quagliottl,  Justice  Gregory  af- 
firmed that  succession  duties  must  be  paid  on  the  amount 
of  estate  valuations  sworn  to  for  probate  purposes,  even 
though  the  estate  has  been  over-valued,  and  it  has  been 
found  impossible  to  realize  upon  it. 

The  Crown  sued  for  payment  of  succession  duty  on  the 
Victoria  estate  of  the  late  Mrs.  Patronilla  Quagliottl.  The 
estate,  which  included  several  old  buildings  in  the  city,  as 
well  as  the  Variety  and  Romano  Theatres,  wsa  valued  for 
probate  in  the  sum  of  $88(i,000.  the  duty  on  which  came  to 
$■(4,287.  The  company  gave  a  bond,  in  twice  the  amount  of 
the  duty,  as  surety  for  the  executor,  Lorenzo  J.  Quagliottl. 
The  defendants  pleaded  that  the  estate  had  been  much  over- 
valued and  that  it  had  never  been  possible  to  realize  upon 
it.  It  was  given  in  evidence  that  the  estate  had  never  real- 
ized enough  to  pay  for  its  upkeep;  and  that  it  had  largely 
been  sold  for  taxes.  Evidence  was  submitted  to  show  that 
a  fair  valuation  would  have  been  about  half  of  that  ac- 
cepted for  probate;  and  it  was  argued  that  duty  should 
be   reckoned  on   the  amended  valuation. 

Justice  Gregory  agreed  that  the  estate  was  over-valued, 
and  thought  that  it  was  not  worth  more  than  $500,000  In 
1915,  when  the  valuation  was  made.  But  he  held  that  when 
the  bond  was  executed  both  the  defendants  and  the  Crown 
believed  it  was  to  secure  payment  of  the  amount  of  duty 
on  the  actual  valuation  made  for  probate,  which  was  ac- 
cepted by  all  the  parties;  and  he  held  that  the  company 
is  responsible  under  the  bond.  Judgment  for  the  plaintiff 
was  given  in  the  sum  of  $44,287.50,  with  interest  at  (i  per 
as  the  amount  of  the  duty  is  concerned. 


UNIFORM    TRUST    RETURNS 

One  of  the  developments  of  1921  in  the  trust  company 
field  was  the  working  out  of  a  uniform  system  of  annual 
returns  for  Ontario  and  tor  Dominion  companies.  This 
form  was  arrived  at  after  extensive  conferences  between 
the  government  officials  and  the  loan  companies  concerned. 
The  form  is  a  booklet  of  31  pages,  requiring  considerable 
detail  as  to  assets,  liabilities,  receipts,  and  expenditures. 


MANITOBA   LEGISLATION 

At  the  1921  session  of  the  Manitoba  legislation  the 
Bankers'  Trust  Co.,  of  Montreal,  was  given  power  to  do 
business  in  the  province.  An  amendment  to  the  incorpora- 
tion act  of  the  Equitable  Trust  Co.  was  also  made,  em- 
powering the  directors  to  forfeit  any  shares  on  which 
payments  were  behind  by  ninety  days  or  more. 

Manitoba  also  amended  its  "Lunacy  Act,"  providing 
that  where  any  portion  of  an  estate  is  in  the  hands  of  a 
trustee,  debtor,  &c.,  the  latter  should  merely  be  required 
to  have  a  receipt  from  the  administrator.  An  amendment 
was  also  made  to  the  "Trustee  Act"  regarding  the  form 
of  notice  to  be  sent  out  when  claims  were  to  be  filed. 


La   Societe   Internationale   d'   Administration   secured   a 

charter  with  trust  powers  and  capital  of  $299,000,  of  which 

$100,000   has  been  paid  up  early  in   1921.     The  ofllce  at 

86  St.  James  St.  Montreal,  and  P.  L.  S.  Browne  is  manager 
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The  Past  Year  in  the  Investment  Field 

A  Survey  of  Conditions  Affecting  CapiteJ  suid  the  Return  From 
It — Credit  Conditions  Have  Cheuiged,  and  Movement  Is 
Now    Towards    Easier    Money    and    Lower    Interest     Rates 


BY  DR.  ADAJI  SHORTT 


IN  taking  a  survey  of  the  conditions  affecting  general  invest- 
ments and  securities  towards  the  close  of  another  year, 
one  realizes  that  tliis  subject  presents  a  variety  of  reflections 
and  conclusions  according  to  the  point  of  view  from  which  it 
is  approached  and  the  circumstances  under  which  it  exists. 
In  times  of  stability  and  general  prosperity  the  investing 
public  is  usually  interested  in  a  wide  range  of  securities. 
Moreover  it  is  not  inclined  to  make  any  radical  distinctions 
between  the  securities  of  the  larger  private  corporations 
engaged  in  industrial  enterprizes,  public  utilities,  or  mone- 
tary and  financial  affairs,  on  the  one  hand,  and  the  various 
forms  of  public  bonds  and  debentures  on  the  other. 

Under  present  conditions,  however,  the  attitude  is 
entirely  different.  Very  sharp  distinctions  are  made  in  the 
different  tj-pes  of  securitses.  This  is  not  necessarily  because 
the  less  favoured  are  suspected  of  unsoundness,  but  chiefly 
on  account  of  the  lack  of  accurate  knowledge  as  to  their  real 
soundness.  Thus  a  general  atmosphere  of  uncertainty  sur- 
rounds them,  and.  for  the  time  being,  they  are  simply  left 
alone  in  a  void  of  suspended  judgment.  There  is  also  a  more 
than  ordinarily  marked  c'ifference  of  attitude  between  those 
trading  on  capital  account,  for  the  i)rofits  to  be  derived  from 
trading  on  fluctuations  in  the  market  prices  of  securities, 
and  those  who  are  buying  and  selling  for  the  enlarging  or 
readjustment  of  permanent  holdings,  with  a  view  to  the 
annual  income  from  dividend?  or  interest. 
Bonds  are  Favored 

On  the  whole,  there  is  a  marked  trend,  on  the  part  of 
the  permanently  investing  public,  away  from  stocks  and 
towards  bonds,  and  particularly  towards  the  bonds  of  maxi- 
mum stability  in  capital  value.  There  is,  however,  not  only 
the  trend  of  the  pen.ianent  investor  but  of  those  also  who 
desire  for  various  reasons  to  keep  a  very  considerable  portion 
of  their  capital  in  as  fluid  form  as  possible,  while  still  not 
foregoing  such  interest  on  their  funds  as  may  be  safely 
obtained  under  tho?e  circumstances.  This  latter  influence 
brings  into  favour  short  term  securities,  including  those, 
■whatever  their  term,  which  are  nearing  the  period  of  their 
maturity.  This  condition  also  creates  a  favourable  market 
for  exchequer  bills  of  short  dates,  and  call  loans  on  the  most 
reliable  securities. 

It  does  not  follow,  however,  that  the  securities  upon 
which  one  can  immediately  realize  under  such  conditions  as 
the  present,  are  the  securities  upon  which  one  can  realize 
with  equal  certainty  during  periods  of  general  confidence 
and  prosperity.  As  we  shall  see  the  conditions  are  commonly 
reversed  under  these  different  circumstances.  In  such  case.s 
everj.'thing  depends  on  what  gives  to  the  investment  market 
for  the  time  being  the  steadiest  demand  in  the  largest  volume 
for  certain  types  of  securities.  It  follows,  of  course,  that  the 
holder  of  such  securities  can  readily  realize  upon  them  with- 
out delay  and  without  sacrifice  of  capital. 
Deflation  is  Necesaaary 

It  may  be  observed,  as  was  anticipated  a  year  ago,  that 
the  past  twelve-month  has  witnessed  a  steady,  and  in  come 
respects  a  comparatively  rapid  progress  in  the  pro<'ess  of 
deflation  and  readjustment.  This,  of  course,  is  never  a  pleas- 
ing experience  for  the  business  world  and  is  indeed  most 
pleasing  exT)erience  for  the  business  world  and  is  most 
reluctantly  acknowledged  to  be  actually  in  progress.  One 
hears,  throughout  such  periods,  the  constant  iteration  that 
the  tide  has  turned  and  business  is  as  a  matter  of  fact  on 
the  upward  trend.  When  the  movement  is  actually  over, 
however,  it  is  commonly  accepted  as  a  necessary',  and  on  the 
whole  salutory  process.  On  the  other  hand,  the  impatience 
t.o  resume    full  economic  activity    is  not  always    likely  to  be 


gratified,  more  paiticularly  when  many  of  the  countries  on 
which  we  must  n.ore  or  less  depend  for  our  economic  expan- 
sion have  not  yet  con^pleted  their  deflation,  and  when  indeed 
some  sections  of  our  industrial  circle  have  not  yet  completed 
their  readjustment. 

We  have  seen  our  agricultural  produce,  tlie  products  of 
our  fisheries,  and  many  of  our  more  ii-iportant  raw  materials 
of  the  forest  and  the  mine,  reduced  to  practically  pre-war 
rates,  and  indeed  below  them  in  some  cases  such  as  live 
stock  and  grain.  We  have  not,  however,  accomplished  much 
in  reducing  those  sei-vices  and  products  such  as  transporta- 
tion and  housing,  to  which  abaormally  high  wages  contribute 
such  important  factors  of  cost  and  which  are  now  the  chief 
obstacle  to  the  return  to  normal  activity  and  enterprise.  In 
several  lines,  such  as  textiles,  boots  and  shoes,  food  prepara- 
tions, and  hardware,  the  older  supplies  being  practically 
exhausted  there  is  a  certain  necessary  revival  of  trade  to 
meet  at  least  immediate  demands.  But  these  evidences  of 
revival  are  diffident  and  manifestly  reluctant  to  undertake 
the  production  of  any  considerable  quantities  of  ^'oods  in 
advance.  There  is  indeed  a  rather  well  founded  conviction 
though  little  public  assertion  of  it,  that  until  certain  furthe. 
costs  of  production  are  lowered  it  is  unsafe  to  produce 
extensively  for  the  general  market,  in  the  face  of  probable 
further  reductions  in  prices. 

Some  Classes  Feeling  Pinch 

In  the  meantime  the  farmers,  the  lumbermen  and  others 
find  themselves  hardly  situated  in  having  to  furnish  their 
products  at  considerably  lower,  in  some  cases  much  lower 
IC  pre-war  rates,  while  having  still  to  K^Vf^^r^^^^ 
war  prices  for  many  of  their  most  indispensable  PU"';"^"*- 
On  the  other  hand,  ihose  who  are  still  exacting  ^^ar  rates  n 
wages  and  prices  are  obtaining  their  food  =»"<'  ^^^^  f^  , 
supplies  at  ^^Vro.^rf'^^''^:^:^  pS^'nce'  it'is 
S^Silfr'^the'dJteiSSon   ;Jthe  bil^.ding  U.de3    ^, 

S^'war  rates  in  --^,='  ,^»*-^*^*„7S^  ^"'^  N^r  can  a 
manv  raw  materials  and  the  cost  of  1'^'"^.  ,,^^"'; "  ^he 
temnorarv  revival  of  pro<luction,  however  cautious  meet  me 
Sent  demand  for  housing  ^^^thout  necessarily  risking  an 
almost  certain  decline  in  values  before  the  invested  cap  ta 
nnn  riA  rfrovpred.  A  Tain  as  vci  _v  *-'^"»  ».* 
nfo^ed  quarters  of  Britain  and  the  U-**'''  S;-*-;.^.^ 
cannot  be  a  permanent  revival  in  any  important  count  >  un  .1 
European  trade    and  finance  arc  upon  a  more  normal  basis. 

Meantime,  even  though  we  cannot  regard  our  deflation 
as  quite  complete   or  at  all  equitable    for  ee-tain  import  in 
elements    of  the  community,     and    although,     so  far    as  our 
trade  and  exchanco  conditions  depend  unon  the  progress  o 
readiustmont    in  other  countries,     there  is  little    ™m«'l'«te 
procpoet    of  a  return    to  quite  no.-mal  condtions,     yet  in  the 
fp-P  of  world  (Oiditions  in  general    and  in  commri'-r 
most  other  countries,  wo  have  much  for  which  to  be  thankful 
in  Cnnada    Most  of  these  fortunate  features  arc  particularlv 
encourfirintr  '"or  the  future  of  our  investment  prospects  and 
our  cenoral  financial  stability. 

ItrllJilii   aiKl   Inlled   Stjilis   ).n>  Sound 

The  two  countries  \vith  which  our  trade  and  financial 
relations  are  most  intimately  connected— Britain  and  the 
United  States— represent  the  sounde.st  parts  o^  the  world. 
Our  intrmal  financial  condition,  while  subject  to  henvv 
burdens,  presorts  in  genera!  a  situation  of  sfabilitv  and 
sanity.  Tn  nrevious  crises  our  more  important  industrial  ami 
commorcinl  establi.chment;*,  and  our  banking  and  financial 
in.'»tltution«.  under  mistiken  concoptions  of  what  constitutxM 
vigorous   and  wholesome  competition,  provided  for  each  other 
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a  piirarious  vxistoiuo  both  iiuiivuiually  and  in  tiu'ir  inutuul 
relations.  There  was  litUo  apprivialion  of  ihv  nf^-essity  tor 
co-oporntion  and  mutual  supitort  in  the  fai-o  of  coniniun 
dan-rt-r  anil  trial.  Thore  pri-vaikxl  tho  very  short-si(ji)t<.>d  and 
eeltish  policy  of  s<?izin>r  every  opportunity  pn^sented  by  a 
condition  of  diminisheti  trade  and  tinuncial  atringrency  of 
force  rival  institulaons  to  tiie  wall.  There  seemed  to  be 
neither  the  w-ill  nor  the  capacity  to  check  resort  to  desperate 
measures  of  a  "kill  or  oui-c"  nature  in  the  'ace  of  critical 
situations  resultinj:  fron\  the  past,  while  those  who  had  little 
n\ore  to  lose,  with  a  possibility  of  somethinjr  to  pain,  indulg- 
ed in  wild-cat  ^ramblinir  on  tho  uncertainties  of  the  immediate 
future. 

Under  present  conditions,  however,  thanks  to  a  more 
intelliirent  :ippre<  iation  of  the  losaons  of  past  experience  and 
to  the  etficiency  and  courage  of  those  who  have  npplietl 
wisdom  derived  from  the  past  to  better  the  relations  of  the 
present,  our  banking  :»nd  financial  institutions  and  our  more 
responsible  industinal  and  commercial  establishments  are  co- 
operating quite  effectively  for  the  relief  instead  of  the  aggra- 
vation of  critical  situations,  and  to  suppress  whatever  tends 
however,  unduly  sbelterin.:  from  their  inevitable  conse- 
iiuences.  deliberate  unwisdom  and  folly  in  Individual  cases. 
Where  possible,  effective  measures  have  been  taken  to 
prevent  the  secondary  effects  upon  innocent  parties  of  condi- 
tions which  they  could  not  well  foresee,  or  even,  when  fore- 
seeing, co'ild  not  effectively  guard  against. 

Controlling  "  Big  Business  " 

Much  of  the  possibility  of  dealing  firmly  and  intelligently 
with  the  inevitably  difficult  process  of  retreat  from  economic 
positions  which  had  become  untenable,  must  be  attributed  to 
the  much  abused  modern  economic  development  known  as 
"big  business,"  or  the  consolioation  of  extensive  economic 
interests  under  relatively  limited  executive  control,  although 
the  ownership  of  the  capital,  in  the  shape  of  shares  or  bonds, 
may  be  extensively  diffused. 

It  is  not  to  be  denied,  of  courje,  that  such  consolidations 
afford  opportunities  for  subordinating,  under  certain  circum- 
stances, the  general  interests  of  the  community,  or  of  special 
individuals,  to  those  of  tho  great  coi-porations  and  some  of 
their  organizers.  Their  size,  however,  and  limited  number, 
and  the  unavoidable  publicity  of  most  of  their  operations 
render  it  much  easier  to  protect  the  interests  of  the  public 
by  legislation  and  public  opinion,  than  in  the  case  of 
individuals  or  smaller  units.  The  exceptional  powers,  how- 
ever, which  are  admittedly  subject  to  abuse  under  such 
circumstances,  are  also  capable  of  being  employed  with  even 
greater  efficiency  in  the  protection  of  those  numerous  and 
fundamental  interests  in  which  these  corporations  and  the 
general  oublic  have  a  common  stake.  The  very  size  and 
range  of  such  combinations  render  the  field  of  common 
interest  much  more  extensive  than  one  is  inclined  to  suppose 
from  a  superficial  view. 

It  must  be  admitted,  again,  that  the  administrative 
wi'dom  of  the  great  corporations  is  not  faultless,  and  may 
on  occasion  take  a  course  contrary  alike  to  the  interests  of 
their  corporations  and  to  the  public.  Thus,  they  may  deplete 
their  fluid  reserves,  replenished  through  war  prosperity,  by 
the  distribution  of  exceptional  dividends  and  in  other  ways. ; 
In  most  cases,  however,  realizing  thit  trying  tim3s  must 
shortly  be  faced  after  such  a  destructive  and  demoralizing 
war,  they  have  employed  a  considerable  portion  of  their  large 
profits  in  fortifying  their  finances  for  just  such  a  period  as 
we  are  now  facing,  and  the  wisdom  of  such  action  redounds 
not  only  to  their  own  interests  but  to  those  of  the  country  at 
large,  including  even  their  most  vigorous  critics.  Notwith- 
standing the  steady  expansion  of  Canadian  economic  inter- 
esets  the  number  of  really  important  economic  corporations 
has  steadilv  Heminished.  Tn  critical  situation?  like  the  present 
this  has  unHoubtedlv  ennblefl  the  common  nterests  of  the 
public  and  the  corporations  to  be  more  easily  and  efficiently 
con'<erved  and  protect<^d.  This  has  undoubtedlv  been  due  to 
the  eliminating  o'  miscellaneous,  ignorant,  and  merely  cut- 
throat competittcn,  throue-h  the  introduction  of  the  more 
intelligent  and  responsible  management  of  our  larger 
economic  entemri.ses. 

Thus,  while  every  notable  advance  brines  its  own  pecul- 
iar rlefeot<»  KTtA  r'sVa.  we  must  at  lepst  recoimizo  that  we  are 
indeH'd  to  the  development  of  what  pre  known  as  hi<r  bum- 


ness  interests  for  the  capacity  to  meet  so  successfully  Uie 
temptations  of  the  large  corporations  to  take  advanUige  of 
their  extensive  powers  for  comparatively  selfish  purposes,  in 
problems  of  dellution  and  readjustment.  Whatever  be  the 
times  of  general  prosperity  and  with  large  margins  of  safety 
tu  mcroach  upon,  thi' obvious  necessity  tor  a  veiy  close  legarj 
for  all  common  interests  is  the  surest  safeguard  at  present 
that  these  powerful  instruments  of  financial  protection  will 
be  usihI  to  the  maximum  advantage. 

The  Banking  Field. 

In  the  field  of  banking  in  particular  we  may  recognize 
the  application  of  the  foregoing  reflections.  Two  factors 
have  chiefly  contributeil  to  the  relative  safety  of  our  present 
banking  and  credit  system  as  a  national  service.  First,  the 
establishment  and  the  development  of  the  functions  of  the 
Canadian  Bankers'  Association,  not  the  most  valuable 
featuivs  of  which  are  specified  in  the  legislation  defining  its 
powers.  The  unwritten  rules  and  customs  which  it  has  intro- 
duced and  extended  are  its  most  valuable  contribution  to  our 
present  financial  safeguards. 

Secondly,  the  notable  reduction  in  the  number  of  Canad- 
ian banks,  coincident  with  a  very  marked  expansion  in  the 
business  of  the  banks.  In  190.')  there  were  thirty-four  banks 
with  one  thousand  one  hundred  ard  forty-five  branches.  In 
1921  there  are  eight  (>n  banks  with  four  thousand  six  hundred 
and  seventy-six  branches.  This  striking  reduction  in  the  num- 
ber of  the  banks  has  coincided  with  tho  increased  financial 
stability  of  the  country.  There  ha.s  been  a  corresponding  re- 
duction in  the  danger  of  disaster  to  individual  banks  and  the 
inevitable  strain  which  this  puts  upon  the  soundest  of  the 
hanks,  owing  to  tlio  creation  of  a  panicky  condition  in  the 
lie  mind  with  reference  to  the  whole  system  of  banking.  Under 
former  condit'ons  our  banks  were  relatively  more  unstable, 
lacking  in  -rc-ov-es  "vilihle  under  critical  conditions,  more 
conscious  of  their  conflicting,  than  of  their  common  interests, 
and  with  a  weaker  sense  of  public  and  professional  responsi- 
bility. Under  these  conditions  there  were  apt  to  develop  in 
various  quarters  reckless  or  questionable  practices  which  the 
more  con.servative  banks  were  powerless  to  check  in  any 
effective  manner.  Under  present  conditions,  however,  while 
one  cannot  say  that  all  risks  are  eliminated,  yet  the  banking 
system  as  a  whole  is  an  exceptionally  stable  and  efficient 
organization,  having  both  the  will  and  the  ability  to  main- 
tain the  exchange  and  credit  of  the  country  on  a  wholesome 
basis. 

Easier  Money  Conditions. 

One  of  the  most  reassuring  indications  of  the  mainten- 
ance of  public  and  private  credit  on  a  sound  basis  is  the 
tendency  already  manifested  towards  the  accumulation  of 
con'iiderable  quantities  of  fluid  funis.  In  other  words,  a 
distinct  tendency  towards  an  easier  money  market.  This  has 
been  already  evident  in  the  United  States  .nnd  England.  An 
easier  money  market  does  not  mean,  of  course,  that  money  is 
more  readily  available  for  all  forms  of  investment.  On  the 
contrary,  it  indicates  that  while  fundamental  conditions  are 
sound,  money  is  not  readily  available  for  many  fields  of 
enterprize.  It  is  only  very  partially  available  for  new  indus- 
trial and  commercial  investments,  but  these  are  just  the  fields 
in  which  deflation  is  not  yet  coniplete  and  confidence  in 
earning  power  not  yet  restored.  Under  wholesome  conditions 
new  funds  are  always  arcumulatng  and  investments  for 
them  are  consequently  being  sought. 

But  where  there  is  uncertainty  and  lack  of  adequate 
information  as  to  off'erings  for  investment,  the  field  of  actual 
investment  is  apt  to  be  very  considerably  narrowed.  A  wait- 
ing attitude  v.-ith  reference  to  the  general  economic  field  is 
quite  common  and  indicates  only  reasonable  caution.  This 
leads  to  the  accumulation  of  considerable  fluid  funds,  and  as 
It  is  d'^'-'rable  to  derive  such  revenue  from  them  as  is  con'^is- 
tent  with  a  ready  command  of  canital,  they  naturally  seek 
employment  'n  such  <-eci'rities  or  loans  as  best  answer  these 
condit'ons.  Tn  most  case"',  with  a  stable  and  solvent 
government.  «uch  •^"■^nors'rv  'nveFtments  are  found  in 
government  securities,  whether  permanent  bonds,  or  short 
loans  and  exchequer  bills.  Call  loans  on  similar  securities 
are  also  favored. 

Gcvernment  Bond  Market. 

When    therefore    we    find,     r.".    at  present,     government 
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bonds  steadily  rising  in  value,  and  government  short  loans 
or  exchequer  bills  considerably  over-subscribed,  we  have 
fairly  certain  evidence  of  two  thinsrs.  First,  a  general  reluct- 
ance to  invest  in  industrial  and  commercial  offerings,  no 
matter  how  good  their  immediate  credit  may  be,  or  how 
attractive  the  dnadends  or  interest  offered ;  and,  secondly,  a 
fairly  stible  economic  situation,  with  a  sound  system  of 
banking  and  credit,  which  permits,  on  the  one  hand,  the 
accumulation  of  surplus  funds,  and  encourages,  on  the  other, 
the  investment  of  them  in  the  soundest  securities,  either  for 
brief  periods  affording  a  ready  command  on  the  capital 
involved,  or  for  permanent  investments  with  certainty  as  to 
the  security  of  the  capital  and  tie  regularity  of  the  interest 
returns. 

Such  is  the  situation  in  which  Canada  finds  itself  today. 
Government  bonds  are  likely  to  stand  well  on  the  market  for 
some  time,  although  an  extensive  rise  is  scarcely  to  be 
expected,  for  certain  r.-.ore  or  less  obvious  reasons.  In  the 
first  place,  the  amounts  for  which  these  bonds  have  been 
issued  are  so  large  that  a  very  extensive  demand  can  only 
very  moderately  raise  the  price  of  them;  and,  in  the  second 
place,  it  is  doubtful  whether,  with  all  the  incentives  towards 
economy  and  the  reluctance  to  increase  taxation,  we  have 
yet  reached  the  end  of  our  national,  provincial,  and  munici- 
pal borrownngs.  Such  additional  borrowings  will,  of  course, 
absorb  considerable  amounts  of  ready  capital  and  thus  also 
keep  down  the  prices  of  securities. 

On  the  other  hand,  the  more  rapid  rise  in  the  prices  of 
government  securities  in  the  United  States,  with  the  favor- 
able rate  of  exchange,  will  tend  to  divert  considerable 
amounts  of  American  capital  towards  investment  in  the 
public  securities  of  Canada,  and  thus  tend  to  increase  prices 
here,  speculative  anticipation  of  the  rise  materially  aiding. 
Again,  when  the  deflation  process  is  practically  completed 
and  prices  and  wages  are  once  more  reduced  to  such  a  level 
as  will  guarantee  safety  in  production,  permanence  in 
employment,  and  stability  in  Canadian  mai-kets,  where  will 
undoubtedly  be  a  rapid — we  should  earnestly  pray  that  it 
may  not  be  too  rapid — transfer  of  attention  from  govern- 
ment securities  to  inaustrial  and  commercial  ventures  and 
public  utilities  operated  by  private  corporation.s.  This  trans- 
fer of  interest'will  not  indicate  any  more  intimate  knowledge 
of  the  fundamental  quality  of  the  securities  offered;  it  will 
indicate  merely  a  return  to  normal  conditions  and  the  restor- 
ation of  general  confidences — too  apt  to  pa.ss  into  o\er- 
confidence. 

Then  will  be  experienced  the  decline  of  comparatively 
high  priced  and  consequently  modest  income  producing  secur- 
ties,  in  which  large  quantities  of  funds  have  been  held  for 
temporary  investment.  These  securities  are,  of  course,  not  in 
them.=elves  capital,  before  at  least  the  period  of  their 
redemption,  but  merely  guarantee  an  annual  income  return. 
Hence,  to  realize  on  the  capital  invested  for  them  one  has  to 
exchange  the  securities  for  such  available  fluid  capital  as  is 
seeking  investment  at  the  time,  and  under  the  conditions 
stated  most  of  this  will  be  seeking  the  newer  and  more 
profitable  types  of  investment.  As  a  consequence,  the  measure 
by  which  the  government  securities  have  risen  uder  the  influ- 
ences which  are  operating  at  present,  will  probably  be 
exceeded  by  that  of  their  fall  under  the  reverse  movement, 
when  the  in'mense  volume  of  these  securities  will  then  aid  in 
depressing  the  market.  One  factor,  however,  will  tend  to 
check  this  downward  movement  and  that  is  the  tax-free 
quality  of  the  londs. 

This  feature  is  of  no  consequence  for  the  smaller  invest- 
ors, but  is  of  the  highest  consequence  for  the  wealthy 
investors.  It  is  inevitable,  therefore  that,  in  the  course  of 
their  career  as  investment  securities,  the  tax-free  govern- 
ment bonds  will  more  and  more  concentrate  in  the  hands  of 
th'  wealthiest  element  in  the  community.  Much  the  most 
unfortunate  feature  of  this  is  its  tendency  to  divorce  the 
larger  capitals t«  fron:  interest  and  particiipation  in  the 
rccov  ry  of  *he  coi-ntry  from  the  stagnating  effects  of  the 
war.  It  also  deminishes  their  more  cautious  and  con  ervative 
conto'  o-er  t'-e  r>urely  speculative  and  reckless  elements 
v.'hich.  rfter  a  rrriod  of  depression,  tend  to  run  to  the  other 
extreme 

British  Imperial  Credits 

A  rather  nteri«ting  fe.nture  bearing  on  conditions  wh'cli 
may  ovor-.'timulate  the  fjjeculative  move.-nvnt    in  the  period 


of  recovery  and  reaction  fi'om  the  present  stringency,  is  the 
attention  being  given  in  Britain  to  the  question  of  specially 
encouraging  imperial  credits.  Such  credits,  it  is  realized, 
promise  safer  opportunities  for  investment  than  most  purely 
foreign  fields,  outside  of  the  United  States.  Such  investments 
are  especially  to  be  encouraged,  however,  on  the  expectation, 
for  which  there  is  reasonable  grounds,  that  they  will  furnish 
outlets  for  British  gxDods.  In  other  words,  these  investments, 
from  the  national  point  of  view,  will  be  made  in  the  shape  of 
goods  rather  than  in  cash  or  in  funds.  This  was  largely  true 
of  the  heavy  investments  of  Britain  in  Canada  during  our 
pre-war  period  of  prosperity  and  v.'hich  was  closing  just  as 
the  war  broke  out. 

It  is  true  at  least  that  Canada  took  all  of  its  hundreds 
of  millions  of  boiTowings  in  the  shape  of  goods.  While,  how- 
ever, imports  from  Britain  were  greatly  increased  in 
corsequence  of  the  loans,  imports  from  the  United  States 
were  still  greater  on  the  same  account,  and  were  paid  for  in 
exchange  on  Britain.  But  the  point  of  special  importance 
for  us  is,  that  during  the  period  of  investment  there  was  no 
difference  whatever,  as  regards  the  prosperity  created, 
between  the  ultimately  sound  and  profitable  investments  and 
those  which  were  not.  This  aspect  of  the  situation  was 
largely  ignored  during  that  period  of  boom  and  as  equally 
absent  in  the  consideration  which  is  at  present  being  given 
to  the  subject  in  Great  Britain. 

In  our  next  period  of  expansion  through  foreign  capital 
the  United  States  is  certain  to  be  a  very  important  contribu- 
tor. The  productive  nature  of  the  investments  to  be  made  is 
the  consideration  which  most  nearly  concerns  Canada  and 
its  financial  future.  It  is  to  be  hoped,  therefore,  that  we  may 
profit  by  the  experience  of  our  pre-war  boom  to  avoid  those 
unfortunate  elements  of  one-sided  development  in  such  lines 
as  transportation,  urban  construction,  and  land  speculation, 
which  were  carried  so  far  beyond  the  proportionate  develop- 
ment of  the  country  in  all  the  more  vitally  productive 
activities,  and  which  have  contributed  so  much  to  our 
present  financial  distress. 


ROYAf;  MINT'S  OITPUT  WAS  LOWER 


Moneys  (\>inpcl  and  Issued  Show  Reductions  as  Coiupaivd 
AVith    Previous    Year 


THE  following  companies  of  gold,  silver  and  bronze  moneys 
coined  and  issue  in  Canada  is  supplied  to  The  Monetary 
Times  by  the  Royal  Mint,  Ottawa:  — 

Gold 
Pieces    Value 

Coined  1st  Jan.  to  31st  Dec,  1920 

Coined  1st  Jan.  to  31st  Oct.,  1921 

Issued  1st  Jan.  to  31st  Dec,  1920   4        £    4 

Issued  1st  Jan.  to  31st  Oct.,  1921    136        £136 

Silver 
Pieces  Value 

Coined  1st  Jan.-31  Dec,  1920   19,4.53,3."]8     ?1,926,G90 

Coined  l.st  Jan.-31  Oct.,  1921    4,9fio.(l2'.l  :ni,117 

Issued  l.st  Jan.-31  Dec,  1920  l.').472.n()ii       l,3.''.r),()0() 

Issued  1st  Jan.-31  Oct.,  1920   1,260,0()0  86,000 

Bronze 
Pieces  Value 

Coined  1st  Jan.-31  Dec,  1920   22,:n3,779        $223,737 

Coined  1st  Jan.-31  Oct.,  1921    4,54.^,29.')  4.''),452 

Issued  1st  Jan.-31  Dec,  1920   20,908,500  209,085 

Issued  1st  Jan.-31  Oct.,  1921    3,800,000  38,000 


QUEBEC  HONEY  PRODUCTION 

The  production  of  lioney  in  the  Province  of  Quebec  has 
more  than  doubled  in  the  hist  seven  year.s.  From  1,.')00,000 
pounds  in  1914,  it  has  increased  to  3,800,000  in  1921.  There 
were  in  the  first  year  of  the  war  only  3,200  farmers  in- 
terested in  the  production  of  honey,  while  to-day  the  number 
of  producers  is  6,300.  These  figures  were  given  out  in  an 
address  delivered  by  C.  Vaillancourt,  Chief  of  Honey  Pro- 
duction Branch  of  the  Department  of  Agriculture  of  the 
Province  of  Quebec. 
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1921  in  the  Mortgage  Loan  Field 

Drop  in  Prices  of  Farm  Products  Resulted  in  Many  Cases  in  Failure 
to  Meet  Payments — Life  Insurance,  Loan  and  Trust  Companies 
in      the      Mortgage      Loan      Field — Changes      in      Interest      Rates 

nv   WILLIAM   LEWIS   EDMONDS. 


T  is  generallr  conceded  that  1921  was  Uie  most  trying  year 
in  a  decade  for  corporations  whose  activities  are  centred 
:n  loaning  money  on  mortgages.  While  this  condition  has 
ruled  in  respect  to  mortgages  of  practically  all  descriptions, 
It  has  been  particularly  so  regauciing  those  covering  farm 
lands  In  the  Western  Prairies  of  the  Dominion.  Some  of 
the  corporations,  either  because  of  more  careful  discrimin- 
ation or  the  good  fortune  of  having  advanced  loans  on  lands 
which  were  less  affected  by  adverse  climatic  conditions,  ap- 
pear to  have  enjoyed  a  higher  percentage  of  collections  than 
others  on  both  interest  and  principal  account.  That  does 
not.  however,  alter  the  fact  that,  viewed  as  a  whole,  the  sit- 
Hation  has  given  corporations  more  than  the  usual  measure 
of  concern. 

That  the  situation  has  been  much  aggravated  bv  the 
developments  of  the  last  three  months  of  the  vear  there  can 
be  no  doubt.  In  spite  of  the  effect  of  the  drought  experienced 
in  certain  sections  of  the  country  during  the  early  months  of 
the  summer,  later  climatic  conditions  were  so  favorable  that 
when  harvesting  operations  began  the"Vest  was  assured  of 
a  crop  that  would  exceed  in  Quantity  that  of  any  previous 
year  since  1915.  These  bright  anticipations  were,  however 
soon  dissipated  by  intermittant  spells  of  excessively  hot  and 
unusually  wet  weather,  which,  while  it  did  not  "affect  the 
quantity,  resulted  in  a  serious  lowering  of  the  grades  of  the 
crop  through  the  development  of  either  rust  or  sprouting. 
Depreciation  In  Crop  Values. 

As  a  result  of  this  serious  depreciation  In  the  average 
standard  of  grades,  together  with  the  general  lower  prices 
obtaining  in  the  world's  markets,  the  field  crops  of  the  three 
Prairie  Provinces,  notwithstanding  the  much  larger  yield,  had 
an  aggregate  value  of  but  $479,527,000,  compared  with 
$609,493,400  the  lean  year  of  1920  and  $680,171,200  in  1919 
This,  compared  with  the  two  previous  years,  was  a  reduction 
of  $129,966,400  and  $200,644,200  respectively.  And  besides 
this  marked  decrease  In  value  of  field  crops  the  farmers  have 
been  compelled  to  accept  very  much  lower  prices  for  live 
stock  sold. 

But  decrease  In  gross  revenue  from  field  crops  and  live 
stock  was  not  the  only  factor  which  diminished  both  the 
purchasing  power  of  western  farmers  and  their  abllitv  to  meet 
payments  maturing  on  mortgages.  Probably  the  most  serious 
among  other  factors  was  high  cost  of  harvesting.  Harvest 
hands,  for  example,  demanded  and  were  paid  wages  running 
from  five  to  eight  dollars  a  day,  and  comparatively  rare  were 
the  Instances  in  which  the  farmer  was  able  to  obtain  labor 
at  the  minimum  rate.  Labor  employed  in  the  threshing 
operations  was  even  more  Insistent,  engineers,  being  strongly 
organized,  refusing  as  a  rule  to  accept  less  than  twenty-five 
dollars  a  day.  Authorities  who  have  carefully  investigated 
the  situation  estimated  that  the  average  threshing  costs  of 
the  western  farmers  for  the  harvest  of  1921  was  ten  cents 
a  bushel  on  oats  and  22  to  33  cents  on  wheat.  When  the 
fact  Is  taken  into  consideration  that,  notwithstanding  these 
high  costs,  the  prices  obtained  for  wheat  when  sold  only 
averaged  about  70c.  to  80c.  per  bushel  and  for  oats  13c.  to 
17c.  one  does  not  need  the  service  of  the  professional 
economist  to  define  the  financial  position  of  the  western 
fanner  as  a  result  of  his  experiences  from  the  harvest  of 
1921. 

The  farmers  In  Western  Canada  are  not,  however,  In  a 
more  Invidious  position  than  those  in  the  Western  States 
of  the  American  Union  in  respect  to  either  harvesting  costs 
or  selling  prices  of  product.  Both  are  in  the  same  boat.  And 
as  far  as   facilities   for   financing  the  crop,   the   position  of 


the  Canadian  farmer  has  been  somewhat  easier  than  that  of 
his  confreres  south  of  the  boundary  line.  In  the  United 
States,  owing  to  the  banking  system  being  conducted  by  a 
number  of  small  independent  banks  with  correspondingly 
small  capital,  the  situation  there  was  rather  serious  until 
the  Government  War  Einance  Boar  dcame  to  the  aid  of  these 
Institutions  with  a  supply  of  funds.  In  WWeslern  Canada, 
on  the  other  hand,  the  local  banks,  being  branches  of  large 
and  strong  institutions  centred  in  Montreal,  Toronto  and 
Winnipeg,  were  never  short  of  funds  for  crop  marketing 
requirements.  Taking,  therefore,  everything  Into  account, 
unfortunate  as  the  position  of  the  farmers  in  Canadian  West 
may  be,  it  is  on  the  whole  rather  belter  than  that  of  those 
In  the  Western  States.  Still  another,  and  a  more  definite 
advantage,  and  one  that  has  greater  potency  in  respect  to 
jrowers  of  recuperation,  is  that  the  average  productive 
capacity  of  the  farm  lands  of  Western  Canada  exceeds  that 
of  the  lands  lying  south  of  the  International  boundary  line 
by  a  bushel  or  two  per  acre. 

Policy  of  Mortgagcos. 

While  1921  was  the  most  critical  year  experienced  for  a 
decade,  the  general  disposition  of  the  loan  and  life  insurance 
companies  is  to  exercise  as  little  pressure  as  possible  upon 
the  farmers  In  respect  to  the  collection  of  money  due  on 
Interest  and   principal. 

"Our  policy,"  remarked  an  executive  officer  of  one  cor- 
poration having  a  large  amount  of  money  Invested  on  mort- 
gages in  the  West,  "is  to  give  the  farmers  of  the  Prairie 
Provinces  every  possible  chance  to  get  upon  their  feet  again, 
and  are  prepared  to  go  even  a  little  out  of  our  way  in  order  to 
assist  them  in  doing  so.  Cloudy  and  all  as  the  situation  may 
be  at  present  our  faith  in  the  future  of  the  West  is  un- 
diminished. In  its  Western  Provinces  Canada  possesses  a 
great  heritage.  The  adverse  conditions  obtaining  there  today 
are  due  to  the  concurrent  development  of  a  number  of  un- 
usual circumstances  and  not  to  impairment  of  their  natural 
resources.  The  large  yield  of  the  last  harvest  should  b'j 
sufficient  to  satisfy  everyone  as  to  that. 

"That  which  is  giving  us  the  most  concern  at  the  moment 
is  the  situation  In  the  southern  section  of  the  western  pro- 
vinces, where  the  series  of  dry  seasons  experienced  have 
demonstrated  parts  of  It  are  unsuitable  for  general  farming 
and  should  have  been  reserved  for  ranching,  for  which  that 
part  of  the  country  is  admirably  adapted.  As  mortgagees.  It 
is  there  that  lies  the  chief  centre  of  our  trouble  in  respect 
to  collections.  With  mortgages  held  on  lands  north  of  the 
C.  P.  R.,  where  fair  to  good  crops  are  more  regular,  our  diffi- 
culties in  respect  to  collections  are  comparatively  few.  As 
you  are  no  doubt  aware,  the  seriousness  of  the  situation  in 
the  southern  dry  sections  of  Alberta  has  led  the  Government 
of  that  province  to  appoint  a  commission  to  malte  a  survey 
of  them  with  a  view  to  removing  the  farmers  to  lands  upon 
which  the  raising  of  crops  is  more  dependable.  It  is  to  be 
hoped  that  not  only  Alberta,  but  the  other  provinces  simi- 
larly affected,  will  be  able  to  work  out  a  satisfactory  plan 
for  the  realization  of  this  object.  But  strange  to  say  many 
of  the  farmers  affected  are  urging  that  they  be  allowed  at 
least  another  year  to  test  the  crop-raising  possibilities  of 
their  land.  Taking  the  West  as  a  whole  no  one  has  stronger 
faith  In  its  potential  possibilities  than  the  farmers  now 
engaged  in  cultivating  Its  soil,  and  our  own  agents  advise 
us  that  an  increased  acreage  was  broken  last  fall  in  pre- 
paration for  the  crops  of  1922.  Taking  as  our  basis  the 
appreciation  which  has  taken  place  in  the  value  of  the  farm 
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lands  over  a  period  of  years,  we  who  have  money  invested 
in  the  West  feel  that  our  security  has  on  the  whole  en- 
hanced." 

Invesfnicnts  in  Farm  5Iortgages. 
That  the  loan  and  life  insurance  corporations  have  a  direct 
interest  in  the  welfare  of  the  agricultural  industry  of  the 
country  there  can  he  no  doubt,  for  aside  altogether  with  the 
sentimental  desire  for  its  development  which  they  share 
with  Canadians  as  a  whole,  approximately  75  to  80  per  cent, 
of  the  money  they  have  invested  in  mortgages  is  upon  farm 
lands.  And  as  compared  with  city  and  town  property  the 
tendency  is  toward  an  increase  in  the  ratio. 

The  exact  amount  of  money  invested  in  mortgages  by 
Canadian  financial  corporations  is  not  ascertainable.  One 
authority  consulted  estimated  the  total  at  approximately 
$300,000,000.  According  to  a  statement  made  at  the  annual 
meeting  of  the  Dominion  Mortgage  and  Investments  Associa- 
tion in  May  last  forty-two  of  the  Ontario  loan  corporations 
had  $143,959,000  invested  in  mortgages  at  the  end  of  Decem- 
ber, 1920.  And  besides  the  large  amounts  invested  by  loan 
companies  with  headquarters  in  other  provinces,  there  are 
also  the  investments  of  life  insurance  corporations,  some  of 
which  are  known  to.  hold  mortgages  to  the  extent  of 
$20,000,000. 

Outlook  for  1923. 
As  far  as  1922  is  concerned  the  outlook  is  very  much 
obscured  at  the  moment.  One  thing,  however,  appears  cer- 
tain: corporations,  while  on  the  one  hand  keeping  in  view 
their  own  interests  and  on  the  other  hand  the  general  wel- 
fare and  necessities  of  the  Dominion,  are  evidently  bent  on 
exercising  a  closer  discrimination  than  usual  in  dealing  with 
applications  for  mortgage  loans  both  in  respect  to  farm 
lands  and  city  and  town  property,  while  as  far  as  Western 
Canada  is  concerned  a  relatively  greater  preference  will  be 
given  lands  which  are  operated  under  the  mixed  farming 
system,  they  naturally  being  less  subject  to  the  whims  of 
climatic  conditions. 

But  the  situation  is  by  no  means  being  altogether  governed 
by  conditions  obtaining  in  the  agricultural  industry.  There 
are,  as  a  matter  o£  fact,  many  other  factors  to  be  taken 
into  account.  The  most  outstanding  of  these  is  the  money 
situation. 

Notwithstanding  the  downward  tendency  which  has 
of  late  characterized  the  discount  on  sterling  exchange, 
there  is  apparently  little  hope  of  loan  corporations  being 
able  in  the  near  future  to  obtain,  as  in  pre-war  times, 
funds  by  the  sale  of  debentures  in  Great  Britain.  And 
the  situation  in  respect  to  France  is  certainly  better.  Even 
were  funds  In  these  two  countries  available  their  cost 
would  preclude  their  being  profitably  employed  In  Canala. 
This  fact  was  distinctly  brought  home  to  Oiinadian  loan 
corporations  when  in  November  last  they  had  to  make 
arrangements  in  London  for  re-financing  debentures  then 
falling  due.  As  a  matter  of  fact,  British  capitalists  have 
at  their  own  door  ample  opportunity  for  investing  their 
surplus  funds  in  high-class  securities  that  will  yield  them 
a  return  of  6  V4  per  cent,  or  more.  For  Canadian  loan 
corporations  to  float  debentures  In  Great  Britain  is  prac- 
tically out  of  the  question,  meaning  as  it  wauld,  with  com- 
mission of  one  per  cent,  and  the  discount  obtaining  on 
sterling  exchange,  an  ultimate  cost  of  approximately  8  V4 
to  81/^  per  cent.  In  the  early  part  of  the  year  the  corp- 
oration of  London,  England,  had  to  pay  as  high  as  7  per 
cent,  for  some  of  the  money  it  obtained  on  new  bond  issues, 
and  about  the  same  time  the  Credit  Fonder  of  Paris  had 
to  pay  a  similar  rate,  plus  premiums,  for  an  issue  of  long- 
term  debentures.  And  not  only  have  Canadian  loan  corp- 
orations been  practically  unable  for  some  years  to  obtain 
their  usual  supply  of  funds  from  Europe,  but  British 
Investors  have  withdrawn,  because  of  the  premium  obtain- 
ing on  Canadian  funds  In  London,  large  sums  Invested 
In  the  debentures  of  Canadian  loa  corporations.  It  Is 
estimated  that  up  to  the  end  of  1920  the  amount  so  with- 
drawn aggregated  $14,500,000,  or  about  .•?5  per  cet.  of 
the  total  amount  they  held  In  Canadian  loan  corporation 
debentures.      Obviously,    therefore,    the    Europo.in     money 


market  is  for  the  present  as  a  dry  well  to  the  loan  corpor- 
ations   of    the    Dominion. 

Hope  is  being  entertained  that  investors  in  the  United 
States  may  ultimately  be  educated  to  turn  their  attention 
to  debentures  of  Canadian  loan  corporations.  But  to 
cultivate  that  field  to  an  extent  that  will  be  productive 
of  substantial  results  will  take  considerabe  time.  At 
present  the  Canadian  securities  in  which  the  American 
investor  is  interested  are  Government  and  municipal 
bonds. 

Loan   Corporations   and   Savings  Deposits. 

In  one  respect  the  position  of  the  loan  corporations  in 
Ontario  is  rather  better  than  it  was  up  to  about  a  year 
ago.  And  that  is  in  respect  to  obtaining  deposits  from 
the  public,  having  been  empowered  by  the  Legislature  to 
build  up  deposits  to  an  amount  equal  to  four  times  that 
of  capital,  reserve  and  cash,  whereas  previously  the  pro- 
portion was  limited  in  amount  to  an  equality  with  capital 
reserve  and  cash.  Notwithstanding  the  enormous  increase 
which  has  taken  place  during  the  last  few  years  in  the 
savings  of  the  Canadian  public  the  proportion  of  the 
deposits  made  with  loan  and  trust  corporations  when 
compared  with  those  made  with  chartered  banks  have 
been    gradually   declining. 

With  the  larger  powers  accorded,  and  the  inauguration 
of  a  more  aggressive  educational  campaign,  loan  corpor- 
ations should  be  able  to  obtain  a  larger  proportion  of  these 
savings.  But  on  the  other  hand,  with  the  recent  venture 
of  the  Provincial  Government  of  Ontario  into  the  field 
of  rural  credit  banks,  with  branches  in  ten  of  the  leading 
cities  of  the  province,  an  additional  competitor  for  savings 
has   been    created. 

Outlook  for  Loan  Corporation  Debentures. 

As  far  as  the  sale  of  debentures  of  loan  and  trust 
corporations  is  concerned  the  outlook  at  the  moment  is 
not  altogether  promising.In  the  first  place,  as  already 
pointed  out,  the  markets  of  Great  Britain  and  France  are 
a  negligible  quantity  tor  the  time  being.  But  that  which 
may  be  accounted  the  greatest  deterring  influence  of  all 
is  the  psychological  effect  which  the  radical  or  class  legis- 
lation of  certain  of  the  Canadian  provinces  has  had  upon 
the  mind  of  investors  both  at  home  and  abroad.  This  is 
particularly  true  of  enactments  by  the  legislatures  of  the 
Western  Provinces,  the  effect  of  which  In  certain  instances 
has  been  to  curtail,  and  in  some  cases  to  destroy,  the 
security   upon   which   mortgages   were  based. 

When  addressing  the  Dominion  Mortgage  and  Invest- 
ments Association  in  May  last,  Hon.  C.  R.  Mitchell,  treas- 
urer of  Alberta,  justified  the  action  of  the  Western  Prov- 
inces in  respect  to  legislation  of  this  kind  by  contending 
that  it  was  enacted  to  meet  the  situation  created  by  the 
adverse  crop  conditions  of  the  previous  four  yoars.  While 
this  contention  may  in  the  opinion  of  the  Western  Legis- 
latures be  sufficient  to  Justify  their  action,  to  the  corpor- 
ations holding  mortgages  and  to  the  Investors  who  held 
their  debentures  the  legislation  Is  in  effect  nothing  short 
of  an  Interference  with  vested  right  and  a  breach  of 
contract. 

As  far  as  the  defaulting  municipalities  In  the  West 
are  concerned,  some  progress  has  been  made  during  the 
year  In  awakening  the  respective  Provincial  Governments 
to  the  necessity  of  taking  steps  to  protect  the  Interests  of 
bond  holders  affected,  and  within  the  last  few  weeks  the 
Governments  of  Saskatchewan  and  British  Columbia  have 
publicly  intimated  that  legislation  will  be  enacted  that 
Is  designed  for  the  particular  purpose  of  obviating  In  the 
future  defaults  by  municipalities  within  their  respective 
boundarlos.  Although  the  defaulting  municipalities  were, 
as  oomparod  with  tho.se  who  promptly  met  their  pavments. 
but  a  fractional  part  of  the  whole,  their  number  was  suffl- 
clent  to  weaken  the  credit  of  not  only  Western  munici- 
palities In  general,  but  that  of  the  Provinces  as  well. 

With  Ontario  following  the  example  of  the  Western 
Provinces  In  the  establishing  of  rural  credit  systems  for 
the  specified  purpose  of  providing  loans  to  farmers  at  a 
low    rate    of   Interest,    It    naturally    follows   that    the   effect 
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will  be  to  further  decrease  the  attractiveness  of  loan  and 
trust  corporation  debentures  to  Investors  both  nt  home 
and  abroad.  As  one  olUci.iI  expressed  It:  "Wilh  the  Ont- 
ario Government  in  the  hiinkinK  and  loaning  field,  the 
tendency  will  be  to  further  divert  capital  from  the  Domin- 
ion, for  with  the  increase  in  this  form  of  competition.  It 
follows  that  nionled  men  abroad  who  have  hitherto  been 
in  the  habit  of  investing  In  the  debentures  of  Canadian 
loan  and  trust  corporations  will  scarcely  be  as  favorably 
disposed  towards  them  as  they  formerly  were." 

Life  Insurance  corporations,  obtaining  as  they  do  the 
bulk  of  their  funds  from  premiums,  and  not  from  the  sale 
of  debentures,  are  naturally  less  affected  by  the  situation 
than  the  trust  and  loan  corporations.  But  while  during 
the  last  few  years  they  have  been  able  to  furnish  un  increas- 
ing proportion  of  the  funds  required  on  mortgiges,  it  is 
doubtful  whether  they  will  be  in  a  position  during  1922. 
owing  to  the  general  business  and  financial  conditions 
obtaining  In  Canada,  to  increase  their  activites  n  this 
respect.  It  is  quite  possible,  however,  in  view  ofthe 
iii.reased    demand    for    loaii.<    on    niortguage    likely    to    be 


experienced.  t!iat  ii  still  l.irger  proportion  of  the  business 
may   fall   to   the   insurance  corporations. 

Whatever  the  ultimate  conditions  obtaining  in  Canada 
during  the  new  year  may  be  in  respect  to  th-e  supply  of 
funds  for  investment  in  mortgages.  1921  certainly  closed 
with  money  tight  and  the  corporations  disposed  to  mark 
time  pending  the  advent  of  a  clearer  atmosphere,  as  a 
result  of  which  some  companies  refused  to  entertain  eppll- 
cations  for  mortgages  on  even  choice  down-town  Toronto 
property. 

.'Mthough  rates  of  Interest  promise  to  rule  firm  for  some 
time  it  is  the  intention  of  the  loan  corporations  to  keep 
theiu  down  to  as  low  a  point  as  possible,  und  particularly 
in  respect  to  omrtgnge  loans  on   farm   lands. 

"In  our  judgiuent.  and  in  that  of  other  corporations," 
said  an  executive  ofTlclal  of  one  concern,  "the  highest  rate 
of  interest  farmers  In  the  West  should  pay  is  eight  per 
cent.  That  is  of  course  where  medium  and  large  loans 
are  entailed.  As  the  preliminary  costs  in  respect  to  loans 
for  small  amounts  are  just  as  high  as  in  the  case  of  liirge 
ones,  it  follows,  of  course,  that  a  slightly  higher  rate  than 
eiuht    per   cent,   will    have   to   l)e   char^eil." 


Year  of  Reaction  for  Stock  Markets 

But  Latter  Months  Showed  the  Commencement  of  Recuperation — 
Feature  of  the  Year  Was  Drastic  Decline  in  Papers — Textiles  Held 
Firm — Conservative  Stocks  Were  Steady,  While  Banks  Gained  Ground 


EIGHT  months  of  reaction,  characterized  at  times  by 
sharp  movement,  and  four  months  of  spasmodic  recup- 
eration, describes  in  a  sentence  the  experience  of  the  Cana- 
dian stock  markets  last  year.  This  action  is  the  fourth  of 
its  kind  in  the  past  two  decades,  the  three  others  being  the 
slump  of  1903,  the  famous  financial  panic  of  1907,  and  the 
upheaval  of  1914.  It  is  hard  to  say  which  had  been  the 
most  interesting,  for  all  have  had  their  peculiarities  and 
things  in  common,  but  it  is  sufficient  to  say  here  that  with 
the  exception  fo  1914,  they  all  agree  on  the  point  of  recovery. 
It  was  about  one  year  before  stock  prices  began  the  upward 
trend  after  the  1907  panic,  which  was  most  severe. 

Of  course,  the  change  in  1914  was  exceptional,  and 
cannot  compare  with  the  others.  As  a  general  rule  the  re- 
vival following  depression  is  gradual,  but  then  it  was  largely 
a  case  of  getting  over  the  first  shock  and  reverting  from  a 
peace  to  a  war-time  business  basis. 

It  was  really  in  July,  1920,  that  the  stock  markets  first 
started  to  discount  the  business  depression  through  which 
we  have  just  passed.  During  that  month  business  on  the 
exchanges  was  very  dull,  but  this,  of  course,  was  attributed 
to  summer  quietness.  When  the  big  slump  took  place  in 
August,  however,  the  complexion  of  affairs  had  considerably 
altered. 

But  .still,  even  in  the  face  of  the  knowledge  of  the  i>- 
tensive  inflation  which  had  taken  place,  the  delusion  was 
prevalent  that  liquidation  would  be  only  a  small  matter,  and 
would  take  but  a  short  time  to  complete.  This  idea  was 
encouraged  by  the  movement  of  stocks  both  here  and  in  New 
York,  for  in  addition  to  the  seeming  absence  of  distinct 
bearish  signs,  the  markets  made  spasmodic  attempts  at 
recovery.  The  months  passed  and  it  was  not  until  November, 
when  the  big  downward  swing  really  started,  that  it  was 
realized  that  security  prices  were  to  undergo  severe  read- 
justment. 

On  the  Way  Down 

The  bur.^ting  of  the  sugar  bubble  and  its  effect  upon 
Atlantic  Sugar  at  the  end  of  1920  really  started  the  ball 
rolling.  From  that  time  it  seemed  as  though  scarcely  a  week 
pas.sed  without  some  announcement  of  a  poor  financial  state- 
ment, the  passing,  or  cutting  of  some  dividend.  These  last- 
named  factors,  however,  were  not  so  common  in  Canada  as 
across  the  line,  where   investors   in   preferred,   as  well   as 


coni'iion  shaves,  not  cnly  lost  their  incomes,  but  were  forced 
to  witness  a  contraction  in  their  principal  of  large  dimen- 
sions. 

Then  came  the  Riordon  disaster,  which  carried  the 
whole  market  down  sharply,  paper  stocks  suffering  the  most. 
After  such  incidents  as  the.se,  the  market  would  invariably 
halt  for  a  while,  and  in  .some  cases  recover  a  little,  due  per- 
haps to  the  fact  that  the  sentiment  of  traders  was  out  of 
proportion  to  what  it  really  should  have  been. 

This  continually  brought  out  reports,  sometimes  by  prom- 
inent bankers  and  investment  brokers,  that  prices  were  at 
the  bottom,  or  nearly  so.  Of  course,  when  subsequent  events 
showed  further  declines  of  .substantial  proportions,  the  con- 
fidence of  the  speculative  public  was  further  undermined. 
The  small  man  was  particularly  affected,  often  being  shorn, 
and  left  without  funds  to  take  advantage  of  the  new  low 
levels.  Thus,  for  several  months  the  markets  were  char- 
acterized by  unnerving  uncertainty,  with  traders  very-  dis- 
trustful and  moving  cautiously.  All  the  while  prices  were 
moving  downward,  sometimes  sharply,  and  at  others  slowly. 

Recovery  in  the  Fall 

With  the  passing  of  the  summer,  however,  came  a 
change  in  business,  slight  though  it  was,  and  its  consequent 
effect  upon  security  prices.  First  there  was  the  tendency 
to  overlook  individual  bearish  factors,  and  to  concentrate  on 
the  good  possibilities,  and  there  were  such  things  as  the 
pause  in  the  downward  sweep  of  commodity  prices,  easy 
money  rates,  increased  efficiency  in  labor,  and  a  better  under- 
standing between  employer  and  employee  on  the  question  of 
wage  reductions,  the  picking  up  of  the  steel  industry,  one 
of  the  best  barometers,  and  the  prospects  of  a  fairly  good 
crop,   to  inspire  confidence. 

The  early  fall  months  saw  the  beginning  of  the  upward 
trend,  as  signs  of  business  improvement  grew  stronger.  But 
the  movement  since  that  times  has  not  been  steady,  but 
rather  spasmodic,  with  slight  reactions  in  between.  Two 
things  which  contributed  to  a  better  feeling,  perhaps  mcc 
than  anything  else,  for  after  all  we  usually  look  for  guidance 
to  our  southerly  neighbors,  were  the  acceptance  of  lower 
wages  by  United  States  railroad  employees,  instead  of  a 
serious  strike,  and  the  increasing  movement  on  the  part  of 
American    manufacturers    in    the    establishment    of    branch 
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plants  in  Canada.     This  was  the  renewal  of  the  movement 
started  before  the  depression. 

The  year's  harvest,  on  the  whole,  was  good,  and  in  all 
probability  the  yield  will  show  an  increase  of  several  million 
bushels  over  that  of  1920,  when  the  final  figures  are  com- 
pleted. But  the  real  stimulating  effect  which  the  harvest 
should  have  had  was  absent,  because  of  the  serious  decline 
in  prices  which  cut  into  farmers'  profits,  and  in  a  number 
of  cases  actually  involved  loss  on  the  season's  operations. 
Utility  Stocks 
A  good  deal  of  attention  was  given  during  the  year  to 
utility  securities.  Companies  engaged  in  this  line  of  business 
were  among  the  first  to  suffer  from  the  rise  of  labor  and 
commodity  prices  and  adverse  conditions  arising  from  the 
war,  and  have  given  evidence  in  their  earnings  for  the  past 
few  months  that  they  are  among  the  first  to  recover.  'This 
is,  of  course,  due  to  the  cut  in  labor  and  material  prices  in 
recent  months. 

In  addition  to  this,  power  companies  have  suffered  less 
from  reduction  of  consumption  of  their  output  than  many 
other  lines  of  industi-y,  because  the  basic  fact  in  connection 
with  power  securities  is  that  the  product  of  the  companies 
is  almost  a  universal  necessity,  and  the  demand  for  it  con- 
tinues steadily  through  both  prosperous  and  lean  years.  The 
following  figures  show  the  trend  of  five  of  the  principal 
utility  companies'  stock: — 

Open  Jan.  Close  June.  Close  Oct.  Close  Nov. 

Brazilian   SiV^  27  24%  26% 

Detroit  Rly...       89  65  65%  70 

Toronto  Rly.  .       63 '4  71  69%  64 

Quebec   Rly...       21%  24%  24  24% 

Winnipeg  Rly.       40  33  38  36 

It  will  be  seen  that  prices  were  very  irregular,  and  this 
was  due  largely  to  the  individual  interests.  Toronto  Rail- 
way for  instance,  fluctuated  according  to  the  speculations 
made  in  connection  with  the  taking  over  of  the  company's 
property  by  the  city.  Detroit  Railway  was  also  affected  by 
considerable  talk  concerning  the  possibility  of  civic  competi- 
tion. As  a  whole,  however,  utility  securities  on  this  con- 
tinent command  a  better  position  than  they  had  previously, 
with  good  prospects  of  further  betterment. 

Fall  In  Papers 
Without  a  doubt,  the  feature  of  the  year  was  the  drop 
in  the  price  of  pulp  and  paper  stocks.  Two  years  ago  when 
the  pulp  and  paper  industry  was  beginning  to  reach  the 
height  of  its  boom  there  were  vei-y  few  who  could  foresee 
the  drastic  slump  which  has  taken  place  in  this  securities. 
Even  the  companies  themselves  were  unable  to  see  that  far 
ahead,  for  most  of  them  continued  their  ambitious  programs 
of  expansion. 

At  the  beginning  of  1921,  when  the  trend  of  all  stock 
prices  were  distinctly  downward,  and  the  decline  in  the  paper 
group  was  temporarily  delayed,  due  to  the  sentiment  which 
then  prevailed,  there  were  some  who  believed  these  securities 
should  not  suffer  declines  as  large  as  those  anticipated  in 
other  stocks.  The  reasons  advanced  for  such  predictions 
were  the  secure  market  for  pulp  and  paper,  the  immense 
resources  of  this  country,  the  shortage  in  other  countries, 
especially  in  the  United  States,  and  the  strong  business  and 
financial  position  of  the  Canadian  companies  repre.sented  on 
the  stock  exchanges. 

The  confidence  of  investors  was  somewhat  shaken,  how- 
ever, after  one  or  two  things  came  to  pass.  First  came  the 
stagnation  of  the  market  for  pulp  and  paper,  then  the  cut  in 
prices,  strikes  at  many  of  the  mills  and  increa.sing  competi- 
tion from  abroad.  All  the.se  things  made  pulp  and  paper 
.securities  less  desirable  to  hold,  and  the  .sentiment  concern- 
ing the  strength  of  the  business  and  financial  position  of 
the  companies  was  not  improved  by  the  condition  into  which 
the  Riordon  Company  ran,  and  the  inability  of  two  of  the 
newer  organizations  to  meet  their  obligations. 

As  a  consequence  of  all  this  prices  were  carried  to  ex- 
tremely low  levels,  as  compared  with  1919  and  1920.  The 
following  figures  will  illustrate  the  trend  of  .several  of  the 
most  important  stocks  since  the  beginning  of  1921 : — 


Open  Jan.  Close  June.  Close  Oct.  Close  Nov 

Abitibi    55%  25%  32  31% 

Brompton    ...        53  23%  25  25 

Laurentide    .  .       94  75%  78%  76ii 

Price  Bro.s.  . .     250  30  38  35" 

Riordon   135%  13  5  g 

Spanish  River       87%  50  68¥2  65 

In  taking  the  decline  in  Price  Bros.,  the  five  to  one 
split  must  be  taken  into  consideration.  It  will  be  seen  that 
some  fairly  good  recoveries  were  made  in  the  fall.  The  big- 
gest declines  were  in  Abitibi,  Brompton  and  Riordon,  all 
three  of  which  suspended  their  dividends.  The  Wayagamack 
company  also  deferred  pajniient. 

Steel  stocks  suffered  a  big  setback  during  the  year,  due 
to  the  conditions  which  prevailed  in  the  industry,  not  only 
here  but  all  over  the  world.  Production  was  at  low  ebb 
during  the  greater  part  of  the  year.  The  movement  of  the 
two  principal  stocks,  Dominion  and  Nova  Scotia  Steel,  was 
influenced  to  a  considerable  degree  by  the  fomiation  of  the 
British  Empire  Steel  -  Corporation.  The  .securities  of  the 
merged  enterprises  were  listed  on  the  exchanges  about  July, 
and  for  the  most  part  moved  around  8  and  9,  that  is  the 
common  stock.  Steel  Company  of  Canada  dropped  from  62% 
at  the  beginning  of  the  year  to  48  in  June,  but  before  the 
year  was  out  the  loss  had  been  more  than  regained. 

Textiles  are  outstanding  because  of  their  apparent  dis- 
regard of  the  general  trend  of  the  market.  Some  ground  was 
lost  by  one  or  two  of  the  companies,  but  the  position  as  a 
whole  indicates  strength  and  stability.  It  might  be  inter- 
esting to  note  the  trend  of  four  of  the  principal  concerns: 

Jan.  Open.  Close  June.  Oct.  Close.  Nov.  Close. 
Can.  Cottons    ....        76  67  80  82 

Dominion   Textile.      107  126  138  140 

Montreal   Cottons.        75  80  80  76% 

Wabasso    46  41%  48  51   " 

Conservative  Seciulties 
There  are  some  stocks  on  the  exchanges  which  are 
known  as  conservative  securities,  that  is  those  which  are 
noted  for  their  steadiness  and  their  investment  possibilities. 
Looking  over  the  list  shows  why  it  is  that  these  are  so-called, 
for  the  record  in  the  past  year  has  been  good,  although  some 
have  suffered.     The  following  figures  are  illustrative:  — 

Preferred.         Jan.  Open.  Close  June.  Close  Oct.  Close  Nov. 
Canada    Cement..       90  84  87  89 

Steel    of    Can 89%  86  90%  91 

Can.   Steam.ships.  .        73  45%  54%  52% 

Mackay   Cos 65  60  61  63   " 

Maple   Leaf    145  95  95%  97 

Common. 
Bell   Telephone    . .     100  103  104  106 

Can.  Gen.  Electric     100  105%  95  95VJ 

Can.  Pacific    140  122%  124  132vl 

Consumers  Gas  . .      127  132  136%  142 

At  the  end  of  September  last  the  return  to  the  investor 
on  most  of  these  was  considerably  above  what  it  was,  say, 
three  years  previous.  Bank  stocks,  which  may  also  be  termed' 
conservative   securities,   clo.sed   stronger. 

While  speaking  of  banks,  it  is  perhaps  opportune  to 
speak  of  the  relation  of  call  loans  to  the  stock  market.  In 
times  like  we  have  just  passed  through,  easiness  of  money  is 
a  secondary  factor  to  the  market,  but  still  it  is  worth  notic- 
ing, and  Wall  Street  seems  to  be  the  best  index.  Between 
July,  1919,  and  August,  1921,  there  was  a  decline  in  brokers' 
loans  from  $1,750,000,000  to  $500,000,000.  There  was  a  de- 
crease in  Canada,  but  not  quite  so  severe.  The.se  facts  will 
explain  why  it  was  that  call  rates  fell  as  low  as  4%  per 
cent.,  in  New  York.  It  was  only  natural  that  there  should 
have  been  a  decline  in  call  loans,  in  view  of  the  great  im- 
pairment in  .security  values. 

For  the  first  time  since  June,  1919,  there  was  a  turn- 
over of  shares  of  the  Mexican  Light  and  Power  Company  on 
the  Toronto  exchange  in  September  last.  The  number  of 
shares  changing  hands  was  identical  with  that  two  years 
ago,  namely,  twenty-five,  but  there  has  been  a  big  deprecia- 
tion in  price,  the  pre.sent  value  being  7,  as  compared  with 
48  in  1919. 
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HENBRAL— Continued 


New  Stock 
High.  Low.  Sales. 
59  61        31,804 

53  34        63,114 

37  34        16  408 

29%  18,047 
32%  14.068 
20%  10,114 
19  4,558 

14% 
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22% 
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11,010 

'.135 
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SteAmshlp    Lines.    LIr 
Preferred 

High.   Low.  Sales. 

74  CS  1  301 

71%      66  2.661 

67%      64%  1.011 

65  38  7,061 
68  40  6.704 
56  43  2  789 
49  44%  742 
55          49  2.730 

66  50  1.832 
66  60  4.127 
55           51%  2,760 


Voting  Trust 
High.   Low.  Sales. 
47%      47%  75 

29%      29%         ioo 
21%      11%  10 

26  24%         176 


Canadian    Car 

High.  Low,  Sales. 

43  31  1,369 

39  30  246 

37  31        16,184 

33  30  496 


QENBRAL   -Continued 


22%      19 


Canadian    Converters 

High.  Low.  Sales. 

Janoarr 65  59  514 

February     ....  65  60  167 

March 60  58  161 

April 64  58  473 

May 70  61  367 

June     «7  69%  182 

.tuiy 63%  60  111 

August           ....  66  60  234 

September    ...  67  62%  686 

October T4  6T%  468 

November    ...  73  69%  706 

Canadian 
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OENERAL— Continued 
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Canada   Cement 
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GBINBRAIi  -CJontinnet 
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January   6,   1922. 
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Howard    Smith    Paper  Mills 

Common  Preferred 

High.    Low.  Sales.  High.  Low.   Sales. 

January 110        100  282  92  91  280 

February     ..     ..    110          87%  1,294  92%  91  95 

March 100          87  1,560  90  87  42 

April 90          80  2.519  87  78  81 
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GENERAI^  -Continued 
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High.   Low.  Sales. 

95  91  5.859 
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GENERAL— Continued 
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Common 
High.  Low.  Sales. 


High.   Low.  Sale 
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High.   Low.  Sales. 
81%    10,610 
81  4.639 

81% 


84% 


84 

86% 

84% 

83% 
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80%      8.746 
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OBNERAI* -Continued 
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56%      48%  31.790 
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36%  43,692 
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42%  62,024 

44%  17,387 

48%  9.953 

46%  8.668 

50%  16,643 

62  28,142 

66%  I0.411 


Nova    Scotia    Steel 
and  Coal  Co. 
Preferred 
High.  Low.  Sales. 


63% 
49% 
44% 
67% 


64% 
64% 

66% 
57% 
68% 


Ontario    Steel    Producln 


GENERAL. -Con  tinned 


Con 


High.  Low.  Sales. 

January           ...  70  58  416 

Fobruary    ....  67  66  80 

March 66  63  116 

April 67  62%  196 

May            60  61  250 

June 48%  32  2.274 

July 48%  40  956 

August 60  42  900 

September    .     ..  64%  60.  1.540 

October 65  46  2.420 

November     .      ..  45%  39  695 


High.   Low.  Sale*. 


72% 
69% 
69% 


Penmans, 
Common 
High.    Low.  Sales. 

100  96      282 
103    98      372 

103    96      693 

101  97%  109 
lOa  96  370 
100    96      213 


100 

977 


Intercolonial   Coal 
Common  Preferred 

High.  Low.  Sales.  High.  Low.  Sales. 


Lyall 
Construction     Co. 

Common 
High.   Low.   Sales 
47%      4,639 


74 


64 


773 
646 
125 


265 
3,258 
3.245 
6,380 


Mackay 
Companies 
Preferred 
High.   Low.  Sales. 

63%      63%  ioo 

63%      63%  175 

63%      62  140 


Montreal  Loan 
and  Mortgage 
High.  Low.  Sales. 


Montreal 

Telegraph 
High.  Low.  Sales 
111%   110  90 

114       110  lOS 


112 
44 


226 


Ogllvie    Flour 
Common 
High.  Low.  Sales. 
207        180  166 


206 
206 
204 
204 
196 
186 
176 
188 
196 


200 

199 

201* 

200 

196 

183% 

170 

166 

165 


568 
130 
147 
187 
136 
144 
122 


Mills    Co. 

Preferred 
High.  Low.  Sales. 

100  99  303 

101  101  90 


101 

102 

104 

10«% 

102% 

103 

103 


102 
103 
108 


103 


Llmlte<l 

Preferred 
High.    Low.   Sales. 


Porto    Rico 
High.   Low.  Bales. 


42%     42% 

43%      43% 
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OBNKKAI. — iVnll 


rru 

0     Broa, 

Prov.   i' 

ipor 

Quebec    Ualhvay 

UUirdi 

II    l-ulp 

&    Paper    Co. 

Common.    Old. 

Common 

S'ew. 

PrrfcrreU 

L.  H 

.  A  P 

Co. 

C 

>inmon 

Preferred 

HIch.   Uow.  Sals*. 

Ml(h. 

L.OW. 

SalM. 

HiKh.   Low. 

^otea. 

HlBll. 

L.iw. 

Sales. 

HIch 

Low. 

Sales. 

Illsh.   l,o\v 

Bales 

3(1 

9S0              90 

SO          90 

10 

27 

13 

11.290 

160 

136\ 

6.734 

80           KO 

26 

I«S 

;4s            ;s 

99           94  "1. 

96 

29H 

36 

16,376 

148 

124li 

1,845 

80           7t. 

IS 

310 

310                71 

iiSk      ti\k 

30 

29 

26 

4,873 

129  % 

104 

3,349 

73          73 

5 

jo;  • 

:o;'             1 

43U 

3TH 

liO 

2fi% 

38\ 

3,967 

110 

214 

24,302 

63  V4      3!i 

256 

31 

3« 

1.40( 

90*        »0* 

4 

39  H 

34 

7,987 

37 

16 

11,993 

40           33 

•J6S 

s: 

S»\ 

1,T4< 

2S4 

22% 

7.426 

18 

7Si 

4.124 

26           I" 

9t 

3: 

:9S 

460 

26l» 

22  4 

1.630 

13 

4 

6.r.92 

14*1      14>. 

26 

so 

2*\ 

!6 

«6S 
930 

27V. 
26-4 

34 

4,855 
3,122 

4 
4 

2 

1,626 
720 

3S 

38 

926 

25 

33  H 

3.764 

K 

3 

1,940 

8             8 

40 

38 

36 

1,188 

OENEUA 

^ ^,.,,1, 

26 
nued 

34 

6,348 

7'*. 

5 

2,182 

8             7 

64 

RiumU 

Motor    Car 

St. 

Lawrence    Flour 

Mills 

St 

Maurice 

Sawycr-Mai 

»ey 

Common 

Preferred 

Comnu 

n 

Preferred 

Paper 

Common 

IliKli.  Low.  Sales. 

Rl(h. 

IjOW. 

Sales. 

High.   Low. 
78          61 

Sales. 
891 

UlKb. 
90 

Low. 
85 

Sales. 
36 

HiKh 
121 

Low. 
120 

Sales. 
2'iO 

High.   Low 

SaICK 

7314      68 

126 

88 

88 

36 

119 

96 

63li 

6S          66 

10 

88 

88 

36 

100 

96 

90 

57           60 

236 

106 

105 

25 

61H      61 

86 

86 

86 

26 

99 

96 

115 

61%      49 

346 

98 

98 

100 

60H      48"^ 

195 

OENBRAL — Continued 


Janimry 
February 
March    .  . 

April    .  . 


Shawlnlgan 

Sher 

vln-Wllllams    Co. 

W.  *   P.   Co. 

Common 

Prt 

rerred 

High.   Low.   Sales. 

High. 

Low.  Sales. 

High. 

Low. 

Sales 

109H    104           3,134 

88 

85 

25 

90 

87 

i: 

1074    105           2.599 

85 

73 

215 

9H4 

90 

6' 

106        1034      1  236 

85 

83  4 

165 

95 

94 

61 

105>«    103           1,760 

85 

SO 

76 

95 

90 

7' 

109        103-\      3,013 

90 

SO 

106 

92 

S8 

?; 

1084    100          2.537 

80 

80 

6 

92 

92 

1 

103        100          3,169 

85 

85 

10 

92 

92 

1 

1044    1014      1.283 

94 

90 

14 

1034    102              749 

90 

89 

21 

1034    103           2.228 

109        104           1,849 

SO 

80 

10 

90 

8? 

10( 

Spa 

nish   River  Pulp 

&   Paper 

Co. 

Commor 

Pre 

forred 

Voucher 

High 

Low 

Sales. 

High. 

Low. 

Sales. 

High.   Low 

89  4 

81 

10.526 

96 

90 

11.317 

S2  4 

71>i 

13,202 

91 

83 

9,262 

78  V4 

69% 

10,564 

87 

79% 

7,573 

64        64 

75 

6714 

11,156 

84 

72 

7,371 

76^ 

70 

4,476 

81% 

76% 

S.382 

70 

44 

14,200 

78  4 

61% 

16.831 

66 

4G% 

6.166 

62 

55 

7  38S 

57  4 

4814 

3,320 

Si\ 

66  4 

9,053 

68 

50 

1,261 

69 

66  4 

6,964 

70 

65 

3,037 

77  4 

65% 

7.092 

69 

64 

2,371 

79 

734 

3.342 

Common 

High.  Low.  Sales. 

Jainary             ...  64  594  3,332 

FeUruary     ..      ..  63%  61  2  441 

M.-»l.h 614  564  4,689 

.\pnl 61  564  3,482 

May SO  56  3,426 

June     ., 57  424  9,742 

July 49  454  1.132 

.\usust 61%  444  3.171 

September    .     ..  584  46%  5.578 

Octot)er 65  66  7.226 

Novemblr     ...  65  604  7.432 


Steel  Company  of  Catiada 


Preferred 

High.  Low.  Sales. 

91  85  378 
934  92  245 
93  92  212 

92  4  90  284 
904  8S  125 
90  86  125 

89  87  92 
894  89  113 

90  89  46 

93  90  157 
914  904  134 


OENERAI., — Continued 

Toolie  Bros, 

Common  Preferred 

High.   Low.  Soles.  High.   Low.  Sales. 


50 


Toronto  Railway 

High.  Low.  Sales. 

69  4  59  4  3.846 

73%  67  3,127 

69  664  891 

7H4  66  2,160 

72  68%  772 
80  69V4  6,806 
75  68%  943 

73  084  1.134 

74  68  4  1,850 
73%  68%  1.346 
69  61  945 


High.   Low.  Sale 


Tuckett  Tobacco  Co. 


QENBRAI*— Continued 


Common 

Preferred 

Twin   City 

Wabasso   Cotton 

Wayagamack 

High 

.  Low. 

Sales. 

High 

Low. 

Sales. 

High 

Low. 

Sales. 

High.   Low. 

Sales. 

High.   Low. 

Sales. 

High 

Low. 

Sales. 

J«.,u..ry     ..     .. 

.      48% 

41 

350 

44% 

44% 

10 

48           424 

107 

89           75 

2,648 

February    . .     . 

52 

48 

360 

47 

46% 

70 

50           43 

47 

83           73 

2,050 

March 

.      SO 

50 

5 

46 

45% 

75 

50           46 

212 

74           644 

2,231 

April 

52 

50 

ICO 

50           45 

168 

70           64  4 

4,089 

May 

'.      44 

40 

190 

4  5%      42 

569 

71           66 

2.180 

June 

.      3   9 

35 

250 

13           41  »i 

12S 

67%      46 

6.537 

Jn.'y 

.      35 

32 

70 

82 

78% 

21 

41           41 

25 

47           3C4 

6,526 

August 

.      40 

34 

183 

45            40 

75 

434      27 

5,114 

September    .     . 

.      40 

40 

5 

75 

75 

40 

45           44% 

285 

44%      334 

1,470 

October 

40% 

36% 

'    -15 

474      45 

529 

47%      11 

1,720 

November     .      . 

51           474 

185 

47           40  4 

1.420 

GENERAL— Cont 

nued 

Western 

W 

nnipeg 

Woods    Mfg 

.    Co. 

BANKS 

Groceries 

Wina 

sor    Hotel 

Electric 

Preferred 

Commerc 

e 

He 

imiltor 

High 

Low. 

Sales. 

High 

Low. 

Sales. 

High 

Low. 

Sales. 

High.   Low. 

Sales. 

High.    Low. 

Sales. 

High 

Low. 

Sales. 

January 

.      25 

20 

4S0 

145 

120 

289 

40% 

39 

1,331 

200        181 

536 

Ftbruary     . . 

.      26% 

24 

381 

48 

39 

5,591 

190        1864 

166 

March 

.      244 

21 

429 

80 

80 

'    25 

44 

41 

500 

so          77 

60 

190        186 

182 

180 

180 

■  '2 

April 

15 

050 

43 

39% 

1,466 

7ri,       "t-'; 

37 

187        182 

310 

May 

.      18  4 

17 

170 

80 

80 

io 

41 

39% 

1.246 

187        184 

116 

180 

180 

'5 

June 

17 

15 

236 

80 

80 

16 

40 

33 

225 

185        183 

170 

Ju;y     

15 
14 

134 

11 

115 
256 

33% 
35 

314 
304 

288 
1.106 

185        184 
187        184 

79 
253 

.ber    .     . 

16 

11 

982 

35 

30  4 

2.425 

65           6.', 

41 

187        186 

189 

.      154 

134 

390 

75 

75 

30 

394 

364 

1,635 

65          63 

38 

187        186 

220 

1724 

171% 

"s 

N        inber  '.'     . 

11 

12 

928 

75 

75 

6 

38 

35 

1,37 

67           65 

60 

189        184 

183 

169 

169 

1 

rsANKS— Contin 

jed 

Hochelaga 

Merchant 

Molsona 

Montreal 

Nattonalc 

Nova  Scotia 

HlBh 

Low. 

Sales. 

High 

Low. 

Sales. 

High. 

Low. 

.Sales. 

High.  Low. 

Sales. 

High.    Low. 

Sales. 

High 

Low. 

Sales. 

I    -i-.ry     ..      .. 

153 

151 

128 

182 

168 

703 

174 

169 

245 

212        196 

5  32 

174        165 

230 

260 

260 

140 

.    ry     . .      . 

.    156 

151 

32 

179 

174 

313 

ISO 

179  4 

67 

210        205 

502 

170        165% 

41 

261 

260 

82 

.    155 

ISI 

107 

180 

174 

420 

180 

179 

103 

2074    203 

328 

261 

256 

176 

A:             

1524" 

152* 

14 

179 

1694 

393 

180* 

177 

102 

210        202% 

62 

180"      177 • 

3 

257 

255 

131 

Mr.y 

.  ise 

1524* 

87 

175 

171 

296 

178 

176 

50 

208        203 

145 

180        177% 

3 

266 

253% 

206 

June 

.    1564 

150 

265 

175 

170 

427 

177 

174 

84 

208        199 

9 

174%    174 

8 

264 

251 

lOS 

Tuly      

.    152 

150 

53 

175 

170 

330 

155 

174 

46 

2084    198 

616 

261 

260 

196 

A'l'il»l      .. 

.153 

150 

24 

171% 

164 

368 

175 

174 

49 

207        202 

217 

67        167 

"2 

262 

261 

126 

-     '    •  -nher     .      . 

.    ISl 

160 

36 

170 

165 

258 

174 

173 

29 

210        204 

267 

251 

247 

51 

■     •  ..f 

.    152 

150 

285 

170 

163 

428 

178 

178 

32 

212        208 

414 

170        170 

2 

2624 

260 

80 

-'.    . .  .i.b'r 

.    150 

150 

34 

171 

162 

624 

179 

176 

15 

208        206 

808 

160        160 

20 

266, 

250 

65 

January  6,   1922. 
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Royal 

High.   Low.  Sales. 

January             ...  205  1931^  789 

February     .  .      .  .  203  200  523 

March 20214  200  463 

April 202  200  "   425 

May 204 V4  201  257 

June 203  197%  734 

July 199%  198  435 

August 200%  197  274 

September          ..  199  194%  389 

October..           ..  201  196%  602 

November     .     . .  204  199  351 


Standard 
High.   Low.   Sale 
201%    201% 


204%    2021.;  20 


BAXKS^Con 


1S2%  182% 
1SS%  188% 
190%    190% 


High 

Low. 

SaJes. 

160 

142% 

334 

160 

137% 

120 

158 

155 

285 

155% 

153 

102 

154 

151 

144 

151 

14S 

280 

148 

147 

68 

148 

142% 

38 

146 

144 

93 

145% 

144 

181 

High.   Low.  Sale 


Bell    Telephone 
High.  Low.  Sales. 


January 
February 
March    .  . 
April    . . 
May    .  .    . 


Ames-Holder 

McCready 
High.   Low. 


July    ..     ., 
August    .  . 
September 
October. . 
November 


68%    tl,500 
82  1.000 

28,000 


Canadi^ 
Con 


riers 
High.    Low.   Sales. 

January .  .  .... 

February  . .      . .  . .  .... 

March 90  90        $1,000 

April 87%      87%      2  000 

May  95  90       16.000 

June 90  90  1.000 

Julv 

August 91%      91%      1,000 

September  .... 

October. .  .... 

November 


Canada 

Steamhlps 
Deb. 
High.   Low.   Sales. 
January  ...      69%      69%    J1.600 

Feliruary     ..      ..      71  70%    14.000 

March 68  67        27.000 

April 07  65,%      2,300 

.May 67  66%      2.000 

June 

July  65  65  600 

Auiru.1t 65%      62  S.OOO 

Sept.mber     ...      67  65        16.500 


.\.i 


nbcr 


Dominion 
Cotton 
High.   Low.  Sales. 

January     96%      96        13.500 

February    ..     ..      9614      96  8,000 

March 96%      96%      4.000 

April 

May 98%      97%    46.000 

Juno 98%      97%      B.OOO 

July 98  97%      5,500 

AuKUst 98  96        11.00(1 

S.-pt<-mber    ...     98         97%   ll.OOo 

October 93%      97%    21.000 

November  98%      97%    25,000 


Fob.  . 
March 
.\plrl     . 


luly    .. 

AUEUBI 

.-i.pl. 

Oct. 


HlRh. 
99S  96 
99%  98 
98%     98 


99 


98 


99.50  98. 

99.60  98 

99.16  98 

99.36  98 

99.05  98 

99.20  98 

99.76  99 


1922 
Low.  Sales. 
14  »7R6.550 
%  629.450 
407  900 
725.700 
00  477,150 
25  749,300 
90  447,360 
50  691,660 
604,760 
629  350 
669,860 


Asbestos     Corp. 
High.   Lo 

78%      77ii 


J20.500 
14  700 
4,950 
1.025 
550 
10,300 
10,500 
1,700 
5.000 
16.600 
43  200 


CTanadlan 

Cottons 

High.   Low.   S 


1,000 
1,500 
2.500 
1.000 
2.000 


Dec.  1922 

High.   Low  Sales. 

106%      96%  $6,000 

107%    105%  5.900 

108%    103  26.100 

109%    104%  31.100 

107%    104  47,900 

107%    lOG  2,200 

109        106  2.400 

108        104%  5,400 


10- 


107 


Bell  Telephone 
High.  Low.  Sales. 
91%    $19,000 
92%        4,000 
92% 


92% 

93 

93% 

93 

92% 

92% 

92 

92% 

93% 

93% 


4,500 
16,500 
20.000 

5.000 
10,500 
27,000 

5  000 
20,500 
14.000 


BONDS — Con  t  i  n  ued 


BONDS — Contlni 

City    of    Montreal 

Sept.  1923 
High.  Low.  Sales. 
$3,800 
8,000 
99%  97%  9,700 
99%  98%  14,400 
600 
500 


99% 


99%      98% 
99 


100  99 

99%      99 
99%      99 


3.000 


BONDS — Continued 
Dominion   Iron 
and    Steel 
High,   Low.  Sales. 
78%      75      $  6,000 
79%      3,000 
81        49  000  ! 

80  26,000  ! 
77%  71,000  I 
77  47,000  I 
77%  26,000  I 
80%  14,000  : 
80%      7,000  ! 

81  11,000  ! 
81          1,000 


Canada    Cement 

High.  Low.   Sales. 

93  9t%  $4,200 

94  93  5,100 
94  93  8,000 

92  91%  3,000 
93%  91%  6,200 
92%  89  3.100 
92%  92%  7,000 
93%  92%  6,400 
92%  92  14,600 

93  92%  4,600 
93%  93  1,200 


Canadian 

Locomotive 

High.   Low.   Sa 


May    1923 
High.  Low.  Sales. 
106%    103        $7,200 
107        105%      2  100 
104        103  1,'200 

19,500 
3,800 
2,000 
2,500 
2,200 
1,500 
5  100 
1.600 


107  104 

106  104 
106%  106 

108  106 
105  104 
108  105= 

107  104 


Can.    Car   J 

Foundry 

High.   Low.   S 


4,000 
2,000 
1,200 
7,000 


Dominion 
Canners 
High.   Low.  Sales. 
86  86  $600 


81% 

81% 
80% 


96%  94% 
95,50  94.50 
96.12  94.50 
95.15  94.40 
95.00  94.60 
95.26  94.50 
96.35  94.25 
96.00   96.00 


Sales. 
$66,600 
130,900 
92,200 
139,800 
101,000 
83,600 
78,600 
65.900 
104.800 
113,400 
80.900 


nion    of    Canada — Ws 
1931 
High.   Low.  Sales. 
94%     90%  .  $107,900 
96         93  38,900 

93  %  92  % 
93%  92% 
93.20  92.00 
93.10  92.60 
93.20  92.50 
93.00  92.20 
92.80  91.90 
92.60  92.00 
96.60   92.15 


44,600 


62,200 
85,700 
143,700 


.60 


1923 
High.  Low.  Sales. 

99  95%     $860,700 

99  97% 

98%  97 

98%  97 

98.65  97.60 
98.76  97.76 

98.66  97.76 
98.30  97.35 
98.26  97.10 
98.40  97.85 
99.26  98.05 


413.450 
623,360 
394,700 
776,100 
640,100 
354.400 
466,650 
366,750 
270,200 
437.600 


BONDS— Con 
Dominion   of   Canada— 
1927 
High.   Low.  SalSale 
99         95         $141,550 
99%     97 


97 
98%  97 
98.50  97,26 
98.75  97  00 
98.50  97.60 
98.25  97.00 
98.00  97.00 
97.50  96.00 
100.00   97.00 


178,060 
175,400 
212,600 
179,400 

171.  .in 

128.000 
72,050 
130  6f)0 
128,450 
249.850 


tinued 
—Victory   Bonds 

1933 

High.  Low.  Sales. 

98%     94%      $2,454,600 


99%  98 

99  97% 

98  96 

98.25  96.30 

98.00  96.60 

98.00  96.76 

98.00  97.30 

97.80  97.25 

97.76  97.30 

101.80  97.60 


866.350 

921.600 

1.I1C.600 

1.566,600 

1,163, 900 

1.084,900 

1,048,060 

899,600 

761.760 

2.036,660 


High 
100 
100 
100 

99%  98 

99.90  98.75 

99.80  98.00 

99.60  98.70 

99.60  98.70 

99.16  98.75 

99.20  98.80 

104.00  99.00 


1937 

Low.   SaloH. 
97  $609,760 

99%  1,372,360 
688,300 
712,060 
967,160 
841,100 
800.360 
416,000 
429,160 
631.600 
487.900 


Canadian 
Consolidated 
Rubber 
High.    Low.   Sales. 
$15,000 


90 


(,000 
2.800 
5.000 
12,000 
1.000 
5,000 
3,000 
2,500 
1,000 
2,000 


Cedar    Rapids 
High.   Lo^v.  Sales. 
86   $162,400 
86%    60  300 
20,600 


87% 
88% 
89% 


91% 
91>(, 
91% 


87 

87%  69.700 

88  53,800 

88  2.000 

89%  7,300 

89%  6,500 

90%  9,500 

90%  35,500 

90  "4  4  4.100 


9,000 
8.500 
1,500 
2,000 

6  600 
1,000 
1,000 


1937 
High.    Low.  Sa 
98%     94  $132 

96%        122, 


98 


97 


10 


97%  96 

97.25  96.00 

97.36  96.26 

97.10  96.60 

97.00  96.00 

97.75  96.00 

97.90  97.00 

5  97.25 


97 

9,7 

96% 

97.16 

96.80 

,.8.00 

97.25 

Pf  96 

97.30 

98.60 


924 

.  Low.  Sales. 
93%  $426,350 
96  460.200 

96  653.260 
96  328,75(1 
96.00  316,00(1 
96.00  310.650 
96.50  257,80(1 
96.00  314  300 
96.00  219."s5n 
96.40  231  Onn 
97.00   34si200 


1934 
High     Low.   Sales. 

96%  92       $1,650,200 

95%  94%      l,n.-n.85n 

96%  94%       ;i;o.non 

94%  93  841.150 

96.76  94.25    1,212,160 

96.20  93 

96.10  93 

96.00  94 

94. 75  94 

94.76  94. 
99.60  94. 


00  1.300.300 

85  654.100 

00  396.900 

10  731.860 

40  663.200 

60  1.861.000 


94%      94%      1.600 


2.000 

3.000 

260 


Sales. 

High. 

Low 

Sales. 

$s.ooo 

9,600 

3,000 

4,000 

94 

04 

$600 

1,000 

3  600 

04 

04 

1  000 

1,000 

1,000 

6. 600 

Kamlnlsilqua 

Power 

High.    Low.  Sales. 


THE       M  O  N  K  T  A  R  Y       TIMES 


MONTREAL     STOCK     EXCHANGE— Prices    and     Sale,    in     1921 


lio.sp.-; 

iVir.iriu 

ed 

. 

I^ke  or  the  Wooila 

Contru.-tlon 

Ml 

ninMLl 

Mont 

oal     Light 

Monlronl    SIrool 

Montreal 

Mlllinc     Oo 

Co 

mpany 

P 

ower 

Host  and  Power 

Railway 

Tra 

nways 

Hlith     1...W 

tl.OOO 

j.ico 

1.000 

High. 

si 

SO 
7» 
79 

l.o».   Sales, 
si          MOO 

SO         iii 

79           6,000 
79           6,000 

High. 
DOH 
00 
DO 

89 
89 

Low. 
90 

88% 
90 

89 
89 

Sales. 
S.OOO 
4.001) 
S.OOO 

6,666 
l.OOO 

IliKh 

Sales. 

lIlKh. 

>SH 
*4 

Low. 
93 

»i 

Sales. 
2.000 
1.000 
1,000 

High, 

83 

84 

84 

84% 

84% 

I.ri>W. 

82% 

84 

83 

84% 

84 

Sales. 

5,666 
1.000 

17.000 
2,000 

14,000 

jj 

1,000 

97% 

97% 

10,666 

84 

84 

500 

:.;.>»      »8 

s.ooo 

70 

68        27,600 

88 

88 

1.000 

9J           »9 

s.ooo 

77 

7:        64,800 

96% 

96% 

1,666 

81% 

84% 

l'.666 

Montreal    Tra 

m. 

National 

Nova 

Scotia 

Ogl 

vlo    Flour 

1 

Debanture 

Breweries  Ltd, 

Steel   « 

Coa 

Co. 

A. 

B. 

C. 

Hlitli.    Uow. 

Salca. 

High. 

Low.   Sales. 

High. 

Low. 

Sales. 

High. 

Low 

Sales. 

High, 

Low. 

Sales. 

High. 

Low. 

Sales. 

CJH      S3\|44.300 

92% 

92% 

(1,000 

93% 

93% 

(1,000 

93% 

93 

(2.000 

«e        Hi 

76.S00 

9i\ 

92%    »6'.66o 

69% 

69% 

ti'.6o6 

«« 

96 

2,000 

96 

94 

9,000 

70          «( 

9,900 

91\ 

91  \      2.000 

, , 

05% 

96% 

26.000 

70          CI! 

;,«oo 

91 

90        16,000 

70 

76 

'560 

96 

96 

13,000 

T<          «• 

19.900 

91 

91           6.000 

96 

90 

9,000 

96 

90 

6,000 

7;          6S 

51,000 

95 

91        30,000 

96 

96 

1,666 

fit;  \t    f.s 

i;.700 

95 

91 «.      7.000 

7J 

69% 

1.600 

96 

96 

2,066 

««           «6 

2,S00 

98 

98              600 

71        f:7 

8.600 

74 

T014 

5.666 

96% 

96 

5.666 

9  6 

OS 

1.660 

70           «7 

42,S00 

96% 

96% 

4,000 

96 

96 

1.000 

N 

-C          S9 

S4.600 

97% 

96% 

2,000 

96% 

96% 

1.000 

Ontario  Steal 

Quebec   Ra 

llway. 

Rlord 

on  Papor 

Products 

Pcnmans 

PrI 

^e  Bros. 

Light  &  Power  Co. 

Rio  de  Janeiro 

Debentures 

■■■    ^h     l,ow. 

Sales. 

High. 

Low.   Sales. 

High. 

Low. 

Sales. 

High 

Low 

Sales. 

High. 

Low. 

Sales. 

High. 

Low. 

SnJes. 

89 

86      (26.500 

64 

60      (168.000 

89 

88 

(1,600 

8914 

S8V4    32.200 

sin 

78 

$4,666 

67 

63 

122,000 

89H 

89           4,600 

84 

84 

6.000 

65% 

63 

83,000 

.■      87  H 

is',6o6 

87  H 

87        18,000 

83 

80 

3.100 

64 

62 

60.400 

89 

88 

3.000 

M  .  \- 

88 

87          7,000 

83% 

83 

15,000 

66% 

62 

231,300 

8% 

78% 

(600 

,T  1 1  ■   . 

88 

8S           2,600 

82 

82 

500 

63 

60 

154,100 

I .,  J  ■  .,- 

87 

87           1,500 

63% 

60 

212,600 

2 

72 

'666 

87H 

S5Vi      2.200 

68% 

62% 

106,900 

~.  .  •.'.'!:'"  ■ 

SC 

sen 

85^      6,000 
86>4      1,500 

SOVi 

80% 

'r,66 

03 
63 

62 
62% 

87,400 
101,000 

■-■r.cr     . 

20,000 

64% 

62% 

261.100 

Sherw 

n-WllIlams 

Spanish    River 

Steel 

Company 

■Wabsaso 

■WayagamB 

ick 

Sao  Paolo 

Company 

of 

Canada 

Cotton 

High.    Low 

Sales. 

High. 

Low.   Sales. 

High. 

Low. 

Sales. 

High 

Low 

,   Sales. 

High. 

Low. 

Soles. 

High 

Low 

Sales. 

•      .     .     r  V 

96          96            (200 

95 

91% 

(7,800 

84 

84 

(6,000 

78% 

76   (170,800 

y      r  i.iry     .. 

97H 

97V4      1,000 

95 

94% 

8.100 

78% 

76 

50,600 

97H 

9714      1.000 

94% 
94 

88% 
92 

2.400 
6.000 

82 

82 

19,666 

76% 
77 

76 
76 

16,900 

\:  -  . 

41,300 

.\l,i>     ..    .'.'  . 

97\ 

97%      1,666 

93% 

92% 

23.100 

78 

76 

30,000 

June    ..     .. 

98 

98          2.000 

93 

90 

1,600 

82 

82 

'566 

76 

75 

22,000 

July           ..    . 

98 

98           1,000 

93 

92 

3,700 

76 

74 

7.200 

Auirujit   ..    .. 

92% 

92 

7',666 

74 

74 

72 

72 

4,600 

SeptfmbM-    . 

18,700 

October. .     . . 

'.'.      75          75 

t'.ioo 

S7 

87 

(I'.OOO 

92 

92 

700 

85 

82 

1,566 

70% 

69% 

22,700 

Novembtr 

8614 

86% 

C.OOO 

96% 

94 

3,100 

84 

84 

600 

72 

70 

86,300 

Waat 

■Winnipeg 

■Winn 

Ipeg 

3troet 

Kootenay 

■Windsor  Hotel 

Electric 

Railway 

High.  Low 

Sales. 

High. 

Low.  Sales. 

High. 

Low. 

Sales. 

High 

Low 

.   Sales. 

High. 

Low. 

Sales, 

High. 

Low 

Sales. 

January 

80 

80 

114,000 

February 

80 

80 

2,000 

March    . .     . . 

.'     90         90 

ll.OOO 

82% 

82% 

.^,,000 

Ap'il     ..     .. 

82% 

80% 

7,000 

May 

80% 

80% 

4,000 

June     .. 

79% 

79 

5,000 

July    .         ■ 

80 

80 

4,000 

AUfTUSt     .  .     . 

1,566 

79  >i 

79%    25.666 

81% 
82 

80% 
82 

6  000 
7,)00 

September    - 

.'.'      90          90 

October. .     . . 

85 

83 

30,000 

92 

90 

(1,666 

November     . 

86 

86 

2,000 

TORONTO     STOCK     EXCHANGE— Prices     and     Sales     in     1921 


Common 


Abltlbl 
Listed   Sept.    27ht    1920 
Preferred 


High.  Low.  Sales. 

January    68  54%         946 

February     ..     ..  52%     46 

March 44% 

April     39% 

May 87% 

June 85% 

July 29 

August     32% 

a  ptember         . .  81 

October     83 

November    ..    ..  83% 

December    . .     . .  31 


85% 
30 

32% 


24% 


29% 
30% 
29% 


4,816 

2,202 

2.803 

1,099 

1.565 

493 

812 

1.386 

954 


Ames-Holden-HcCready 
Common  Preferred 

High.   Low.  Sales.  High.  Low.  Sale 

January 45%     40%  6 

February 33%     30%  1 

H^rcb 

April ..  26%      28% 

May  21%      21%  1 

June 

July 17  17  1 

AuBust 

September  29  27  i 

October 27  27 

Navember  

December . .  . . .  ■ 

Sales 1 


High.   Low.  Sale 


High.   Low.   Sale 


A 

merlcan 

Sal 

es   Book 

Listed 

Julv 

,    1920 

Comm 

on 

Preferre 

((20    per 

share) 

Igh.   Low. 

Sales. 

High.   Low. 
77          70 

6%         6% 

25 

76%      76 

7             7 

26 

78          75 

7             «% 

36 

77%      74% 

7             0 

60 

74%      72% 

5%         6 

100 

76           72% 

4%         4% 

26 

76           73% 

93l't 

*ei 

or 

01 

651          !t61 

%«/. 

T9Z          ViS 

6 

OENBRAI 

, — Continued 

Atlantic    Sugar 

Barcelona 

Bell    Telephone 

Brs 

zlllan 

Co 

mmor 

Co 

mmon 

High, 

Low. 

Sales. 

High. 

Low. 

Sales. 

High 

Low.  Sales. 

High. 

Low. 

Bales. 

33 

20% 

3,726 

4% 

4 

1,905 

112 

99%          654 

35% 

30% 

8,524 

83 

26 

2.401 

5% 

4% 

5,048 

109 

106                81 

86% 

32% 

1,158 

36 

30 

1,158 

5% 

5 

1,909 

108 

103%           306 

33% 

31% 

6,115 

32 

27% 

910 

5% 

4% 

666 

108% 

103               476 

32 

29% 

8,023 

32 

29% 

126 

4% 

4% 

63 

106% 

102%           769 

33 

29% 

S,644 

30 

23 

802 

4 

3% 

503 

103% 

102%           574 

31% 

24% 

9  763 

27% 

28% 

122 

4% 

3% 

117 

104% 

102%           297 

27% 

19% 

9,006 

27% 

24 

■»20 

8% 

3% 

150 

106% 

102%           246 

24% 

22 

3,158 

30% 

28 

350 

4% 

4% 

286 

106% 

104               233 

26% 

22% 

2.991 

81% 

28 

404 

4 

3% 

866 

106 

104               117 

24% 

22% 

2.476 

33% 

30% 

328 

4% 

3% 

946 

106 

104                  90 

26% 

24% 

4,876 

31 

26% 

fc4C 

4 

8 

1,086 

107 

105              370 

(                4,212 

90% 

26 

9.204 

11,292 

12,981 

79,938 

January  6,   1922. 


THE       MONETARY       TIMES 


TORONTO     STOCK     EXCHANGE-Prices     and     Sales 


in      1921 


B.    C.    Fishing-   & 
Packing  Co. 

Tn  „,,,„.  Higrli.    Low.   Saies. 

l'"f 42  S      t?"*  Ill 

T,,|„        '"''4  35  43 

i""'     ■. 32%  30  SO 

^"sust      30  19 

September    ....  2o  jj 

October  ...  21 4  19 14 

November      ....  2Hi  20 -i 

De-ember    ....  24%      24 
Sales    .  .     .  . 


212 


128 


1,693 


High.    Low 

January 22  19  u 

February  .  .  21  19 

^^'•.'r'' 19  17% 

^.f"^'' 18  16% 

J'^>' 24%  17% 

J""<= 21%  19 

J"''' 20%  19% 

August     21  '0 

September      ...  27%  2'o% 

October    .       ...  26%  24 

November     ....  29  911: 
December    ,.    .. 


Sales. 
652 
440 
210 
310 
843 


Canada   Bread 

Preferred 


Sale 


25 


January 

Pcbrur.ry 
March    . . 
.^prll    .  . 
May    . .     . . 
June    .  . 
J   ly    .. 
.\u«-ust 
s»-ptember 
Ortobtr     .. 
N*o\'ember 
December    . 
Sales    ..     .. 


High. 

73% 
71% 


19% 
18% 
17% 
12% 


4.2S6 

1.501 

1,010 

820 

297 

305 

75 

176 

630 

22,263 


38 


ferred 
3w.  Sales. 

i  1.087 

■  1.164 

908 
5,611 


4,22 


Canadian 
Common 
High.   Low.  Sales. 
■'"'';:,t7 86  82  154 

*':"^'' 86  84  120 

^,'"^" 78  78  5 

^'J'^';    ■■      "  75  20 

July     ..'    .!'..'.' 
AUffust 

D<y  ember  ^" 

^*'»' 409 


Coniagan    Mines, 
Limited 
(JB    per   hare) 
High.   Low.   .Sales 

February            ..  2.15  1.95  520 

*'"r''     2.05  1.86  1.660 

C,"'^" 1.96  1.89  900 

]'^y^ 1.80  1.65  490 

j"'y    •'•     •'.'     '.'.'.'.'. 

August      

September    . 

October 

November 

December    .  . 

^'"*' 8,050 


Dome  Mines 

fllO.OO   par) 

High.   Low 

•    14.25    11. 7B 

18.76    14.00 

.    18.00   17.15 

24.25    18.15 

22.50   20.25 

20.60    17.00 

20.00    10.00 

.    >*.80   It. 26 

•22.76    18.25 

20. go   19.60 

.    21.60    19.76 

21.26     ID. SO 


6S%  40% 

56Si  43% 

49  44% 

53»i  49% 

54%  49% 

55  49^i 

54%  62 

63%  43% 


Locomotive 

Preferred 
High.  Low.  Sales. 


Cons.    Mining 
Smelting  Co. 
$25    par 
High.   Low.   Sales. 


2,173 
886 
698 

1,090 
330 
898 
235 
496 
205 
635 

1  506 

1.127 
10.276 


GENERAL— Continued 
British   Empire   Stejl 

1st    Preferred 
High.   Low.   Sales 


2nd   Preferred 
High.   Low.  Sales. 


18% 
16% 
16% 


13% 
13% 
14% 


January 
February    . 
March 
April 

May    . .     . . 
Juno     .. 
July 

August  .  . 
September 
October  .  . 
November 
December 
Sales    . .     . 


Sales. 

946 
6.026 

810 
4.625 
1. 823 
3.446 
3,446 

845 
1,325 

941 
1,12s 

660 
I8,<40 


Dominion     Iron 

and  Steol 

Preferred 
High.   Low.  Sales. 
T5         68%  26 


<8«i      62% 


58%      68% 
60%      60% 


GE.MER.4.L— Continued 


25% 

24 

122 

23% 

21 

148 

22 

45% 

23% 

97% 

Com 
High.   Low.  Sd.lP8. 


Canada    Cement    Company 
Preferred 


Sales. 

High. 

Low. 

93% 

90 

93% 

92 

30 

92 

90 

660 

91 

90 

90 

88% 

1.818 

89 

83« 

219 
851 
729 


9,937 


GENERAL— Continued 
Canadlai 
Common 
High.  Low.  Sales. 


Car   &   Foundry 

Preferred 
High.   Low.  Sale 


78% 

73% 

60 

vo% 

70 

35 

66 

65 

33 

59% 

65 

40 

61 

49% 

16 

48% 

60 

52% 

50 

60 

51 

50% 

50 

48 

43 

100 

46 

105 

QENER.\L— Continued 
Canadian  Paclflc  Canadian  Salt 


High. 

141 


Railway 


S.iles. 

129%  J.Ki.l 

135%    130  1.502 

132        130  1.829 

129  123%  1,598 

130  125%  533 
114  1.966 


High.  Low. 
87%   87% 


124 


790 


130%  125 

127%  124 

126%  120 

134%  123%   1,5.J4 

133%  126 

16,081 


OBNERAL— Continued 


Consumer  Oas 


High 

Low. 

Sales 

137 

124% 

1.672 

132 

510 

140 

135% 

765 

137 

3S3 

141 

137 

^53 

68% 

66 

53S 

67% 

66% 

260 

63 

806 

68 

283 

68% 

66 

436 

71 

68 

846 

Crown  Reserve 

(Jl  per  share) 

High.   Low.  Sales. 


2,000 
1,266 


Burt.    Co.,   F.    N. 


Common 
High.  Low. 
109  101% 
107%  104% 
""  102% 


Preferred 
High.  Low.  Sales. 
•"  96%  198 


7.402 
aBNBRAI — Continued 


Dominion   Stoci   Corporation 
Preferred 


Common 
High.   Low.  Salos. 
49  42  2.602 

49  41%      4.117 

49  41% 

43%      37% 


105 
113 
113 
100 
100 
98%      93% 


101% 
102 
94% 


38% 
31% 
31% 


6.922 

2  6.'.3 

3.728 

3,269 

677 

808 

976 

466 

734 

2,274 

9,214 


High. 

64% 


57%       56% 


98% 
103 

108 


202 
320 
188 
418 
793 

691 
4.902 


Canada   Foundries 
&    Forginga 
Common 
High.  Low.  Sales. 


105 
104% 
112 
112% 
100 
104 
102 
103 
105 
109 


Canada  Life 
Preferred 
High.  Low.  Sales. 


High 
105 
109% 
117 
112% 
113 
113 
111 

95 


Canadian    G 
Common 
Low.  Sales. 

94%         770 


864 
442 
948 
520 


neral    Electric 

Preferred 
High.  Low.  Sales. 
716 


98 


■  City 
Common 
High.  Low.  Sales. 


108 

100 

100 

110 

101       100 

101%     100 

101%  98 
99  93 

96  94 

100  1)4 

102%    100 


Dairy 

Preferred 
High.    Low.   Sales. 


100          83 

192 

93 

91 

383 

368 

Crow's    Nest 
Pass  Coal   Co. 

Detroit    United 

High.  Low 

Sales. 

High. 

Low. 

Sales. 

55          50 

115 

1S5 

90% 

90 

76 

47           47 

54           64 

10 

77% 

76% 

38 

77% 

76% 

64% 

63% 

4 

53% 

49% 

76 

46           45 

i 

63% 

75 

49% 
62 

76 
262 

70% 

56 

666 

High.    Low.   Sale 


32%      32% 
32%      32% 


Duluth 

-Superior 

High. 

Lo>v.  Sales. 

13            126 

15 

12%          440 

11               473 

22% 

IS           1,600 

21               367 

16% 

16% 

15% 

15% 

16 

15% 

THE       M  O  N  K  T  A  R  Y       TIMES 


TORONTO     STOCK     EXCHANGE^Price.     and      Sale*     in      1921 


Uumlnioii    Cann 


OK.NKU.Vl/-  1 


Llllod    Oct.    13 


HIch 

Low 

Sales. 

HIvh 

Low. 

Sales. 

High. 

Low. 

Suloa. 

lIlBh 

Low. 

Sales. 

High 

Low.  S&l 

4SU 

3«H 

965 

80 

78 

(0 

1354 

1354 

41 

30  Vt 

C15 

SOH 

80 

43 

300 

300 

152 

149               3 

>» 

25 

SSO 

80 

78  H 

30 

340 

320 

14814 

14814           1 

3> 

:« 

135 

78 

77 

67 

337 

327 

.il.l.v 

•      S5H 

n% 

303 

77 

77 

40 

7u 

70 

10 

June 

MW 

31 

66 

78 

76S 

63 

13614 

13514 

Juljr    .  . 

.     SJS 

sm 

85 

76H 

75 

30 

300 

3K0 

130 

130               3 

S.-i>iemb«T    . . 

.     i-% 

344 

34> 

78 

77 

15 

310 

310 

134^i 

134% 

V'J.U.--      ..       . 

35 

33 

820 

76 

75 

48 

13214 

132               i 

>     ■■  •  :..l.»r     .. 

.      IT 

3S>* 

40 

76H 

75 

39 

260 

260 

139  4 

139  4 

'  •    ■     >•  r     .  . 

.      » 

3S\ 

100 

77V» 

77 

SI 

310 

310 

68 

68 

io 

1454 

1454           3 

■  •r.!..-r     .  . 

.    a» 

34H 

47 
J.004 

77 

77 

10 

46:. 

292 

266 

19 
63 

"26 

143% 

1424 

OBNBRAL-   Conn 

lU.Ml 

La 

RoSf 

Consolidated 

.Matkn 

y    Compan 

es 

Maple    Loaf    MUllng 

(11  per  share) 

Com 

mon 

Preferred 

Common 

Preferred 

HlKh 

Low 

Sales. 

Hlvh. 

Low. 

Sales. 

High. 

Low. 

Sales. 

High 

Low. 

Sales. 

High 

Low.   Sal 

J«nu.^ry 

.3!>, 

.21 

1.585 

SO 

69 

707 

65 

63 

274 

146 

I3S 

338 

97 

93 

F<-bruarr 

7SH 

76 

995 

64  4 

63 

382 

145 

144 

85 

98  4 

974 

.March    .. 

.     .35 

6.700 

76 

7m 

957 

654 

63  4 

i\9 

135 

130 

85 

100 

98 

Avrll     . 

7414 

71 

928 

64Vi 

62^ 

205 

130 

120 

75 

9814 

96 

il«y 

75H 

7SH 

663 

62Vi 

61 

159 

1344 

128 

241 

964 

95 

Junf 

..    .20 

1.600 

75Vi 

71\ 

606 

614 

60 

:44 

133 

120 

102 

964 

96              1 

July 

73H 

71 

458 

6214 

60  4 

182 

130 

no 

119 

96 

964          1 

AUfc-USt 

.     .ITH 

.171, 

300 

73H 

72 

477 

63 

62 

33 

120 

115 

110 

96 

96 

.<.■['■.■  Mihcr    ■ 

.     .33 

300 

78  Vi 

72  4 

1,043 

63 

62 

117 

118 

1161, 

90 

96 

95 

'  •    *    '  -  r 

.     .33 

2.000 

78?, 

7BV 

855 

62 

61 

£51 

115 

113 

139 

95% 

954          I 

.  .sm 

isSH 

300 

82^ 

76\. 

2,035 

63 

61 

299 

126 

109 

445 

974 

95              1 

1  ■            ■:;  N.-r 

13 

1.100 

82  S 

754 

1.260 

67 

62  V. 

"30 

124 

lU, 

497 

10014 

9S 

s,,.- 

13.8S5 

10,9S: 

2.s9r. 

2.326 

1,1 

QBNERAIj— Continued 

National 

Steel 

Car  Cor 

ipany 

Monarch 

Knitting 

Voting 

Trust 

Conunon 

Preferred 

Common 

Pretorrod 

Common 

High 

Low. 

Sales. 

High. 

Low. 

Sales. 

High. 

Low. 

Sales. 

High 

Low. 

Sales. 

High 

Low.  Sal 

80 

78 

10 

54 

4 

427 

28 

22 

366 

F-l.ruwy 

.■      76  H 

76H 

10 

80 

80 

6 

514 

6 

305 

26% 

22 

160 

Maroh    . 

Apnl 

80 
80 

80 

78 

4 

16 

6 
5 

64 
414 

225 
177 

26 
25 

23 
23 

60 
26 

WuodH   MlllInK   uC. 
PrcfiTTod 
I.  High.    Low.   E 


gh.   Low.  Bales. 


High.  Low.  Sales. 
42  37  416 


110 

1,226 


Penm 
Common 
High.   Low.  Sale 


Ogllvle    Flour    Mills    Co 


Common 

High.  Low.  Sales. 


1.229 

GEXER.VL— Colitlnued 

Onlarlo  Steel 
Product 
Listed   Dec.    1920 


High.  Low.  Sales. 


High.  Low.  Sales. 

66  66% 

66  65 

62% 


26 


63 

37 

484 

484 

54% 


521 

37 

424 

424 

49% 

4614 


75 


10 


433 

435 

1,504 

1,627 

275 

150 

4,481 


Limited 

Preferred 
High.   Low.   Sale 

81%      78  t 

784      784 


GENERAL^Contlnued 

Port    Hope   Sani-tary 

Common  Preferred 

High.   Low.  Sales.  High.   Low.  Sale 


85 


85 


NIplBslng 

16  per  share) 

High.  Low. 

Sales. 

9.00       8.50 

699 

9.50       9.00 

1,026 

8.80       8.45 

1,116 

8.60       5.26 

4,082 

6.35       5.00 

992 

5.00       4.80 

404 

4.96       4.50 

180 

5.00       4.90 

240 

6.60       5.10 

1.010 

6.95       6.55 

730 

7.01.     6.70 

670 

7.30       6.50 

300 

12.048 

Pacific   Burt 


High.  Low.  Sale 


High.  Low.  Sales. 


Porto   Rico 


High.  Low.  Sales. 
40  37  113 


GENERAL— Continued 


Prov. 

Paper 

Quebec   Railway 

Riordon    Pulp 

& 

Paper    Co. 

Commor 

Preferred 

L.    H.    &   P. 

Coi 

nmon 

Preferred 

High.  Low. 

Sales. 

High.  Low.  Sales. 

High.   Low.  Sales. 

High 

Low.  Sales. 

High.   Low.  Sales.             H 

igh.   Low.  Sal 

.IM  .     .■    -V 

95          87% 

62 

87%      87% 

2 

27           22%      1,4SD 

158% 

129%          285 

F.T.r.j.-.r-. 

102          95 

236 

87%      87% 

146 

294      25%    -2,150 

148 

1424            80 

M«r.h 

:         87% 

190 

87%      87 

200 

28%      26  4         '05 

126 

103%          260 

April 

264      24%         515 

108% 

214      2.687 

M»y 

94 

50 

29%      24          1,055 

27 

114      2.720 

.lun. 

83           82 

10 

28  4      224         830 

25  23%            86 
28  4      24              643 

26  234         285 

184 
13 

4 

34 

714      1.387 
3%      1,300 
14          630 
2              110 

10 

87           83 

30 

26  4      24              250 

8 

3              695 

k: 

685 

86           S4 

42 
430 

25%      24              197 

24  4      23              .'35 

8.J88 

74 

6              585 

5              240 

10.079 

•Tanuary  6,   1922. 
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Rogers. 
Conimon 

Hig-h.   Low.  SaJes. 

January    55         53  45 

February     ....      54          53  35 

llarch 65          53  g 

^PTil 56          50  30 

May 55          50  27 

June 50          50  n 

July 60           50  2 

Aug-ust 50           50  8 

September 

October 

November 

December 

Sales    . .            ...  J55 


GE.\ER.\L,— Continued 

Russell   Motor  Ca 


High.   Low.   Sales. 


Preferred 
High.   Low.  Sales. 


Common 
High.  Lov 

January     130        130 

February    . .     . .    128        125 

March 130        129 

April 

May 120»      120 

June 

July .  .  ,'. 

August 

September '  ' 

October 

November     ...      .' .' 
December  ..    132        132 


Shredded    Wheat 

Preferred 


Sale 


Februarv 
March     .', 
April    .  .     . 
Mav    . .     . . 
June    ..    .. 
July    ..     .. 
August    .  . 
September 
Oc'.ober. . 
November 
December   . 
Sales    .  .     . . 


Standard 

Chemical 

Comjnon 

High.   Low.  Sales. 


Tretheway 

(Jl.OO    Par) 

High.   Low.   Sales. 

January 19 14      1914         500 

Fezruary    

Ma";h 16%      ii^      lljio 

^Pi-ll 18  UVi      2.100 

M-iy 19  19  500 

i^"" 17  IS  5,250 

July 

AUBUSt 13^4      ii,^  jJO 

September 

October .' '  ■"■ 

November 

percmi..r  n  '9%      o'.joi 

Sa''"  12,550 

Commerce 
High.   Low,  Sales. 
January     .       ...    198        17i»%         428 
February     ,  .     .  .    190        186  313 

March 190        187  124 

April 187V4    182  242 

May 190    184  %    159 

^""» lS4Vi  183%    194 

July 185        184  94 

August 187        181  298 

Sept(-mb<T     .      ..186        1»1  187 

October..  ..    187'<i    1 


189 


184 
132'^ 


188 
343 
385 


High.   Low.  Sa.1 

January     212        19B  2 

February    ..     ..   210%   209>4  i 

March 205%    205 

April  209%    20S"  ; 

May 205        206 

Jum- 203 '.i    203^4 

July 199%    199% 

August 206%    206% 

Seplembcr          ..    208        200%  ] 

Octobor..            ..    210        209%  s 

November     .     ..    209        206',         |0 
Docemhor    ..    ..   216       20s  ( 

Sales 5^ 

Canada    Landed 
and    National 

Investment 
High.    Low,   .Sale 

i""'J"'>'  I30Vi  130       3 

February     ..  135   130      ,s 

Marih 134        ,3,^  j, 

AP-ll 135        132%  61 

12; 


High.   Low.   Sales. 


GENBRAI^-Cont 


■^ales. 

736 
2,548 
1,384 
2.122 

873 
3,306 

295 


Spanish  River  Paper  and   Pulp 
Preferred  Preferred    1914 


High.   Low.   Sales. 


62Vi 
G5% 
68% 
76% 


14,192 
GENERAL- Continued 


60 

65 

56% 

56% 

68% 

75% 

70% 


264 
241 
741 
276 
806 
212 
342 
337 


Steel    Company    of    Canada 


High. 

64 
63% 


64% 
64% 
62% 


66% 
60% 

39% 


Sales. 
907 
547 
933 
465 
877 

2,193 
613 
975 

1,585 
797 
547 

1,021 
11,460 


Preferred 
High.  Low.  Sa 
92%      86% 


Tooke  Bros., 
Conunon 
High.  Low.  Sales. 


Ltd. 

Preferred 
High.   Low.   Sales. 


90% 

89% 

88% 

90 

90% 

93% 

90% 


403 
225 
326 


Common 
High.   Low.  Sales. 
49  42  221 


Twin    City 
Common 
High.   Low.  Si 
47  43% 


Western   Canada 

Flour 
High.   Low.  Sales. 


Dominion 
High.   Low.  Sales. 

204        191%  139 

202        199%  183 

200        188%  147 

197'      194°  94 

197        192  125 


196%  191 

193  192 

195  192 

202  196U 


82%      80  3 

21 

BANKS 

Hamilton 

High.   Low.  Sales 

185        169%         51 

180  141 


1,901 
213 
135 


4,445 


180 
181 
184 


174 
173 


179 
179 
179 
177 
170 


171 


Imperial 
High.  Low.  Sales. 
185  203 

186 
186 
183% 


65 


158 


184 
176 
179 
180 

180 


164 
208 
118 


Merchants 
High.   Low.  Sale 

181         169%  ! 

177%    177  ; 

ISO        175  I 

179%    170  ; 

176        170  le 

176        170  9 


175 


High.  Low. 
265    249 
269%  259% 

261  259 
266%  256' 
265    253% 
254%  250 
251    249% 

262  250% 
251%  247 
261%  248 

263  252% 
262    250 


272 
1^4 


688 


146 
202 
1,598 
BANKS — Continued 
Royal 
High.   Low.  Sales. 
204%    194 
203        200 
202%    200 

202  200 
206        201% 

203  198 

200  198 

201  197 
198%  194% 
201    197 
204%  198% 
201    199 


2,312 

Standard 

High.   Low.  Sales. 

205        198  685 

203%    200  404 

202        201  160 

203%«2OO  179 
200 


204 


203 


203  200% 
205  201 
204%  203 
204%  201% 

204  201% 
208  204 


235 
121 
74 


176  170 

171  ICC 

IBS  165 

1G9  105 

163%  163 


186 
183 
178 


Canada    Perma- 
nent   Mortgage 

Cnrporation 

High.   Low.  Soles. 

173        164  1,017 


-Massey 

Preferred 
High.  Low.  Sales. 


Toronto  Railway 


80 

76 

73% 

74% 

73% 

69% 

07% 


66  2,323 

68  1,441 

70  8,212 

68%  1,312 

68%  2,039 

68%  3,380 

68%  1,417 

63%  995 

64%  1,126 

I  33,137 


Winnipeg 
Electric 
High.  Low.  Sales. 
41%      36  683 

39%      1,623 


46 


40 


43%      39% 


327 


Molsons 
High.  Low.  Sales. 
168%    168%  2 


Union 

High.   Low.  Sales. 

160        147  261 

160%    166  107 


167 


154 


Central    Canada 
High.  Low.  Sales 


Loan    and    Savings 
20%    paid 
High.   Low.  Sales. 


190 
ISO 
176%  173 
177  174 
17%       17% 


336 
2.683 
1,934 
1.147 
1.179 


Colonial  Invest- 
ment and  Loan 
High.   Low.  Sales. 

7S  77  309 

78  75  238 

78  76%  26> 

■5%      76%  468 


156  163 

153  150 

151%  147% 

148%  147 

160  143 

140%  144% 

145  143 

145  141% 

146  140% 


Jomlnlon     Savings 
and   Investment 
High.    Low.  Sales. 


i 
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Id 

soi: 

liiS 

1,1S« 

16% 

9(4 

16>4 

1 ,:«( 

17 

I.S76 

H.09< 

H&mlllon   Provident 


I4OAN    A  Nil    TRITST— Contlnuc-.l 


Hl(h.    Low.   Sale 
140        140  1 

140        140  4 

140        140 
140        140  11 


SO    p«r    cent,    paid 
HiKh.   I.uw.   Sales. 


LonJon     luul     Ciina- 

.1   Brio 

.M 

ortKnue   Corp. 

Landed    Banking 

dlnn   Loan  and 

20     per     cent,     paid 

an 

d    Lo&n 

Agency 

SoJ^a. 

HiBli.    Low.   Sales. 

High 

Low.  Sales. 

High.  Law.  Sales 

137 

137                   B 

116       IK              41- 
120        lis                S3 

/.. 

137 

137                   3 

115        116                4: 

137 

137                30 

llGli    116              19Ii 

103        103                56 

119        119                 17 

National  Trust 
High.  Low.  Soles. 

J.inuary .... 

K-'bruary .... 

M.i'i-h 195        195  40 

.\pr.l :80        200  2 

Mav 

Jun- 

A  J.:  i-t      "  ..".".'    197  197  16 

~    •        iibcr     .     ..195  195  6 

"          ■  r 19<  194  16 

N           -lier     .      ..196  190  61 

.I'cr    ..     ..190  190  14 

.-  .     -             183 


Ontario    Loan    and 
Debenture 
High.   Low.   Sales. 


LOAN    AND    TRUST — Continued 


Real  Estate  Loan 
High.   Low.  Sales. 


Toronto    Oe 


ISO 
200 


ISO 
192 
196 
196  195 
198U  195 
200  198 
196        195 


198 


196 


199  197V4 
198K    198 

200  198^ 

201  201 


Toronto 
High. 

132  14 

132 
132 
133 
67H 


Union   Trust 
High.   Low.  Sales. 
100  90  46 

106  97  125 


.\  .'.  :r.ber 
December 
Sales    . .    . . 


January 
February 
March    .  . 
April    . . 
May 
June 
July    .. 
August 
Sept. 

Oct.  . .  . 
Nov.  .  .  , 
Dec.  . .  . 
Sales 


Bread 

r.  Sales. 
1.000 
6.800 
8,000 
16.200 

,  8.000 
3..i00 
1,300 

1  2.400 
8,000 

I      4.S00 

I  4.000 
3,600 
66,400 


(1923) 
High  Low 
99  95  H 

99Li  97H 
98  H  96'* 
98%  96% 
98.75  97.60 
98.70  97.60 
9t.90  97.50 
98.30  97.20 
98.20  97.80 
98.20  97.80 
99.15  98.35 
t'9.75   98.60 


.   Sales. 

i604,200 
247,050 
469.500 
217,300 
365.500 
562.200 
210,000 
339.600 
345,150 
345.150 
497,350 

172,400 

375,400 


Canadian 
Locomotive 
High.  Low.  Sales. 
S6H      iS%    tlS.SOO 
89  88  9,000 

89  89  1.000 

87  87  2.500 


(1924) 
High.   Low.   Sales. 
97>4     94V>    $664,150 
96%     95%  1.248,400 
96%     96  498.700 

96%     96  179,850 

96.90  96.00  277,700 
97.00  96.00  226.400 
98.15  96.60  70,600 
97.30  96.00  193.660 
96.40  95.90  130.360 
97.25  96.40  1S3.750 
98.60  97.40  719.250 
98.40  98.00  162.650 
4.555,400 


Dominion     Cannerg 
High.  Low.  Sales. 
January  ...      89  88        17  500 

February     .  .  90  90  2.000 

March 

April 90  89%      3,000 

May 

June .... 

July 87  87  3.000 

AUKUst 87%      87  3,500 

S-pfmber 

October 

Novomber .... 

December    ....      90         90  500 

Sales 19,500 

Quebec  Railway. 

Light  and  Power 
High.    Low.   Sales. 
January  .  62%      6:mi0,000 

February .... 

March 

April 

Miy 63%      63%      1,000 

June 63  63  3,000 

July 

August    .  .  .... 

September .... 

October 63  62%      9.000 

November .... 

December .... 

Sales 23.000 


90% 

93 

92% 


High.   Low.  Sal  8.  High. 

94%      92        }S0.  00  94 

94%      93%      42,  00  96% 

95          93%      66.  50  93V4 

96%      94%      37,  00  93% 

95.00     94.50  107,  00  93.25   93.00 

95.10     94.55     88.  50  93.10   92.80 

96.00     94.00     58,  00  93.26   92.00 

94.96     93.00     18,  00  92.90   92.00 

96.05     94.60     18    00  92.70   92.00 

95.25     94.76     5li'100  .      92.50   92.00 

96.25     95.10  180.  00  96.25   92.20 

96.65   96.46      19,  00  96. GO   96.00 
738,  00 
BONDS— Continued 
Dominion    of    Canada   Victory   War    Loan 


Dominion   of 
(1931) 
Low.    Sales. 

$76,800 
37,100 
64,600 
44,800 
65,200 
57  100 
61,200 
73,800 
54.600 

108,300 

120,200 
50,900 

813,600 


(1927) 

High.   Low.   Sal  s. 

99%     95%    $161.  50 

99         97  167,  50 

97%     97 

98%     97 

98.45   97.60 

98.40   96.50 

98.10   96.60 

98.26   97.80 

98.10   97.15 

97.60  97.00 
100.10  97.00 
100.25   99.25 


73,  no 
134  450 
us'.  50 
83  50 
76|  00 
62,  30 


(1933 
High.    Low.    Sales. 
99  95%  $1,992,900 

99  98  642,200 

98%  97%  1.095,150 
98  96%  708,350 
97.90  96.75  1.350,950 
97.50  96,10  970.200 
98.00  96.80 
98.00  96,60 
97.70  97.20 
97.66  97.25 
101.76  97.45  2,869,950 
101.25  100.00  .,00:  '" 
2,64 


Dominion  Iron 
High.  Low.  Sales. 
76%      76%    $7,000 


81  81  1.000 

78%  78%  3,000 

78%  77  6,000 

8*%  82%  1,000 

82%  82%  1,000 


21.  00 
69,  50 
124.  00 
1,313,  COO 
BONDS — Conlinued 
Electrical 
Development                      Ogilvi 
High.   Low.  Sales.               High.   I 
92  92        $1,000  


453,900 
,682,950 
426,400 
567  860 


60 


93 


94 


96 


93       16,000 


Rio 


Janelr 


High.  Low.   Sales. 

78  76      $26  600 

79  76%  19,500 
79  78  16,500 
78  78  6,000 
78  77%  18,000 
76  75  1,000 
73%  73%    15,000 

76%  73           3.606 

76  76              600 

79%  77%    41,600 

«4%  74%    66.000 
202,000 


24.000 
BONDS — Conllnued 
I.,   Light   &   Power 

$100  Sao 

High.  Low.     ales. 

68  62      $13,700 

69  67       10  200 
66%      8.700 


Canada   War   Loan 
(1937) 

High.     Low.    Sale! 

98%      94%      $225,400 

98%     97 

98%     97% 

97%     96 

97.66   96.00 

97.50   96.80 

97.10   96.50 

96.80   95.40 

97.80   96.40 

97.80  97.25 
102.35  97.66 
102.60  100.00 


146,000 
323,200 
186,000 
173,900 
186,400 
78,100 
69,100 
92,100 
81,900 
188.800 
123,600 
1,872.700 


High. 
96% 
95% 
95% 
94% 
95.10 
96.16 
94.90 
94.86 
94.60 
94.70 
99.45 
98.70 


69% 

<6 

65 


65 


1,000 
800 
300 

1..100 

800 
2,800 
9.400 

400 
49.400 


(1934) 
Low.    Sales. 
92%  $3,098,650 
9.-,  2.826,300 

91'^  1,292.850 
93%  1.127,300 
94.60  1,174,700 
92.90       936  560 


94.10 
94.46 
94.30 
94.40 


■148.150 
499,060 
587,100 
927.300 


94.55   3,212,860 

97.60    1.727.760 

17,317,550 


,0    Paulo    Tramway 

High.  Low.  Sales. 

75  70   $136,000 

82  76      100,000 

80%  78        37,000 

80  77  13,500 
78  78  l.nOO 
78%  75  20,000 
76%  76           7,500 

72  72  5,500 

73  73  6,000 
73  73  1,600 
78%  78  5,000 

81  79%    20,000 

352,000 


(1922) 
High.     LOM 
99%     97       $ 
99%     98 
98  T4     97% 
98%     98 
99.60   98.16 
99.60   98.30 
99.40    98.70 
99.20   98,00 
99.20   98,75 
99.20   98.76 
99.65   98.60 
..99.20   99.00 


Sales. 

,131,100 
36.';, 200 
341,000 
427.950 
598,650 
513.450 
276,700 
209,660 
287,960 
287,950 
632,460 
381,900 

1,633,950 


(1937) 
High.    Low.    Sales. 
100%     97  $975,660 

99%     98  3  211,700 

99%     99%         710,250 

99%     98% 

99.45   98.76 

99.60   98.26 

99.30   9S.60 

99.35   98.60 

99.20   98.50 

99.10   98.75 

103.80   98.80 

103.46  102.00     431,360 

8,924,650 


330.550 
872,060 
516,660 
337,600 
241,360 
214,600 
270,000 
S13.200 


1,000 
1,100 
7,100 


Steel  Co,   or  Canada 

High.  Low.   Sales. 

96  91        $4,000 

96  95           2.000 

94%  93        10.600 

94  93        20,200 

93%  93%          600 

94  92           2,700 

93%  92           1.000 

93  92  7.000 
92%  91           S.OOO 

94  92  3,400 
96  95  1,000 
98  97%      6,100 

66,200 


Sterling    Coal 
High.   Low,   Sales. 
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Large  Volume  of  New  Financing  in  1921 

Total  Bond  Sales  Over  $400,000,000 — Less  Than  Half  Sold 
in  United  States,  and  Snnjdl  Amount  in  United  King- 
dom— Mcu-ket  Weakened,  But  Closing  Months  Were  Stronger 


LAST  year's  bond  market  was  characterized  by  many  sur- 
prises, in  which  the  calculations  ot  bankers,  bond  deal- 
ers, provinces,  municipalities  and  others,  were  badly  upset. 
At  the  close  of  1920,  and  the  beginning  of  1921,  the  market 
gave  good  promise  of  a  big  rise,  an  dall  those  who  were 
familiar  with  the  various  economic  phrases  of  the  situation, 
were  profuse  in  their  predictions  as  to  the  future.  But  these 
prophecies  were  not  fulfilled  until  certain  unexpected  factors 
had  been  met  and  overcome,  a  process  which  lasted  through- 
out almost  the  entire  year. 

One  of  the  most  significant  factors  which  pointed  to  a 
rising  market,  was  the  trend  of  commodity  prices.  History 
points  that  every  great  rise  in  commodity  prices  has  been 
associated  with  a  decline  in  the  price  of  investment  bonds, 
with  a  corresponding  increase  in  their  yields.  Similarly 
every  pronounced  decline  in  commodity  prices  has  been  re- 
flected in  advancing  bond  prices.  The  reason  for  this  is 
clear,  namely,  that  the  bond  has  a  fixed  face  value  in  dollars 
and  cents,  both  principal  and  interest,  and  as  the  value  of 
the  dollar  fluctuates  according  to  the  amount  of  commodities 
which  it  can  buy,  so  does  the  bond- 
Thus,  the  commencement  of  the  downward  trend  of  com- 
modity prices  made  itself  felt  in  the  market,  and  with  pros- 
pects of  a  continued  and  rapid  fall,  anticipations  were  for 
a  corresponding  movement  on  the  part  of  bond  values. 
Furthermore  there  was  a  lessening  demand  for  funds  for 
general  business,  which  pointed  to  a  larger  amount  of 
money  for  investment  in  securities. 

Of  course,  all  this  had  a  profound  psychological  effect. 
Previously,  investors  were  apprehensive  and  inclined  to  be 
depressed,  but  with  the  first  signs  of  improvement,  the 
feeling,  disappeared  and  confidence  became  predominant. 
Bond  dealers  contributed  further  to  the  situation  by  con- 
stantly showing  "bargains  which  would  not  last  long," 
pointing  to  rising  prices  as  evidence.  There  was  no  reason 
to  believe  they  were  wrong,  and  naturally,  investors 
hastened  to  take  advantage  of  the  low  prices  which  promised 
to  soon  become  high. 

But  this  movement  was  destined  to  be  halted  and  to 
suffer  a  prolonged  set-back,  which  resulted  in  loss  and  in- 
convenience to  borrowers,  intermediates  and  lenders  alike. 
Those  provinces  and  municipalities  which  were  waiting  for 
the  opportunity  to  place  their  bonds  at  low  rates,  were 
largely  affected. 

Factors  in  tlic  l)<H-line 

There  were  at  least  two  factors  which  were  responsible 
for  the  reaction.  In  the  first  place,  over-confidence  and 
extravagance  became  over-ruling.  The  market  was  flooded 
with  securitie.s,  and  it  was  not  long  before  a  severe  attack 
of  indigestion  set  In. 

Secondly,  there  was  not  the  amount  of  funds  for  invest- 
ment purposes  as  at  first  anticipated.  The  bank  statement 
had  been  emphasizing  the  approach  of  the  era  of  easy  money, 
as  evidenced  by  the  good  liquid  condition  of  bank  assets. 
But  this  soon  disappeared,  for  while  the  demand  for  funds 
by  industry  was  greatly  reduced,  the  current  borrowings 
of  the  Dominion  government  and  municipalities  were  exces- 
sive, as  shown  in  detail  elsewhere  In  this  Issue. 

Naturally,  these  Influences  brought  a  reaction  In  the 
psychological  effect.  Provinces  and  municipalities  were  In 
a  good  many  cases  compelled  to  come  Into  the  market,  and 
with  the  continuance  of  a  substantial  volume  of  new  secur- 
ities, investors  again  In  an  apprehensive  mood,  and  money 
by  no  means  plentiful,  prices  slumped  miserably. 

Turn  in  (he  Autumn 

Throughout  the  summer,  the  market  was  quite  weak, 
but  with  the  autumn,  once  more  a  change  was  introduced 


into  the  situation.  This  was  a  real  movement,  and  carried 
prices  well  above  the  previous  best  levels.  Victory  bonds 
leading  the  way. 

Perhaps,  the  biggest  influence  was  the  receptiveness  of 
the  American  market.  The  volume  of  new  issues  brought 
out  in  September,  October  and  November  was  enormous,  and 
could  have  never  been  absorbed  at  home  without  seriously 
affecting  the  market  here.  With  the  aid  of  our  American 
neighbors,  however,  prices  soared. 

The  latter  part  of  the  year,  when  dealers  were  having 
a  hard  time  in  securing  sufficient  bonds  to  meet  the  demand 
of  their  customers,  particularly  long-term  securities,  pro- 
vided a  contrast  to  the  early  season,  when  almost  everyone 
was  oversupplied. 

December  was  marked  by  minor  reactions  after  the  first 
big  burst  of  enthusiastic  uprising,  but  the  trend  was  unmis- 
takable. The  following  figures  of  Victory  Loan  prices  will 
show  to  a  certain  degree  the  movement  of  bond  prices 
throughout  the  year: 

Nov.,  1920.   March,  1921        June.         Dec.  14 
.1922    • 98  98y4  98.70  99.20 

1923    98  98  97.80  98. GO 

1927     97  97%  97.45  99.75 

1933     96%  98%  97.00  100. .50 

1937    98  98%  99.00  103.05 

1924    97  96%  96.50  98.00 

1934    93  95%  94.25  98.00 

Restriction  Removed 

An  event  of  the  year  although  it  did  not  have  very  much 
effect  upon  the  market,  was  the  removal  of  the  securities 
embargo.  Following  closely  upon  the  release  of  Victory 
bond  price  control  by  the  government,  this  marked  the  com- 
plete freedom  of  the  market. 

There  never  really  was  an  embargo,  but  only  certain 
action  taken  to  point  to  those  interested  in  this  particular 
business  the  adverse  effect  upon  our  exchange  of  a  large 
amount  of  securities  being  brought  into  the  country.  It  was 
something  of  a  relief,  however,  when  it  was  intimated  that 
the  government  has  stopped  trying  to  artifically  support 
the  market,  and  that  henceforth  prices  could  follow  the 
course  which  was  economically  correct. 

The  "embargo"  was  meant  chiefly  to  prevent  the  inflow 
of  British  securities,  or  rather  British-held  Canadian  secur- 
ities, which  were  finding  their  way  back  here.  But  during 
1921,  a  new  movement  took  place,  and  that  was  the  trading 
in  foreign  securities.  German  and  French  bonds  were  intro- 
duced here,  the  chief  attraction  being  the  large  profit  which 
might  possibly  be  made  when  exchange  righted  Itself. 

The  most  interesting  and  outstanding  event  in  this  re- 
gard was  the  offering  of  $6,000,000  6  per  cent..  City  of 
Paris  bonds,  to  yield  6%  per  cent.,  being  part  ot  an  author- 
ized issue  of  $20,000,000  to  be  placed  in  Canada.  Quebec 
bankers  and  investment  houses  took  charge  of  the  Issue,  and 
no  doubt,  the  bulk  of  the  amount  was  taken  up  In  that 
French-Canadian  province.  It  might  be  said  here,  that  the 
money  secured  on  this  is.sue  would  not  go  out  of  the  country, 
for  It  was  meant  expressly  for  the  purpose  ot  purchasing 
food-stuffs,  etc..  In  Canada. 

Other  trading  in  foreign  securities  was  not  on  a  sufll- 
cienlly  large  enough  scale  to  be  of  much  influence  to  the 
market,  although  many  brokers  took  up  the  business. 

Kx|HTi<-nrcs  Abroad 

Of  necessity,  Canada  had  to  seek  assistance  from  abroml 
in  her  monetary  reciuirements,  but  on  the  whole  she  wa.< 
less  dependent  upon  foreign  help  than  in  the  previous  year. 
In  1920,  ot  the  total  bond  sales  of  about  $325,000,000,  more 
than  two  thirds  were  sold  In  the  United  States.     Last  year. 
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of  the  to:al  bond  sales  of  more  than  $400,000,000,  consid- 
erably less  than  half  were  sold  In  the  Tnlled  States,  while  a 
small  amount  was  disposed  of  in  the  United  KinKdom. 

Kxchanso  rates  prevented  the  issue  of  fiinadian  public 
loans  In  (Ireut  Britain  to  any  large  rteKreo,  althoujih  bankers 
and  bond  dealers  are  looking  to  the  opening  of  that  market 
in  the  near  future.  In  recent  months  exchange  has  made 
a  big  stride  back  to  normal.  For  example,  !'•  January,  1921, 
sterling  was  quoted  at  $4.29  here,  while  on  December  14 
last  the  quotation  was  $4. on. 

In  the  .'urly  part  of  the  year,  the  volume  of  securities 
sold  in  tl.'-  Tnited  States  was  not  large,  but  as  the  year 
progri  >~.'il.  and  interest  rates  continued  high.  Canadian 
borrowers  turned  to  the  southern  market,  where  good  rales 
could  be  secured,  in  view  of  the  prevailing  rates  of  exchange. 

But  those  provinces  and  municipalities,  which  had  bor- 
rowed largely  there  in  1920.  were  rather  hesitant  in  miking 
further  large  floations,  for  exchange  rates  continued  high, 
and  the  prospects  of  repaying  interest  and  principle  looked 
like  a  costly  undertaking,  in  some  cases  more  than  off- 
setting the  immediate  benefits. 

However,  in  the  autumn  the  rate  of  exchange  fell  con- 
siderably. This  may  be  illustrated  by  the  following  figures, 
which  show  the  rate  of  premium  on  New  York  funds:  Jan. 
21.  14  per  cent.:  March  31.  12%  per  cent.;  June  2S,  13)^ 
per  cent.:  December  14.  S,",,  per  cent.  On  December  15, 
1920.  the  Canadian  dollar  was  worth  85.2  <'ents  in  New 
York.  Last  December  15.  it  was  worth  slithtly  over  92 
cents.  This  fact  of  exchange  was  no  doubt  a  stimulant  to 
borrowing  in  New  York  last  fall. 

Domestic  L>oans 

In  1920.  when  interest  rates  seemed  so  exorbitant,  mun- 
icipalities and  provinces  took  it  into  their  hands  to  do  their 
own  flnancing.  and  as  noted  in  the  last  Annual,  a  consider- 
able amount  of  local  selling  was  accomplished. 

During  1921.  very  little  of  this  kind  of  business  was 
done,  notwithstanding  the  fact  that  for  a  good  part  of  the 
year  interest  rates  were  at  times  rather  prohibitive.  The 
province  of  Alberta  and  western  municipalities  were  the 
only  significant  events  in  this  connection. 

Western  municipalities  were  in  a  good  many  cases  prac- 
tically compelled  to  make  domestic  loans,  for  there  was 
virtually  no  market  in  the  east,  particularly  for  the  smaller 
and  less  stable  towns  and  villages.  This  was  the  outcome 
of  several  defaults,  more  especially  in  Saskatchewan,  which 
naturally  stirred  adverse  sentiment.  The  majority  of  school 
bonds  and  of  securities  of  small  towns  and  villages  in 
Saskatchewan,  were  sold  locally. 

Irrigation  Bonds 

A  new  kind  of  bond  made  its  advent  in   the  Canadian 


market  last  year,  namely,  irrigation,  something  like  $4,U00.- 
000  of  these  securities  being  sold,  the  cost  to  the  borrower 
being  about  fi.48  per  cent.  When  these  bonds  weire"  first 
offered  by  the  Lethbridge  Northern  Irrigation  District,  no 
response  w:is  made  by  Investment  houses,  either  here  or 
across  the  line,  in  spite  of  the  fact  that  the  Alberta  govern- 
ment had  given  a  two-year  interest  guarantee,  Tlie  sent'- 
ment  towards  irrigation  bonds  in  the  United  States  is  by 
no  means  favorable,  for  there  have  been  several  defaults. 
and  this  was  not  doubt,  the  chief  iniluence  which  affect  this 
new  olTering. 

When  it  was  seen  that  the  two-year  interest  guarantee 
did  not  have  very  much  effect,  the  provincial  government 
flnally  made  a  full  guarantee,  an  act  of  legislature  havTng 
been  passed  which  also  provided  for  a  full  guarantee  of  all 
irrigation  and  drainage  bonds  in  the  i)rovlnco,  provided  thry 
were  issued  by  a  responsible  and  well-organized  district. 

With  the  full  guarantee,  it  did  not  take  long  lo  dispose 
of  the  Lethbridge  Northern  Issue,  and  not  only  that,  but  the 
interest  rate  which  was  formerly  set  at  7  per  cent.,  was 
reduced  lo  6  per  cent. 

Prospects  for  llie  N<'w  Year 

The  prospects  for  the  New  Year  are  a  good  and  busy 
market.  The  provinces  have  a  considerable  amount  of 
financing  to  do,  particularly  Ontario  and  Manitoba.  It  is 
reported  on  good  authority  that  it  will  require  ten  million 
dollars  to  finance  Manitoba  farmers  during  1922,  as  not 
more  than  10  per  cent.,  of  the  rural  community  received 
sufiicient  returns  from  their  grain  last  year  to  pay  for 
threshing,  and  freight  charges  on  grain  shipments.  Ontario 
has  several  reunding  operations  to  make,  as  have  other  of 
the  provinces.     These  are  just  a  few  instances. 

In  addition  the  Dominion  government  will  have  to  make 
a  loan,  of  perhaps  two  or  three  hundred  millions,  for  there 
is  an  issue  of  Victory  bonds  falling  due,  which  will  have  to 
be  refunded. 

Corporation  and  It^iilroad  Bonds 

There  was  a  big  volume  of  corporation  and  railway 
securities.  All  of  the  railroad  bonds  were  sold  in  the  United 
States  with  the  exception  of  a  small  lilock  of  Canadian 
Pacific  Railway  debenture  stock  which  was  sold  in  Great 
Britain. 

The  bulk  of  the  Corporation  bonds  were  sold  in  Canada 
while  two  small  blocks  were  also  sold  in  the  United  King- 
dom. The  total  of  railway  and  corporation  bonds  was  con- 
siderably in  excess  of  the  figure  for  1920. 

On  another  page  of  this  issue  will  be  found  details  and 
summary  of  last  years'  bond  sales,  of  all  kinds  and  in  all 
markets. 


PRINCIPAL  CANADIAN  BOND  SALES  IN  1921 


Amount 
of  Issue 
ITiOVlNCES 

Jannarr 

Ontario     $10,000,000 

Saskatchewan    3,000,000 

Alberta 2,000,000 

Manitoba    2,000,000 

March 

British    Columbia    2.000.000 

Nova  -Scotia    1.500.000 

Manitoba  (farm  Ins.)   1,000,000 

April 

Brlti^-h   Columbia   3,000,000 

Alberta     2,000,000 

Ontario    1,340,000 

May 

Ontario    15,000,000 

Manitoba     2,580,000 

Alberta  (irrlgratlon)    2.400,000 

Manitoba     2,000,000 

June 

Ontario    CHydro)    3,300,000 

British  Columbia   3,000.000 

New     Brunswick     1,502.000 

Quebec      1.000,000 

Alberta     .  .  , 200,000 

JniT 

British  Columbia   4,000,000 

Alberta    drrlgration)     2,000,000 

Alberta    2,500,000 

Aagamt 

Sa.skatchewan    3,000,000 


Rate 

Term 

Price 
Paid 

Interest 
Basis 

6 
6 
6 
6 

20  years 
15  years 
15  years 
10  years 

96.787 
97.637 
96.21 
101.11 

6.28 
6.23 
6.39 
5.85 

6 
6 
5 

5  years 
5  years 
5  years 

103.77 

102.987 

100.666 

5.15 
5.30 
4.88 

6 
6 
4% 

5  years 
15  years 
40  years 

100.01 
96.42 
•76.89 

6.00 
6.37 
6.05 

6 
6 
6 
6 

IB  years 
20  years 
30  years 
10  years 

97.94 
96.56 
93.71 
99.29 

6.21 
6.31 
i;.4s 
6.09 

6 
6 
6 

1^ 

20  years 
20  years 
15  years 
15  years 
15  years 

97.17 
93.11 
98.70 
96.77 
96.42 

6.25 
6.63 
6.17 
5.94 
6.37 

6 
6 
6 

5  years 
30  years 
serials 

93.7i 

6.48 

6 

6  years 

100.899 

6.82 

Purchaser 


A.  Jarvis  &  Co.   and  Syndicate 

Dominion  Securities  Corp.'  and  Syndicate 

Wood,  Gundy  &  Co.  and  Syndicate 

W.  A.  Mackenzie  &  Co.  and  R.  A.  Daly $2,000,000 


Dominion  Securities  Corporation. 
National  City  Co.  and  Syndicate.  . 
National   City    Co 


British-American  Bond  Corporation. 
Dominion  Securities  Corporation.... 
Wood,  Gundy  &  Co.  and  A.  E.  Ames. 


Wood,  Gundy  &  Co.  and  Syndicate. 
A.  E.  Ames  &  Co.  and  Syndicate. . .  . 


Wood,  Gundy  &  Co 

A.  E.  Ames  &  Co.  and  Wood,  Gundy. 

Wood,  Gundy   &  Co 

Harris,  Forbes  &  Co.,  Inc. 

Rene-T.  Leclerc 

Dominion   Securities   Corporation.... 


Miller  &  Co.  and   Syndicate 

Wood,  Gundy  and  Dominion  Sec.  Corp. 
Wood,  Gundy  and  Dominion  Sec.  Corp. 

National   City  Co.   and  Syndicate 


2,000,000 
1,500,000 
1,000,000 


4,000.000 

2,'ooo'.666 
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British    Columbia    1,000,000 

Quebec     2,000,000 

Quebec     2,800,000 

September 

Ontario     15,000.000 

Ontario     15,000.000 

Alberta     2,250,000 

Alberta     2.100,000 

October 

Manitoba     3,725,000 

British    Columbia    2,000,000 

British    Columbia     2,000,000 

Alberta     1,800,000 

Alberta     1,053,00D 

Nova    Scotia     1,800,000 

Manitoba 1,000,000 

Prince  Edward  Island    125,000 

November 

Quebec     4,000,000 

Saskatchewan     5,000,000 

Nova    Scotia     558,000 

Alberta    2,297,400 

llM'cinlM^r 

Alt..rl;-      700.000 

llaril.,l:.H      100,000 

PROVINCIAL  TREAS.  BILLS 

Jannary 

Manitoba     $1,250,000 

March 

Ontario    6,000,000 

April 

Ontario    4,000,000 

Manitoba     2,500,000 

July 

Ontario     15,000,000 

Dereiiiltfr 
Can    .  3S9.236 


5% 


20  years  93.59 
15  years  100.00 
15  years       100.00 


•Oiterin?  price. 

MUNICIPALITIES 

Jannary 

Winnipeg $1, 

Halifax    . . .  .■ 

February 

Toronto      5, 

Winnipeg    1, 

March 

Montreal    (Prot.   Sch.)     1, 

Toronto    (Sep.   Sch.)    

April 
Quebec  

May 
Greater   Winnipeg   Water    ...      1, 
Windsor,  Ont 

June 

Toronto    5, 

La   Tuque,    Que 

July 

Outremont,    Que 

St.  Lambert,   Que 

Calgary    

.'VniTUMt 

York  Township,   Ont 

Three  Rivers,   Que 

Halifax    

Edmonton      2, 

September 

Toronto    10, 

Toronto    5. 

Toronto  (Harbor  Comm.)    ....      4, 

Ottawa     1, 

Reglna   

Sherbrooke,  Que 

October 

Winnipeg    1, 

Montreal    

St.   John,   N.B 

Regina     

.\ovember 

Hamilton     1, 

Windsor     

Montreal    1, 

St.    Boniface     

CORPORATION 


January 

Maritime  Teleg'ph  &  Tel.  Co.       $500,000 

Consumers'    Glass   Co 550,000 

Fort   William   Paper  Co.,  Ltd.  1,000.000 

February 

How'd  Smith    Paper  Mills.  Ltd  1,000.000 
Spanish    River    Pulp   &    Paper 

Co..    Limited     3,000,000 

Abltllii   Power   &    Paper  Co...  4,000,000 

.March 

Frasfr   Companies.    Ltd 2.000.000 

Clarkp  Bros.    Paper  Mills 1.250,000 

P.   T.   Legare.   Ltd 1,200,000 

Wesfn  Quebec  Power  Co.,  Ltd  200,000 

April 
National    F'arming  Machinery, 

Ltd.    (1st   mort.)    4,000,000 

Brampton    Pulp    &    Paper    Co. 

(gen.   mtge.   conv.)    2,500.000 

Laurentlde  Power  Co 1,500.000 

Laurenlian  Power  Co.,   Ltd...  1,000.000 
'Canada     Land     &     Irrigation 

Co.    (£300,000)    1.468.000 

May 

Lamontagne.  Limited   600.000 

Canadian  Salt  Co.,  Ltd 400,000 


6  22  years 

6  22  years 

6  20  years 

6  10  years 

6  25  years 

6  25  years 

6  20  years 

6  20  years 

6  20  years 

6  15  years 

6  25  years 

6  10  years 


96.64 
106.600 

95.57 
103.022 

106.750 
95.39 

104.651 
95.574 
97.50 

106.173 

106.750 
99.199 


5%     15  years         97.62 
5%      25  years       104.067 
6  20  years  98.70 

6    10  &  15  years  100.00 


6.28 
5.53 
6.40 
5.60 

5.50 
6.37 
5.61 
6.39 
6.31 
5.39 
5.50 
6.11 

5.75 
5.20 
6.11 
6.00 


20   years 
10   years 

6  mos. 

6  mos. 

99.53 

6.98 

6  mos. 

99.53 
100.00 

6.98 
5.50 

6  mos. 

99.S27 

6.35 

IS-JO  >T3. 

99.85 

5.89 

,500,000 
325,000 

6 
6 

30  years 
10  years 

96.63 
96.66 

6.25 
6.42 

,037,000 
,250,000 

6 
6 

30-yr.  ser. 
20  years 

98.94 
97.89 

6.11 
6.19 

,500,000 
350,000 

6 
6 

30-yr.  ser. 
20  years 

97.884 
96.79 

6.20 
6.29 

810.000 

6 

10  years 

99.13 

6.12 

.500,000 
625,230 

6 
6 

30  years 
20  &  30  inst. 

94.16 
94.846 

6.44 
6.56 

000,000 
300,000 

6 
6 

serials 
5  years 

96.38 
97.80 

6.34 
6.63 

750,000 
500,000 
100,000 

5% 

6 

6 

10  years 
10  inst. 
3  years 

94.16 
96.76 
97.00 

6.30 
6.70 
7.10 

546,787 
332,600 
350,000 
,500.000 

6    20  &  30  years 
6         10  years 

6  10  years 

7  20  years 

94.935 
97.81 
96.66 
93.00 

6.55 
6.30 
6.46 
7.70 

000,000 
000,000 
000,000 
,808.759 
465.500 
309,000 

6 

6 

4% 

6 

6 

6 

30-yr.  ser. 
30-yr.  ser. 
32  years 
various 
26  years 
10  years 

105.195 
95.428 
82.03 
106.356 
101.27 
98.00 

5.55 
6.42 
5.73 

v.  7  6 

6.26 

529.000 
700.000 
646.000 
213,054 

6 
6 
6 
614 

26  years 
10  years 
10  years 
30  years 

106.545 
98.447 
97.876 

102.69 

6.26 
6.21 
6.29 
6.30 

222,439 
915,437 
250,000 
427,000 

6  &  6       various 

6V4  &  6  various 

6            6  years 

6         IS  years 

98.903 
98.887 
98.69 
88.00 

5.87 
6.10 
6.31 
6.50 

20  years 
15  years 


6V4      10  years 


20  years 
16  years 
20  years 


serials 
20  years 


7, '.10 
8.10 


7.00 
7.60 
7.00 


A.   E.  Ames  &  Co.   and  Syndicate 

Unknown    

Delivered    to    Universities 

A.  Jarvis  &   Co.  and  Syndicate 

R.  A.  Daly  &  Co.  and  Syndicate 

A.  Jarvis   &  Co.  and  Syndicate 

Guaranty  Trust  Co.  and  Syndicate 

Dominion  Securities   Corp 

A.  E.  Ames  &  Co.  and  Wood.  Gundy 

Dominion  Securities   Corp 

A.   E.   Ames   &   Co 

A.   E.  Ames  &  Co 

McLeod.  Young,  Weir  &  Co 

Dominion   Securities  Corporation 

A.   E.   Ames  &  Co 

Harris,  Forbes  &  Co.  and  Syndicate 

Wood,  Gundy  &  Co.  and  Syndicate 

W.   F.  Mahon  &  Co.   and  Syndiiate 

Locally    during   year 

First     N.iliunal     Co 

R..yal    scurities    Corp 

A.  E.   Ames  &  Co.  and  Syndicate 

A.  E.  Ames  &  Co.  and  Syndicate 

A.  E.   Ames  &  Co.  and  Syndicate 

Canadian    Bank 

Dominion  Securities  Corp.  and  Syndicate. 

Mcl.cod.    Young.    Weir    &    Co 


A.   E.  Ames  &  Co.  and  locally 

Local    Dealers 

Local  Syndicate 

Wood,  Gundy  &  Co 

Wood,  Gundy  &  Co 

National  City  Co.,  Limited 

United   Fin.  Corp.   and  Syndicate... 

Dominion  Securities  Corp 

A.   Jarvis   &   Co 

National  City  Co.  and  Syndicate... 
Municipal   Debenture   Corp 

Beausoliel,    Limited 

Versailles,  Vidricaire  &  Boulais... 
Ross  Alger  &   Co 

Wood,  Gundy   &    Co 

Provincial   Securities.  Ltd 

J.  M.  Robinson  &  Sons 

Wood.  Gundy  &  Co 

National  City  Co.  and  Syndicate... 
National  City  Co.  and  Syndicate... 
R.  A.  Daly  &  Co.  and  Syndicate.  .  . . 
Wood.  Gundy  &  Co.  and  Syndicate. 

Wood.  Gundy  &  Co 

Rene-T.  Leclerc 

A.  E.  Ames  &  Co.  and  Syndicate... 

Ames  &  Co.  and  Hanson  Bros 

Royal    Securities    Corp 

Wood,   Gundy  &  Co 

A.  E.  Ames  &  Co.  and  Syndicate... 

Wood,  Gundy  &   Co 

National   City  Co..  Limited 

Miller   &  Co.   and   Syndicate 


Harris,    Forbes   &   Co.,    Inc.,    and    the   Royal 

Securities  Corporation 

Privately    

P.abody,    UnulUnB    &    Co 

AldreJ    &    Co.    and    Ansoclatcs    

Royal  Securities  Corporation 

Peabody,  HoutUng  &  Co 

Royal  Securities  Corp.  &  United  Pin.  Corp. 

John   Stark   &   Co 

Versailles.    VIdrlcalrc    &    Boulais 

Balfour,   White   &   Co 

La   Banque   Natlonale 

Greenshleld  &  Co 

Sun  Life  Assurance  Co 

Versailles.  VUlrlcalre  &  Boulais 

Royal    .Securities    Corporation 


15.000.000 
2,100.000 
3.725,000 

2,"o'o'o.6o6 
i,'8o'o',666 


10,000,000 

4,000.666 

1.808.759 
465.600 


1,629,000 
"  '2Y3,664 


1,000,000 
1.000.000 
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July 

SlmwlnlBan 

Wat.  ft   Pow.  Co. 

1.500.000 

6 

Si  years 

I-..75 

!>rptrmb«r 

H.n-l    Cu 

^  Manufacturing 

SOiMl.OOK 

■  iiv.riiM' 

.„„ 

iiipnny    

1,000.000 

5 

40  year.-* 

1,-ph   *   Tel.   Co. 

soo.ooo 

' 

24  years 

>  >T     Co 

T.GOO.OOO 

7 

20  years 

7.00 

^hlp  L.lnc.1,  I..td. 

3.ii09.!iHi 

7 

10  years 

100.00 

7.00 

■nw   lAnea.  Ltd. 

2,S90,SOO 

T 

10  years 

97.00 

7.43 

1.7SO.O00 

5 

Co.,  Ltd.. 

8BO.i>on 

7^ 

various 

100.00 

7.50 

BOO.OOO 

8 

various 

100.00 

8.00 

i;  Ship.  Co. 

392.826 

6^i 

various 

160.004 

H.SOO.KOO 

TW 

16  years 

onwrtlWo 

.   rx>    of   C»n     . 

^.11    (I'nti  )    I.ttl.    .  . 

9t;o  noti 

s^ 

i5  yfiir. 

lllgglnson  &  Co 

Mii^'Ki'iixl.-  «   Co.   iind    L'nlli'cl   II 


Wood,   Qundy  &  Co 

Royal    Socurltloa    Corporation. 


Nvsbltt,  Thomson  &   Co.  and  Associates.  . 


Miinlrlpal    Debentures    Corporation. 

Shareholders    

I  hirrls.    rorbes  &   Co 

W.    A.    Maol(eii7.lo  &  Co 

iJraham.  Sansom  c&  Co 

A.   Jarvls  &  Co 

National  City  Co 


2,DOO,000 
l.Jnn.OUO 
1.000,000 

■1.000,000 


S..1,|    In    Or 

•Sold  In  Ixindon.  England  at  par.     Redeemable  1929  and  1933  at  100  per  cent,  premlun 
RAILROAD 


Jaaoary 

;rnn.l  Trunk   Rly $12,000,000 

July 
'.iiuiiian  Northern   Rly 25.000.000 

>ei««<*mb^r 
ar.,  iian    National    Rlys 26.000.000 


in.    uiv 

H 


!S.2I> 


6Vi      15  years 

6H     26  years 

6         16  years 
4         .l.-l>   »i.>ok 


6.80 
6.60 


Dillon.   Read  &  Co 112.000,000 

'Dillon,  Read  &  Co 26,000,000 

25,000.000 


.\nl 


SUMiMARY  OF  BOND  SALES  IN  ALL  MARKETS,  1908-21 


I    Sold  in 
United 
Canada        States 


3,404.077 
'"650,666 


500.000 
1.443,405 


Mnn-h 

ilovernnient 
-Munirlpal 
Fisllrnad     . . . 
Corporation 


\prll 
I'.overnment 
Munirlpal    .. 
Railroad    ... 
Corporation 


iHivprnment 
Miiiiirlpal  .. 
n.illrfpad  ... 
Coniorallon 


1,115^76 


toso 

» 

8,950.000 


14,850,000 
1.987.000 
24,000,000 


8,300,000 
9.750,666 


1921 
« 

16,250.000 
5.754.000 


9.660,503 
4.666,066 


6.000.000 
5.671.037 


9.500,000  I  19.6.O0.000 
1,699,526 
I6.flfl0.0fl0 
1.000.000        I.OOO.OflO 


7,715,745  I  25,.'H)0.000 


3,000,000  I     2,000,000 
3.949.411  200.000 


I     1,000,000  I     4.000.000 


7,949.411  I    6,200,000 
1 


13,592.406 


Sold  In 
United 
States 

1921 
t 

2,000,000 

12,660.666 
i4.oofl.oon 


2,30fl.0n0 
155.000 


1,502,000 


July 

r.rpverrancnt 

Mnuli-lpJlI  .. 
llailroiKl  ... 
i:orp(ii-:illon 


Annual 

noviTiiiiienl 
Munirlpal  .. 
Ralli-oad  ... 
Cnrporallnn 


1920 
t 

5,000.000 
2,718,380 


.'ieplenilior 

r.nvernnii'iit 
.Municipal  . . 
rtallroHd  ... 
Corporation 


III 


Oclober 

Covpini 
Miinii'l|iiil 
H;iilroiiil  . 
corporalioi 


Nfticinhor 

iioM'innienl 
Mnnii-iiial 
Haili-nad     ... 
Corpfiralinn 


3,517,354 

960,666 


5,386,424 
260,666 


i.586,424 


riovernniem     I  20,250,000 

.Munirlpal     I     9.570.555 

Hailroart     

Corporatlnn       5,150,000 


|t34.970.655 


Sold  in 
United 
Stales 


1020 
13.800,000 


Sold  In 
United 
Canada        Slates 


1921 

t 

17,500,000 

3.364.733 


13,92.''.,noil      20.864,733 


10,596.000 

6,500,132 

100.000 

10.695,000 

750,000 
4.804.000 

6,506,132 

17,2.50,000 
7.349,458 

5..')00,000 

5.554,000 
9.250,000 

30,009,458 

5,143.000 
r    2,820  610 

5,200,000 

3,500,000 

39,150,000 
8,750,000 

11,463,010 

4,558,000 
6,419,782 

25  000  000 

600,000 
34,350,000 

9,642,825 
20,620.607 
2.397,400 

800,000 

3,709,2.5-1 
t9.733  200 

6.500.000 

t7.460,000 

7,300,000 

23,389,8.54 

17,100,000 
16,404,250 
25,000.000 
2.000,000 


5.000.000 
577.000 


700.000 

4sn.noo 

25,000.000 
300,000 


'  inada    

I  nited    Slater    .. 
Inlled  Klnfrdom 


36,7.50,000 
89.243,000 


Municipal 

1920  I  1921 

-»  (  « 

40.305,391     I      65,340,318 

10.066.000  19,436,613 


96,500,000 


1920 

« 

IS.775,276 

27.275.000 


125,993,000    1     160.745.400    f     56.371.391     |      84;776,931     |       96,500,000    I    96,733,000    |     46,050,276    ! 


1021 

? 

11,867,825 

17.11511.000 

2,418.000  _ 

'61 ,335,825 


1920 


1921. 

'II 


101,830,667     1  213,326.543 

223,084,000    I  n.*!. 113.613 

^•■._l  12.151.000 

"324,914;667"  1  403,.i91,1.50' 


Sold  in 
Canada 


Sold    in 

United 

Kingdom 


Sold    in 
United 

States 


Total 


Sold  In 
Canada 


Sold  In 

United 

Kingdom 


Sold   In 

Slates 
United 


Tola' 


I9fi« 

Kf' 

19M 

IC'lt 

1912 

.:7  T   '  ■  ■ 

1913 

'        i  '•■■'■■  ~ "  "■ 

1911 

'       K:-"  ••• 

•Mill- 

iided   111   till-   -iitii 

fTl.l    .if    1' 

16.     The  Inclii.slon  ' 

•III  ttie  ali'nc  tables  II  h 

=  l.lle-; 

-<a-nnd  loan  of  «lii>' 

inlted  S 

tales:  fourth  loan 

Ntifl 

ided  In  the  hercn't 

6,316.3.-,0 
10.367..'iflO 

3.634.000 
17,553.967 
30.966,106 
.50,720.702 
.53.944,518 


196,356,521 
265,1.58,252 
231 ,000,590 
260,812,988 
272,937,982 
373,795.295 
272,935,067 


•1916 
1917 
1918 
1919 
1920 
1921 


!       335,106,328       I 
'     ••;!56.882.542 
I        726,039,079 
(       775,356,361        I 
I       909,937,222       I 
I        321,914,667        I 
I        103.591.156        I 
nninienci^tl  in  the 
•,.000,000. 
i.flOO.OOn  was  sold  in  the  United 
i.iKiO   In    Marrh.    1917.   »25.ooo,onn   in   the 
,      ,  .1!  000  Wi  inNovember    1917,  *10.niio.»no  In  the   I'nIlPd  States,   fifth   loan  .t25.000.oon  In   the   United   States. 
-  ili"'aiiKiiiiii  (,r  iloiiifsiii-  Ifians  made  rtiirintf  the  vcar.  lotalllnfr  atiproxlmately  17.000,000.     As  most   of  those 
In.ins  were  made  over  an  [ndefinlie  (.irjod.  |i  Is  not  possible  to  classify  by  months.     i«2.1ofl.00fl  of  Saskatchewan  rural  telephone  bonds,  the  approx- 
imate amount  sold  diirln?  the  v<ar.  is  also  shown  In  the  Iiereinber  Municipal  total.  j      ,,  „ 
>ote.— In  addition  to  th.-  above  loans,  advances  for  war  purposes  have  been   made   to   Canada  by   the   Imperial   fiovcrnmeni,   and   Canada   nas 
. -labllshed  credits  here  for  the  Brillsh  Covernment.    These  loans  are  not  included  In  the  above  (liriires.                                    .....        ,,,,,„ 

t  »t, 1.58.000  of  Canada  Land  &   Navlgallon  Co.  sold  In  U.K.     C.P.R.  deb.  stoi  k  .sold  nl  U.K.     »96O.0O0  Ilenson  &  Hedges   (Can.)   Ltd.,  sold  In  U.K. 


114  275,214        I          41.175,000  I      178,606,114 

102  938  778        I            5,000.000  206,943,761 

.-,40  330714        1            5.flfl0.00n  |      174,708,365 

727,446,361        I          14,600.000  I        33,310,000 

705,385,419        I            5,105,133  I      199,446.670 

101,830,667        I        I      223,081.000 

213.326,543       I          12,151,000  I      178,113,613 
a  total  of  «:,0.00n,noo  Canadian  bonds   repurchased  In   United   Kliif-'dniii   since  the  w^ir 
of  unclassined 'repurchases  biiii>rs  the  total  of  Canadian  boml   sales  in  1916  to 
■'t  that  of  the  nrst  Canadian  war  loan  of  ?pio.ono.00n  In  November.  " 
1916.  ?30.000.ooo  In  the  linlicd    Slates;     third    loan 


•r  llt-ii 


January   6,   1922. 
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STOCK  OFFERINGS   SCARCE   LAST   YEAR 


A  Contrast  To  1920 — The  Effect  of  Economic  Conditions — 
Enterprise  at  Low  Ebb. 


\  S  FAR  as  new  stock  issues  are  concerned,  1921  has  been 
■**  void  of  any  particular  interest,  unlike  the  previous 
year,  when  there  was  a  flood  of  such  securities,  and  a  con- 
siderable number  of  capital  adjustments.  A  feature  of  192(1 
was  the  lai'ge  number  of  preferred  offerings  by  industrial 
companies,  particularly  pulp  and  paper,  theatres,  banks  and 
public  utility  and  other  companies.  But  most  of  the  new 
financing  last  year  was  in  the  form  of  bonds. 

This  is  not  very  hard  to  understand  in  view  of  the 
circumstances.  Nineteen-twenty  was,  practically  speaking, 
a  year  of  prosperity,  as  was  the  previous  year,  while  1921 
was  one  of  distinct  reaction  and  uncertainty.  Considering 
this  fact  in  connection  with  the  difference  between  bonds 
and  stocks,  explains  the  situation. 

The  bond  is  a  mortgage,  and  the  holder  a  secured 
creditor.  If  principal  and  interest  are  not  paid,  bondholders 
can  foreclose.  Bond  principal  and  interest  are  prior  charges 
on  assets  and  eamings.  On  the  other  hand,  stocks  are 
equities.  Shareholders  are  partners,  not  creditors.  Their 
share  is  that  part  of  the  assets  and  earnings  which  are 
left  after  satisfaction  has  been  made  for  bondholders  or  other 
creditors.  Returns  on  stocks  are  likewise  uncertain,  fluctuat- 
ing with  industrial  prosperity  and  depression. 

It  is  quite  apparent  then  that  anyone  with  common 
sense  who  has  any  money  to  invest  will  choose  that  with 
the  most  tangible  security  behind  it,  and  on  this  basis  the 
stock  naturally  takes  place,  particularly  stock  of  a  new 
enterprise  which  has  not  yet  approved  itself.  This  seems 
to  make  it  quite  clear  why  1921  did  not  see  a  very  large 
number  of  stock  issues,  not  forgetting  the  important  fact 
also  that  enterprise  is  always  at  low  ebb  during  depression 
to  a  degree  correspondent  to  the  reaction,  consequently  low- 
ering the  demand  for  new  capital. 

Preferred  Issues 

There  were  some  stock  issues,  however,  and  these  can 
be  briefly  reviewed  as  follows: — 

English  Electric  Company  of  Canada,  a  subsidiary  of 
the  British  enterprise  of  the  same  name,  issued  .$2,000,000 
8  per  cent.,  preferred  stock  to  the  Canadian  public  through 
the  Canadian  Debenture  Corp.,  Ltd.,  at  par,  with  a  bonus 
of  40  per  cent.,  common. 

Anglo-American  Motors,  Ltd.,  issued  $4,500,000  8  per 
cent,  cumulative  prefen-ed  shares,  the  price  being  par,  $100, 
with  a  bonus  of  40  per  cent.,  common. 

Now  Wind-or  Hotel  Co.,  Ltd.,  $1,000,00(1  8  per  cent., 
cumulative,  sinking  fund.  Underwriters,  B.  N.  Rosenbaum, 
of  New  York  and  Montreal.  Price,  par  (.$100),  with  bonus 
of  one  $10  share  of  common. 

Dupuis  Freres,  Ltd.,  ?1, 500,000  8  per  cent.,  cumulative 
callable  preferred  stock.  Underwriters,  Le  Credit  National, 
Ltd.,  Montreal. 

Ames  Holden  Tire  Company,  Ltd.,  $650,000  8  per  cent., 
cumulative.  Underwriters,  Federal  Finance  Corp.,  Ltd.,  To- 
ronto. Price,  $450  for  four  shares  of  preferred  and  one 
of  common.  Both  preferred  and  common  have  a  par  value 
of  $100  each. 

These  are  the  principal  preferred  issues.  Of  course, 
there  have  been  a  few  other  small  ones,  some  of  which  have 
no  doubt  been  taken  up  without  public  offering. 

Oommon  Stocks 

The  following  were  the  principal  offerings  of  common 
stock  to  the  public: — 

New  Windsor  Hotel  Company,  Ltd.,  $2,000,000.  Under- 
writers, B.  N.  Rosenbaum  &  Company.  Price,  $7  per  share 
of  $10  par  value. 

Alberta  Flour  Mills,  Ltd.,  $2,500,000.     Direct  to  public. 

Cosgrave  Export  Brewery  Company,  $1,000,000.  Sold 
through    Montreal  brokers  at  par   ($10). 


Bell  Telephone  Company  of  Canada,  $5,725,000.  To 
shareholders  at  par  at  the  rate  of  one  to  every  four  held. 

Canadian  General  Electric  Co.,  Ltd.,  18,000  new  shares 
of  common,  being  a  bonus  to  shareholders. 

Consumers  Gas  Company,  Toronto,  12,786  shares,  of- 
fered by  Osier,  Hammond  and  Company  and  the  United 
Financial  Corp.,  Ltd.,  at  $62.50  per  $50  share,  to  yield  8 
per  cent. 

New  Brunswick  Telephone  Company,  $200,000  of  stock 
issued  to  shareholders. 

Durant  Motors  of  Canada,  Ltd.,  $750,000.  Offered  at 
SIO  per  share,  and  is  convertible  at  the  option  of  the  holder 
into  capital  stock  of  Durant  Motors  Incorporated,  the  parent 
company  in  the  United  States,  on  or  after  August,  1924, 
at  $30  per  share  for  the  parent  company  and  par  for  the 
Canadian  company. 

Great  West  Bank  of  Canada,  $2,000,000,  offered  at  $125 
per  $100  share. 


SO^fE  ANOMALIES  IN  MUNICIPAL     GOVERNMENT 


A\  ill  of  the  Majority  Does  Not  Always  Rule  in  Civic  Affairs, 
a.s  it  Does  in  Dominion  jmd  Provincal  Arenas 


By    HARRY    BRAGG 

THERE  are  two  rather  curious  anomalies  in  the  muni- 
cipal field  which  prevent  the  good  working  of  the  muni- 
cipal machinery  to  a  certain  extent.  A  very  general  claim 
is  that  we,  in  the  British  Empire,  enjoy  that  blessing  ot 
democracy,  and  that  "The  Majority  always  governs."  The 
accepted  rule  in  all  elections.  Federal,  Provincial  and  Muni- 
cipal, is  that  those  who  carry  on  the  functions  of  governing, 
are  representatives  of  the  majority  of  those  who  are  gov- 
erned. 

Lately,  some  new  ideas  have  been  imported  from  across 
the  line,  such  as  Proportional  Representation,  tht  Referen- 
dum and  the  Recall.  And  it  may  be  noted  that  the  archaic 
machinery  of  elections  in  the  "Land  of  Liberty"  is  largely 
responsible  for  an  earnest  desire  for  improvement.  It 
should  also  be  remarked  that  the  cures  for  diseases  are 
not  necessary  when  the  diseases  do  not  exist.  Some  would- 
be  progressive  people  grasp  at  new  ideas,  without  consid- 
ering whether  they  are  necessary,  or  even  advisable,  under 
other  conditions. 

Majority  of  Voters 

However,  in  the  main,  the  will  of  the  majority  does  pre- 
vail in  the  Federal  and  Provincial  elections.  That  is,  the 
will  of  the  majority  of  those  citizens  who  are  sufficiently 
patriotic  to  do  their  duty,  and  record  their  votes.  As  to 
those  lazy  and  careless  citizens  who  do  not  vote,  they  cer- 
tainly do  not  deserve  any  representation  at  all. 

But  in  municipal  elections,  a  very  hard  and  fast  line 
is  drawn,  as  to  who  shall  vote;  and  the  right  to  vote  is 
not  dependent  upon  residence,  or  ownership  of  property,  but 
upon  having  paid  the  current  Jaxes,  if  the  voter  is  a  pro- 
prietor. That  is  to  say,  that  the  right  to  vote  may  be  can- 
celled, and  is  in  most  cases,  if  the  taxes  due  are  not  paid. 

The  argument  in  favour  of  such  a  law  is  a  valid  one.  It 
is  that  the  municipality  has  to  provide  certain  things  for  the 
property  owners,  which  cost  money,  and  that  the  said  owner 
is  bound  to  pay  his  share  of  the  expenses  incurred  by  (he 
municipality.  Further,  it  the  owner  has  not  paid  what  is 
due  from  him,  he  is  not  entitled  to  choose  who  shall  man- 
age the  expenses  of  his  municipality. 

How    It    Operates 

This,  on  the  face,  is  very  proper,  but  how  does  it  work 
out? 

An  owner  may  have  halt  a  dozen  tenants,  who  are  all  in 
arrears  in  iiaying  their  rent  to  him.  As  a  consequence,  he 
cannot  pay  his  taxes.  But  the  tenants,  by  paying  their 
water  rate  to  the  municipality,  are  entitled  to  vote,  and  help 
to  choose  the  men  who  are  to  administer  the  finances  of  the 
munclpallty  In  which  their  landlord  has  to  pay  taxes. 

An  extreme  case  would  be  that  in  which  the  tenants, 
who  have  no  permanent  interest  in  the  place,  hav..'  the  pre- 
ponderance of   the   voting   power,    because   the   proprietors, 
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who  are  permanently  interested,  are  in  arrears   witli   their 
taxes,  and  are  consequently  disfranchised. 

A  case  In  point  exists  within  a  short  dist.  net  of  Montreal. 

A  large  number  of  the  proprietors  in  this  municipality 
are  workng  men.  who  have  saved  up  sulllcient  money  to 
buy  a  lot  on  time,  and  have  secured  Iiunher  on  the  same 
terms,  and  utilize  their  leisure  In  building — not  a  house, 
but  a  home.  Owing  to  the  liard  tlmc.-i.  many  of  these  men 
are  behind  In  their  taxes,  and  are.  therefore,  unable  to  vote. 
So  the  real  estate  dealers,  and  similar  temporarily  Interest- 
ed voters,  control  the  situation.  And  as  a  result,  the  Coun- 
cil of  that  muniiMpality  does  not  represent  the  majority,  but 
only  a  majority  of  a  small  minority  of  the  proprietors. 
Not  Riil«>  By  Majority 

This  municipality  is  certainly  not  governed  by  the  ma- 
jority. 

Another  curious  situation  is  found  not  far  away  from 
that  already  noted. 

In  a  certain  municipality  contiguous  to  the  "Commercial 
Metropolis."  there  has  been  a  good  deal  of  the  real  estate 
development  which  has  been  such  a  curse  in  many  parts  of 
the  Dominion.  The  smooth-tongued  salesmen  got  people 
to  believe  that  the  lots  they  were  selling  would  be  actually 
sold  again  at  many  times  the  ori.^inal  price.  So  many  in- 
vested— or  rather,  gambled — and  bought  lots,  not  to  build 
on.  but  to  sell  again  later  on.  Of  course,  hs  in  other  places, 
these  lots  have  never  risen  to  the  fabulous  prices  that  the 
salesmen  promised,  and  the  owners  have  had  to  keep  pay- 
ing Interest,  without  any  return,  or  chance  of  disposing  of 
them. 

But  quite  a  few  lot  owners  built  their  own  bouses,  and 
went  to  live  in  the  town,  getting  out  of  the  overcrowded 
city  into  comparative  country. 

Needless  to  say.  the  house  builders  found  that  the  taxes 
on  the  property  <hey  had  thus  improved  /or  the  Town,  as 
well  as  for  themselves,  were  very  much  higher  than  the 
taxes  on  the  vacant  lots,  held  by  the  speculative  buyers.  And 
in  some  cases,  while  the  speculators  were  able  to  pay  the 
trifling  tax  on  vacant  property,  the  bouse  owners  were  too 
hard  pressed  to  do  so. 

Consequently,  the  land  speculators  were  in  a  majority 
at  the  last  election,  and  the  Mayor  was  elected — not  by  his 
resident  fellow  citizens — but  by  what  have  been  termed  the 
"land  sharks."  whose  only  aim  is  to  get  the  Town  into  such 
a  shape  as  makes  it  easy  for  them  to  sell  and  get  out.  As 
a  matter  of  fact,  while  the  majority  of  the  Mayor  at  the 
election  was  17,  the  vote  in  the  residential  polls  was  more 
than  one  hundred  against  him. 

Is  it  not  an  anomaly  that  the  men  who  govern,  and 
finance  any  place  should  be  elected  by  the  land  speculators. 
and  not  by  those  who  have  helped  to  build  up  the  muni- 
cipality? 


KHK  DECADES  OF  BORROWING  IN   BRITAIN 

Canada's  Crinlit    In    London    Was   Aiwa.vs   Good,   And   Tavo 
Anil  One-Half  Per  Cent.  Bonds  Were  Floali-d  In  I8»7. 

By  J.  DOWEE 

WLL  Canada  be  a  borrower  in  the  London  market  during 
1922?  Thi.«  query  brings  forth  many  interesting 
thought.',  but  was  evoked  by  the  financial  needs  of  the  Do- 
minion Government  during  the  coming  year,  as  well  as  by 
the  variou.s  borrowing.';  by  the  Au.stralian  and  South  African 
Government.^  during  the  pa.st  months   in  London. 

In  anticipating  the  Finance  Minister's  reply  to  such  a 
query  many  factors  have  to  be  borne  in  mind,  such  as  the 
exchange  problem,  the  actual  state  of  the  London,  New  York, 
and  aLso  the  Canadian  bond  markets,  and  again  that  British 
slogan  which  is  being  given  prominence,  namely,  "Trade 
should  follow  the  Loan." 

Outstanding  Debt  in  London 

These  factors  make  a  review  of  Canada's  British  bor- 
rowing.s  timely.  First,  then,  what  is  the  outstanding  debt 
in  London?  In  the  year  1868  the  total  was  $67,000,000,  this 
had  reached  at  the  outbreak  of  war  in  1914  the  sum  of  $319,- 
000,000,   and   to-day   stands   at   5336,000,000.      In    1914    the 


Dominion  funded  debt  payable  in  London  was  practically  the 
sum  total;  to-dny  it  constitutes  less  than  one-sixth  of  the 
debt. 

Now  as  to  the  actual  borrowings,  during  the  first  five 
years  of  Confederation  there  were  only  the  following  loans: 
1869,  $7,300,000  4'"'r  Intercolonial  Uailway,  guaranteed. 
1869,  $2,433,333  SC'r  Intercolonial  Kailway,  unguaranteed. 
The  next  ten  years  saw  five  loans  floated  as  follows : 

1874    $19,466,666  4% 

187.''>   4.866,666  4'^'r 

1876    12,166,666  4'''r 

1878    14,600,(100  4';r 

1879    14,600,000  4% 

This  last  loan  was  marketed  at  the  rate  of  ii9P>  Is  lOVjd. 

Decline  in  Interest  Bates 
Canada  now  begins  to  enter  a  very  interesting  period  in 
her  borrowings.  The  report  of  the  finance  department  refer- 
ring to  the  loan  of  1884  states  this  was  the  first  loan  floated 
by  a  British  Dominion  at  the  low  rate  of  3'.L''~f.  The  price 
obtained  for  this  loan  was  t91  Is  8d.  For  the  188.''>  4'/'r  loan 
the  average  price  received  was  £101  Is  8'iid.  Then  in  1888 
Canada  was  again  the  fir.st  Dominion  to  receive  a  lower  rate 
of  interest,  this  being  S%,  and  the  average  price  -tOS  Is  lOd, 
the  total  subscription  for  the  C4,000,00()  issue  being  .tl2,000,- 
000.  The  loans  in  1892  realized  1:92  lOV-d.  During  1894 
the  B.  C.  loan,  the  last  of  Government  loans  prior  to  Con- 
federation, was  redeemed.  In  1894  also,  for  the  £2,250,000 
3*;^  loan,  .'')66  tenders  for  £11,294,222  at  average  rate  of  97.92 
were  received.  This  loan  .surpassed  any  previous  issue  in 
point  of  value  received  and  number  of  tenders.  The  loans 
from  1884  to  1894  were  as  follows: 

1884    $24,333,3.33  3'/-% 

188.5  19,466,666     4'/<- 

1888  19,466,666     3% 

1892  18,2.50,000     3% 

1894    10,950,000  3% 

In  October,  1897,  Canada  for  a  third  time  was  the  first 
overseas  British  Dominion  to  receive  lower  interest  rates  and 
to  issue  a  loan  at  V- ■!''{,  and  £91  10s  5d  was  average  price 
realized  for  a  loan  of  $9,733,333.  Ten  years  elapsed  before 
the  next  public  Government  offering,  this  was  in  1907.  The 
loans  from  that  date  to  the  outbreak  of  war  were  as  below: 

1907   $  7,300,000  4C'r 

1908    14,600,000  3%% 

1908    24,333,333  3%  % 

1908    24,333,333  3Vj7r 

1909    29,200,000  3%% 

1909    31,633,333  3M!% 

1910    19,466,666  3Vj% 

1910    24,333,333  3Vj% 

1912    24,333,333  3%% 

1913    14,600,000  4% 

1913   19,466,666  4% 

1914    24,333,333  47r 

1914    24,333,333  4'^r 

In  the  next  year  two  visits  were  made  to  the  London 
market,  the   amounts  of  the  loans  were: 

1915    $11,193,333  4% 

1915    24,3.33,333  \V-i% 

End  of  Borrowings 

This  was  the  end  of  Canadian  governmental  public  of- 
ferings in  the  London  market.  Of  this  stoppage  Sir  Thomas 
White  says:  "By  June  of  1915  exchange  had  become  un- 
favorable to  London,  and  the  problem  of  how  to  find  funds 
to  continue  to  purchase  in  constantly  increasing  amount  in 
the  United  States  and  Canada  became  a  very  vital  one  for 
the  British  Treasury.  It  was  this  which  led  later  on  to  the 
issues  of  British  loans  in  New  York  and  to  the  successive 
war  loans  in  Canada." 

It  should  be  noted  the  total  amount  of  all  these  loans  was 
less  than  $500,000,000,  which  makes  the  war  financing  of  the 
Dominion   stand  forward   as  a   remarkable  achievement. 

Money  for  industrial  companies  is  being  obtained  again 
in  the  London  market  by  Canadian  financiers.  The  Dominion 
Government's  excellent  credit  standing  will  serve  her  in  good 
stead  whenever  the  stars  are  propitious  for  the  commence- 
ment of  another  Canadian  governmental  borrowing  era  in 
London,  the  world's  money  market. 


January   6,   1922. 
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New  Companies  Incorporated  in  1921 

Toted  for  First  Eleven  Months  Represents  Authorized  Capital 
of  $778,173,149 — Only  Six  With  Capital  of  Ten  Millions 
Or    Over,     Against    Twenty     in     Ssime    Period     Last     Year 


AUTHORIZED  capital  of  $778,173,149  is  represented 
by  new  companies  incorporated  in  the  first  eleven 
months  of  1921,  according  to  The  Monetary  Times'  esti- 
mate. Companies  with  Dominion  charters  constitute 
$335,854,650,  or  about  45  per  cent  of  the  total.  Ontario 
claims  about   30   per  cent. 

The  following  table  gives  the  details  for  the  eleven 
months; — • 

Dominion    $335,854,650 

Alberta    17,958,000 

British  Columbia    74,997,000 

Manitoba    32,942,000 

New    Brunswick     1,135,100 

Ontario    239,700,585 

Prince  Edward  Island 600,000 

Quebec    69,495,499 

Saskatchewan 5,490,500 

Total     $778,173,149 

There  were  only  six  with  a  capital  of  $10,000,000  or 
over,  against  twenty  during  the  first  eleven  months  of 
1920.     The   1921   list  is  as  follows:  — 

S  uthern  Alberta  Oils.  Ltd..  Calgary,  $10,000,000: 
Harrison  Lumber  &  Pulp  Co.  Ltd.,  Vancouver,  $15,000,- 
000;  Bathurst  Co.  Ltd..  Bathurst,  $15,000,000;  J.  R.  Booth 
Co.,  Ottawa,  $10,000,000;  International  Oilfields  Mining 
&  Refining  Co.  Toronto.  $3,000,000;  Canadian  Inter- 
national  Paper  Co.,  Three  Rivers,  $20,000,000. 

Million  Dollar  Companies 

Below  is  given  a  list  of  the  companies  with  capitiil  of 
$1,000,000  and  over,  arranged  by  cities;  — 

AliBERTA, 

Calflar.v.— Royalltc  Oil  Co.  Ltd.,  -?l,ono,000:  Canadian  Coin  l.ocker 
Co.  Ltd..  »l, 500,000;  Mount-StuiTrt  Oil  Co.  Ltd.,  «1,250,000-.  Southern 
Alberta  on?,  Ltd..  ?l0.0On.000. 

Edmonlon.— Fort  .Norman  Oil  A:  Development  Co.  Ltd..  $l,jrifl.nnn; 
Heart.   Stooker   Co.    Ltd..   $2,000,000;    Luspar   Collieries,   Ltd.,   $1,000,000. 

Medlrinc    Hal.— Alberta    Foundry   and    Machine   Co.    Ltd.,   $1,000,000, 

BRITISH    rOLI-MBIA 

Mnsunrlh,   B.C.— Lakcsliore   Mlnlnif   Co.    Ltd.,   $3,000,000. 

N'linalino,    II. (;.— Western    Fuel   Coi|..   of   Canada,   Ltd.,   $5,000,000. 

New  Weslmlnsler,  B.C.— Abernethy  Loupheed  Logging  Co.  Ltd., 
$l.f,oo.ni«i. 

North  Vani-oiiver.- Burrard  Di  v  Dock  Co.  Ltd.,  $1,000,000. 
Voneniiver.  B.C.— Harrison  Lumber  A  Pulp  Co.  Ltd.,  $15,000,000:  Prinre 
Riipprt  Pulp  &  Paper  Co.  Ltd..  .^l.iKin.riflO:  S.  Saskln  &  Co.  Ltd..  .?l.ooo,- 
000;  Allilnii  fill  Co.  Ltd..  $3,0flO.fl(»:i;  Sheep  Creek  Consolidated  Mines. 
Ltd..  $1,000,000:  Gasse-.MllIerd.  ltd..  $1,000,000;  P.M.  Oil  Co.  Ltd., 
$1,000,000;  Canadian  Farm  Impleinfnl  Co.  Ltd.,  $1,000,000;  Mainland  & 
Islnnd  l.itmber  Co.  Ltd..  $1.ono.(HiO;  consolidated  nond  k  Mortsrasre  Co. 
Ltd..  $1,000,000;  R.C.  United  Oil  Co.  I  td..  $I.O(JO.OOO;  Consolidated  nul- 
llnn   llvdraiillr   Mlnlnif  Co.  .•.■,,iioo,niifl. 

VIrlorlii.    B.C.— nitbet    Consolidated,    Ltd.,    $l..')flO.OOO. 

>IAXITOB.* 

.The  Pas.  Han.— British  Canada  North  Fxploratlon  &  Development 
Co.   Ltd..   «i,(nin,noo. 

.11.  Boniface,  Man.— International  Tractor  Co,  Ltd,.  $t, 000,000 
Wlnnlpefi.  Man.- Chllds  Co.  of  Manltnba.  Ltd.,  $1,000,000;  Pralrlo 
Cold  Storage  Corp.  Ltd.,  $5,000,000;  Parker  Motor  Car  Co.  Ltd,  $10  - 
Oflfp.OflO;  Mutual  Supply,  Ltd.,  $1,000,000;  Northwestern  Constnirllon 
Co..  $1,000,000;  Point  du  Boise  Mlnlnsr  A-  Development  Co.,  «t,0OO,0Ofl; 
Union  LIherty  Co,  Ltd,,  $1,000,000;  Westnrn  Parkers.  Ltd..  $1,000,000- 
Mutual  Oils  Consolidated,  Ltd.,  $3,000,000;  Canadian  Mlnlnpr  k  Leasing 
Corp.   Ltd.,  $5,000,000, 

NFTW    BRVVSWICK 

Bnlhiir'i.    \.B.— hathnrst    Co.    Ltd.,    $15,000,000. 

ONTARIO 

X.vltner.    Onl.— <  iranire   Crush    Bottlers.    Ltd.,   $2.000,ooo. 
Boh m«nvllle.Otil.— Feldspar    Olass,    Ltd..    $1,000,000, 
Brnnirnrd,    Onl.— Dominion   Steel   Products   Co.    Ltd..   $3  000.000 
Cnlhall.    Onl.— I  ehel    l.odn    Ltd.,    $2,000,000, 
l>iinn\llle.    Onl.— Universal    Casket   Co.    Ltd.,   $2,000,000. 
K-spx.    Ont.— F'i-icx    Trupk    ft    Trnelor   Co.    Ltd.,    $1,000,000. 
Ilnmllinn,  Onl.— P.   W.   Fearman  Co.   Ltd..  $1,000,000;  Star  Scpurltles, 
Ltd.,   $1,000,000.    Peninsular   Cord   Tire   ft   Rubber  Co.    Ltd..   $1,000,000; 


Hamilton  Products,  Ltd.,  $1,500,000;  Walter  Woods,  Ltd.,  $1,250,000; 
Hamilton  Finance  Corp.  Ltd.,  $1,000,000;  Beaver  Truck  Corp.  Ltd., 
$1,500,000;    Eagle    Securities,    Ltd.,   $3,000,000. 

Kitphener,  Ont.— Dumarta  Packing  Co.  Ltd.,  $1,000,000;  Kitchener 
Finance  Corp.  Ltd..  $1,000,000;  Salts  &  Chemicals,  Ltd..  $2,500,000^ 
Queen-Label  Gold   Mines,   Ltd.,  $2,000,000. 

Leamington,   Ont.— Diamond   Tobacco   Co.    Ltd.,   $1,000,000. 

Leasldej^Ont.— Durant   Motor   Co.   of   Canada,   Ltd.,   $2,000,000. 

Little   Current,  Ont.— La   Clocho   Island   Co.   Ltd.,  $1,000,000, 

London  Onl.— London  Motors,  Ltd.,  $1,000,000;  Silverwoorf';)  Ltd., 
$1,000,000;  Car  Owners'  fiarape  Co.,  $1,000,000;  London  Finance  Corp. 
Ltd.,    $1,000,000;    Producers    Terminal    Co.    Ltd.,    $1,000,000. 

Orilllia,  Onl.— Schmick  Gear  ft  Screw  Co.  of  Canada.  Ltd.,  $1,000,000. 

Ottawa.  Ont.— .1.  R,  Booth  Co.,  $10,000,000;  New  Northwest  Coro. 
Ltd..  $6,775,000;  Edwards  Lumber  &  Pulp  Ltd.,  $2,000,000;  A.  J.  Frelman. 
Ltd..  .$l,r.0i),o0fl, 

Paris,   Ont.— Bishop— Blaney   Corp.   Ltd.,  $5,000,000. 

Pemhrokp,   Onl.— Canadian   Match   Co.   Ltd.,  $1,000,000. 

Pelerboro,   Onl.— Central   Ontario   Oil   Fields   Ltd.,  $1,000,000. 

Preston,   Ont.— Geo.    Pattlnson   and   Co.    Ltd.,   $1,000,000. 

Sarnia,  Onl.— Sarnia   Finance   Corp.   Ltd..  $1,000,000. 

Shelburne,  Onl.— Chamberlain  Coal  ft  Oil  Development  Co.  $2,000,- 
000, 

Toronto,  Ont.— Tiirnhiill  Elevator  Co.  Ltd.,  $1,000,000;  Hugh  c.  Mac- 
Lean  Ltd..  .$1,000,000;  Scotia  Trading  Corp.  Ltd.,  $2,000,000;  Canadian 
Vltix  Feed  ft  Milling  Co.  Ltd..  $1,000,000;  Steel  Reallv  Development 
Corp.  Ltd..  Sl.non.ooo;  Therinonush,  Ltd.,  $1,000,000;  '  Drirting  Sand 
Filter  Co.  Ltd..  .?2,000,000;  T.  H.  Hancock  Co.  Ltd..  $1,000,000-  Fort 
Norman  Oil  Co.  Ltd..  $3,000,000;  Middlesex  ft  Dover  on  &  Gas  Co. 
Ltd..  S'j.om.iiiKi;  nonunion  Condiing  Mills  Ltd..  $-3,.500,O0O ;  Glen  Motors. 
Ltd..  .?l.oii0.000;  Waliham  Motors  of  Canada.  Ltd.,  $1,000,000-  V  D  L. 
Rubber  Corp.  Ltd..  .$1,000,000;  Mount  Eagle  Feldspar  Co.  Ltd.,  $1,000,- 
000;  Turn-0-Stop  Manuracnirlng  Corp.  Ltd..  $1,000,000;  Solidbard  Co. 
Ltd.,  .$3,000,000;  .lack  Frost  Ice  Machine  Co.  Ltd..  $1,000,000-  Kemp 
Metal  Auto  Wheel  Co.,  $1,000,000;  llargraft  &  Sons.  Ltd.,  $1,000,000; 
National  Cooperage  Co.  Ltd..  $1,000,000;  Interlocking  Cord  Tire  ft 
Belt  Co.  Ltd.,  $5,000,000;  Reflecto  Light  Co,  Ltd..  $1,000,000;  R.  L  Baker 
ft  Co,  Ltd..  $1,000,000;  E.  ft  S.  CwrriP.  Ltd..  $1,000,000-  Flexnll  Trarts- 
mlssions.  Ltd..  $l.000.000;  Taylor  Rubber  Co.  Ltd.,  $l,5oo.oO0;  Canadian 
.\utomatlP  Barrel  Machinery  Co.  Ltd..  $1,000,000;  Bancroft  Marbles 
Ltd..  $1,000,000;  Highwav  Lighthouse  Co.  Ltd..  $1,000,000-  Garv  Motor 
Truck  Corp,  of  Canada.  $1,500,000:  United  Cigar  Stores.  Ltd..'  .«3  000.- 
000;  Miller  Florists,  Ltd..  $1,000,000;  Snnjbling  Marhinerv  Co  Ltd 
$1,000,000;  Raltlc  Trading  Co,  Lid,.  $1,000,000;  Toronto  Finanre  Corp. 
Ltd.,  $2,000,000;  Dominion  Finance  Giiarantv  Corp.  Ltd,,  Sl.750.000; 
Canadian  Securities  A-  Land  Corp.  Ltd.,  $2,000,000;  London  Canadian 
Corp.  Ltd.,  $1,000,000;  Northrop  Strong  Securities.  Ltd.,  .«5.0fl0.non: 
Adanar  Mortgage  Investments  Ltd..  $1,000,000;  Realty  Mortgages  Ltd 
Si  (ino.niKi:  Sr^eklMika  Diviile  Mines,  Ltd..  $3,000.00(1;  Turnbull  Mines 
or  Porcupine.  Ltd.,  $2,000,000;  Majeslir-  Gold  Mines,  Ltd.,  si. 000,000; 
\llied  Porcupine  Gold  Mines.  Ltd..  $5,000,000;  Malsonville  Mining  Co. 
Ltd.,  $2,500,000:  Wesl-Benuinont  Gold  Mines,  Ltd,,  $2,000,000-  Rendix 
Mines.  Ltd..  $1,000,000;  Comfort  Kirkland  Mines.  Ltd..  sjsnoooo- 
Ahrams  West  Columbia  OH  Co.  Ltd..  $1,000,000-  Snulb  Knorn  Mines 
Lid..  .«3.ooo.onO:  Two-in-One  Golil  Mines,  Ltd.,  $.',.,100,000.  ppirolouiri 
Coi-nnratlon  of  Fort  Norman.  Ltd..  $1,000,000-  Amenran  Mnlnpbnwan 
Gold  Mining  Co.  Ltd..  $1,000,000;  linlvcrsal  Coal  Mines  or  Cannria.  I  Id,. 
$1,000,000;  British  Canadian  Pelrolpum  Co.  Ltd..  $l.oon,OiiO:  Ainir  I'nr- 
puplne  Gold  Mining  Co.  Lid,,  $2,000,000;  Internallonnl  Oiinetd-  Mining 
ft  Rpflnlng  Co.  .$3,000,000:  Mars  Minps.  Ltd..  $3,000  ooo-  TrlplPx  Gold 
Mines.  Ltd..  .$5,000,000:  Sandprson-Klrkland  Gold  Mines,  Ltd.  S2,50O.- 
000:  Holivrp\  Gold  Mlnps,  Ltd.,  $3,000,000;  Almnpt  Gold  MInlnir  Co. 
Ltd..  .«!. 000.000;  Kirkland  Motherlode.  Ltd..  .$2,50O,00O;  Malhpsnn  Gold, 
Ltd.,  i«2,00n,O0O:  T'ennlnsular  Gold  Mines.  Ltd.,  $1,000,000-  McFnnnev 
Gold  Mines.  ltd.  .«3,000.000:  Porcupine-Davidson  Gold  Mines  ltd.. 
Xl.OOO.OflO:  North  Trail  Gold  Mines,  Ltd..  «2.000,000;  porter  Gold  Mines, 
lid..  .«?.-on.ooO:  St.  \nthonv  Gold  Mines.  ltd.  $3.000  000-  Goldwvn 
Mln"s.   I  td.,   i«?,ooo.onn:    Riirnand    Gold    Mines,   Ltd.,   !«2,.500,ooo 

Windsor.  Onl.— New  Windsor  IIoip]  Co  ltd..  $1,200,000:  Colonial 
Motors.    Ltd.,    $1,000,000;    Modern    Builders.    Ltd..   $1,000,000, 

OTTEBKC 


Montreal.  One.— Milk  Products  Co.  Ltd.. 

Ltd.,   »2.ooo,noo;    Partners    Investment    Co,    1 
bodv    Sepurllles    Corp.    Ltd..    $1,000,000;    L. 
N.    A,    Timii'Ins,   Inc.  $5,000,000;    Pembroke   1 
Cosgrove    Fxnort     Brewerv    Co,,    $1,000,000 
of  Canada  Ltd..  !>?.000,000:  r.  G.  M.   Cane  ft 


$1,000,000:  Aeer  Investment, 
.td..  $1,000,000;  Smith  Pea- 
II,  TImmlns  Ine,  H5.onn.oflO; 
.nmher  Co,  Ltd.,  $?,ooo,ooo; 
Superpharge  Fnclnp  Co. 
.<l, 000,000;  ,1.   M.  Wilson 


$1,500,000  Holland  Varnish  Co.  Ltd..  .«l,noo.ooO:  Mounl  Boval 
Milllno-  ft  Maniiraptnrlng  Co.  Ltd..  SI.OOO.OOO;  Inlprnnflonal  Film  Trad- 
ln#  Corn,  Ltd.,  «l,00n,000;  Ruslnpss  Dlreetorv  Servlpps,  Ltd.,  J-?,000.- 
000;  RPd  Star  Rpnupries,  Ltd.,«3,flOO.O00:  Glass  Casket  Co.  Ltd,,  t9.- 
000,000;  Belgian  Industrial  Co  Ltd,  «t.Onfl,noO:  Intprnatlonal  Aero 
Corn.  lid,  J|,onn,noO:  Montreal  Hippodrome  Co  Lt.t,,  »3,|nn.(ifl0:  PItf 
Railwav  Fonliimpnis,  Ltd,.  »l,oon.nnO:  Coniral  Coast  Rlra  Peirnieum 
Co  I  td  .  Kl.ono.noo  Dupnls  Frerps,  l  td.,  «(,non,nnn  Internailnml  Mnph- 
Inerv  ft  Snnnlv  Co,  Ltd..  $1,000,000;  Homp  Indiistrlps  rnro  Ltd. 
«l,000,non  «o|vhdPnltP  Rpducllon  Co,  Ltd,,  «2,000,000:  Sea  SIpd  Co 
ltd  «l,nno,nno  take  Portnne  Mining  Co,  Ltd,,  $|,non.no0:  petroleum 
ft  Transnnrl.  Ltd  1^3  000,000:  Eastern  Townships  Smelting  and  Be 
nnlnir  Co,  ltd..  «",nonoon  si  Maurice  Power  Co.  Ltd..  ts.noo.onn 
Mosps    VIneberg    Invesirocnl    Corp,    «l. 500.000. 

Oiiehep.  Que.- Fiitr  .InllPn  ft  Co.  Ltd,.  «l, 500,000;  St,  I  awrenr- 
I  umber  Co  Ltd  ,  «|,ooo.non:  Clarke  StP.amshlp  Co.  Ltd..  »l.ono.OOO: 
Wr-lisliT    riiinnPlal    Corn,    Lid,,    »|  nooono. 

Three  Blvers.  One— Canadian  InicrnnHi.Ti.iT  p.it.pr  Co  JonnnnnoO: 
Rpirenl    Sernrltles.    I  id..    «l.nnn,00O 


T   11    K        M   (1   N    K  T  A  R  Y       TIMES 


Canada's  Relations  With  United  States 

Features  of  Past  Year  Have  Been  Decrease  in  Volume  of  Trade, 
United  States  Emergency  Tariff,  Sale  of  Scurities  There,  and  Partial 
Recovery  in  the  Exchange  Situation — Trade  Figures  are  Misleading 

11 V    A.    G.    sri,.\TKR. 


M.\i;kki>  progres*  has  been  made  diiriug  the  pasi 
year  iii  the  direction  of  restoring  to  a  condition 
closer  to  \\  hat  niay  perhaps  be  considered  normal,  the 
fundanionial  (actors  which  govern  the  commerciul  and 
fln.iniial  relations  of  the  United  States  and  Canada.  While 
many  obstacles  still  prevent  the  restoration  ot  that  degree 
of  comiiiercial  intercourse  to  which  American  and  Cana- 
dian business  had  become  accustomed  prior  to  1914.  suffi- 
cient progress  has  been  made  during  the  past  six  months 
to  warrant  the  belief  that  further  gradual  improvement 
is  likely  to  occur  during  the  year  1922. 

Features  of  the  Year 

The  salient  features  of  the  history  of  trade  and  financial 
relations  between  Canada  and  the  United  States  dining 
the   past    twelve    months    may    be   summarized    as   follows: 

(1)  Marked  decrease  In  the  total  volume  of  Cana- 
dian-American trade  as  a  whole.  This  decrease  affected 
both  American  exports  and  imports  alike,  although  the 
decrease  was  more  marked  in  the  case  of  the  former  than 
of  the  latter.  The  general  effect  of  this  decrease  in  exports 
has  been,  a  cKstinct  decrease  in  the 'adverse  trade  balance  of 
Canada  in  the  United  States.  This  fact  has  had  its  effect 
on  the  status  of  the  Canadian  dollar  in  the  United  States 
and  has  of  course  played  an  important  part  in  fortifying 
Canada's  general  position  in  the  field  ot  foreign  trade. 

(2i  The  enactment  of  a  special  piece  of  tariff  legis- 
lation by  the  United  States,  imposing  heavy  duties  on 
imports  of  food  products.  This  piece  of  class  legislation, 
ostensibly  enacted  to  protect  the  American  farmer  against 
foreign  competition,  was  put  into  effect  on  June  1,  and 
resulted  (Juring  the  closing  six  months  of  the  year  in  a 
very  marked  curtailment  of  Canada'^  exports  of  cattle 
and  foodstuffs  to  the  United  States.  But  while  considered 
en  masse  Canadian  exports  of  foodstuffs  to  the  United 
States  were  curtailed  by  this  Emergency  Tariff  Act,  in 
spite  of  the  fact  that  it  imposed  heavy  duties  on  both 
Canadian  wheat  and  Canadian  flour,  it  did  not  prevent  a 
heavy  increase  In  Canadian  wheat  exports  to  the  United 
States  and  the  continuance  of  sufficient  trade  in  flour 
to  impel  American  millers  to  demand  further  protection 
from   Congress. 

( 3 1  The  sale  of  an  unusually  large  volume  of  Can- 
adian bonds  in  the  United  States.  Almost  simultaneously 
there  occurred  an  equally  unusual  degree  of  investment  in 
Canadian    internal   bonds  by  American   investors. 

(  4  (  Partly  due  to  the  improvement  in  the  Canadian 
»rade  balance  in  the  United  States,  partly  to  the  large 
investment  in  Canadian  securities  which  occurred  during 
the  closing  six  months  of  the  year  a  marked  improvement 
occurred  in  the  status  of  the  Canadian  dollar  in  the  United 
States.  At  the  close  of  the  year  the  discount  on  the  Can- 
adian dollar  in  the  United  States  was  considerably  smaller 
than  it  was  at  the  close  of  the  previous  year.  Not  only 
was  this  the  case,  but  the  Canadian  exchange  market 
during  the  greater  part  of  the  year  was  in  a  more  stable 
condition  than  it  had  been  in  1920. 

Decrease  In  Trade 

The  decrease  which  occurred  in  the  volume  of  Can- 
adian-American trade  during  the  year,  while  partly  the 
result  of  the  discount  on  the  Canadian  dollar  in  the 
United  States,  and  partly  the  result  of  the  special  measures 
taken  by  the  late  Dominion  Government  to  restrict  import- 
ations from  the  United  States,  was  largely  the  result  of 
the  industrial  depression,  affecting  both  city  and  country 
alike,  which  held  both  countries  in  its  grip  for  the  greater 


part  of  the  year  1921.  Then  mo.st  American  exporters  to 
Canada  found  tliat  the  .Made-in-Canada  movement  was 
a  more  important  f.ictor  in  1921  than  it  was  in  1920. 
Patriotism  and  self-interest  they  found  allko  Induced  a 
larger  number  of  Canadian  importers  to  refuse  to  buy 
in   the  United   States. 

Yet  in  spite  of  the  difliculties  which  faced  the  Ameri- 
can exporter  to  Canada,  American  exports  held  their  own 
surprisingly  well.  While  physically  and  in  terms  of 
dollars  and  cents,  they  were  smaller  than  in  1920,  when 
allow.ince  is  made  for  the  very  marked  price  declines 
which  occurred  during  the  year,  the  total  exports  to 
Canada  from  the  United  States  compared  favorably  with 
former  years  and  were  in  fact  much  larger  thaii  in  pre- 
war days.  The  decrease  which  did  occur  affected  virtu- 
ally every  product  which  Canadians  are  In  the  habit  of 
buying  in  the  United  States.  Corn  was  one  American  pro- 
duct which  proved  an  exception.  During  the  ten  months 
ending  October  the  United  States  exports  of  corn  to  Canada 
were  much  larger  both  in  volume  and  in  value  than  they 
were  during  the  same  ten  months  of  1920. 

Figures  Misleading 

But  the  unreliability  of  any  conclusions  regarding  the 
volume  of  American  exports  to  Canada  based  upon  a  mere 
comparison  of  the  statistics  for  1920  and  1921  found  in 
the  Government  bluebooks,  may  be  seen  from  the  following 
analysis  of  the  United  States  exports  to  Canada  during 
the  twelve  months  ending  August  1920  and  August  1921. 
During  the  twelve  months  ending  August  31,  1921,  the 
United  States  exported  to  Can;ula  goods  valued  at  some 
$220,000,000  less  than  it  did  during  the  same  twelve 
months  of  the  previous  year.  A  comparison  of  the  imports 
totals  for  these  same  two  periods  reveals  the  fact  that  a 
drop  of  some  $50,000,000  also  occurred  in  imports.  But 
if  the  price  decline  which  affected  both  exports  and  imports 
during  the  intervening  months  is  taken  into  consideration, 
the  decline  in  both  cases  seems  less  serious. 

Index  numbers  based  upon  the  average  price  of  twenty- 
four  of  the  principal  commodities  imported  by  Canada 
during  the  five-year  period  ending  1913,  indicate  that 
import  prices  dropped  most  emphatically  in  the  twelve 
months  period  between  August  31,  1920.  and  August  31, 
1921.  On  the  first  of  September,  1920  the  import  price 
index  was  2.53.68;  in  September  of  this  year  it  was  147.92. 
An  almost  equally  heavy  drop  occurred  in  export  prices. 
In  September.  1920,,  for  instance,  the  export  price  index 
number  was  246.53.  This  year  it  was  159.26.  The  price 
drop  in  the  case  of  Canadian  imports?  was  thus  approxi- 
mately 41  per  cent,  and  in  the  case  of  exports  about  34 
per  cent. 

It  allowance  is  made  for  these  price  changes,  it  will 
be  found  that  while  apparently  both  imports  and  exports 
are  much  smaller  than  they  were  in  1920,  actually  the 
decline  has  not  been  so  great  as  the  statistics  given  in  the 
Government  publications  of  both  Canada  and  the  United 
States  would  indicate.  Not  only  this, .but  after  making 
proper  allowances  for  differences  of  price,  we  compare  the 
statistics  for  1921  with  pre-war  totals  we  shall  find  that 
the  actual  volume  of  Canada's  trade  with  the  United  S'ates 
is  much  greater  than  it  was  prior  to  1914. 

The    Emergen<-y    Tariff 

After  the  amount  of  publicity  which  has  been  given  to 
the  American  Emergency  Tariff  in  Canada  it  seems 
hardly  necessary  to  discuss  either  the  political  policy 
which  gave  it  birth  or  the  effect  it  has  had  on  the  market 
for   Canadian   cattle  and   foodstuffs   in   the  United   States. 


January   6,   1922. 


THE       MONETARY       TIMES 


The  National  City  Company 


is  a  corporation  engaged  in  the  purchase  and  sale  of 
bonds  and  other  high  class  securities.    Its  interests  are 
closel}'  allied  with  the  National  City  Bank  of  New  York. 
The  service  extended  to  the  investor  of  small  amounts  is 
the  same  as  received  by  the  investor  of  large  amounts. 

We  welcome  inquiries  on  all  investment  matters. 


CANADIAN  ADVISORY  BOARD 

Rt.  Hon.  Lord  Shaughnessy,  K.C.V.O.,  Chairman 

Sir  John  Aird  Hon.  Sir  Lomer  Gouin,  K.C.M.G. 

Edson  L.  Pease  Sir  Augustus  Nanton 

Martial  Chevalier  W.  N.  Tilley,  K.C. 

Lt.  Col.  Herbert  Molson,  C.M.G.,  M.C. 


The  National  City  Company 


Canad'ian  Head  Office 
74  Notre  Dame  Street  West,  Montreal 


10  KinK  Street  Enat 
Tiironto,  Ont. 


McCiirdy   Building, 
Halifax,  N.8. 
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T  11  E       M  O  X  E  T  A  R  Y       TIMES 


Suffice  it  Is  to  say,  even  after  allowiiiK  (or  the  fifty  per 
cent  decrease  which  occurred  in  Canadian  export  prices 
during  the  past  twelve  months.  Canada'  exports  of  the 
products  affected  by  the  Emergency  Tariff  were  almost 
fifty  per  cent  loss  In  the  five  months  ending  October  31. 
1921,  than  they  were  in  the  same  live  months  of  1920. 
The  onlv  thins  which  prevented  the  decrease  being  even 
groiter  was  the  fact  that  during  the  flrst  tour  months  of 
the  period  of  1921  under  discussion  wheat  exports  from 
Canada  to  the  United  States  held   up  remarkably  well. 

Canada'  pulp  and  paper  export  trade  with  the  United 
States  has  like  its  foodstuff  trade  been  the  victim  of  un- 
usual conditions.  In  the  course  of  the  yeir  it  has  In- 
creasing! v  shown  the  effects  of  overseas  competition,  par- 
ticularlv  "that  of  Germany.  Norway  and  Swedeji,  The 
American  imports  of  both  newsprint  and  pulp  from  these 
countries  grew  steadily  during  the  year,  apparently  to 
some  extent  at  least  at  the  expense  of  the  Canadian  pro 
ducers.  This  growth  was  favored  in  the  case  of  Germany 
by  the  low  price  of  the  German  mark  in  the  United  States 
and  the  fact  that  for  at  least  a  part  of  the  year  the  German 
manufacturers  were  in  receipt  of  subsidies  from  their 
Government.  They  were  thus  able  to  lay  newsprint  down 
In  New  York  for  approximately  $20.  a  ton  and  sulphite 
for  about  $14.  a  ton.  The  effect  of  this  kind  of  competi- 
tion combined  with  a  general  curtailment  of  the  use  of 
newsprint  to  affect  materially  the  volume  of  pulp  and 
paper  imports. 

Investment   Situation 

The  largf  volume  of  American  money  which  found  its 
way  during  the  year  into  Canadian  external  and  internal 
boiids.  should  be  particularly  gratifying  to  Canadians. 
During  the  ten  months  ending  October  31,  1921,  over 
$138. .000. 000  of  Canadian  bonds  were  sold  in  the  United 
states  at  prices  which  were  in  many  cases  better  than 
could  have  been  obtained  In  Canada.  The  principle 
borrowers  were  the  provincial  governments  and  the 
municipalities. 

While  the  strong  market  which  existed  in  the  closing 
months  of  the  year  for  Canadian  bonds  was  due  to  the 
fact  that  the  Canadian  bond  market  failed  to  keep  pace 
with  the  improvement  which  occurred  in  the  American  . 
market  and  partly  to  the  moral  effect  of  the  very  con- 
siderable rise  which  occurred  in  the  value  of  the  Canadian 
dollar  in  the  United  States  between  January  first  and 
September  first,  the  investment  of  such  large  amounts  of 
American  money  both  here  and  in  Canada  in  gilt  edged 
Canadian  securities  had  of  course  its  effect  on  the  value 
of  the  Canadian  dollar  here  and  the  course  of  the  Can- 
adian exchange  market. 

The  improvement  of  the  Canadian  exchange  market 
was  marked  during  the  year,  particularly  in  September, 
October,  November  and  December.  The  average  rate  of 
discount  month  by  month  was  considerably  lower  than 
it  was  during  1920.  While  the  discount  in  January  went 
as  high  as  fifteen  per  cent,  it  only  touched  this  level  once. 
In  August,  September,  October,  November  and  December, 
(up  to  the  fifteenth  of  the  month)  the  general  level  of 
the  daily  quotations  was  much  lower  than  it  was  during 
the  same  five  months  of  the  previous  year  in  spite  of  the 
fact  that  apparently  so  far  as  Canadian  exports  of  grain 
were  concerned  conditions  were  much  less  favorable  to 
the  Canadian  dollar   in   the  United  States. 

Exchange   Rates 

The  Improvement  that  has  occurred  so  far  as  the  Can- 
adian exchange  market  is  concerned  may  be  illustrated 
by  comparing  the  discount  on  the  Canadian  dollar  in  De- 
cember 1920  and  that  quoted  in  December  1921.  On 
December  15.  1920  the  Canadian  dollar  was  worth  85.2 
cents  in  New  York  City  according  to  the  records  of  the 
New  York  Times.  On  December  15,  1921.  it  was  worth 
slightly  over   92   cents. 

And  while  speaking  of  the  Canadian  exchange  market, 
mention  should  be  made  of  one  unexpected  result  of  the 
American    exporter's    desire    to   take    advantage    in    every 


way  of  tlio  discount  on  the  Canadian  dollar  in  the  United 
Slates.  This  desire  expressed  itself  in  American  shippers 
routing  through  the  port  of  Montreal,  the  grtatest  volume 
of  American  corn  and  wheat  which  ever  passed  through 
that  city.  Thus  in  a  way,  in  one  instance  at  least,  the 
exchange  situation  did  not  work  to  the  disadvantage  of 
Canada. 

So  much  for  the  past  year.     What  of  the  future? 

If  ever  the  role  of  the  prophet  were  a  dangerous  one, 
it  Is  so  today.  In  this  particular  case,  the  would-be  pro- 
lihet  is  confronted  not  only  by  the  uncertain  future  of 
international  trade  as  a  whole  but  by  the  fact  that  in 
neither  Canada  nor  In  the  United  States  can  one  state 
with  any  certainty  what  will  be  ultimate  attitude  of  the 
Government  of  the  one  country  toward  the  trade  of  the 
other.  One  is  thus  confronted  by  not  only  the  uncertain- 
ties of  the  business  future  but  by  the  uncertainties  of  the 
political    future   in   two   countries. 

Perhaps  the  best  way  to  pass  safely  the  fog  of  un- 
certainty which  obscures  our  view  of  the  immediate  future 
of  American-Canadian  trade  and  financial  relations,  is  to 
adopt  the  faith  in  the  future  relations  of  the  two  countries 
which  American  investors  have  shown  in  the  past  year 
by   buying   $13S.00O.0O0   of  Canadian   bonds. 


(  ANADA'vS  I-INANCIAL  POSITION  SUMMAKIZED 


I'roniinoMt     Financier     Takes     Optimistic     View     of     This 

Country's  Prospects — Kuropean    Nations   in 

Had  Condition 


A  SUMMARY  of  the  financial  position  of  Canada  at  the 
present  time  was  presented  by  J.  H.  Guudy,  of  Wood, 
GunUy  and  Co.,  Toronto,  in  an  address  in  Toronto  on  Nov. 
2.  Mr.  Guudy  pointed  out  that  those  who  expected  lack 
of  money  to  stop  the  war  were  wrong  in  their  forecasts.  So 
far  as  money  was  eoncerni-d,  the  various  contests  might  have 
been  carried  on  much  lonpor,  had  the  fighting  not  been 
brought  to  an  end  by  the  defeat  of  Germany. 

Money  was  obtained,  he  said,  by  the  inflation  of  national 
cuirenc  ts,  ;.nd  ii.ough  these  now  rise  in  value  as  deflation 
goes  on.  the  piotcss  is  blow  and  protracted  in  proportion  to 
the  inflation.  The  currency  of  the  United  States,  Ijeing  on  a 
real  gold  basis,  was  the  only  one  that  did  not  fluctuate. 
German  currency  was  inflated  by  successive  issues  of  paper 
money  skilfully  announced  from  time  to  time.  In  this  way 
great  acquisitions  of  real  wealth  were  made  by  Hugo  Stinnes 
and  others,  while  the  wages  of  Labor  were  reduced  in  purch- 
asing power  with  each  output  of  currency.  That  remained 
meanwhile  unchanged  in  denomination. 

Inflation  of  currency  was  automatic  under  certain  finan- 
cial conditions,  Mr.  Gundy  said,  and  there  was  still  some  of 
the  war  perio  1  inflation  existing  in  both  Britain  and  Canada. 
One  cure  for  this  was  a  high  rate  of  interest  charged  by  the 
banks,  making  money  too  costly  to  obtain,  and  thus  tending 
to  prevent  expenditures  that  were  not  industrially  profitable 
and  could  be  deferred  without  inflicting  any  injury.  Borrow- 
ing to  excess  for  unproductive  expenditure  had  the  same 
effect  on  economic  conditions  as  the  inflation  of  currency. 

In  conclusion,  Mr.  Gundy  described  Canada's  financial 
position  as  perfectly  ;ound,  and  as  likely  to  remain  so  if 
certain  precautions  were  observed  in  the  matter  of  expendi- 
ture of  capital.  Mr.  Gundy  based  his  conclusions  on  the  fact 
that  the  national  revenues  for  two  years,  ending  September, 
1921,  showed  a  surplu.-;  of  $'.33,000,000.  For  the  fiscal  year, 
endinn-  Septemhpr.  1020 — Canada's  bip:  importing  year— the 
.-■urplus  was  $67,000,000.  ,-)nd  a  surplus  of  $60,000,000  was 
nift  in  the  fiscal  vear  .iust  ended.  Then  again,  said  Mr. 
Gundy,  current  hank  loans  had  decreased  by  nearly  $200,000- 
000.  in  the  past  year,  while  savings  deposits  had  actually 
increased  hv  $10,000,000. 

TTp  thou'rht  that  crop  prospects  occasioned  no  alarm  and 
said  the  Dominion  had  a  favorable  tra<ie  balance  of  $70,000.- 
000  for  the  vear  ending  last  September  as  opposed  to  an 
unfavorable  balance  of  $116,000,000  in  the  previous  year. 
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Growth  of  Population  Has  Been  Disappointing 

Census  Returns  Indicate  Increase  Has  Been  Little  More  Than 
Normal — Land  Grants  and  Their  Influence  in  Bringing  New 
Settlers    to     Canada — Significance    to     the    Railways     of     Canada 

IIV   .WUKKW   T.   ORUSCMOND 


NOTWITHSTANDING  the  considerable  number  of  Im- 
nu):raiit$  who  have  entered  Canada  during  the  past 
I'll  V'-ars.  the  population  appears  from  the  partial  census 
•.turns  which  have  already  appeared,  to  have  made  only 
:i  moderate  advance,  not  very  greatly  exceeding  what 
'  .>uld  have  been  expected  from  the  ordinary  natural  In- 
roase  within  the  country.  There  would  seem  to  be  some 
■  olour  to  the  claim  of  the  United  States  authorities  that 
tuany  Cauidian:^  have  continued  to  find  a  better  outlook 
•or  their  energies  in,  especially,  .Ami^rican  cities.  With 
the  large  expansion  in  manufacturihg  industries  during 
the  past  few  years,  particularly  in  Ontario  and  Quebec, 
ihe  impression  had  prevailed  here,  that  this  migration  to 
•he  United  States  had  been  almost  entirely  stayed,  and 
that  the  added  attractions  of  relatively  cheap  land  in  the 
<'anadian  prairie  provinces  had  even  created  a  reverse 
1  urrent    from    Iowa.    Minnesota    and    other    western    states. 

Pre   War   Attitude 

Prior  to  the  war,  a  principle  kindred  to  that  of  tree 
trade,  strongly  influenced  the  Government  of  Great  Brit- 
ain in  its  policy  regarding  emigration  from  that  country. 
The  emigrant  was  allowed  to  exercise  his  own  judgment  as 
to  where  he  should  go.  No  direct  co-operation  existed 
with  the  Colonial  Governments,  under  which  in  an  effort 
to  build  up  the  Empire,  the  annual  overflow  in  population 
was  financially  assisted,  or  even  merely  directed,  by  the 
state  to  the  Dominions  and  Colonies.  In  1886,  the  subject 
of  aiding  the  unemployed,  then  numerous  in  England,  to 
settle  In  the  Colonies,  was  discussed  at  Downing  Street, 
Westminster,  between,  on  the  one  hand.  Lord  Granville 
and  the  Local  Government  Board,  and  on  the  other,  a 
very  influential  association  of  peers,  bankers,  members 
of  Parliament  and  others,  under  the  Chairmanship  of 
Lord  Brabazon.  but  the  proposals  made  by  the  Association 
did  not  meet  with  a  favourable  response  from  the  Gov- 
ernment, and  eventually  had  to  be  abandoned. 

Thus,  emigrants  from  the  British  Isles  continued  to 
go  chiefly  to  the  United  States,  under  the  inducements 
which  railway  organizations  there  were  eager  to  offer.  It 
was  not  until  1916.  when  the  need  of  men  and  munitions 
for  the  war  was  being  sorely  felt,  that  the  mistake  was 
forcibly  brought  home  to  the  British  Government.  It  was 
then  that  the  writer  pointed  out  to  Mr.  Bonar  Law,  the 
Secretary  of  State  for  the  Colonies,  that  if  the  action  de- 
sired by  the  Association  had  been  taken  by  the  Govern- 
ment, and  been  continued  through  subsequent  years,  un- 
der which  British  emigration  would  have  been  directed 
to  the  Dominions  and  Colonies,  instead  of  being  allowed 
to  go  to  the  United  States,  there  to  build  up  a  great  re- 
public, Canada  alone  would  have  been  able  to  contribute 
twice  the  number  of  men  and  twice  the  amount  of  money 
tnd  munitions  in  support  of  the  Allies  in  the  war.  The 
response  on  behalf  of  the  British  Government  was  almost 
immediate.  Such  a  mistake,  Mr.  Bonar  Law  shortly  after- 
wards announced  at  a  great  public  dinner  in  London, 
would  never  occur  again.  The  subject  was  also  brought 
by  the  writer  before  the  Premiers  of  Canada,  Australia, 
South  Africa  and  New  Zealand,  with  th*  result  that  at 
the  next  two  Imperial  Conferences  in  London,  a  fixed 
policy  was  adopted  and  is  now  in  operation,  and  depends 
for  its  success  on  the  active  financial  co-operation  of  the 
different  Dominions  and  Colonials  Governments  with  the 
Home  authorities,  and  especially  on  the  character  of  the 
land  policy  which  these  overseas  governments  adopt.  How 
far  is  Canada  now  co-operating? 


Itrillsh  Settlers  Preferred 

The  Canadian  (iovernment,  in  view  of  the  immense 
areas  of  land  available  for  settlement  in  the  prairie  prov- 
inces, has  always  shown  a  preference  for  thove  British  im- 
migrants who  desirod  to  take  up  land,  and  especially 
those  with  agricultural  experience.  More  recently,  how- 
ever. It  has  Imposed  harriers  in  the  way  of  all  other  im- 
migrants by,  among  other  requirements,  compelling  them 
to  prove  their  possesshm  of  a  given  sum  of  money  before 
they  would  be  permitted  to  land.  Is  this  altogether  wise? 
Canada,  it  is  true,  does  not  want  any  immigrants  who 
would  only  afterwards  become  a  burden  on  the  country, 
but  it  does  want  men  blessed  with  strong  physique,  brains, 
and  the  will  to  work,  whether  they  have  the  requisite 
money  or  not.  Very  many  of  the  men  who.  In  the  past  as 
well  as  now,  in  Canada,  have  risen  to  positions  of  great 
influence  and  have  contributed  much  to  the  progress  of  the 
country,  can  look  back  to  the  time  when,  with  few  pos- 
sessions beyond  courage  and  the  determination  to  succeed, 
they  left  the  old  home  land  in  Britain  for  the  new  s|)here 
with,  as  they  believed,  its  fewer  restrictions  and  its  wider 
opportunities  for  each  individual  to  carve  a  place  and  a 
name  for  himself.  To  establish  barriers  to  the  coming  of 
men  of  that  class  would  be  a  serious  mistake.  Already, 
it  is  stated,  that  this  restrictive  policy  and  lack  of  en- 
couragement are  changing  to  Australia  the  direction  of 
the  current  which,  in  emigration,  has  so  long  flowed  from 
En.gland  and   Scotland  to  this  country. 

liaihvay    Lands 

But  the  inducements  in  free  land  grants  which  are  offered  to 
immigrants  from  Europe  also  need  investigation.  In  formulat- 
ing its  land  policy,  after  the  acquirement  of  what  was  pre- 
viously known  as  the  Hudson  Bay  Territory,  and  the  subse- 
quent determination  to  construct  the  Canadian  Pacific  Railway, 
the  Canadian  Government  overlooked  some  most  important 
considerations,  which  are  now  producing  very  untoward  ef- 
fects in  the  prairie  provinces  on  the  location  and  traffic 
of  the  railways  there,  on  the  business  of  the  merchants 
in  the  hundreds  of  small  towns  which  have  sprung  up 
along  these  railways,  and  on  the  conveniences  and  social 
conditions  of  the  settlers.  Following  the  policy  adopted 
in  the  neighbouring  states  of  Minnesota  and  the  Dakotas, 
the  land  was  surveyed  into  townships  of  six  miles  square, 
which  were  again  subdivided  into  sections  of  640  acres 
and  quarter  sections  of  160  acres.  Free  grants  of  160 
acres,  among  the  odd  numbered  sections,  were  then  of- 
fered to  settlers  without  any  restrictions  as  to  the  dis- 
tricts, near  or  far  away  from  railways,  in  which  they  might 
choose  them,  and  without  any  thought  as  to  whether  one 
settler  out  of  twenty  could  cultivate  even  one  half  of  his 
free  grant,  especially  in  view  of  the  scarcity  of  labour. 
As  the  even  numbered  sections  were  reserved  for  sale,  or 
were  given  as  subsidy  to  the  railways,  the  result  was  that 
the  settlers  distributed  themselves,  not  in  compact  groups, 
close  to  existing  or  surveyed  railways,  but  all  over  these 
three  extensive  provinces,  often  at  great  distances  from 
each  other,  and  without  any  organized  system  on  the  part 
of  the  Government  as  to  market,  supplies,  education  or 
social  conditions,  whilst  the  railways  were  handicapped 
by  having  near  them  only  thinly  settled  districts  from 
which  to  draw  traffic. 

Even  if  each  of  the  four  160  acres  in  a  section  was 
taken  up  by  a  separate  settler — -which  was  rarely  the 
case—  these  settlers  would  be  half  a  mile  away  from  each 
other,  and   with    odd   numbered   sections   on   each   side  of 


Ill 
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ihem.  wi.uiu  be  ai  least  one  and  a  half  miles  from  the 
nearest  settler  In  the  next  odd  numbered  section.  If  that 
happened  to  be  taken  up.  Thus,  when  ii  railway  was  con- 
structed within  any  reasonable  distance,  and  a  town  with 
Its  railway  station  established,  the  number  of  settlers 
tributary  to  that  town  would  be,  necessarily,  very  small, 
the  business  of  Its  merchants.  In  consequence,  restricted, 
and  the  shipments  of  grain  greatly  limited  below  what 
they  should  be.  considering  the  large  arer  of  fertile  land 
surrounding  the  town.  Added  to  this,  most  of  the  settlers 
themselves  would  have  the  discomforts  of  being  distant 
from  the  elevators  and  stores,  from  the  post  ofllce.  from 
educational  advantages,  and  from  their  friends.  In  the 
course  of  time,  many  of  the  even  numbered  sections  would 
gradually  find  purchasers,  but  the  large  acreage  with  one 
settler  to  cultivate  it  would  remain  in  that  case  also. 
Lack  Of  Foresight  Shown 

This  undoubted  lack  of  foresight  in  connection  with 
settlers  In  the  northwest  provinces,  was  Immensely  aggrav- 
ated by  the  ambition  of  the  promoters  of  the  Can.idian 
Northern  and  Grand  Trunk  ?aclflc  Railways,  encouraged 
flnanclally  by  the  Government,  to  construct  independent 
lines  across  the  continent,  each  with  various  branch  lines  as 
feeders,  the  whole  leading  to  the  establishment  by  them  of 
some  hundreds  of  small  towns  along  these  railway  lines, 
in  the  hope  or  belief  that  an  Influx  of  population  in  and 
around  these  towns  woud  justify  this.  In  nearly  every 
case,  the  influx  was  disappointing.  Thus,  the  progress  of 
these  hundreds  of  small  towns  has  been  crippled,  whilst  the 
railways  are  seriously  suffering  not  only  from  undue  ex- 
tensions of  their  lines,  but  from  the  diffusion  over  vast 
areas  of  a  limited  population. 

When  adopting  a  land  policy  in  the  earlier  days  of  Man- 
itoba, the  outlook  at  the  time  appears  alone  to  have  been 
considered.  Future  results  arising  from  the  then  methods 
did  not  enter  into  the  question,  so  long  as  population  was 
secured.  And  these  methods,  commenced  in  Manitoba, 
were  afterwards  continued  in  Saskatchewan  and  Alberta. 
It  may  be  argued  that  in  the  competition  for  immigrants, 
it  was  necessary  to  offer  in  Manitoba  inducements  as  great 
as  prevailed  in  the  neighboring  American  states.  So  long 
as  land  was  available  In  these  states,  and  It  was  then 
yearly  diminishing,  this,  in  the  cases  of  some  settlers  was 
true,  but  not  with  the  majority  of  those  who  at  the  time 
were  coming  to  Manitoba  from  Ontario  and  the  British 
Isles  to  take  up  free  grants.  Their  purpose  was  to  remain 
within  the  Empire.  As  a  matter  of  fact,  however,  before 
Manitoba  was  even  well  settled,  a  reverse  current  com- 
menced through  immigrants  coming  from  the  United 
States  to  Saskatchewan  with,  generally,  the  object,  not  so 
much  of  seeking  free  grants,  as  of  buying  land  in  favour- 
able localities. 

Control    of   Settlement 

The  true  course  should  then  have  been — and.  with  the 
remaining  free  grants,  should  now  be  carried  out- — to  limit 
these  free  grants  to  eighty  acres,  and  to  organize  a  method 
of  concentration  of  the  incoming  population,  intsead  of 
allowing  the  yearly  influx  to  distribute  itself  at  its  will  over 
widely  separated  districts.  The  smaller  free  grant  wOufd 
have  been.  In  the  past,  quite  attractive  to  the  settler  from 
Ontario,  and  very  much  so  to  the  immigrant  from  Great 
Britain,  and  was  as  large  as  either  could  properly  manage. 
Under  any  circumstances,  the  man  who  had  capital  and  fa.- 
cillties  for  handling  a  larger  acreage,  had  always  in  these 
earlier  days,  and  often  now,  the  opportunity  to  buy  further 
land  alongside  of  him  at  very  moderate  prices.  As  the 
facts  proved  in  expeiience.  the  settler  not  infrequently  be- 
came a  mere  land  speculator.  He  built  his  shack,  broke 
and  grew  crops  on  five  to  ten  acres,  and  at  the  end  of  the 
three  years,  obtained  his  patent,  sold  his  free  grant,  and 
migrated  to  another  district  to  renew  the  same  method 
The  larger  area  of  160  acres  also  led  to  slip-shod  farming, 
which  continues  everywhere  to  this  day  In  the  effort  in 
bring  into  crop  as  many  acres  as  possible.  Simply  scatter- 
ing the  seed  on  the  stubble  land  of  the  previous  year  and 
harrowing    it    in,    is    understood    to    be   a    frequent    course. 


whilst  fertilizers  of  any  kind  to  recompense  the  soil  when 
exhautsed  by  successive  crops,  are  largely  unknown.  Can 
we  wonder  at  the  wheat  production  of  Manitoba  averaging 
only  15  to  10  bushels  to  the  acre,  when  40  to  50  bushels 
are  obtainable  from  properly  cultivated  virgin  land?  And 
3S  bushels  of  wheat  to  the  acre  form  the  average  for  ten 
years  past  on  the  long-cultivated  lields  of  Scotland. 

Concentration 

The  policy  of  concentration  of  the  population  through- 
out these  vast  provinces  should  have  been  adopted  from 
the  start.  Had  each  district  along  the  linos  of  railway  had 
its  land  fairly  well  taken  up  before  new  districts  were 
opened  for  settlement,  and  had  the  railways  been  curbed 
instead  of  encouraged,  as  they  were,  by  guarantees  and 
subsidies.  In  making  extensions  everywhere  into  new  sec- 
tions of  the  country.  It  would  have  been  vastly  better  for 
all  parties,  and  especially  for  the  Dominion  Government 
itself,  for  it  would  not  have  now  the  enormous  railway  bur- 
den which  weighs  so  heavily  upon  it.  Five  years  ago,  the 
subject  was  brought  by  the  writer  before  the  Government, 
but,  while  receiving  some  consideration  has  not  yet  been 
acted  on.  It  is  not  too  late,  in  the  case  of  the  large  re- 
maining areas  of  Crown  lands  in  the  prairie  provinces,  to 
prevent  a  repetition  of  what  has,  hitherto,  been  a  greal 
detriment  to  the  prosi)erity  of  these  provinces.  It  may  be 
said  that  when  the  settlers  s-.ell  their  holdings,  or  (lie,  there 
will  be  gradual  subdivisions  of  their  farms  into  more  con- 
veniently worked  acreages,  but  that  implies  long  perloua 
of  years.  Why  should  the  Government  wait  patiently  for 
that  result  when  already  as  to  its  remaining  lands  the 
remedy  is  in  its  hands? 

Another  indirect  result  followed.  The  early  over-op- 
timism of  the  townspeople  in  many  cases  led  the  towns 
into  ultimate  financial  difficulty.  With  large  ideas  of  the 
future,  and  without  waiting  for  an  incoming  population, 
they  included  wide  areas  within  the  towns'  corporate  lim- 
its, unduly  increased  by  this  means  the  assessed  value  of 
property,  and  borrowed  money  freely  for  public  utilities 
and  other  civic  improvements — only  afterwards  to  find  the 
population  practically  stationary,  or  possibly  receding,  bus- 
iness depressed,  and  an  annual  burden  of  interest  and 
other  debts  which  could  be  met  by  the  town  with  difficulty, 
or  had  to  be  defaulted.  And  yet,  surrounding  nearly  all  of 
the  towns,  was  magnificent  land,  requiring  its  fertility  to 
be  maintained,  and  its  available  acreage  to  he  fully  cul- 
tivated, to  give  progress  and  prosperity  to  these  towns  and 
their  inhabitants,  as  well  as  to  the  farming  community 
Itself  and  to  the  railways. 

Northern    Ontario 

The  climatic  difficulties  which  have  to  be  contendefi 
with  in  Northern  Ontario  form  a  strong  reason  why  the 
Ontario  Government  should  not  encouarge  agricultural  im- 
migants  from  Great  Britain  to  take  up  land  there.  A  char- 
acter of  country  and  climate,  accompanied  by  serious  pio- 
neer difficulties,  exists  there,  to  which  the  British  immi- 
grant has  been  wholly  unaccustomed.  That  the  great 
majority  of  the  trees  and  shrubs  of  Central  Ontario  have 
ceased  to  range  northward  long  before  Lake  Ahitibi  and 
the  Transcontinental  Railway  are  reached,  evidently  un- 
able to  withstand  the  short  summers,  the  early  frosts  and 
the  winter's  cold  prevailing  there,  is  ample  evidence  that 
agriculture  has  i;-"  limitations  in  this  north  land.  The 
wide  extent  of  ctft.try  there  will  have  to  be  left  to  agri- 
cultural pioneers  trom  the  provinces  of  Quebec  and  On- 
tario who.  in  advance,  know  the  character  of  the  country 
and  climate  and  are  prepared  "to  rough  it"  there  for  some 
years.  To  the  southward  of  this,  most  of  the  Laurent ian 
and  Huronian  country,  with  its  rocky  hills  and  ridges,  and 
generally  sparse  soil,  should  be  set  apart  solely  for  timber 
growth,  and  properly  protected  from  Are,  with  the  objSCl 
of  being,  in  it.s  timber  an  annual  revenue  asset  for  the 
futrre,  in  addition  to  its  great  possibilities  in  minerals. 

What  seems  a  far  more  suggestive  policy  for  Ontario  is 
that  of  endeavoring  to  attract  theshe  British  immigrants 
to  the  grass  lands  formerly  cultivated,  which  are  found 
here  and  there  In  some  of  the  best  counties  of  the  province, 


January   6,   1922. 


THE       MONETARY       TIMES 


^^IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIMIIIIIMIIIIillllllllllllllllllllllllllllllllllllllllllllllllllllllMllllilllllllllllllllllllllirillli:: 

I  PROVINCE  of  NOVA  SCOTIA 

I  Stable  MarJ^ets  And  New  Industrial  Opportunities. 


E                  Financial   stability   is   of   paramount   importance  during  this  period.      Nova  Scotia's  people  possess  E 

E  to  a  marked  degree  those  quaities  of  integrity,  industry   and    thrift   that   are    first    considerations   in    the  ^ 

E  Financial  World,   and  her  security  from  the  standpoint   of   the  Bond   Market  is  most  soundly   assured.  E 

=  It  is  also  significant  to  the  Business  Man  that  there   have  been   fewer   failures,    comparatively   speaking,  E 

=  in  the  year  1921  in  Nova  Scotia  than  in  any  other  Province  in  Canada.  E 

E                  Nova  Scotia  possesses  all  the  basic  resources  for    the   establishment    of   industries    and    occupies   a  E 

E  unique  position   for  the  development   of  Foreign  Trade       A  number  of  water  power  developments  of  E 

=  modern  design  and  permanent  construction  have  been     completed.         An     outstanding     development,  E 

E  which  will  supply  the  City  of  Halifax  with  elecrtical  energy,    is  located  at  St.   Margaret's  Bay  and  will  E 

E  have  an  initial  capacity  of   10,000  to   15,000  h.p.      This   development   in   size,    efficiency   and   perman-  i 

E  ency  of  construction,   compares  with  hydro-electrical  developments  in  other  parts  of  the  country.    Elec-  E 

E  trical  energy  can  be  delivered  in  Halifax  from  this  development  at  a  cost  that  will  compare  favourably  E 

3  with  existing  rates  in  other  parts  of  Canada.  E 
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lilt'   numerous  farms  everywhere,   whether  adapted 

to  stock,  grain  or  (rult,  which  for  various  reasons  are  al- 
ways on  sale.  Following  the  successful  plan  adopted  by 
the  Dominion  Government  for  the  soldiers  who  had  ro- 
turnt'd  from  the  war.  {\\  doscrlptions,  prices  and  terms 
of  payment  should  be  secured  for  such  lands  and  em- 
bodied in  pamphlet  form  f"""  distribution  on  a  large 
scale  in  Ureal  Britain  as  well  us  among  immigrants  here; 
and  (21  supplementing  this,  arr.ingements  should  be 
made  by  the  Dominion  or  Ontario  Governments,  in  co-op- 
eration with  the  British  Government,  under  which,  where 
necessary,  the  funds  needed  for  the  purchase  If  not  only 
the  farms  but  of  the  slock  and  implements,  would  be  In 
larco  part  loaned  on  e;isy  terms. 

Enii^n'ntlon    From    Knglniid 

And  there  is  another  emigration  field  in  England, 
open  year  by  year,  for  exploitation.  Very  many  of  the 
good  conduct  men  who  are  annually  retired  from  the  Brit- 
ish Army,  and  numbers  of  whom  had  been  originally  draft- 
ed from  the  agricultural  districts,  are  desirous  of  coming 
to  Canada  to  eng.ige  in  farming.  They  would  be  directly 
assisted  by  the  military  authorities,  who  are  always  anx- 
ious to  have  them  satisfactorily  placed.  They  even  of- 
fered to  the  writer  to  give  those  who  lacked  experience, 
the  opportunity  of  gaining  it  on  English  farms  before  they 
left  for  Canada,  if  our  Government  would  encourage  this 
class.  And  why  should  It  not?  These  men  would  often 
be  desirable  for  community  settlements,  which  the  British 
Government  is  understood  to  favour.  Numbers  coming 
from  the  same  company  in  a  regiment  would  be  old  com- 
rades and  friends,  and  would  readily  co-operate  with,  and 
encourage,  each  other  when  on  neighbouring  farms,  whilst 
the  principles  of  obedience  to  superiors  and  loyalty  to  the 
Empire,  which  they  had  learned  when  in  the  army  would 
be  valuable  assets  for  the  country!  Group  settlements  of 
foreigners  in  the  prairie  provinces  have  not  always  been 
satisfactory,  but  there  is  a  class  of  tried  British  subjects 
whom  the  Dominion  Government  in  co-operation  with  the 
Home  authorities  miKht  well  encourage. 

Abolish    Free    Grants 

An  important  question  now  arises  in  connection  with 
the  changed  conditions  under  which  direct  financial  aid  is 
given  to  emigrants  from  Great  Britain  by  both  the  Home 
and  Dominion  Governments,  whether  free  grants  of  land 
should  not  be  abolished,  and  the  New  Zealand  land  plan 
of  fixing  a  price  per  acre  on  the  land,  should  not  be  adopt- 
ed. Following  a  course  similar  to  that  carried  out  in  the 
case  of  the  Canadian  returned  soldfers.  a  house  and  barn 
would  be  built  on  the  land  selected,  the  immigrant  as- 
sisting in  this  and  in  breaking  the  sod.  and  being  paid 
for  his  services,  and  further  funds  would  be  advanced  to 
aid  in  securing  stock  and  implements.  The  whole  outlay. 
Including  the  price  of  the  land,  which  wo  ild  be  moderate, 
would  then  be  payable  in  instalments  spread  over  a  long 
period,  with  interest,  until  then,  at  five  per  cent.  The 
Crown  patent  for  the  land  would  only  be  issued  vrhen  the 
entire  government's  claim  was  paid,  and  until  then  no 
assignment  permitted  without  its  assent.  The  bare  fact 
of  settlement  and  cultivation  would  largely  Increase  the 
value  of  the  property  and  render  it  good  security  for  the 
advances,  whilst  if  a  new  settler  can  be  appraised  at  $1,- 
000  in  potential  value,  the  country,  the  railways  and  the 
business  of  the  nearby  town  would  be  directly  benefitted. 
This  plan  would  afford  the  opportunity  to  the  Dominion 
Government  to  adopt  the  eighty  acre  plot  proposal,  and 
thus,  at  once,  to  double  the  number  of  settlers  and  the 
production  within  given  areas,  besides  enabling  these  set- 
tlers to  be  near  each  other,  which  under  any  small  or 
large  community  sy.stem   is  so  very  desirable. 


IM».\UI)  or  COM.MEKt  E  ACT  ILTK.A   VIKES 

.  ■>('<  i'.ii.ii   of   I'riiy   Council   Concludes  Career  of  Iiiblitulion 
Wliiih  \Va.s  I  np«>pular  Kleiiieni  in  Induittrlal  Ufe 

ON  November  11  the  Privy  Council  decided  that  the 
Canadian  Board  of  Commerce  Act  and  the  Combines 
and  Fair  I'rices  Act  were  ultra  vires  of  the  Dominion  Par- 
liament. This  decision  delinitely  concluded  the  spectacular 
career  of  the  Board  of  Commerce  in  Canada.  In  October, 
1920,  its  activities  ceased  pending  the  outcome  of  the 
appeal.  Its  existence  during  the  intervening  year  was 
nominal.  The  six  judges  of  the  Supreme  Court  of  Can- 
ada had  been  equally  divided  on  the  case. 

Privy  Council's  Views. 

The  Privy  Council's  jiulgnient,  read  by  Lord  llalilane, 
observes  tliat  the  law  is  not  one  enacted  to  meet  special  war- 
time conditions,  but  was  passed  in  IIU'J,  alter  peace  had  been 
declared,  and  was  not  confined  to  any  temporary  purpose,  but 
was  to  continue  without  any  time  limit  and  was  to  apply  lo 
the  whole  of  Canada.  It  may  well  be  that  the  subjects  of 
undue  combination  and  hoarding  are  matters  wherein  thu 
Dominion  has  great  practical  interest,  and  that  such  interest 
in  special  ci'cumstanccs  might  conceivably  become  para- 
mount, overriding  otlier  interests  in  importance  even  in  times 
of  peace,  but  it  is  quite  another  matter  to  say,  under 
normal  circumstances,  that  a  general  Canadian  policy  can 
justify  interference  on  such  a  scale  as  the  statutes  in  contro- 
versy, which  involve  the  property  and  civil  rights  of  the 
inhabitants  of  the  provinces.  It  is  to  the  provincial  legisla- 
tures that  the  regulation  and  restriction  of  their  civil  rights 
have,  in  general,  been  exclusively  confided,  and  as  to  these 
the  provincial  legislatures  possess  quasi-covereign  authority. 

It  can,  therefore,  be  only  under  highly  exceptional 
necessity  such  as  cannot  be  assumed  to  exist  in  the  present 
case,  that  the  liberty  of  the  inhabitants  of  the  provinces  may 
be  restricted  by  the  Canadian  Parliament,  and  that  the 
Dominion  can  intenene  in  the  interests  of  Canada  as  a  whole 
in  questions  such  as  the  present  one. 

No  Evidence  Found. 

In  the  ca^e  before  the  Privy  Council,  however,  important 
as  it  may  seem  to  the  Canadian  Parliament  that  some  such 
policy  as  that  adopted  in  the  two  .lets  in  question  should  be 
made  general.  TVeir  Lordships  do  not  find  any  evidence  that 
the  standard  of  necessitj  refni-red  to  ha.l  been  reached  or  that 
attainment  of  the  end  sought  is  practicable,  in  view  of  the 
distribution  of  legislative  powers  enacted  by  the  Constitution 
Act.  without  the  co-operation  of  the  provincial  legislatures. 

It  may  i  e  that  it  is  within  the  power  of  the  Dominion  to 
call,  for  example,  for  stiitistical  and  other  information  which 
n>ay  he  valuable  for  guidance  in  questions  affecting  Canada 
as  a  whole.  Such  information  may  be  required  before  any 
power  to  regulate  trade  and  commerce  can  be  properly  exer- 
cised even  where  such  power  is  construed  in  a  fashion  much 
narrower  than  that  in  which  it  was  sought  to  interpret  it  in 
the  argument  before  the  Canadian  Attorney-General.  But 
even  this  consideration  afTords  no  justification  for  interpret- 
ing the  words  of  Section  91  in  a  fashion  which  would  make 
them  confer  a  capacity  to  regulate  particular  trades  and 
businesses. 

Their  Lordships,  therefore,  ere  of  the  opinion  that  the 
first  que.=tion,  whether  Parliament  can  validly  enact  such  a 
law,  must  be  answered  in  the  negative..  The  second  question, 
consequently,  does  not  arise. 


BRITISH  EMPIRE  PRODUCERS. 

B.  H.  Morgan,  chaiman  of  the  CouBcil  of  the  British 
Empire  Producers  Organization,  ^^sited  Canada  in  August 
to  work  for  an  extension  of  imperial  preferences. 


MARKING  OF  IMPORTED  GOODS. 

LeHslation  was  passed  at  the  last  session  of  parliament 
authorizing  the  o-overnment  to  require  imported  goods  to  te 
marked  wnth  the  name  o'  the  countrj-  they  came  from.  Su  '-t 
remilations  were  prepared  hy  the  Customs  Department,  wit'i 
a  view  to  hav'ng  them  "o  into  effect  as  at  October  1.  Stron-r 
protests  came  in.  however,  and  the  date  was  postponed  to 
Derrmber  ;?!.  Several  charges  wore  also  made  in  th^ 
rptmlfitions 
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Some  Problems  in  Municipal  Administration 

Fundamental  Principles  of  City  Planning  Have  Been  Ignored — 
Some  Examples  of  How  Present  Methods  are  Defective,  and  Some 
Remedies  Proposed — Problems  of  Finance  are  of  Foremost  Importance 

in    r.  .1.  YOHATii,    • 

<'it.Y    Coiniiiis^ioiicr,    Kcliiioiitoii 


I.N  ALL  iitios  in  Western  Canada.  allhoiiKli  conipura- 
ttvely  of  recent  growth,  the  fundamental  principles 
of  city  planning  have  been  entirely  ignored  and  the 
ch.'iker-board  system  of  planning  of  the  United  States 
has  been  slavishly  followed  without  regard  for  topo- 
graphy or  configuration  of  the  site.  Our  cities  have  not 
been  developed  ujion  some  preconceived  plan,  but  have 
been  added  to  in  patches  according  to  the  whims  and 
fancies  of  real  estate  speculators   with   the  result  that  : 

1.  Residential,  retail  and  wholesale  districts  are 
not  placed  in  proper  relation  to  each  other,  resulting  in 
considerable  loss  in  time  and  undue  inconvenience  to 
the  citizens,  and  an  unnecessary  expenditure  upon  paved 
roads  has  been  incurred  to  connect  the  different  centres. 
These  roads  being  constructed  upon  a  local  improve- 
ment basis,  the  frontage  tax  has  been  so  excessive  on  the 
adjoining  property  that  the  city,  as  a  result  of  tax  sales, 
lias  become  the  title  holder,  and  owing  to  the  haphazard 
development  of  the  community,  will  have  to  retain  same 
for  many  years  in  an  unproductive  state  until  increased 
development  will  create  a  demand  for  this  class  of  pro- 
perty. This  condition  of  affairs  has  altered  the  whole 
aspect  of  financing  such  improvements,  for  instead  of  the 
greated  part  of  the  cost  being  borne  by  the  property 
benefited,  it  will  have  to  be  carried  by  the  city  at  large. 
thus  reducing  the  amount  available  for  current  expendi- 
ture, or  if  all  other  services  are  maintained  at  a  proper 
standard,   increasing  the  rate   of  taxation. 

2.  The  most  direct  routes  for  main  arterial  roads 
leading  to  the  surrounding  country  and  centres  of  devel- 
opment from  the  retail,  residential  and  indu.strial  centres, 
railway  depots,  freight  yards,  etc.,  have  not  been  pro- 
vided. This  means  a  very  great  economic  loss  in  unnec- 
essary and  increased  cost  of  transportation,  loss  of  labour 
and  in  consequence  loss  of  production.  In  a  city  which  is 
widely  scattered  this  lack  of  proper  town  planning  means 
an  increase  in  the  cost  of  living  as  the  unit  cost  of  every 
commodity  of  life,  fuel,  groceries,  building  material, 
merchandise,  etc.,  will  be  increased  due  to  the  increase 
in    the   cost   of   transportation. 

3.  The  developed  areas  are  not  compact.  This  fault 
in  planning  Is  largely  due  to  the  indiscriminate  sub- 
division of  land  and  is  chief  cause  for  financial  embarass- 
ment  of  municipalities  today.  The  more  scattered  the 
community  the  greater  will  be  the  annual  cost  for  police 
and  fire  protection,  the  collection  of  garbage,  the  repair 
of  roads  and  sidewalks,  the  construction  and  mainten- 
ance of  sewers  and  where  the  municipality  owns  and 
operates  its  public  utilities  the  increased  capital  cost  of 
extending  water  mains,  electric  light  and  power  wires 
street  railway  and  in  some  cases  telephone  service.  In 
addition  to  the  increased  cost  of  maintenance  the  more 
scattered  the  community  the  greater  will  be  the  capital 
expenditure  for  increased  pumping  capacity  at  the.  pump- 
ing station  and  increased  power  at  the  power  house  so 
that  water  and  power  respectively  can  be  distributed  over 
a    wider   area. 

When  any  of  the  above  services  have  to  be  constructed 
upon  a  local  improvement  basis  and  the  cost  assessed 
against  adjoining  property,  if  the  buildings,  residences, 
etc.,  to  be  served  are  widely  scattered  it  will  be  realized 
that  the  frontage  tax  against  unimproved  and  undevel- 
oped property  will  be  such  that  the  burden  of  taxation 
will   be   too   great   during  periods   of   depression,   and    fbe 


owiuMs  will  eventually  surrender  some  to  the  city  for 
taxes.  in  other  words,  the  city  will  become  the  title 
owner  to  vacant  property  due  to  confiscation  by 
local  improvement  taxation,  brought  about,  in  the  large 
majority  of  cases,  by  owners  of  scattered  developed  pro- 
perty clamoring  for  improvements,  which  will  ultimately 
mean,  if  constructed,  increasing  the  load  of  taxation,  not 
only  to  themselves,  but  to  all  other  improved  property 
owners  in  the  city. 

'^T'his  is  a  very  serious  phase  of  community  develop- 
ment, and  unless  given  very  careful  and  mature  con- 
sideration will  result  in  still  further  increasing  the  fin- 
ancial difficulties  of  our  municipalities.  Take  tor  example 
u  water  main  which  may  be  constructed  to  serve  a  number 
of  scattered  houses;  in  the  first  place  the  estimated  rev- 
enue may  be  based  (a)  upon  revenue  from  water  rates 
and  (b)  revenue  from  frontage  tax.  The  latter  revenue 
may  in  a  few  years,  and  often  is,  reduced  to  a  very  small 
percentage  of  the  original  amount,  owing  to  the  pro- 
perty against  which  the  fronta.£ce  tax  is  assessed  becom- 
ing the  property  of  the  city.  The  same  remarks  apply 
to  sidewalks,  sewers,  roads,  etc.,  constructed  on  a  local 
improvement  basis,  so  that  the  more  scattered  the  district 
which  is  to  be  served  the  greater  will  be  the  amount  of 
taxes  which  the  improved  property  owner  will  have  to 
bear  and  which  may  eventually  lead  to  the  confiscation 
of  his  property   also. 

Unfortunately,  then,  instead  of  being  able  to  apply 
town  planning  ideals  with  the  view  to  preventing  mis- 
takes which  mean  the  unnecessary  expenditure  of  a  very 
large  sum  of  money,  we  need  planning  of  existing  con- 
ditions and  the  adoption  of  sound  principles  to  govern 
further  extensions  so  that  the  inconveniences  and  exces- 
sive taxation,  instead  of  being  still  further  increased, 
will  be  somewhat  modified. 

Propert.v   Owners'    Demands 

Since  the  termination  of  the  war  there  has  been  a  very 
persistent  demand,  and  in  some  cases  rightly  so,  by  the 
owners  of  developed  property  not  served  with  public  util- 
ities for  extensions  so  that  they  may  obtain  services 
regardless   of 

(a)  The  distance  their  property  may  be  from  exist- 
ing  utilities; 

(b)  The  expenditure   involved; 

(c)  The  scattered  development  of  the  area,  through 
whicB  the  extension  will  have  to  be  made  to  reach  their 
property; 

(d)  The  number  of  vacant  lots  owned  and  likely  to 
be  owned  by  the  municipality  and  through  which  the 
extension  will  have  to  be  made. 

(e'l  Whether  the  revenue  to  be  derived  would  war- 
rant   making    the    extension. 

These  requests  are  usually  based  upon  the  tact  that 
the  extensions  have  been  promised  by  the  municipal 
council  tor  a  number  of  years  in  some  cases  as  far  back 
as  1913. 

The  Mayor  and  Aldermen,  particularly  those  who 
contemplate  a  continuance  in  office,  find  it  extremely  dif- 
ficult to  resist  such  requests  and  in  many  cases  are  only 
too  willing  to  grant  same  and  will  even  go  so  far  as  to 
agree  to  temporary  extensions  in  order  to  meet  the  wishes 
of  certain  citizens.  This  policy  can  only  have  one  result, 
i.e.,  to  increase  the  already  heavy  burden  of  taxation, 
and  to  expend  money  at  the  present  time  which  in  a  tew 
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years  will  be  entirely  wasted,  as  It  will  be  found  that  the 
extensions  made  will  not  work  in  with  a  permanent 
scheme  of  Improvement. 

Financial   FarCurs 

The  finances  of  the  municipiilitios  are  such  at  the 
present  time  that  they  cannot  stand  sucU  n  policy  and, 
U  allowed  to  continue.  It  will  mean  an  increasinK  num- 
ber of  municipalities  who  will  have  to  make  terms  with 
their    bond    holders. 

In  addition  to  the  adjustment  in  assesment  and  tax- 
ation which  Is  so  urgontly  necessary  in  all  our  munici- 
palities in  order  to  adjust  the  financial  situation  there 
will  also  require  to  be  established  a  very  definite  and 
comprehensive    policy    In    regard    to    future    developments. 

The  old  method  of  haphazard  development  of  im- 
provements cannot  and  must  not  Im"  »I1owjm1  to  continue 
it  the  present  situ.ition  is  to  be  retrieved  and  lack  of  con- 
tinuity in  the  direction  of  municipal  methods  of  develop- 
ment should  be  Immediately  discontinued. 

Control  by   Boards 

Rather  than  the  policy  advocated  by  some,  that  each 
municipality  should  work  out  its  own  salvation  and  that 
there  should  be  "Home  Rule"  so  far  as  Local  Government 
is  concerned,  there  should  be,  if  we  are  genuine  in  our 
desire  to  correct  the  evils  of  the  past  and  to  prevent  their 
recurrence  in  the  future,  an  expert  "Local  Government 
Board."  who  will  define  a  policy  and  direct  the  activities 
of  our  municipal  governments,  both  in  regard  to  existing 
financial  difficulties  and  In  regard  to  future  development, 
so  that  these  difficulties  will  be  gradually  removed  and 
will   be   impossible   of   recurrence. 

It  is  true  that  we  have  in  the  Province  of  Alberta  a 
Public  Vtility  Commission  and  in  the  Province  of  Sask- 
atchewan a  Local  Government  Board,  who  must  pass  upon 
all  future  capital  expenditures,  but  are  the  powers  and 
functions  of  these  Boards  sufficient  having  regard  to  the 
conditions  which  have  arisen  through  the  lack  of  expert 
guidance  in  the  development  of  our  communities  in  the 
past? 

The  question  of  extensions  should  not  be  left  to  lo.cal 
political  considerations,  but  an  independent  Government 
Board  should  say  whether  the  improvements  should  be 
carried  out  in  the  best  interest  of  the  community  as  a 
whole,  and  in  accordance  with  some  preconceived  plan 
of  development,  so  that  eventually  the  units  will  form 
part   of   a   completed   scheme. 

The  above  suggestions  are,  in  the  writers'  opinion, 
necessary  if  the  difficulties  of  all  our  municipalities  are 
to  be  properly  dealt  with.  If  the  municipalities  cannot 
agree  upon  some  such  centralized  action  of  control  and 
guidance  of  their  development  and  capital  expenditures, 
then  each  municipality  will  have  to  work  out  its  own 
salvation,  even  although  it  may  mean  a  costly  process 
with  a  varying  degree  of  success  or  failure,  according  to 
the   methods  and   policy  adopted   by  each   municipality. 

A  Plan  for  Municipalltiee 

The  procedure  which  should  !•  ,•  followed  by  each 
municipality   is   shortly   as   follows  : 

1.  A  complete  survey  should  be  made  of  the  methods 
of  assessment  and  taxation  and  a  readjustment  of  cash 
revenues  so  that  they  will  more  nearly  meet  the  estimated 
expenditures.  A  report  has  already  been  prepared  in  the 
city  of  Edmonton  covering  this  phase  and  will  be  referred 
to  later  under  the  heading  of  "Finance." 

2.  A  comprehensive  plan  should  be  prepared  by 
every  community  stowing  conditione  as  they  exist 
at   present.   I.e.: 

(a)  Existing  retail,  wholesale  and  manufacturing 
districts; 

(b)  Existing   residential    districts; 

(c)  Existing  main  roads  of  communication  between 
districts  and  points  of  importance,  such  as  railway 
depots,  hospitals  and  principal  public  buildings; 

fd)  Existing  sewers,  water  mains,  pavements,  side- 
walks   f cement   and   wooden),    street   railway   tracks,   etc. 


(c)      Existing   street   IlghU: 

(f  Land  already  acciuircd  by  the  conimunily  for 
parks  and   open   spaces; 

(g)      Existing    buildings   of   all   classes: 

(h)  The  bulUllnKS  at  present  on  sewer  and  water 
mains    not    connected; 

(1)  The  lots  owned  by  the  city  as  a  result  of  tax 
sales. 

3.  The  plan  above  referred  should  show  future 
extensions  of  improvements,  having  regard  to  existing 
development  and  possible  development  of  the  future,  and 
extensions  should  only  bo  nuidf  from  time  to  tinio  as 
required  in  acrordiinco  with  this  plan,  so  that  eventually 
the   units   will    become   part   of   the   completed   scheme. 

Problems  of  Finance 

Municipalities  are  finding  that  the  problem  of  financ- 
ing current  account  is  becoming  increasingly  difficult 
and  owing  to  conditions  which  exist  at  the  present  time 
they  find  that  during  the  last  three  months  of  a  financial 
year  it  is  almost  impossible  tor  them  to  finance  their 
current  expenditures. 

What    has   brought   about    this   condition    or    affairs: 

1.  The  banks  will  only  advance  money  on  current 
loans  equivalent  to  the  estimated  collection  of  current 
taxes; 

2.  The  municipalities  only  collect  from  GO  to  75  per 
cent,  of  current  taxes,  while  te  the  same  time  practically 
one  hundred  per  cent,  of  their  expenditure.s  have  to  be 
made  in  cash. 

In  the  Province  of  Alberta  the  municipalities  are 
compelled  by  law  to  pay  over  to  the  School  Boards  one 
hundred  per  cent.  of  their  current  year's  tax  levies 
whether  they  are  collected  or  not,  and  in  some  cases  where 
short  term  debentures  have  been  sold  on  security  of 
arrears  of  taxes  the  whole  of  arrears  collected  have  to 
be  paid  into  the  sinking  fund  to  secure  the  repayment  of 
these  debentures. 

It  can  be  readily  understood  why  under  such  circum- 
stances the  municipality  has  di..-.culty  in  meeting  Its 
obligations,  particularly  in  those  cases  where  the  per- 
centage  of  current   taxes   collected  is   small. 

To  pay  one  hundred  per  cent,  of  the  tax  levy  of  school 
boards,  and  one  hundred  per  cent,  of  debenture  charges 
out  of  say  sixty  per  cent,  collections  is  a  problem  which 
requires  considerable  ingenuity  to  solve.  Yet  one  still 
finds  from  time  to  time  appeals  through  the  editorial  col- 
umns of  our  daily  newspapers  not  to  be  too  drastic  on 
the   enforcement   of   tax   collections. 

Lack  of  Enforcement 

The  lack  of  a  very  rigid  enforcemnt  of  taxes  in  the 
past  has  been  a  curse  not  only  to  the  municipality,  but 
also  to  the  taxpayer,  because  it  means  increased  taxation 
on  the  good  taxpayer  and  increased  financial  obligations 
with  their  attendant  interest  charges,  etc.  Tax  collections 
have  been  very  much  better  in  those  provinces  where  tax 
enforcement  has  been  strictly  adhered  to,  even  through- 
out the  period  of  the  war,  with  the  result  that  the  mun- 
icipalities in  those  provinces  are  in  better  financial 
standing   today. 

What  are  the  reasons  for  the  poor  collection  of  taxes 
in   addition   to   the  laxity  of   enforcement  ? 

They  are: 

1.  Assessing  land   far  beyond  its  normal   value. 

2.  Not  assessing  the  full   value   of   improvements. 

3.  Heavy  levies  of  local  improvement  taxes  upon 
vacant    property. 

4.  Placing  too  great  a  burden  of  taxation  on  pro- 
perty; and  not  broadening  the  basis  of  taxation  so  as  to 
produce  a  higher  percentage  of  cash   revenue. 

5.  The  slow  and  cumbersome  procedure  in  acquiring 
title  to  property  at  tax  sales,  thereby  reducing  the  num- 
ber of  taxpayers  on  the  roll  and  prolonging  the  period 
before  this  property  can  be  revenue  bearing  insofar  as 
taxes  are  concerned. 

fi.     Not   conducting   an    active   sale   of    tax    sale   certifi- 
cates Immediately  and   continuously  after  a  tax  sale. 
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7.  Reluining  on  tlio  tax  roll  properties  which  have 
been  soUl  at   tax  sales   to  the  municipality. 

It  is  no  wonder  thai  municipalities  have  got  into  such 
financial  diSicultJes,  when  one  realizes  the  absurd  and 
ridiculous  policies  which  have  been  adopted.  This  is 
rather  an  emphatic  statement  to  make,  but  it  is  never- 
theless true  and  no  object  can  he  atained  by  glossing 
over  the  facts. 

The  ItHsts  of  Taxation 

It  is  therefore  imperative  that  municipalities  re-adjust 
their  basis  of   taxation  so   that: 

(a>  Land  will  only  be  taxed  in  accordance  with  its 
normal   value; 

(b)  Improvements  are  taxed  for  one  hundred  per 
cent,   of   their   value: 

(c>  The  burdens  of  taxation  is  not  excessive  and  as 
large  a  part  of  the  tax  levy  as  possible  is  obtained  from 
a  business  tax,  surplus  revenue  from  public  utilities, 
license  fees,  etc. 

The  city  of  Edmonton  proposes  to  reduce  the  assessed 
value  of  land  in  1922  by  $20,000,000,  which  will  reduce, 
with  the  present  mill  ratio,  the  tax  levy  on  property  by 
♦780,000  and,  it  also  intended  to  make  a  further  reduction 
in  the  mill  rate  of  3  mills  by  broadening  the  basis  of 
taxation  in  the  way  outlined  above.  This  will  mean  with 
the  reduction  which  was  made  in  the  mill  rate  this  year, 
a  reduction  in  the  tax  levy  on  property  of  over  one  mil- 
lioi:   dollars. 

In  addition  to  the  above  adjustments  and  in  order 
that  the  Council  of  the  municipality  may  be  in  a  better 
position  to  finance  its  current  expenditures,  it,  is  suggested 
that  either  one  of  the  two  following  methods  should  be 
adopted: 

1.  That  the  Council  of  the  municipality  be  compelled 
to  pay  to  the  School  Boards  only  their  percentage  of  the 
taxes  collected  and  the  Boards  be  given  power  to 
give  ten  year  debentures  to  a  chartered  bank  as 
security  for  any  loan  which  they  may  require  pending 
the  collecting  of  taxes.  Such  debentures  not  to  be  dis- 
posed of  by  the  bank  for  a  period  of  five  years  after  their 
date  of  issue  and  to  be  redeemable  from  time  to  time 
as  arrears  of  taxes  are  collected  and  paid  over  to  the 
Boards. 

(2)  That  the  Council  of  a  municipality  be  given 
power  to  create  a  reserve  for  financing  its  current  account 
by  the  sale  of  debentures  on  the  general  security  of  the 
municipality  or  to  issue  debentures  to  a  chartered  bank 
as  additional  security  for  a  loan  pending  the  collection 
of  taxes,  upon  the  same  terms  as  referred  to  in  the  first 
method.  The  amount  of  any  such  issue  of  debentures  out- 
standing at  any  time  not  to  exceed  twenty  per  cent,  of 
the  current   year's   tax  levy. 

Defaulting  Muni('ipulitic,4 

A  number  of  large  financial  institutions  who  have  been 
accustomed  to  invest  their  funds  in  municipal  securities 
are  today  refusing  to  purchase  debentures  of  municipali- 
ties in  Western  Canada.  That  is  a  serious  statement  to 
make,  but  it  is  nevertheless  true,  and  anyone  connected 
with  Provincial  or  Municipal  Governments  should  realize 
what  effect  such  a  policy  will  have  upon  the  development 
of  urban  districts  in  the  West  and  what  additional  hand- 
icap It  will  be  to  communities  who  are  already  bearing 
a  tremendous  burden  of  taxation. 

A  mnnicipal  security,  until  recent  years,  has  alwaysi 
been  looked  upon  as  "gilt  edged,"  and  as  a  result  such 
securities  have  always  sold  at  a  price  which  would  yield 
the  investor  very  little  more  interest  on  his  money  than 
If  he  had  invested  same  in  Dominion  Government  secur- 
ities. Small  municipalities  in  .Manitoba  and  Alberta  have 
defaulted  in  the  payment  of  interest  on  their  debts,  but 
owing  to  the  prompt  action  taken  and  assistance  given 
by  the  Governments  of  those  Provinces,  their  municipal 
securities  are  looked  upon  with  more  favor  than  the 
securities  of  municipalities  in  Saskatchewan  where  the 
Government   has   adopted   a   different   policy. 


It  is  difficult  to  estimate  tlie  loss  which  will  he  sus- 
tained by  all  munioipalilies,  liu-ludinK  llie  cities,  oncu 
tlu>  cunfidence  of  financial  houses  has  been  shaken,  and 
niunicipatitles  in  Western  Canada  cannot  luso  that  con- 
fidence without  incurring  a  very  grave  additional  burden 
to  those  which  have  already  been  Incurred  by  unsound 
finance. 

School  and  City  RxpendltiimH 

As  a  general  rule  the  School  Hoard  in  a  district  has 
separate  and  distinct  authority  from  the  Council.  Not  only 
can  it  control  education,  but  it  has  supreme  control  over 
its  finances,  regardless  of  tlie  general  finuncial  condition 
of  the  community.  It  often  happens  that  a  City  Council 
will  sell  debentures  to  finance  capital  expenditures  and 
very  soon  after  or  some  time  before,  the  School  Board 
will  also  go  on  the  market  to  se'.l  its  securities,  and  often 
regardless  of  what  has  been  done  by  the  City  Council. 
Was  anything  more  farcical?  Yet  it  is  quite  a  common 
procedure.  The  financing  of  all  capital  expenditure  in  a 
comnnuiity  should  be  consolidated  under  the  City  Council 
and  that  authority  only  made  responsible  for  selling 
debentures. 

Local   Iniprovcincnl    Debt 

A  considerab'e  part  of  the  debt  of  cities  is  represented 
by  money  expended  upon  local  impr*\-ements  such  as 
paving,  sidewalks,  drainage,  etc.  The  proportion  to  be 
charged  to  the  general  taxpayers  and  the  owners  of  the 
property  immediately  benefited,  varies  considerably:  the 
total,  however,  so  expended  is  usually  considered  as  part 
of  the  city  debt,  although  the  sinking  fund  and  interest 
on  the  amount  expended  as  the  properties'  share  is  spec- 
ially levied  against  the  properties  with  a  frontage  to  the 
street   improved. 

In  making  debt  comparisons  of  cities  in  Canada,  Great 
Britain,  (ind  the  United  States,  regard  must  be  given  to 
this  fact,  as  in  the  two  latter  countries  local  improve- 
ments such  as  have  been  described  are  made  by  the  Local 
Authorities  at  the  cost  of  the  adjoining  property  owners, 
i.e.:  the  total  cost  of  paving  a  street,  laying  sidewalks, 
constructing  drainage,  etc..  when  completed  is  immed- 
iately charged  against  the  property  owners  fronting 
upon  the  street  so  improved:  thereby  making  the  cost 
of  street  improvements  part  ot  the  capital  expenditure  of 
the  individual  property  owner  instead  of  the  local  auth- 
ority. 

The  local  improvement  procedure  adopted  in  the 
United  States  and  Great  Britain  is  very  much  to  be 
preferred  to  the  system  adopted  in  Canada,  as  the  cost 
of  such  improvements  spread  over  the  individual  owners 
of  lots  is  comparatively  small  and  does  not  add  materi- 
ally to  the  cost  of  the  improvements  erected  on  their 
own   property. 

Another  considerable  advantage  in  charging  the  total 
cost  of  local  improvement  against  the  property  owner 
immediately  after  it  has  been  completed  is  that  it  deters 
an  owner  from  clamouring  for  improvements  until  he 
has  improved  his  own  property,  whereas,  under  our 
system  in  Canada  the  speculative  holder  of  land  clamours 
for  improvements  as  he  has  no  objection  to  paying  for 
a  year  or  two  the  small  annual  charge  of  sinking  fund 
and  interest  if  by  virtue  ot  the  improvements  the  value 
of  his  proj)erty  is  enhanced  and  his  chances  of  selling 
same  have  considerably  improved. 

The  practice  of  charging  expenditures  to  a  loan  Is  car- 
ried to  such  extremes  by  some  cities  that  even  the  cost  of 
sewer  drain  and  water  connections  is  spread  over  a 
period  of  thirty  years.  When  methods  such  as  these  are 
adopted  it  is  little  wonder  that  the  debts  of  Canadian 
cities  compare  so  unfavorably  with  debts  of  other 
countries. 

I^ack  of  Experienced  Control 
Municipal   finance   is   divided   into   two   different  phases, 
namely: 

CAPITAL   ACCOUNT— 

I.      REVENUE 

n.    EXPENDITURE 
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CURRENT   ACCOUNT— 

I.  Revenue 

II.  EXPENDITURE 

The  hnzy  ideas  as  to  the  relationship  between  these 
two  phases  of  municipal  flnanoe  ire  perhaps  responsible 
for  the  many  serious  problems  which  arise  in  connectlcn 
with  the  financing;  of  municipal  undertakings.  It  was 
at  one  time  a  common  practice,  .ind  is  .low  with  many 
local  authorities,  to  embark  upon  works  requiring  the 
expenditure  of  large  sums  of  capital  monies  before  making 
the  necessary  arrangements  to  finance  the  cost  of  the 
work — and  then,  when  it  is  realized  that  work  and  im- 
provements cannot  be  carried  out  without  inonoy.  it  is 
found  that  the  market  is  not  satisfactory  for  the  sale  of 
debentures.  Temporary  financial  arrangements  then 
bave  to  bo  made  with  all  the  disadvantages  and  loss 
usually  attendant  thereto.  The  lesson  of  the  last  few 
ye.irs  may  be  a  sufflcient  deterrent  to  a  repetition  of  the 
3ame  mistake,  but  it  Is  more  than  likely,  with  the  contin- 
ual change  in  the  personnel  of  Local  Government,  that 
the  same  mistakes  and  mismanagement  will  be  repeated 
unless  the  fundamental  principles  of  sound  municipal 
finance  are  controlled  and  guided  by  experienced  man'age- 
jnent. 

What  is.  and  what  is  not.  capital  expenditure  must 
be  distinctly  defined  by  the  lifetime  of  the  work  pro- 
posed to  be  carried  out.  and  it  should  be  recognized  as 
a  general  principle  that  no  work  with  a  lifetime  of  less 
than  five  years  should  be  paid  for  out  of  capital  monies. 

There  is  one  result  of  capital  expenditure  which  the 
public  cannot  be  too  often  reminded  of.  which  is,  that 
every  cent  spent  In  this  way  means  so  much  more  added 
to  the  taxes  each  year  in  payment  of  principal  and  in- 
terest. 

The  method  adopted  by  some  local  authorities  In 
making  an  issue  of  debentures  is  sometimes  open  to 
criticism.  Issues  are  placed  upon  the  market  when  there 
is  no  demand  for  such  securities  and  it  sometimes  occurs 
that  a  local  authority  will  make  two,  three  or  even  more 
Issues  in  one  year.  Whether  the  sinking  fund  or  serial 
debenture~s5ould  be  adopted  is  largely  governed  by  the 
market  in  which  the  securities  are  to  be  sold  and  the  pre- 
ference shown  by  that  market.  There  can  be  no  doubt 
that  the  serial  method  has  a  number  of  advantages  to 
commend  it  in  preference  to  the  sinking  fund  debenture, 
the  principal  of  which  is  that  no  sinking  fund  is  created, 
thereby  removing  the  necessity  of  reinvestment  and  the 
risk  of  loss  by  making  bad  investments. 

There  is  only  one  way  in  which  capital  expenditures 
can  be  controlled  and  the  necessary  financial  arrange- 
ments be  properly  made,  and  that  is  by  forecasting  and 
planning  all  the  works  to  be  carried  out  during  the  year 
at  the  beginning  of  the  financial  year.  But  even  this 
system  will  not  be  entirely  satisfactory  and  prevent  the 
waste  of  public  money,  if  the  programme  bears  no  rela- 
tion to  a  scheme  which  should  have  been  previously  pre- 
pared for  the  ultimate  development  of  the  town   or  city. 

Any  expenditure  upon  an  extension  of  a  drainage,  sew- 
erage, waterworks,  electric  light  and  power  or  rapid 
transit  system,  or  upon  the  construction  and  paving  of 
streets,  if  not  made  in  relation  to  the  future  development 
of  the  community  will  be  eventually  partly  or  wholly 
wasted. 

Flooding  Market  With  Securities 

For  the  last  six  years  the  majority  of  municipalities 
have  been  marking  time  on  capital  expenditures,  first  on 
account  of  the  war,  and  then  afterwards  on  account  of 
financial  conditions  being  unfavorable  to  the  sale  of  de- 
bentures, with  the  result  that  at  the  present  time  certain 
very  necessary  capital  expenditures  have  to  be  made. 
Schools  have  to  be  built,  water,  electric  light  and  sewer 
extensions  have  to  bo  made  and  additional  equipment 
has  to  he  Installed  at  power  plants  and  waterworks.  This 
results  in  different  authorities — Provincial,  local  Coun- 
cils, School  Boards,  etc.,  all  selling  securities  at  the  same 
time,  which  soon  results  in  the  flooding  of  the  market 
and  unfavorable  prices  being   obtained,   or   in   some  cases 


<•  failure  to  sell  debentures  ut  any  price.  It  would  appear 
that  some  action  should  he  taken  by  the  Provincial,  Gov- 
ernment in  conjunction  with  the  bond  dealers  to  consol- 
idate and  control  municipal  debenture  Igsue.  In  Some  of 
our  larger  cities  when  the  issue  of  debentures  Is  not  par- 
ticularly large  It  would  appear  to  be  more  advantageous 
to  the  community  to  .sell  the  bonds  If  possible  to  citizens 
rathe-  than  to  bond  houses  in  Eastern  Cannd.i.  By  this 
method  the  citizens  will  have  the  greater  amount  at  stake 
in  their  community  and  it  will  be  in  their  best  Interests 
to  see  that  civic  affairs  are  properly  managed. 

Problems  of  Ailiiiinlstrivtlon 

The  chief  problems  of  administration  is  to  obtain  con- 
tinuity of  policy  and  experienced  direction  of  the  adminis- 
trative detail   of  departments. 

This  is  one  of  the  chief  causes  for  municipal  difllculties 
today.  The  writer  has.  on  a  previous  occasion,  submitted 
a  paper  on  the  best  form  of  civic  government  and  would 
only  emphasize  its  essential  featurs  if  th  difficulties  re- 
ferred to  in  this  paper  are  to  be  surmounted  and  avoided 
in  the  future,  viz: 

The  division  of  Government  authority  into: 

(1).   Legislative  and   Financial 

(2)      Administrative 

1.  The   Council   being  directly   responsible   for 

(a)  Legislative  work  governing  the  need  of  the 
community 

"(b)       The    financing    of    public    Improvements    and 
current  expenditures. 

2.  An  appointed  Commissioner  or  Manager  being  re- 
sponsible tor: 

(a)  Keeping  the  Council  properly  Informed  upon 
every  phase  of  civic  finance  taxation  etc.  To  advise  upon 
the  most  economical  methods  of  development  and  service — 
and — 

(b)  To  see  that  the  Council's  decisions  on  any 
subject,  policy  or  expenditure  are  strictly  carried  out  and 
adhered  to  by  the  respective  civic  departments  and 
officials. 


OUR  TRADE  OPPORTUNITY  ON  THE  PAOIFIO 


Of  Great  Importance  to  Country  and  Especially  to  Coast 
Province — Example  Set  by  The  United  States 


(CONTRIBUTED) 

THE  Pacific  ocean  is  the  world's  great  coming  theatre 
of  trade  development,  Fifty  years  ago  it  was  regard- 
ed much  as  the  Western  world  now  looks  on  Bfehring  sea. 
Canada  did  not  have  British  Columbia  as  one  of  the  units 
of  the  Dominion.  The  United  States  had  hardly  got  over 
the  California  gold  rush.  China  was  fast  asleep.  Japan 
would  not  admit  foreigners,  and  was  steeped  in  the  ways  of 
philosophy  of  the  dark  ages.  Australia  and  New  Zealand 
were  hardly  known.  India  was  the  India  of  the  mutinv. 
and  knew  little  of  the  great  outside. 

The  chief  trading  on  the  Pacific  then  was  by  sailing 
barques  that  roamed  like  Barbary  pirates.  The  change 
began  to  be  noticeable  about  twenty  five  years  ago.  Cali- 
fornia and  the  other  Pacific  States  became  populated.  trans- 
Pacific  services  were  inaugurated.  Canada  began  to  come 
into  prominence.  All  the  Pacific  countries  found  trade 
with  each  other  becoming  attractive.  In  the  last  fifteen 
years  trans-Pacific  trade  has  developed  twentyfold.  and  we 
are  on  the  threshold  of  an  era  in  which  the  great  ocean  will 
be  the  scene  of  the  world's  great  new  development.  The 
Washington  conference  revolves  chiefly  around  Pacific 
questions,  for  all  the  nations  now  realize  what  mastery  of 
trade  in  that  magnificent  section  of  the  globe  will  mean 
half  a  century  hence.  Canada  has  a  splendid  position  in 
relation  to  the  Pacific,  and  if  we  take  full  advantage  of> 
our  opportunities  there,  should  derive  great  strength  and 
power  in  the  coming  years. 

Onr  Present  Showing 

It  must  be  confessed  that,  so  far,  we  have  not  much  to 
show  on  the  Pacific.     Our  total  foreign  trade  on  It  in  1920 
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Western   Homes 


Limited 


WINNIPEG 


MANITOBA 


Capital  Authorized 
Capital  Subscribed 
Capital   Paid   Up 


$5,000,000 

1,600,000 

425,000 

Established  in  1915  to  meet  the  need  of 
new  sources  of  supply  for  Western  Mort- 
gage Money. 

Funds  invested  in  gilt-edged  mortgages  on 
improved  farms  and  revenue-bearing  city 
properties. 

A  record  of  careful  management  and  splen- 
did progress  from  inception,  with  regular 
payment  of  half-yearly  dividend  at  the  rate 
of  seven  per  cent,  per  annum.     No  losses. 

Available  shares  of  Western  Homes  offer 
an  excellent  investment  opportunity.  Full 
particulars  upon  application  to 

Argue  Bros.  Ltd. 

Managers 

Ground  Floor,  Confederation  Life  Building 

WINNIPEG,   IMAN. 


January 
Investments 

Yielding  from  5.80^'^    to  6.50% 


Prorince  of  Quebec 

5^ 

1936 

Pi'ovince  of  Ontario 

6 

1943 

City  of  Montreal  (Mais.) 

5 

1952/3 

City  of  Quebec 

6^ 

1926 

City  of  Toronto 

6% 

1934/5 

City  of  Toronto 

6 

1937/40 

Montreal  R.C.  Schools 

6 

1931 

Verdun,  P.Q.,  Schools 

6 

1931 

Fort  Garry,  jMan. 

6 

1950 

Pay  N.Y. 

St.  Michel  de  Laval,  P.Q. 

6 

1954 

MACKENZIE  &  KINGMAN 

INVESTMENT  BROKERS 
10  St.  John  St.  MONTREAL 
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THE 


INTERNATIONAL  LOAN 
COMPANY 

OEORGR   W.    ARGUE,    .M.I).,   General   Manager. 


Subscribed  Capital 
Authorized  Capital 
Number  of  Shareholders 


$   3,800,000 

$20,000,000 

1,350 


The  International  Loan  Company  is 
seeking  to  save  and  conserve  part  of  the 
current  earnings  of  Manitoba  people  to 
meet  tlie  roquirments  of  Manitoba 
farmers  In  the  past  six  years  It  has  en- 
listed more  than  thirteen  hundred  share- 
holders. 

All  the  funds  of  the  Company  are  in- 
vested in  Aral  mortgages,  the  best  se- 
curity In  the  world  with  so  high  a  re- 
turn. 


Hav< 


.you  any  money  to  invest? 
Write  UM. 


Head  Office 

224  Curry  Building,  Winnipeg 


THE  HAMILTON  PROVIDENT 
AND  LOAN  CORPORATION 


INCOItl'OHAlKK     1S7I 


Hamilton 


Paid  up  Capital, 

Reserve  and  Surplus  Profits, 


Canada 

$1,200,000.00 
$1,315,587.70 


IHUKCTOIIS: 

George  Hope,  President 

Joseph  J.  Greene,  Vice-President 

Col.    Henry  L.   Roberts     William   A.   Wood 

Stanley  Mills  Lt.-Col.    William    Hendrlo 


DEBENTURES     ISSUED 
DEPOSITS      RECEIVED 

i;xccutors   and    Trusli'i's   jire   authorized   by   law   to 
invest  Trust  Funds  In  the  Debentures  and 
Savings  Department  of  this 
Corporation, 


Office  -  King  and  Hughson  Streets 

D.   M.   CAMERON,   General   Manager 
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was  approximately  $70,000,000.  out  of  »2, 300,000.000.  We 
e.vporte(l  eleven  millions  worth  of  goods  to  Japan,  and 
bought  six  millions  worth.  We  sold  China  five  millions,  and 
bought  two.  We  sold  Australia  eighteen  millions,  and 
bought  three-fourths  of  a  million.  We  bought  four  mil- 
lions from  New  Zealand  and  sold  her  eleven  millions.  Our 
exports  were  about  50  per  cent  more  than  our  imports. 

This  is  because  Canada  has  manufacturing  industries 
that  are  far  more  efllcient  than  Asliitic  or  Australian  in- 
dustries. We  ship  large  quantities  of  paper  to  Australia. 
or  at  least  we  did  until  Australia  gave  British  paper  mak- 
ers a  preference.  We  send  rubber  tires,  confectionery, 
leather,  cotton  goods,  felt,  and  implement.s  and  machinery 
to  Japan.  China,  the  Australasian  Dominions.  Australia 
recently  put  a  prohibitive  duty  on  agricultural  implements, 
to  compel  the  manufacture  of  these  In  .Australia,  and  the 
Massey-Harris  Company,  which  received  about  si.\  million 
dollars  worth  of  business  there  last  year,  has  been  forced 
to  consider  erecting  an  .Australian  factory.  But  notwith- 
standing these  handicaps.  Canada  could  sell  to  customers 
across  the  Pacific  far  more,  if  Canadian  manufacturers 
were  keen  on  ferreting  out  latent  trade  possibilities. 

United  Stat«s  Takes  Load 

The  ships  of  the  Government  Merchant  Marine  are  giv- 
ing a  good  service  ttnt  of  Vancouver,  and  this  regular 
schedule  has  encouraged  many  big  firms  to  investigate 
the  field  much  more  closely.  So  far  outward  bound 
cargoes  have  been  very  fair,  and  incoming  cargoes 
light.  Too  many  Canadian  firms  importing  raw  ma- 
teria! that  comes  from  China  or  Japan,  or  other  Pacific 
source,  go  to  the  United  States  dealers,  paying  far  more 
than  they  would  have  to  pay  by  importing  direct.  In  some 
of  the  Pacific  islands,  regular  auctions  are  held  of  sisal, 
hemp,  and  other  products,  but  never  a  Canadian  buyer 
shows  up.  The  Americans  have  the  control.  But  some 
months   ago    tlie   Canadian    Prospector,  an    S.390    ton    boat 


brought   nearly    17,000    bales   of    Australian    wool    to    Van- 
couver, and  the  wool  tralfic  is  looking  up. 

Caplain  Robert  Hollar  assorted  some  lime  ago  that  80 
per  cent  of  the  imports  that  pass  through  the  Vancouver 
port  are  dostinod  for  the  United  States.  Even  in  raw 
silks,  of  which  a  boatload  is  imported  at  a  time,  the  mater- 
ial goes  to  an  American  mill,  and  Canadian  buyers  of  woven 
silk  pay  heavy  duty,  exchange,  and  freight  to  set  back 
what  passed  through  their  railway  yards.  A  good  deal  of 
Japanese  and  Chinese  tea  that  Canadians  buy  comes  from 
England,  and  travels  all  the  way  around  the  globe  to  got 
here.  Except  for  certain  products,  Rowever.  the  Trans- 
pacific market  is  largely  an  export  market,  which  is  what 
Canada  needs  now.  Twice  as  much  tonnage  is  now  offer- 
ing at  Vancouver  as  called  there  before  the  war  scarcity 
of  shipping.  Kates  have  fallen  to  one  fourth  of  what  they 
were.  The  Japanese  financial  crisis  knocked  the  bottom 
out  of  infiated  rates  to  Vokoiiama  and  Hong  Kong.  The 
Japanese  merchant  marine  is  the  mostly  cheaply  operated 
on  the  Pacific,  and  comes  30  per  cent  under  the  .American. 
The  Government  Merchant  Marine  maintains  a  monthly 
service  to  Yokohama,  Kobe,  Hong  Kong,  and  Manila,  a 
coasting  service  to  San  Francisco  and  San  Diego,  has  five 
freighters  on  the  Australian,  New  Zealand  service,  a  special 
arrangement  for  shipments  to  India,  and  son  will  put  two 
ten  thousand  ton  freighters  on  the  Pacific  service  some- 
where. There  are  other  services,  such  as  the  Canadian 
Pacific,  the  Blue  Funnel,  the  Japanese,  and  companies  op- 
erating a  subsidized  Australian  service.  Taking  it  in  all. 
the  opportunities  exist  for  an  export  business  worth  hund- 
reds of  millions,  instead  of  a  paltry  $40,000,000.  United 
States  and  British  competition  is  keen,  but  the  way  Canada 
has  managed  to  eat  into  the  pie  reveals  much  greater  ap- 
petite, and  ability  to  gratify  it.  Our  Canadian  trade  con- 
sular service  is  good,  and  what  now  is  mainly  required  Is 
more  initiative  by  manufacturers  who  seem  to  think  that 
what  is  so  far  away  necessarily  out  of  reach. 


A  Canadian  Trial  of  the  City  Manager 

Chatham's  New  Plan  Provides  for  November  Voting,  a  Reduced 
Council,  a  Two  Yeau-  Term  for  Mayor  and  Aldermen,  and  a  City 
Manaiger — Is  An  Adaptation  from  Experience  in  United  States 

BY  VICTOR  LAUKISTON 

Chairman    City   Government   Committee, 
Chatham,   Ontario. 


WITH  the  advent  of  192;i  the  city  of  Chatham  puts 
into  effect  a  system  of  municipal  government  en- 
tirely new  to  Ontario.  This  system  is  an  adaptation  of 
the  city  manager  or  commission-manager  plan  which  has 
proven  a  remarkable  success  In  the  United  States. 

The  salient  features  of  the  Chatham  plan  may  be  brief- 
ly outlined.  They  are,  November  voting,  a  reduced  coun- 
cil, a  two-year  term  for  mayor  and  aldermen,  and  a  city 
manager.  These  innovations  In  city  government  were 
authorized  by  the  "City  of  Chatham  Act,"  passed  at  the 
1921  session  of  the  Ontario  Legislature. 

So  far  as  the  city  manager  plan  is  concerned,  the  Nov- 
ember voting  is  an  incidental  detail.  Two  strong  argu- 
ments were  urged  In  favor  of  this  change.  It  was  felt  that 
the  counter-atractions  of  the  Christmas  season  militated 
against  intelligent  and  thorough  consideration  of  muni- 
cipal matters,  where  the  election  was  held  Immediately 
after  the  Christmas  holidays.  It  was  further  felt  that, 
with  a  council  elected  in  November  to  take  office  in  Jan- 
uary, the  newly  elected  officials  would  have  an  opportunity 
to  get  In  touch  with  municipal  affairs  before  they  were 
required  to  actually  adminster   them. 


The   First  Election 

The  first  election  under  the  new  system  took  place  on 
November  8.  The  City  of  Chatham  Act  provides  for  nom- 
inations the  last  Monday  in  October  and  elections  the  first 
Monday  in  November,  or  on  the  day  following  if  the  first 
Monday  is  a  holiday.  The  term  of  office  actually  begins 
with  the  New  Year. 

Under  the  Chatham  plan,  the  city  council  is  reduced 
from  9  to  7  members,  with  a  mayor,  all  elected  by  general 
vote.  The  term  is  extended  to  two  years;  four  aldermen 
and  the  mayor  being  elected  in  one  year  and  three  alder- 
men in  the  alternate  year.  In  the  recent  election,  of 
course,  seven  aldermen  were  elected;  the  three  polling 
the  lowest  vote  coming  up  for  re-election  in  November, 
1922. 

The  Chatham  plan  also  provides  for  the  appointment 
of  a  city  manager.  This  will  he  one  of  the  first  tasks  of 
the  newly-elected  council,  when  it  takes  office  in  January. 
This  council  will  fix  the  city  manager's  salary  and  define 
his  duties. 

It  is  premature,  of  course,  to  state  positively  the  exact 
duties  and    powers   which    will    fall    to   the   lot    of   the   city 
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PROVINCE  OF 

SASKATCHEWAN 

Saskatchewan  is  pre-eminently  the  wheat  growing  province  of  Canada,  pro- 
ducing annually  more  than  half  the  wheat  crop  of  the  entire  Dominion,  but 
diversified  farming  is  also  making  rapid  gains;  some  progress  has  been  made 
in  developing  the  province's  vast  natural  resources  of  coal,  clay,  minerals 
and  mineral  salts,  and  the  industrial  development  of  Saskatchewan  is  rap- 
idly proceeding. 

'  AGRICULTURAL  AND  INDUSTRIAL  STATISTICS. 

Va'ue  of  Agricultural  Products  for  1920  $309,t)10,71C 

Live   Stock   •. 241,030,755 

Value  of  Manufacturing  Products  for  1918  49,998,136 

Value  of  Forestry  and  Fisheries  for  1920  3,066,737 

Value  of  .Mining  Products  tor  1920  852,692 

Railway   .Mileage , 6,172  miles 


FINANCIAL  REPORT-APRIL  30,  1921 

AIIEA— 251.700   .square   ii]il>,->— li,l,U.v>,(juti  acres. 

l'(IPLL.\TIOX: 

i:ensu.s    1911    (9a.i3i 

Dominion    E.<tiniale   1919    "•1-1,000 

Provincial    Estimate    1920    833,267 

Pl'BLIC    DEBT: 

(iros.s    Deht    «      45,841,072.16 

Less  debt   created   for  utilities,  etc.,   wblcb  carry  piilillc  debt  cbarges   $23,052,317.10 

Sinking  Funds  rrcated   for  the  redempilon  of  debt   Incurred    for    purposes    other 

tban   utilities,   etc 1,446,418.37       25,098,765.47 

Net    Debt    ..     $     20.742,306.69 

Debt  per  Capita:     Gross  $55.01      Net  $24.89. 

.SI.NKING   FL'NUS:    $       2.674.030.^ 

4  per  rent.  Stock  1951   $349,449.30 

4  per  cent.   Debentures   1923    228,025.90 

iVi  per  cent.  Stork  1954   92,196.75 

Exchange  Issue  34.370.88 

I'atnotlc    Aids    482.101.84 

5  per  cent.   Slock  1949  10,708.25 

Ocneral   Slnklmr   Fund   1,477,177.94 

PROVINCIAL    ASSETS    83,335.254.60 

Lands  and  llulldlngs  $13,511,004.76 

Public   Improvements   8,096,406.74 

rilllilcs   and    Investments    57,568,675.28 

i:ash   In   Hanks   1,485.136.96 

Sinking    Eunds    2.674.030.86 

REVENUE— For   n.scal   year   1920-21    11,789,919.93 

hMiiiiril'iii    Siilj>l(l.v    $1,753,075.00 

LVPEMMTIHE— For  nscnl  } ear  1920-21    12.151 ,66r..3.>i 

PIIOVINtlAL   RAILWAY   GUARA.NTEES    28,582.011.99 

Till-  liaiindlaii  .NnrUiprn  Hallway  iguaranlep  »15.370,879.('!)i  Is  now  p.irl  of  ihe  Canadian  Nallonal  Hall- 
ways: The  Grand  Trunk  Piicinc  Brancb  Lines  (gruarantee  $13,211,132.00)  are  also  being  acquired 
liy   the   liiiinlnlon   ilriverniiK'ni. 

(JIARANTEES — Given    In    advanremonl    of   Agricultural    Interests    2.284.443.50 

fJtIMATEO    ASSESSABLE    VALIE    OF    ALL    PROPERTY   WITHIN    THE    PROVINCE    $1,200,000,000.00 
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manager.  But  the  Intention  is  that  he  will  runction  much 
the  same  as  the  general  manager  of  a  large  business.  The 
mayor  and  aldermen  will  act  as  directors,  determining  the 
general  policies  of  the  municipality;  while  the  execution 
of  those  policies  will  be  entrusted  to  the  manager,  who  will 
be  held  responsible  tor  securing  results. 

Xow    I(I<>as   In   City   <}<>Temincnt 

One  of  the  most  frequent  arguments  against  the  city 
manager  plan  is  that  it  is  American  in  its  origin,  hence 
not  for  one  moment  to  be  considered  by  patriotic 
Canadians. 

It  is  true  the  city  manager  plan  has  made  great  ad- 
vances in  the  United  States;  but  it  has  arisen  as  a  correct- 
ive to  the  practical  weaknesses  of  the  Jeffersonian  democ' 
racy.  The  American  of  a  century  ago  took  pride  in  his 
elaborate  system  of  "checks  and  balances"  which  made 
autocracy  impossible:  and  in  his  plan  of  electing  olllcials 
of  all  sorts  by  popular  vote,  thereby  ensuring,  as  he 
thougt.    complete    democratic    control    of    the    government. 

The  Jedersonian  principle  of  electing  all  civic  officials, 
both  legislative  and  executive,  in  the  end  defeated  Its  own 
purpose.  The  usual  defects  of  the  American  municipal 
systems  were: 

(al  The  average  elector,  required  to  vote  upon  a  host 
of  candidates  for  a  wide  variety  of  municipal  offices,  was 
in  no  position  to  intelligently  select  the  most  capable  men. 
He  could  not  know  all  the  candidates  so  intimately  as  to 
Judge  their  fitness,  particularly  for  executive  positions 
that  required  technical  knowledge  and  experience. 

(b>  The  tendency  to  run  municipal  elections  upon 
federal  party  lines,  and  the  introduction  of  party  emblems 
on  the  ballot,  led  the  overwhelming  majority  of  voters  to 
chose  their  mayor,  aldermen  and  ether  elective  officials, 
not  according  to  fitness,  but  according  to  party  allegiance. 
Thus,  too,  the  nominees  were  first  selected,  not  tor  fitness 
to  handle  municipal  business,  but  by  party  conventions 
and   political   bosses. 

(c)  The  ward  system  filled  the  councils  with  men 
chosen  for  local  popularity  or  influence,  who.  far  from  re- 
garding the  interests  of  the  community  as  a  whole,  indulg- 
ed in  peanut  politics  and  municipal  log-rolling  and  were 
not  concerned  with  the  interests  of  any  other  ward  or  pre- 
cinct so  long  as  they  could  make  themselves  solid  with 
their   own. 

Out  of  these  conditions  there  developed  a  state  of 
affairs  that,  twenty  years  or  more  ago.  attracted  wide- 
spread attention,  and  gave  the  muckrakers  plenty  of  work. 
A  large  proportion  of  American  communities  suffered 
from  the  double  waste  involved  in  graft  and  corruption  on 
the  one  hand  and  carelessness  and  inefficiency  on  the  other. 

The  basic  weakness  In  American  municipal  govern- 
ment was,  that  the  then  existing  systems  made  it  easy  for 
the  political  boss  to  wrest  control  from  the  people,  and  dif- 
ficult tor  the  electors  to  get  rid  of  the  boss. 

The    Short    Ballot 

The  plan  of  a  small  elective  council,  chosen  by  general 
vote,  struck  direct  at  the  basic  evils  in  the  American 
municipal  system.  Municipal  reform,  in  commission-gov- 
erned and  city  manager  communities,  reduced  the  elective 
officials  to  seven,  five  or  even  three,  usually  termed  com- 
missioners. More  than  that,  the  term  of  oflSce  was  extend- 
ed to  two,  three  or  four  years,  with  elections  every  year. 

Thus  the  elector  who  under  the  old  system  was  handed 
a  long  ballot  with  the  names  of  hundreds  of  candidates 
tor  scores  of  offices,  under  the  commission  or  city  manager 
plan  was  asked  to  select  the  best  one  or  two  men  out  of 
a  possible  four  or  five  candidates.  Nor,  under  the  new 
system,  were  there  any  party  emblems  on  the  ballot  to 
distract  attention  from  the  merits  of  the  men  themselves. 

They  had  to  be  capable  men,  even  If  they  were  par- 
tlzans;  otherwise  they  could  not  command  the  confidence 
or  grip  the  attention  of  an  entire  community. 

Under  this  new  system,  was  the  elector  in  a  position  to 
vote  more  intelligently,  to  pink  better  men  tor  public  of- 
fice, to  secure  better  results  tor  the  community — which.  In 
the  last  analysis  means,  for  himself? 


Kxporience  of  the  past  two  decades  answers  that  ques- 
tion. The  short  ballot  has  given  American  communities 
the  sort  of  elective  rulers  capable  of  haiulling  affairs  hon- 
estly and  elficlentiy,  of  laying  down  Intelligent  municipal 
policies  for  the  guidance  of  their  executive  oir.cials,  and  of 
courageously  supporting  those  ofllcials  In  their  efforts  to 
make  good.  That  is  why  in  particular  the  city  manager 
system  has  made  good,  and  why  not  one  of  the  IBO  or 
more  communities  holding  city  manager  charters  has  ever 
gone  hack  on   the  system. 

Many  people  who  have  not  studied  the  municipal  de- 
velopments of  the  last  20  years  In  the  United  States  have 
vague  ideas  as  to  what  the  "commission  plan"  and  the 
"city  manager  plan"  actually  are.  There  is  a  tendency 
to  regard  the  two  systems  as  identical;  whereas  they  are 
decidedly  dissimlar.  though  both  are  Improvements  upon 
older  methods. 

Tlio    Gnlvoston    Idea 

On  September  8,  1900,  a  hurricane  sweeping  from  the 
southeast  drove  the  waters  of  the  Gulf  of  Mexico  in  a  huge 
tidal  wave  over  the  city  of  Galveston,  Texas  The  result- 
ant disaster  marked  the  climax  of  many  years  of  muni- 
cipal inefficiency.  In  the  crisis  the  city  government  failed 
utterly:  and  it  was  left  for  the  Deepwater  Commission, 
an  organization  of  business  men,  to  take  charge  of  the 
work  of  relief  and  reconstruction. 

So  well  did  this  commission  handle  affairs  in  the  emer- 
gency that  a  new  charter  was  sought  whose  aim  was  to 
provide  an  inexpensive  and  efficient  form  of  city  govern- 
ment. This  charter  replaced  the  mayor  and  council  with 
a  commission  of  five  members,  elected  by  general  vote, 
and  having  complete  control  of  civic  affairs. 

One  of  the  commissioners,  styled  the  mayor-president, 
has  general  oversight  of  all  the  city's  business.  Of  the 
other  four,  one  has  charge  of  the  police  and  flre  depart- 
ment, one  is  commissioner  of  streets  and  public  property: 
the  third  is  waterworks  and  sewage  commissioner;  and 
the  fourth  is  commissioner  of  finance  and   revenue. 

The  comniission  by  majority  vote  determines  which 
man  shall  be  head  of  each  department.  Thus  the  five 
commissioners  correspond,  in  many  respects,  to  a  general 
manager  and  tour  assistant  managers,  each  having  special 
charge  of  some  specific  division.  As  a  group  the  commis- 
sion functions  as  a  board  of  directors,  determining  the 
general  policy  of  the  city. 

Thus,  the  commission  plan  combined  in  the  one  set  of 
elective  officials  both  legislative  and  executive  functions. 
It  had  the  great  advantage  that  there  could  be  no  side- 
stepping of  responsibility,  no  "passing  the  buck."  The 
public  knew  who  was  responsible  for  each  department; 
and  the  public  knew  also  that  these  five  men  were  respon- 
sible for  the  city  as  a  whole. 

The  Galveston  idea  attracted  a  great  deal  of  atten- 
tion. It  unquestionably  worked  wonders,  particularly  in 
contract  with  the  cumbrous,  complicated  and  inefficient 
system  that  had  preceded  it.  The.se  good  •  results  may 
have  been  due  in  part  to  the  aroused  patriotism  of  the 
citizens.  But  at  the  time  the  Galveston  system  was  much 
discussed,  it  was  subsequently  copied  in  many  American 
communities,  and  "government  by  commission"  became 
a    popular    watchword. 

It  did  not,  however,  avoid  the  weakness,  common  to 
most  American  municipal  systems,  of  entrusting  executive 
work  to  men  totally  lacking  in  technical  experience.  There 
could  be  no  certainty  that  the  five  men  elected  by  popular 
vote  would  meet  the  requirements  of  the  five  specific 
departments   they   were   to   handle. 

The    Dayton    Improvement 

Eight  years  later  the  little  city  of  Staunton,  Virginia, 
generated  the  nucleus  of  the  city  manager  plan,  when  it 
passed  a  municipal  ordinance  providing  for  th»  appoint- 
ment of  a  city  manager.  The  Staunton  plan,  however, 
kept  the  old  municipal  machinery  as  it  was.  It  was  not 
till  the  disastrous  Ohio  floods  swept  over  the  city  of  Day- 
ton in  the  spring  of  1913  that  the  city  manager  plan  leapt 
into  prominence. 

Dayton    had    been    ine....ciently    if    not    dishonestly    gov- 
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R  E  G  I  N  A 

THE    CAPITAL    OF    SASKATCHEWAN    AND    THE 

FINANCIAL  AND  DISTRIBUTING  CENTRE 

OF  THE  MIDDLE  WEST. 


To  Manufacturers  &  Wholesalers  : 

Gentlemen:  Re:      Advantages  of    Regina    as    a    Distributing    Centre. 

Saskatchewan  is  one  of  the  most  important  markets  in  Canada  for  manufactured 
goods,    and   the  City   of  Regina,    served  by  three   transcontinental   railway   systems  and 
numerous  branch   lines,    offers   unrivalled    facilities  for  the  distribution  of  merchandise  in 
the  Middle  West. 

During  the  years  of  the  war  and  the    unsettled   conditions  which    followed   every- 
where,   Regina   maintained   its  record   for  steady,  solid  growth,  as  indicated  in  the 
following  figures: 

Value  of  all  buildings    (based  on  assessment)  Bank  Clearings 

1911    .^ $  9,188,785.00       1911  $  73,032,088.00 

1914  24,201,333.00       1914   98,205,541.00 

1921    , 34,602,633.00       1920   231,070,268.00 

Post  Office  Money  Orders  Cnstoms  Returns 

Issued  Paid 

liMl     $513,.582.34  $    592,755.11  1911    , $  648,243.40 

1914  609,430.53  1,193,274.63  1914   997,124.89 

1920  , 971,253.04  9,667,752.81  1921   2,985,740.65 

(1914  business  was  adversely  affected  by  the  declaration  of  war  in  August  of  that  year.) 

The  volume  of  business  and   excellent   railway  service  are  the  best  guarantee 
to  the  individual  shipper  that  he  will  be  able    to  secure  supplies  and  make  prompt 
deliveries  to   his  customers  in   every  part   of  the  province. 

TTie  Street  Railway,   Light  &   Power  Plant,  and  Waterworks  are  municipally  owned 
and   operated;      and   have   proven   valuable   investments  to  the  community  from  a  service 
standpoint;      and,    taken   together,    not   only  pay  their  own  way  but  contribute  to  the 
general  revenues  of  the  City  . 

After  its  railway  facilities,  the  most  important  single  factor  in  the  development 
of  Regina  as  an  industrial  and  distributing  centre  and  in  the  success  of  the  businesses 
located  here,  is  the  specially  planned  and  developed  industrial  area.  Three  hundred 
acres  of  the  original  town  site,  three  blocks  from  the  centre  of  the  down  town  business 
and  the  financial  centre,  are  reserved  and  developed  for  wholesale  and  manufacturing 
purposes.  Provision  is  made  for  spur  track  accommodation  to  each  site.  Sewer,  water, 
power,  street  railway,  pavements  and  walks  are  available  throughout  the  area,  and  the 
freight  depots  of  the  railway  companies  are  convenient  to  it. 

Realizing  the  importance  of  this  asset,  the  City  has  exercised  the  greatest  care  in  the  sale  of  this 
property  to  ensure  that  it  will  be  used  only  for  Industrial  purposes  and  not  for  speculation.    Over 
half  in  value  of  the  area,  repre.senting  7  miles  of  .spur  track  frontage,  has  been  sold  and  is  in  use  for 
manufacturing  and   warehouse   purposes.     The   City  has  still  about  6  miles  of  spur  track  frontage  for 
sale  to  bona  fide  businesses  at  satiafactory  prices. 

To  the   manufacturer  or  wholesaler   who  desires    to    supply    Saskatchewan's    demand    for    manu- 
factured goods.  Regina  offers  unrivalled  facilities  for  the  distribution  of  merchandise;   and  the  City 
Commissioners  will  be  glad  to  give  special  consideration   to  the  requirements  of  any  business  as  to 
site,  etc..  or  furnish  more  detailed  information  upon   request. 

Yours  truly, 

City    ('oiiiiiil.s.sloncr. 
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erned  under  the  old  system.  ■•Government  hy  deflclf  was 
the  order  of  the  day.  In  six  years  the  aggregate  deficit 
amounted  to  Iseo.OOO;  In  1912  alone  the  deficit  was 
J10S.300.  From  1903  to  1913  the  per  capita  debt  showed 
an  Increase  of  76  per  cent.  The  city  was  kept  going  by 
Issuing  bonds.  Bonds  spread  over  15  or  20  yeirs  were  is- 
sued to  pay  for  '•improvements'  whose  estimated  life  was 
5  years  or  less:  as  these  fell  due.  ihey  were  met  by  the 
Issue  of  new  bonds:  and  bonds  were  issued  even  to  meet 
current  operating  expenses.  In  1913  some  47  per  cent  of 
the  total  tax  income  of  the  city  was  spent  in  lliiuldatlon 
of  current   bonds  and   obligations. 

"What  Dayton  needs  is  a  receiver  Instead  of  a  man- 
ager." said  the  man  who  ultimately  brought  order  out  of 
this    financial   chaos. 

It  was  the  flood  that  precipitated  the  new  order  in 
Dayton.  That  fiood  did  more  than  wipe  out  lives  and 
destroy  property;  it  swept  away  a  corrupt  and  incom- 
petent municipal  regime.  The  Ohio  city,  rl.-.ing  from  its 
wreckage,  determined  on  a  new  order.  It  would  be  run 
as  a  business  enterprise,  according  to  modern  business 
methods. 

The  new  civic  charter  established  the  commission- 
manager  or  city  manager  system.  Under  this  system  the 
citizens  elect  five  men  to  serve  as  commissioners.  These 
serve  without  pay.  and  function  as  a  board  of  directors. 
They  have  power  at  any  time  to  "hire  or  fire"  the  city 
manager.  The  latter  is  the  business  manager  of  the  city's 
affairs,  carrying  out  the  policies  determined  on  by  the 
commission,  appointing  and  supervising  the  department 
heads,  and  functioning  in  the  same  way  as  the  general 
manager  of  any   large  business. 

Thus  the  difference  between  the  Galveston  commission 
system  and  the  Dayton  city  manager  plan  define  them- 
selves very  simply  under  the  Galveston  commission 
system  each  commissioner  is  a  department  head;  indiv- 
idually each  commissioner  is  an  executive  and  asa  whole 
they  are  legislators  or  directors.  Under  the  Dayton  city 
manager  plan  the  commissioners  are  directors,  doing  all 
the  legislating  and  shaping  the  general  municipal  policies: 
while  the  executive  work  is  placed  solely  in  the  hands  of 
the  manager. 

For  counsel,  many  kinds  are  needed;  for  execution  a 
single  directing  head  is  required.  The  advantage  of  a 
generalissimo  were  clearly  illustrated  in  the  recent  war, 
in  the  case  of  Marshall  Foch;  but  Dayton  had  already, 
years  before,  worked  out  the  same  principle  in  a  different 
field  of  disaster. 

Dayton  set  an  important  precedent  by  offering  General 
Goethals.  of  Panama  fame,  $25,000  a  year  to  take  the 
post  of  city  manager.  Goethals  declined:  but  Henry  M. 
Waite.  city  engineer  of  Cincinnati,  ultimately  was  secured. 
Under  his  regime  the  municipal  business  was  completely 
reorganized.  The  city  paid  its  way,  floating  debts  were 
wiped  out.  operating  costs  were  reduced,  public  services 
were  put  on  an  efficient  basis.  The  contract  between  the 
D.-iyton  of  1912  and  the  Dayton  of  even  1914  or  1915 — to 
say  nothing  of  the  Dayton  of  1921 — has  been  remarkable. 

The  "Dayton  plan"  was  copied  in  many  parts  of  the 
United  States.  There  were  variations,  of  course,  in  local 
conditions:  but  the  plan  worked  equally  well  in  small 
places  like  Hickory.  N.C.  and  Blackstone.  Va.,  and  large 
cities  like  Dayton,  Ohio,  Grand  Rapids.  Mich,  and  Wichita, 
Kansas.  Details  in  the  charters  varied  somewhat.  In 
some  states  special  legislation  provided  charters  for  in- 
dividual communities;  in  others  general  enabling  acts 
permitted  a  community  of  its  own  initiative  to  adopt  a 
specified  system.  The  number  of  commissioners  varied 
from  3  to  7. 

At  last  reports,  upwards  of  150  communities  in  the 
United  States  had  adopted  the  Dayton  plan.  In  the  choice 
of  a  city  manager  the  Dayton  precedent  has  been  gener- 
ally followed,  of  securing  an  outside  man,  preferably  an 
engineer  by  profession,  and  getting  the  best  man  the  com- 
munity could  afford. 

Canadian    Conditions 

In  adapting  such  a  plan  to  an  Ontario  community,  the 


basic  difference  in  pre-existing  conditions  must  be  con- 
sidered. Most  of  our  small  cities  already  have  an  approx- 
imation of  the  short  ballot,  having  done  away  with  their 
unwieUlly  ward  councils  and  come  to  elocl  their  aldermen 
by  general  vote.  Graft  has  novor  been  a  serious  munici- 
pal problem,  and,  as  a  rule,  party  politics  carry  liltlo 
weight  in  municipal  elections,  -except  when  these  syn- 
chronize with  federal  or  provincial  contests.  Thus  the 
three  basic  evils  of  the  old  American  municipal  system 
have   not   seriously   touched   us. 

What  has  affected  us  injuriously  has  been  the  lack  of 
continuity  in  municipal  policies.  With  the  one  year  term, 
H  i)iomislnK  aUierman  no  sooner  familiarizes  himself  with 
civic  affairs  than   he  has  to  go  back  to  the  electorate. 

We  have  repeatedly  witnessed  the  phenomenon  of  first 
class  men  taking  civic  office  with  much  enthusiasm,  and 
quitting  at  the  end  of  a  year.  We  have  experienced,  too, 
the  difficulty  of  drumming  up  sudlcient  men  to  fill  all  the 
civic  oflices.  Again,  a  man  inaugurates  some  policy  of 
civic  betterment;  he  carries  on  efficiently  during  his  two, 
three  or  four  years  in  municipal  life;  then  he  drops  out 
and  indifferent  men  succeed  him  and  the  etTort  he  has 
put  forth   is  largely  lost. 

Then,  too,  there  is  lack  of  co-ordination  between  civic 
committees,  and  between  the  city  council  and  the  other 
civic  bodies,  such  as  the  school  board,  the  water  board, 
public  utilities  commission,  parks  commission,  and  the 
like.  The  result  is  considerable  overlapping  of  authority, 
much  duplication  of  effort  and  expense,  some  actual  money 
loss  to  the  community,  and,  in  many  instances,  very  un- 
satisfactory service.  The  lack  of  a  centralized  executive 
is  responsible  for  a  great  part  of  our  too  high   tax  rates. 

For  municipal  efficiency  there  must  be  continuity  of 
civic  effort,  there  must  be  co-ordination  of  civic  effort,  and 
there  must  be  a  centralized  executive  in  close  and  constant 
touch  with  every  department  in  order  to  produce  that 
co-ordination.  Great  private  enterprises  are  efficient  be- 
cause they  have  such  executives;  and  municit)al  business 
is  efficient  where — as  in  the  city  manager  communitj* —  a 
similar   executive   is   provided. 

Yet  with  the  city  manager  system  there  is  at  the  same 
time,  through  the  elective  commission  or  council,  complete 
democratic   control    of    municipal   affairs. 

Canadian    City    Managers 

The  city  manager  system  was  less  needed  in  Canada 
than  in  the  United  States,  and  has,  consequently,  been 
slower  to  take  root  here.  Canadian  legislators  have  also 
been  conservative  in  regard  to  municipal  innovations. 
Nevertheless,  the  system  had,  before  Chatham  took  it  up, 
been  already  adopted  in  one  New  Brunswick  coniniuni'-'- 
two  in  Quebec,  and  (in  modified  form)  one  in  Ontario.  In 
tlie  latter,  Guelph,  the  system  is  radically  different  in 
many  ways  from   the  Dayton   plan. 

Thus,  in  Guelph,  instead  of  a  small  commission,  elected 
by  general  vote,  provision  was  made  for  a  council  of  18, 
three  from  each  ward.  The  term  is  three  years,  so  that 
one  alderman  is  elected  annually  from  each  ward.  The 
Council  elect  the  mayor  from  their  own  number,  an  idea 
not  wholly  popular,  from  what  I  can  gather.  The  city 
manager  is  also  city  clerk.  Guelph  had.  in  1920,  the  low- 
est tax  rate  among  Ontario  cities,  per  capita  assessment 
considered;  so  that,  even  in  this  radically  different  form, 
tile   city   manager  system   seems   to  be   working. 

In  Woodstock,  N.  B.  the  city  manager  system  inaugera- 
ted  lute  in  1919.  It.  P.  Armstrong,  an  engineer  by  pro- 
fession, is  city  manager  at  a  salary  of  $3,000  a  year.  The 
water  department  was  put  on  a  paying  basis,  municipal  ser- 
vices generally  improved,  and  a  high  degree  of  efficiency 
secured;  and  at  the  end  of  the  second  year,  1920,  the  de- 
ficit of  the  previous  year  had  given  place  to  a  surplus. 

In  the  province  of  Quebec,  Westmount  and  Outremont 
are  city  manager  communities.  In  these,  special  legisla- 
tion was  not  required,  the  office  of  the  city  manager  be- 
ing created  by  municipal  bylaw.  Westmount  cites  two  ad- 
vantages of  the  system: 

"1.  The  plan  secured  for  the  municipality  the  co-oper- 
ation   of    all    the    administrative    departments    under    the 
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Why  The  Province  of 

MANITOBA 

Maintains   An  Unimpaired  Credit 


The  Province  of  Manitoba  has  in  its  own  treasury  in  bonds  and  un-. 
expended  capitEiI  money  a  totaJ  sum  of  $14,795,000  (November,  1921  ),  this 
being  equcil  to  23  ■  of  the  gross  debt  of  the  Province.  In  this  respect  Mani- 
toba stands  unique  among  the  Provinces  of  Canada. 

Xoto  how  this  affects  the  financial  stiindhi^  of  tlie  Province: 

The  gioss  debt  of  the  Province  is  $63,400,000    (\ovcinbei-,   1921). 

Of  this  amount  $37,000,000  is  inve,ste<l  in  self-sustaining'  public  enterprises  such 
as  Government  Telephones,  The  Manitoba  Farm  I^oans  Association,  Tlie  Hytlro- 
Electric  Commission,  etc. 

The  net  debt  is  therefore  $26,400,000,  inve-sted  in  permanent  substantial  and 
beautiful  publi<'  buildings,  good  roads,  etc.  Approximaleij  $14,000,000  of  this  amount 
is  i-cpiv,sente<l  in  the  magnificent  New  Parliament  Buildings,  the  New  Law  Court-s 
and  the  Agricultural  College. 

It  will  be  s«>en  that  should  the  (iovemnient  de<ide  to  ilo  so,  it  could  at  one  stroke 
reduce  the  debt  of  the  Province  by  $14,795,000  by  simply  disposing  of  the  securities 
lield  in  the  treasury  together  with  Uie  cash  unexpende<l.  No  other  Province  is  in 
this  position,  and  this  is  one  of  the  reasons  why  the  credit  of  Manitoba  is  so  fully 
niaintjkined. 

Another  reason  is  to  be  found  in  the  provision  that  all  nmnics  received  from  llic 
sale  or  other  disposition  of  provincial  lands  or  any  otiier  jLssets  or  resources  of  tlici 
Province  must  be  treate<l  as  capit;il  funds  to  be  inv<vsted  at  interest  or  used  strictly 
for  capital  expenditure  or  in  rtnluction  of  the  capital  debt  <tf  the  Provini'C.  No  part 
of  any  such  monies  may  be  used  for  ordinary  evpendhure. 
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direct  supervision  ol  one  ofBcial.  The  results  are  inev- 
itably more  advantageous  expenditure  of  money  and  great- 
er efflcieney  in  the  work  of  all  the  departments. 

•'2.  The  city  manager  plan  relieves  the  commission- 
ers or  aldermen  from  details  of  administrative  work  and 
supervision,  and  thus  gives  them  the  time  so  saved  for 
devotion   to  service   of  a   legislative   character." 

Outremont,  Que.,  where  the  system  has  been  In  force 
since  September.  19 IS,  elects  nine  aldermen  for  a  three 
year  term,  one  aldern\.in  from  each  of  throe  wards  each 
year.  The  mayor,  also  holding  olllce  three  years,  is  elect- 
ed by  general  vote.  The  city  manager,  who  also  serves 
as  city  engineer,  receives  $6,000  a  year.  The  council, 
composed  of  business  of  high  calibre,  gives  the  manager, 
J.  A.  Duchastel,  B.A.Sc,  an  absolutely  free  hand  in  ad- 
ministrative mattor.-;;  with  tho  result  that  elliciency  in  the 
municipal  services  has  been  greatly  increased,  while  fol- 
lowing  a    consistent   policy   of  economy. 

Competent  and  impartial  authorities  rate  these  two 
Quebec  cities  among  the  best  managed  in  Canada. 

How  Chatham  Did  It 

Westmount  and  Outremont  created  the  office  of  city 
manager  by  resolution  or  bylaw  of  the  existing  council. 
In  Woodstock,  N.B.  a  special  act  of  the  provincial  legis- 
lature provided  for  the  change,  which  included  a  smaller 
town  council.  In  Guelph  a  special  act  of  the  legislature 
provided  for  its  new  plan,  which,  as  has  been  noticed,  is 
radically  different  from  the  city  manager  plan  as  adopted 
in  most  communities. 

The  constitution  of  the  office  of  city  manager  and  the 
appointment  of  such  an  officer  are,  probably,  quite  within 
the  powers  of  any  Ontario  municipality.  Nothing  in  the 
Municipal  Act  either  specifically  authorizes  or  specifically 
forbids  such  a  step. 

In  Chatham,  the  success  of  the  Galveston  experiment, 
resulted,  some  10  or  12  years  ago,  in  a  strong  sentiment 
in  favor  of  commission  government,  based,  however,  less 
on  intelligent  understanding  of  the  new  system  than  on 
dissatisfaction  with  older  methods.  The  city  council  at 
that  time,  however,  rejected  a  motion  to  submit  a  com- 
mission plan  to  the  electors. 

In  the  fall  of  191 S  the  agitation  for  a  change  was  re- 
vived, and  received  strong  support  from  the  local  press. 
W.  A.  Hammond,  mayor  for  1919,  in  his  inaugural  address. 
urged  a  special  committee  to  investigate  the  subject.  At 
that  time  the  commission  plan  was  under  consideration; 
but  the  special  committee,  headed  by  j^ltierman  J.  G.  Clark, 
and  with  which  the  writer  was  informally  associated, 
decided,  after  some  investigation,  that  the  city  manager 
plan  was  better  suited  to  a  community  such  as  Chatham. 
Consequently,  the  committee  recommended  the  city  man- 
ager system,  with  a  smaller  elective  council. 

In  the  1920  elections  a  general  proposal  thus  outlined 
was  submitted  to  the  people  and  carried  2  to  1.  That 
year  a  second  committee,  headed  by  Alderman  Murray 
Reeve,  worked  out  the  details  of  the  plan  ultimately  ad- 
opted. This  plan,  voted  on  in  January,  1921,  carried  3 
to  1.  With  this  backing  the  city  government  committee 
of  1921.  of  which  the  writer  was  chairman,  presented  the 
City  of  Chatham  Bill  to  the  Ontario  Legislature,  and  duly 
secured  the  approval  of  that  body. 

I  do  not  present  the  Chatham  plan  as  ideal  in  all  its 
details.  Many  thinking  men  would,  with  good  reason, 
prefer  a  council  of  5  to  a  council  of  7;  the  latter  was,  pre- 
sumably, modeled  on  the  Michigan  system.  The  original 
proposal  inferentially  placed  the  waterworks  and  the 
hydro  electric  system  under  the  city  manager's  jurisdic- 
tion; but  in  deference  to  the  views  of  the  private  bills 
committee,  these  departments  were  specifically  excluded 
in  the  act  as  Anally  passed.  I  am  frank  in  saying  the 
waterworks,  at  least,  should  have  been  included.  The 
schools  are.  as  I  think  they  should  be,  under  a  distinct 
and  separate  authority,  in  the  board  of  education,  though 
the  average  Ontario  community  would  in  most  cases  ben- 
efit by  closer  co-operation  between  the  school  and  general 
authorities,  at  least  in  financial  matters.     An  election  the 


first  Monday  in  December  might  well  accomplish  the  a.imo 
results  as  an  election  a  luonth  earlier;  and  the  tnayor 
might  better  bo  elected  in  the  same  year  as  the  smaller 
number   of   aldermen. 

These,  tuiwover,  are  minor  details,  all  capable  of  cor- 
rection should  the  need  tor  correction  become  evident. 
The  Chatham  plan  embodies  the  vital  principles  that  have 
made  the  city  manager  system  a  success  In  so  many  com- 
munities— a  smaller  municipal  council,  elected  by  general 
vote  in  allornallvo  years  for  a  two  year  term,  thus  pro- 
viding the  niaxiniun  of  intelligent  control  by  the  elector- 
ate; and  a  city  manager,  as  a  centralized  executive,  ensur- 
ing the  maximum  of  eflicloncy.  The  human  factor  is  still 
to  be  tested;  but  Chatham's  citizenship  is  as  intelligent 
and  patriotic  as  any. 


CANADA  STEAMSHIPS  TRAFFIC 


Notwithstanding  that  lessened  traffic  from  the  other 
side  of  the  Atlantic  and  from  the  United  States  affected 
transportation  on  the  Great  Lakes  of  Canada  and  on  the 
St.  Lawrence,  the  passenger  traffic  season  which  has  just 
closed  for  the  Canada  Steamship  Lines,  Limited,  has  been 
in  many  ways  a  successful  one.  Such  is  the  statement 
made  by  Mr.  John  F.  Pierce,  passenger  traffic  manager 
for  the   company. 

'.Traffic  started  early  in  June,"  said  Mr.  Pierce,  "and 
was  consistently  good  right  up  to  the  end  of  the  regular 
season,  so  much  so  that  the  company  decided  to  extend 
its  Toronto,  Thousand  Islands  and  Montreal  service  an 
extra  week  to  September  26.  Thaffic  on  the  Great  Lakes 
and  Northern  Navigation  division  was  heavier  than  In 
1920,  Which  was  a  banner  year.  Traffic  between  Toronto 
and  Montreal  was  within  ten  per  cent,  of  1920,  and  from 
Montreal  eastwards  within  five  per  cent.  On  a  general 
average  travel  was  within  seven  per  cent,  of  the  stand- 
ard of  the  record  season  of  1920,  and  at  the  same  tiifae 
involved  much  smaller  operating  expenses,  so  that  in  all 
likelihood  the  season  will  be  found  to  have  been  the  most 
satisfactory  from  the  earning  point  of  view  in  the  history 
of  the  company. 

What  small  decrease  there  was  in  traffic  was  from  the 
United  States  and  Great  Britain." 


ESSEX  COUNTY  TOBACCO  CROP 


According  to  estimates  made  by  Government  author- 
ities, there  was  a  great  decrease  in  the  acreage  of 
tobacco  in  Essex  County,  Ontario,  in  1921,  as  compared 
to  last.  Last  year  it  was  estimated  that  the  total  acreage 
of  flue-cured  or  Virginia  tobacco  in  the  county  was  in 
the  neighborhood  of  3,000  acres,  while  the  acreage  for 
1921  was  only  about  1,900  acres.  The  great  decrease  in 
the  acreage  and  the  better  quality  of  tobacco  this  year 
should  have  a  tendency  to  increase  the  price  of  tobacco. 
Last  year  the  price  of  flue-cured  tobacco  was  about  30 
cents  a  pound,  and  many  crops  bringing  less  than  that 
from  the  tobacco  companies.  The  acreage  of  the  burley 
crop  has  also  suffered  a  severe  drop  this  year,  being  over 
3.000  acres  less  than  last  year.  Similar  decreases  are 
reported  in  other  counties,  making  the  total  acreage  of 
the  various  varieties  of  tobacco  much  less  than  in   1920. 


AIiBERTA  WOOL  SHIPMENTS 


Alberta  during  1921  shipped  nearly  2,000,000  pounds 
of  wool,  most  of  which  has  been  bought  by  Canadian 
mills,  according  to  J.  W.  Kenton,  vice-president  of  the 
Co-operative  Wool  Co.  The  actual  figures  of  shipments 
to  date  amount  to  1,927,761  pounds,  and  it  is  estimated 
that  250,000  pounds  of  wool  remain  in  the  hands  of 
growers,  in  small  lots.  The  price  has  been  about  the 
same  throughout  the  season  and  varies  from  10  cents  for 
coarse  wool  to  25  cents  for  the  finer  grades.  There  has 
been  a  constant  demand   for  medium  and   fine  grades. 
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Western  Oil  Results  Have  Been  Disappointing 

Imperial  Oil  Comp.-uiy  Has  Met  With  Little  Success  Thus  Far, 
While  Other  Companies  Have  Done  Even  Less — Dividends  For 
Shareholders      Are      F&r-oS     and      in      Some      Cases      Hopeless 

ISy    VI< TOU    l-.\l  HISTON 


•T"  HE  most  striking  feature  of  the  l!>21  drimng  in  the 
*  polenllal  oil-flolds  of  the  Canadian  West  is  the  con- 
sistently inconclusive  nature  of  the  results  secured.  Tlie 
existence  of  large  oil  reservoirs  in  the  West  has  neither 
been  proven  nor  disproven. 

Widely  circulated  reports  regarding  actual  oil  discoveries 
and  potential  oil  resources  have  led  a  large  section  of  the 
Canadian  public  to  regard  the  West  as  one  vast  oil  reser- 
voir. This  idea  is  entirely  erroneous.  Indications  of  oil 
and  gas  have  been  found  at  widely  scattered  points  over  a 
vast  area  extending  from  the  international  boundary  to 
beyond  Fort  Norman.  Several  productive  gas  fields  have 
been  developed,  and  a  small  oil  production  has  been  secured 
in  two  localities,  hundreds  of  miles  apart. 

But  the  existence  of  oil  seepages,  and  the  finding  of 
small  oil  and  gas  showings  in  wells  drilled  over  a  large 
area,  does  not  mean  that  the  entire  area  is  a  huge  oil  res- 
ervoir. The  superficial  area  of  even  the  greatest  oil  pools 
is.  as  a  rule,  relatively  small.  So  huge  is  the  area  of  the 
Canadian  West,  that  we  may  look  with  confidence  for  the 
ultimate  discovery  of  many  oil  producting  fields  of  limited 
area:  but  the  hunting  for  these,  even  with  the  aid  of  the 
geologist,  is  a  good  deal  like  hunting  for  a  needle  in  a 
haystack. 

Only  Fifty  Kirs  in  Operation 

In  a  territory  greater  in  extent  than  all  the  oil-produc- 
ing states  of  the  American  republic,  there  have  been  this 
year  in  the  Canadian  West  fewer  than  50  drilling  rigs  in 
operation.  With  similar  oH  prospects,  a  relatively  small 
area  in  Texas  would  be  studded  with  thousands  of  derricks. 
Naturally,  with  such  restricted  operations  over  so  large  an 
area,  development  will  be  slow,  and  the  ultimate  proving 
or  disproving  of  the  petroleum  resources  of  the  Canadian 
West  will  be  a  matter  of  years. 

The  Season's  Work 
A  review  of  this  season's  work  in  the  west  must  of 
necessity  make  frequent  reference  to  Imperial  Oil.  Ltd. 
This  company  has  borne  the  brunt  of  the  campaign.  It 
has  been  interested  this  year  in  close  to  a  score  of  tests  in 
a  dozen  or  more  widely  separated  areas  between  the  inter- 
national boundary  and  the  Arctic  Circle.  The  Imperial 
Oil,  Ltd.  development  campaign  is  a  comprehensive,  careful 
and  intelligent  one,  based  upon  the  most  thorough  geo- 
logical investigation  of  the  oil  possibilities  of  the  Canadian 
West  ever  undertaken.  It  has  been  in  progress  since  1919. 
and  will  ultimately  involve  the  expenditure  of  millions  of 
dollars.  Its  objects  are  exploratory  rather  than  commer- 
cial. With  this  end  in  view,  the  drilling  has  been  widely 
scattered,  the  most  promising  areas  in  the  West  being 
given  first  attention. 

In  1921.  the  operations  in  the  far  north  gripped  the 
public  attention  to  the  exclusion  of  the  far  more  numerous 
drilling  tests  carried  on  in  old  Alberta  and  Saskatchewan. 
The  distance  from  civilization  of  the  Fort  Norman  field, 
the  widely  circulated  repots  of  a  huge  gusher  there,  the 
Jifflculties  of  transportation  and  development,  and  such 
spectacular  elements  as  the  establishment  of  aeroplane 
communication  to  bridge  the  huge  distance.s — all  these 
factors  have  combined  to  arouse  widespread  Interest  in  the 
Mackenzie  field. 

Results  Disappointing 

Yet  the  results  in  1921  have  been  disappointing.  In 
a  recent  estimate  of  these  results,  sponsored  by  the  produc- 
tion department  of  Imperial  Oil,  Ltd.,  throws  clear  light 
'^n   the  actual   stAtus   of  this   celebrated   well,   which,   last 


year,   was  credited  by   rumor  with  an  Initial  production  of 
2,000  bbbls.  a  day. 

"It  is  our  desire  to  thoroughly  test  the  territory  and 
we  are  leaving  nothing  to  chance.  For  this  reason  the 
season  of  1921  has  been  a  time  of  preparation,  and  we  are 
not  in  a  position  to  say  that  any  advance  has  been  made 
in  our  knowledge  of  the  field  since  last  year.  Four  new 
wells  are  at  present  contemplated,  two  of  these  are  actively 
drilling  now,  but  the  progress  made  depends  greatly  on 
climatic  conditions,  and  the  ability  to  carry  on  during  the 
winter  is  an  uncertain  factor. 

"In  addition  to  preparing  for  new  endeavors,  the  most 
has  been  made  of  the  success  we  have  already  achieved. 
Limited  storage  facilities  have  been  built,  and  a  small  re- 
fining plant  has  been  put  in  commission  to  supply  moti've 
power  to  our  aeroplanes. 

The  Port  Norman  Well 
"The  Discovery  Well  (at  Kort  Norman)  at  a  depth  of 
7S3  ft.  got  production  from  the  Fort  Creek  shales.  Con- 
trary to  what  has  been  freely  stated  in  the  press,  the  pro 
duction  was  not  from  an  'oil  sand',  or  even  'the  main  oil 
sand'  as  some  writers  with  an  eye  to  detail  have  described  it. 
Drilling  was  carried  below  the  oil  horizon,  and  when  it  was 
seen  that  the  'pay'  had  been  passed.  20  ft.  of  casing  was 
removed  and  the  oil  spouted  over  the  rig. 

"Estimates  of  initial  production  are  merely  guesswork, 
as  no  storage  facilities  were  available  at  the  time  and  no 
capacity  test  was  made.  The  early  promise  of  Canada's 
latest  gusher  has  not  been  wholly  fulfilled.  Having,  in  an 
initial  burst  of  enthusiasm,  blows  its  head  off,  there  is  now 
a  fairly  steady  production  of  around  10  bbls,  a  day,  un- 
less the  well  is  capped  for  24  hours  when  a  sufficiency  of 
gas  is  accumulated  to  stage  a  come-back  for  a  few  minutes 
at  a  time. 

"It  is  desirable,  in  view  of  the  widely  divergent  reasons 
which  have  been  given  for  this  loss  of  production,  to  make 
it  perfectly  clear  that  natural  causes  alone  are  responsible. 
A  driller  returned  from  the  north  is  quoted  as  ascribing  the 
comparative  failure  of  the  well  to  500  ft.  of  open  hole 
which  is  caving  badly.  As  the  total  depth  of  the  well  is 
783  ft.  and  there  is  760  ft.  of  6  inch  casing  in  the  hole, 
the  information  is  wide  of  the  mark. 

"Since  the  start  of  the  season  the  well  has  been  cleaned 
out  to  the  bottom  but  no  attempt  has  been  made  to  deepen 
it,  as  we  are  dependant  on  its  present  production  for  oifr 
many  activities.  Its  location  precluded,  to  a  great  extent, 
the  hopes  of  large  or  continued  iiroduction.  It  has  served 
its  day  and  generation  by  proving  the  existence  of  pro- 
ductive horizons,  and  has  still  to  exhaust  the  possibilities 
after  deeper  drilling." 

This  lengthy  excerpt  is  desirable  as  giving  the  first  and 
only  official  pronouncement  as  to  the  production  and  actual 
status  of  the  Fort  Norman  well  which,  in  the  fall  of  1920. 
directed  the  attention  of  oil  seekers  to  the  sub-Arctics. 
Other  Imperial  Oil  Wells 
Outside  the  Discovery  well.  Imperial  Oil,  Ltd.  has  three 
additional  tests  definitely  located  in  the  Mackenzie  field, 
below  Fort  Norman.  No.  2.  on  Bear  Island,  had  just  start- 
ed drilling  when  navigation  closed  in  September.  No.  3, 
almost  directly  across  the  Mackenzie  from  the  Disccvery 
well,  was  then  down  92  feet.  Derrick  timbers  and  mach- 
inery were  being  assembled  for  No.  4  well,  approximately 
six  miles  below  (that  is,  north  of)  Fort  Norman.  Imperial 
Oil,  Ltd.  is  leaving  drilling  crews  in  the  north  for  the 
winter.  These  will  drill  as  late  as  possible,  and  resume 
work  as  early  as  possible  in  the  spring.  Thus,  by  the  time 
the   first  north   bound   boat  reaches   Fort   Norman,   toward 
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the  end  of  June  or  beginninfc  of  July  in  1922,  some  of  this 
drilling  mar  have  produced  definite  results.  The  year  1921, 
however,  merely  saw  the  work  nicely  started. 

What  other  drillinK  will  later  be  uniiertuken  by  Im- 
perial Oil.  Ltd.  in  this  Held  depends  on  the  results  of  the 
tests  now  in  progress.  The  Bear  Island  well  (No.  2) 
should  give  important  data  on  which  to  base  operations 
for  the  future,  as  the  Bosworth  series,  whicli  were  found 
to  contain  oil  in  the  Discovery  well,  will  here  be  tapped 
at  a  distance  from  their  outcrop.  The  Piscovery  well  was 
located,  not  at  the  point  whe:e  prospects  were  most  prom- 
ising for  a  large  and  permanent  commercial  production, 
but  at  the  point  where  a  production  of  any  kind  could  he 
got  the  quickest. 

In  addition  to  the  Imperial  drilling,  the  Fort  Norman 
Oil  &  Development  Company  drilled  one  test  in  the  Mack- 
enzie field,  six  miles  south  of  the  Discovery  well.  This 
test  had  to  be  temporarily  discontinued  at  1512  ft.,  owing 
to  lack  of  casing;  the  drillers  came  out  for  the  winter  and 
will  return  next  season  to  complete  the  well.  A  good  flow 
of  gas  was  struck,  sufficient  for  camp  and  drilling  fuel. 
At  1512  ft.  the  drill  had  not  reached  the  geological  horizon 
which,  at  7S3  ft.,  was  productive  of  oil  in  the  Discovery 
well;  indicating  that  at  this  point,  six  miles  from  the  Dis- 
covery well,  the  oil-bearing  formations  are  more  deeply 
buried. 

Mackenzie  River  Oil,  Ltd.  planned  to  start  actual  drill- 
ing this  season;  but  the  drilling  equipment  did  not  reach 
the  field  in  time.  However,  a  geological  party  headed  by 
A.  H.  Low  examined  the  territory,  and  selected  tentative 
locations  on  which  work  will  be  done  next  year. 
Other  Oil   Areas 

The  foregoing  summary  represents  all  the  actual  drill- 
ing done  in  the  Mackenzie  (Fort  Norman)  field  during  the 
past  season.  Outside  this  area,  one  test  was  drilled  by 
Imperial  Oil.  Ltd.  at  Windy  Point,  on  the  north  shore  of 
Great  Slave  Lake.  This  well  was  carried  between  1600  and 
1800  ft.,  at  which  depth  the  granite  was  struck.  The  drill 
penetrated  salt,  and  disclosed  a  little  gas,  but  no  oil  what- 
ever; though  on  the  surface  at  Windy  Point  oil  lies  in  pools. 
The  result  is  regarded  as  definitely  condemning  this  section 
of  the  Great  Slave  Lake  district.  The  drilling  outfit  has 
been  dismantled,  and  will  be  taken  away  next  spring— pos- 
sibly to  a  new  location  at  Pine  Point,  on  the  south  shore. 
No  decision  has  yet  been  reached,  however,  as  to  this  new 
location. 

The  result  at  Windy  Point  indicates  that,  if  oil  exists 
in  commercial  quantities  anywhere  in  the  Great  Slave 
Lake  district,  the  best  prospects  are  south  and  west  of  the 
Lake.  At  the  mouth  of  Hay  river  considerable  territory 
was  staked  this  summer  by  a  geological  party  headed  by 
Dr.  J.  J.  O'Neill  and  A.  H.  Schurer.  Montreal  interests 
will  next  season  undertake  actual  drilling  in  this  area. 
Handicaps  in  the  Xorth 

In  general,  development  work  in  the  far  north  has  been, 
and  will  continue  to  be,  handicapped  by  the  exceedingly 
short  season,  and  the  difficulties  of  transportation.  Thus, 
the  Fort  Norman  Oil  &  Development  Company  crew  were 
not  able  to  start  work  before  ,Iuly.  and  had  to  leave  toward 
the  end  of  August.  The  16-miIe  portage  on  Slave  River 
between  Fort  Fitzgerald  and  Fort  Smith  represented  this 
year  a  monumental  obstacle,  which  must  be  bridged  by  a 
railroad  of  some  sort  if  the  oil  development  of  the  far 
north  is  to  proceed  any  faster  than  a  snail's  pace. 

In  .Alberta  and  Saskatchewan,  drilling  by  Imperial  Oil, 
Ltd.  has  been  supplemented  by  operations  undertaken  by 
other  interests.  The  Imperial  drilling,  however,  represents 
the  backbone  of  the  development  work.  It  may  for  con- 
venience be  grouped  into  two  general  areas —  the  western 
area,  represented  by  the  foothill  belt  which  runs  parallel 
and  just  east  of  the  Rocky  Mountains  for  a  distance  of 
800  miles  or  more  north  of  the  international  boundary; 
and  the  eastern  area,  comprising  central  and  eastern  Al- 
berta and  western  Saskatchewan. 

Imperial'.s  Eastern  Area 

In  the  eastern  Area,  Imperial  Oil,  Ltd.  this  year  drilled 


three  tests  in  western  Saskatchewan,  and  three  moi  .n 
eastern  and  central  .Mberta.  Of  the  tests  on  the  SaslU.oh- 
ewaii  siilc  of  the  bouniliiry.  cino.  on  the  Great  West  Natural 
Gas  C'orporatlon  leases  near  Rush  Lake,  finished  a  dry  hole 
at  2.500  ft.  depth  and  was  abandoned,  the  formations  be- 
ing unfavorable  to  further  drilling.  At  Muddy  Lake. 
Sask.  the  Imperial  has  a  tost  down  1780  ft.,  and  at  Consul, 
near  the  international  and  Alberta  boundaries,  another 
Imperial  lest  is  drilling  at  1.800  ft.  Neither  of  these  has 
encountered  oil  or  gas.  nor  is  the  outlook  promising,  though 
drilling   is   being   continued. 

In  eastern  Alberta,  Imperial  Oil,  Ltd.  some  months  ago 
finished  a  deep  test  south  of  Czar.  No  production  was 
secured,  though  the  drill,  at  3.500  ft.,  had  passed  through 
all  the  possible  petroliferous  formations.  The  venture  was. 
accordingly,  abandoned.  Further  south,  Imperial  Oil.  Ltd. 
has  a  test  down  1750  ft.  in  the  Misty  Hills,  south  of  Mon- 
ito,  which,  at  last  reports,  had  neither  oil  or  gas. 

In  the  Irma  district,  east  of  Edmonton,  Imperial  Oil. 
Ltd.  this  fall  located  a  new  test  on  sec.  lS-45-7-4.  within  a 
mile  of  Fabyan  station.  A  3-inch  pipe  line  has  been  laid 
to  the  Viking-Battle  Creek  syndicate's  well  at  Grattan 
coulee,  the  gas  from  which  will  be  used  in  the  drilling  at 
Fabyan.  At  Birch  Lake,  the  Talpey-Arnold  syndicate  has 
been  drilling;  but  progress  has  been  hamperd  by  drilling 
difliculties,  so  that  no  definite  results  have  yet  been  secured. 
Tne    I  mm    District 

The  Irma  district  is.  in  a  sense,  an  extension  of  the 
Viking  gas  field,  75  miles  east  of  Edmonton.  This  field 
was  developed  some  years  ago  by  the  North  Alberta  Natural 
Gas  Development  Company,  which  has  nine  or  10  gas  wells 
with  an  estimated  aggregate  production  of  40,000,000  cu. 
ft.  a  day  or  upwards.  This  production  was  to  have  been 
piped  to  Edmonton;  but  the  company  and  the  city  could 
not  agree  on  a  proposed  increase  in  the  rate  fixed  by  the 
original  franchise.  Showings  of  oil  were  encountered  in 
one  or  two  of  the  Viking  gas  wells,  lending  encouragement 
to  the  idea  that  commercial  oil  production  might  be  secured 
by  extending  the  drilling. 

The  Imperial  test  in  the  Misty  Hills  is  one  of  a  group 
of  wells  drilling  south  of  Monitor.  These  include  a  test 
by  the  Talpey-Arnold  syndicate,  which  has  shut  down  for 
the  winter  without  securing  definite  results;  another  by 
the  West  Regent  Oil  &  Gas  Company,  of  Calgary,  last  re- 
ported drilling  around  2,500  ft.;  and  one  by  the  Mud  Buttes 
Oilfields,  Ltd.  of  Calgary,  which  only  recently  started  actual 
drilling.  The  Talpey-Arnold  syndicate  is  reputed  to  repre- 
sent the  Union  Oil  Company  of  California. 

In  Central  Alberta  the  Mutual  Oil  &  Gas  Company  of 
Edmonton  started  drilling  at  Pigeon  Lake,  25  miles  from 
Wetaskiwin,  early  in  November.  A  test  near  Lac  Ste.  Anne, 
started  last  year  by  local  interest.s  and  at  one  time  reported 
a  commercial  producer,  has  failed  to  produce  definite  re- 
sults. Efforts  are  being  made  to  reorganize  the  Nakamun 
Oil  &  Asphalt  Company  of  Edmonton.  This  company, 
which  sold  quite  a  bit  of  stock  in  England,  drilled  a  1,400- 
ft.  hole  near  Lake  Nakamun  in  1914,  but  had  to  dis- 
continue owing  to  the  financial  stringency  following  the 
outbreak  of  the  war. 

Unproductive  Areas 

So  far  as  central  and  eastern  Alberta  and  western  Sask- 
atchewan are  concerned,  the  results  of  this  year's  work 
have  been  indecisive  where  they  have  not  been  negative. 
No  commercial  production,  fiither  of  oil  or  gas,  has  been 
secured.  The  Czar  and  Rush  Lake  prospects  have  been 
definitely  condemned  by  dry  holes.  Operations  in  this  gen- 
eral area  are  hampered  by  the  lack  of  outcrops,  rendering 
the  preliminary  work  of  the  geologist  very  diflicult,  and 
compelling  the  operators  largely  to  "go  it  blind"  in  locating 
their  tests.  The  areas  tested  represent,  however,  the  most 
promising  locations  so  far  as  geological  science  has  been 
able  to   determine   them. 

In  the  foothill  belt  of  western  Alberta,  five  distinct 
areas  are  being  tested  by  Imperial  Oil,  Ltd.  and  associated 
interests.  The  northernmost  of  these  is  the  Pouce  Coupe 
district,  where  a  well  was  started  last  .luly  on  Pouce  Coupe 
Creek,  a  tew  miles  east  of  Rolla,    B.C.     At   1640    ft.    this 
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well,  after  encountering  showings  of  oil  and  gas  at  niany 
horlzons.  struck  a  large  gas  (low.  estimated  at  2.R00.000 
cu.  ft.  a  day.  This  flow  has  been  Increased  by  deeper  drill- 
ing, and  at  last  reports  was  estimatod  anywhere  between 
11.000.000  to  30.000.000  cu.  ft.  a  day.  These  estimates 
are  unotVicial  and  aro  probably  much  oxaKKerated.  The 
well  seems,  however,  to  have  got  a  considerable  gas  pro- 
duction, which,  owing  to  the  absence  of  population,  is 
practically  worthless.  The  well  Is  to  be  drilled  deeper  for 
oil.  Imperial  Oil.  Ltd.  and  other  interests  hold  extensive 
leases  in  this  district,  and  if  commercial  oil  production 
results  from  the  flrsi  test,  a  lot  of  development  work  will 
follow. 

In  the  Brazeau  district,  west  of  Edmonton,  Imperial 
Oil,  Ltd.  has  located  a  new  well  at  Coalspur  Station,  and 
will,  if  possibe.  carry  on  drilling  operations  through  the 
winter.  This,  also,  represents  a  portion  of  the  foothill 
belt. 

Tlie  Okotoks  Field 
Southwest  of  Calgary  is  the  Okotoks  field  (also  known 
as  the  Dingman.  Turner  Valley.  Black  Diamond  and  Sheep 
Creek  field)  which  was  responsible  for  the  Calgary  boom 
of  1914.  This  field  has  several  producing  wells,  the  best 
being  the  Southern  Alberta  Oil  Company  flowing  well, 
which  had  a  probable  maximum  production  of  50  bbls  a 
day.  A  subsidary  of  this  company  operated  a  small  refin- 
ing plant,  selling  the  gasoline  and  kerosene  throughout 
the  adjacent  territory.  The  pioneer  company  in  this  Held. 
the  Calgary  Petroleum  Products.  Ltd.  which  drilled  the 
two  Dingman  wells,  met  with  many  difficulties,  including 
the  destruction  by  fire  over  a  year  ago  of  a  gasoline  absorp- 
tion plant  constructed  to  extract  gasoline  from  the  "wet 
gas"  production  of  the  Dingman  wells.  Imperial  Oil.  Ltd. 
came  to  the  assistance  of  this  company;  and  the  outcome 
was  the  organization  last  January  of  the  Royalite  Oil  Co.. 
in  which  the  stockholders  of  the  original  Calgary 
Petroleum  Products.  Ltd.  retained  a  substantial  Interest. 
Since  then  the  Ro.valite  Oil  Company  has  drilled  Ding- 
man No.  3  well  to  2.000  ft.,  securing  a  wet  gas  flow  esti- 
mated at  1.000,000  cu.  ft.  a  day.  This  well  is  to  be  drilled 
deeper  for  oil:  and  No.  4  has  been  located  not  far  from 
the  Southern  Alberta  No.  1.  The  Royalite  Oil  Company 
also  has  a  new  gasoline  absorption  plant  completed  and 
ready  to  operate.  This  will  extract  the  gasoline  from  the 
wet  gas:  and  the  dry  residual  gas  will  be  piped  to  Okotoks, 
where  it  will  be  turned  into  the  line  of  the  Canadian  West- 
ern Natural  Gas  Company,  for  distribution  to  Calgary. 
The  Royalite  Oil  Company  will  pursue  a  policy  of  steady 
and  s.\^tematic  development  of  the  Okotoks  field;  which — ■ 
outside  the  Imperial  Discovery  well  at  Fort  Norman —  is 
today  the  only  commercial  oil  field  in  the  Canadian  West. 
Sonthern  Alberta  Oils,  Ltd. 
The  Southern  .Alberta  Oil  Company.  Southern  Alberta 
Refineries,  Ltd.  and  Alberta  Southern  Oil  Ccmpany.  con- 
trolled by  allied  interests,  this  year  merged  their  identity 
In  the  Southern  .-Mberta  Oils,  Ltd.  New  capital  has  been 
secured  and  further  development  work  will  be  carried  on. 
Several  smaller  companies,  formed  at  the  time  of  the 
Calgary  boom  or  shortly  after,  still  have  drilling  outfits  in 
the  Okotoks  field;  but  the  work  done  by  these  has  been 
intermittent,  and  no  additional  production  has  been 
secured. 

Further  south,  anothrt  foothill  area  near  Nanton — 
the  Willow  Creek  field —  is  the  scene  of  two  tests  by  Imp- 
erial Oil.  Ltd.  Of  these,  one  Initiated  by  the  Imperial,  on 
sec.  29-14-2-5.  is  down  2141  ft.  without  a  show.  The 
Imperial  is  also  completing,  under  arrangement  with  the 
Alberta  Associated  Oils.  Ltd.  the  "Christie"  well  on  sec. 
7-16-2-5.  This  is  being  held  up  at  2860  ft.  by  drilling 
difficulties. 

Close  to  the  international  boundary.  Imperial  Oil,  Ltd. 
has  two  tests  drilling  in  the  Twin  Butte  field  nfar  I'incher 
Creek.  No.  1  well,  sec.  14-4-30-5,  is  drilling  at  2,730  ft. 
and  No.  2  sec.  20-3-29-4,  is  drilling  at  3,450  ft.  Neither 
has  secured  any  commercial  production. 

Thus,   the  foothiU   belt  has  secured,   at  Ponce   Coupe, 


some  encouragement  of  oil  production  in  the  form  of  a  con- 
siderable flow  of  gas;  and  in  the  Okotoks  field  has  hatl  for 
several  years  a  commercial  oil  production.  These  foot- 
hill areas  today  represent  probably  the  most  encouraging 
prospects  for  oil  in  the  Canadian  West. 
SoutJiern  ..\ll)erta 
Outside  the  foothills  proper,  there  has  been  a  little 
drilling,  chiefly  by  local  Interests,  in  various  parts  of  south- 
ern Alberta.  Many  years  ago  a  small  production  was  so- 
cured  at  Oil  City,  in  the  Pincher  Creek  district;  and  Wm. 
Livingston  of  Calgary,  who  is  also  Interested  in  the  South- 
ern Alberta  Oils.  Ltd..  has  been  doing  some  work  in  this 
southwostern  corner  of  Alberta.  Further  east,  the  de- 
velopment of  commercial  oil  production  in  Montana  has 
stimulated  Interest  in  the  Sweetgrass  district,  close  to  the 
international  boundary;  and  there  has  been  some  drilling 
near  Gardston  and  Foremost,  so  far  without  commercial 
results.  At  Aldersyde,  south  of  Calgary  and  east  of  the 
Okotoks  field,  the  Sam  Drumheller  Oil  &  Gas  Company  is 
drilling  a  well  on  the  Bird  ranch.  The  Canadian  Western' 
Natural  Gas  Company  is  reported  to  be  undertaking  some 
new  drilling  for  gas  in  Southern  .Mberta.  to  replenish  the 
dci-lining  supply  from  the  Bow  Island  field. 

Bow  Island  and  Medicine  Hat,  both  in  southern  Alberta, 
have  been  famous  gas  fields  for  many  years.  This  year 
the  Medicine  Hat  Development  Company  is  drilling  for  oil 
in  the  Medicine  Hat  district,  near  Many  Island  Lake;  and 
is  reported  to  have  encountered  slight  oil  indications  at 
910   ft.   depth. 

Poaco   River   District 

Two  areas  in  northern  Alberta  which  have  received  a 
great  deal  of  attention  in  the  past  are  not  included  in  the 
Imperial  Oil,  Ltd.  campaign.  One  of  these  is  the  Peace 
River  district,  where  the  Peace  River  Oil  Company  drilled 
the  McArthur  No.  1  well  about  four  years  ago.  A  dozen 
or  more  tests  for  oil  have  since  been  drilled  in  the  20 
miles  north  of  Peace  River.  Most  of  these  encountered 
shows  of  heavy  asphaltic  oil  within  1.000  ft.,  and  the  Mc- 
Arthur No.  2  was  reputed  to  indicate  a  production  of  50 
bbls  a  day.  However  the  operators  in  attempting  to  drill 
deeper  encountered  a  big  flow  of  salt  water  under  heavy 
gas  pressure,  which  forced  the  abandonment  of  the  wells. 
This  big  water  vein,  suposed  to  lie  between  the  Cretaceous 
and  Devonian  formations,  has  lieen  in  the  past  the  fatal 
obstacle  to  successful   development. 

This  year  three  companies  were  still  active  in  the  Peace 
River  district.  Peace  River  Petroleums  No.  2,  drilling  near 
Tar  Island,  finished  as  a  water  gusher,  after  encountering 
encouraging  oil  showings.  San  Joaquin  Oil  Company  No. 
2.  sec.  12-85-21-5,  after  battling  with  almost  insurmount- 
able obstacles,  appears  to  have  overcome  the  water  problem 
and  is  ready  to  drill  deeper.  The  Victory-Albersas  well  at 
Peace  River  town,  which  now  has  the  deepest  hole  in  the 
field,  seems  also  to  have  shut  off  the  water.  Drilling  in 
these  two  wells  has  not  been  carried  far  enough  into  the 
underlying  formation  to  furnish  conclusive  results. 

The    Tar   Island    Development    Company    has   secured   a 

Vancouver  contractor  to  put  down  two  diamond  drill  holes. 

in  an  effort  to  overcome  the  water  problem;  and  Vancouver 

interests  are  projecting  another  test  by  the  same  method. 

Athabaaka  District 

The  other  northern  ."Mberta  area  referred  to  is  the  tar 
sand  district  of  the  Athabaska.  famous  for  its  exposures  ot 
petroleum-impregnated  sandstone.  Many  shallow  tests 
drilled  in  the  vicinity  of  Fort  McKay  and  Fort  McMurray 
have  uniformly  encountered  showings  of  black  oil  too  heavy 
to  flow  or  pump.  Undoubtedly  the  tar  sand  deposits  con- 
tain an  immense  quantity  of  oil:  hut  the  general  view  now 
held  by  geologists  is  that  there  is  no  structure  to  collect 
the  oil  in  quantities  sufficient  for  drilling.  There  may  be 
oil  pools  in  Isolated  areas  at  some  distance  from  the  out- 
crops; but  the  consensus  of  opinion  seems  to  be  that  the 
development  of  the  tar  sand  deposits  is  a  distillation  pro- 
position rather  than  a  drilling  proposition. 

This    year    several    companies    have    made    preliminary 
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tests  of  various  distillation  processes.  The  .Mean  Oil  Cor- 
poration of  New  York  has  begun  one  well  near  Fort  Mc- 
Ka.v,  to  be  flnall.v  completed  neit  season;  and  also  plans 
to  set  up  a  60-bbl  distillation  plant.  The  Dutcher  Oil  com- 
pany this  fall  tried  out  a  process  of  extracting  oil  from  the 
tar  sands  by  application  of  heat;  a  fair  Quantity  of  oil  was 
secured  In  the  eiperimental  work,  and  nlans  are  being 
made  for  setting  up  10  or  12  reports  next  year.  H.  Draper 
of  Petrolia  has  also  done  experimental  work;  and  the  G.  J. 
Hammond  syndicate  of  Fort  Worth,  Texas,  which  recently 
took  over  6.000  acres  of  the  tar  sand  holdings  of  the  old 
Athabasca  Oil  &  Asphalt  Company,  is  planning  to  set  up 
a  distillation  and   refining   plant.      Little   definite   informa- 


tion is  available  aa  to  the  proportion  of  oil  recovered  from 
the  tar  sands;  but  several  different  processes  are  being 
utilized,  and  other  companies  besides  those  8i)ecllied  are 
reported  more  or  less  active  in  this  line  of  work. 

In  north-oastern  Saskatchewan,  the  North  Battleford 
Oil  &  Gas  syndicate  in  October  commenced  drilling  a  well 
on  the  Nabi  ilvor,  in  the  Pasquia  Hills  district — an  area 
far  removed  from  the  other  oil  operations  In  western  Can- 
ada. The  Manitoba  inibllc  works  department  has  also  been 
doing  some  drilling  In  the  Dauphin  district  of  Nortliorn 
Manitoba,  but  no  comnu'rclal  results  have  been  reported. 
Alberta  is,  for  the  present  at  least,  the  great  field  of  drilling 
activity. 


Legal  Decisions  of  1921  Affecting  Investments 

Agreement  of  Sale  of  Lands  by  Elxecutors  of  an  Estate — Subscription 
For  Stock  in  a  New  Company — Instructions  to  Broker  For 
Grain    Tr2m8actions — Western    Canada   Mortgage   Co.    vs.    O'Farrell 

parties  to  it  for  specific  performance  of  it,  in  which  they 
afterwards  obtained  a  judgment  for  specific  performance, 
with  a  personal  judgment  against  the  defendants  therein 
for  the  amounts  respectively  owing  to  them  under  this 
agreement.  The  company  was  not  a  party  to  this  action. 
This  judgment  directed  a  rectification  of  the  company's 
share  register  by  removing  therefrom  the  names  of  these 
dissatisfied  shareholders  and  substituting  therefor  the 
nominee  of  the  purchasers  of  their  shares.  The  company 
refused  to  obey  this  order,  and  a  motion  at  the  instance 
of  the  plaintiffs  in  that  action,  including  the  applicant, 
to  compel  it  to  do  so  was  cut  short  by  the  winding-up 
order. 

The   pertinent  parts  of   the  judgment  are  as  follows: 

"The  applicant's  right  to  rescind  was  lost  by  the  com- 
mencement of  the  winding-up  proceedings  unless  before 
then  he  had  repudiated  his  shares  and  had  commenced 
proceedings  for  rescission.  The  bringing  of  the  first 
action,  in  which  he  was  a  plaintiff,  was  a  proceeding 
brought  for  the  rescission  of  his  contract  to  take  these 
shares,  and  it  was  an  effective  repudiation  of  them. 

"The  applicant's  right  to  have  his  name  removed  from 
the  register  and  from  the  list  of  contributorles  is  based 
entirely  upon  his  claim  that  he  Is  entitled  to  rescission 
of  his  contract.  It  is  impossible  for  him  to  make  restitu- 
tion in  integrum  because  of  his  agreement  to  sell  his 
shares,  and  he,  therefore,  is  not  entitled  to  rescind.  His 
claim  for  rescission  is  absolutely  inconsistent  with  his 
recognition  of  his  contract  in  his  agreement  to  sell  his 
shares,  his  insistence  upon  that  agreement  by  his  action 
to  enforce  it,  and  his  subsequent  attempt  to  continue  his 
original  contract  by  having  the  purchaser  of  them  reg- 
istered in  the  books  of  the  company  as  the  owner  of  them. 

"In  my  opinion,  the  applicant  is,  for  the  reason  given, 
not  entitled  to  have  his  name  removed  from  the  list  of 
contributorles." 

Insti-nctions    to    Brokei-s 

Another  case  in  Manitoba  decided  that  "One  who  In- 
structs his  broker  to  sell  for  him  wheat  which  he  agrees 
to  deliver,  and  which  It  is  the  intention  of  the  parties 
shall  be  delivered,  the  broker  causing  sales  to  be  made  to 
various  persons  in  consequence  of  these  instructions,  and 
who  is  unable  to  make  delivery  and  authorizes  such  broker 
to  purchase  sufficient  other  wheat  to  close  out  these  trans- 
actions is  liable  to  the  broker  for  any  loss  which  such 
broker  sustains   In   carrying  out   such   transactions." 

The  above  is  In  substance  the  judgment  in  the  case  of 
Canadian  Grain  Co.,  Ltd.,  vs.  Nichol.  The  facts  of  the 
case  were: 

In  July,  1916,  Nichol  Instructed  the  company  to  sell 
on  his  account  wheat  for  delivery  In  October,  amounting 
to    9,000    bushels.      The    company    through    its    Winnipeg 


A  CASE  dating  back  to  the  boom  days  in  western  real 
estate,  involving  some  $260,000  was  decided  by  the 
Supreme  Court  of  Canada  during  the  past  year.  The 
Judgment  of  the  Supreme  Court  of  Alberta  granting  specific 
performance  of  an  agreement  of  sale  of  lands  by  executors 
of  the  Inman  estate  and  by  J.  H.  Mellish  to  H.  P.  Kennedy, 
was  upheld.  The  case  dates  back  to  1913  when  Kennedy 
purchased  some  500  acres  of  land  to  the  east  of  the 
Edmonton  stockyards,  just  outside  the  city  limits.  The 
Inman  estate  comprised  320  acres,  while  180  acres  were 
purchased  from  Mellick.  With  real  estate  booming  and 
land  going  at  unheard-of  figures,  Kennedy  paid  $298,000 
for  the  acreage..  Shortly  after  the  sale  was  effected  the 
bottom  dropped  out  of  the  boom  and  Kennedy  did  not 
complete  his  payments.  Suit  was  brought  by  the  respond- 
ents in  the  present  case  in  the  Supreme  Court  to  compel 
Kennedy  to  carry  out  the  agreement. 

In  the  Inman  case  $14,000  has  already  been  paid, 
while  $192,000  Is  the  amount  claimed.  A  total  of  $68,000 
was  paid  on  the  Mellick  property  and  suit  brought  for 
the  balance  of  $24,000.  In  his  defence  the  appellant 
asserted  that  the  Inman  property  was  never  at  any  time 
worth  any  more  than  $31,000.  while  the  valuation  of  the 
Mellick  property  was  placed  at  $21,900.  The  court  was 
asked  to  relieve  him  from  his  contract  by  allowing  him  to 
forfeit  a  considerable  part  of  the  amounts  already  paid 
without  further  liability  on  the  ground  that  In  1913  all 
parties  were  laboring  under  the  general  infatuation  in- 
cidental to  the  times,  resulting  in  fictitious  values  being 
placed  on  Edmonton  property.  The  famous  South  Sea 
bubble  of  1720,  when  a  great  portion  of  the  population 
of  England  lost  their  heads  and  plunged  deeply  into  spec- 
ulation, was  referred  to,  and  it  was  pointed  out  that  at 
that  remote  date  in  many  instances  English  judges  had 
seen  fit  to  grant  relief. 

Subscription  for   Stock 

In  a  stated  case  to  the  Supreme  Court  of  Alberta  on  a 
question  of  investment  in  stock,  it  was  held:: 

The  facts  of  the  special  case  stated  to  the  court  were: 
The  applicant,  with  others  of  his  class,  subscribed  for 
shares  in  the  company.  A  couple  of  years  later  they 
claimed  to  have  learned  of  some  facts  in  connection  with 
the  purchase  of  the  land,  for  the  acquisition  of  which 
the  company  had  been  formed,  and  with  respect  to  the 
consitntion  and  distribution  of  the  company's  shares  with 
which  they  were  not  theretofore  familiar,  and  they  brought 
action  against  the  company  and  some  of  its  directors.  Two 
days  later  a  settlement  of  the  action  was  arrived  at,  the 
terms  of  which  were  embodied  in  a  written  agreement. 

The   company   was  not   a   party   to   this   agreement. 

The  shareholders  who  were  parties  to  this  agreement 
seven  months  after  date  brought  action  against  the  other 
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agents  did  so.  After  this  wheat  was  sold,  the  price  of  wheat 
rapidlv  rose.  Bv  the  rules  of  the  Winnipeg  Grain  Ex- 
change it  was  necessary  to  put  up  margins  to  protect  the 
contracts  of  sale  against  the  rising  price.  Nichol  did  not 
have  the  monev  and  he  asked  the  company  to  supply  it, 
which  thev  agreed  to  do  provided  Nichol  would  undertake 
to  deliver  all  the  grain  sold  on  his  account,  and  indemnify 
them  against  any  loss  arising  from  his  failure  to  so  deliver. 
To  this  Nichol  agreed  in  writing,  and  the  company  put 
up  the  necessarv  sums  to  protect  his  contracts.  On 
October  24  he  notified  the  company  that  he  could  not  make 
delivery  of  anv  wheat,  and  on  the  same  day  instructed 
them  to  buy  9.000  bushels  to  tuinil  the  contracts  of  sale 
which  thev  had  made  on  his  behalf. 

The  action  was  for  the  difference  between  what  the 
companv  was  obliged  to  pay  for  the  wheat  in  October  and 
the  amount  coming  to  Nichol  from  the  purchasers  to  whom 
tlie  companv  had  sold  9.000  bushels  on  his  behalf.  The 
defences  rel'led  on  were:  (11  That  the  contracts  were 
illegal,  being  contrary  to  sec.  23  of  the  Criminal  Code, 
and  (2>  that  the  company  did  not  make  privity  of  con- 
tract between  the  principals. 

In  the  judgment,  the  following  explanations  of  the 
decision   above,   were   given: 

"So  far  as  the  first  objection  gees,  I  agree  with  the 
trial  judge  that  that  is  disposed  of  by  his  finding  of  fact  as 
to  the  intention  of  the  parties,  that  there  was  to  be  delivery 
of  wheat  bv  Nichol.  The  trial  judge,  however,  held  that 
the  company  did  not  make  privity  of  contract  between  two 
principals. 

••So  far  as  this  is  concerned,  when  the  broker  repre- 
senting the  defendant  on  the  Grain  Exchange  sold  the 
wheat  of  the  defendant  to  other  brokers  representing  pur- 
chasers, then  it  seems  to  me.  that  there  was  a  binding 
contract  entered  into  for  the  sale  and  purchase  of  the  de- 
fendant's wheat." 

Mortgage  Investments 

Another  case  during  the  year,  that  of  Western  Canada 
Mortgage  Co.  v.  O'Farrell,  dealing  with  mortgage  invest- 
ment, is  also  interesting.  In  this  case,  stated  in  an  action 
on  a  mortgage,  the  Alberta  Supreme  Court  held  that  under 
sec.  63  of  the  Edmonton  charter,  where  a  mortgagee  al- 
lows the  mo?tgaged  property  to  be  sold  for  taxes  and  be- 
comes the  owner  at  the  tax  sale,  the  mortgage  so  far  as  it 
is  a  charge  against  the  land  is  extinguished,  hut  the  Court 
may  give  effect  to  10  Geo.  V.  1920,  ch.  3,  sec.  1  (16a)  and 
allow  the  plaintiff  to  proceed  upon  the  personal  covenant 
in  the  mortgage  and   issue  execution  thereon. 

The  facts  were:  '•The  plaintiff  sues  upon  the  covenant 
of  the  defendant  in  a  certain  mortgage  given  by  the  de- 
fendant to  the  plaintiff.  September  15.  1911,  which  was 
varied  as  to  the  dates  of  payment  by  an  agreement  be- 
tween the  mortgagor  and  mortgagee  on  October  2,  1914, 
whereby  the  defendant  covenants  to  pay  the  sum  of  $8,000 
with  interest  from  October  1.   1914. 

"The  defendant  in  the  mortgage  covenants  that  he 
pay  all  taxes  levied  against  the  said  lands  and  in  default 
of  his  doing  so  the  mortgagee  might  pay  all  taxes  and 
same,  with  interest,  should  become  a  part  ot  the  money 
secured  under  the  mortgage.  The  mortgagor  did  not  pay 
the  taxes  and  the  lands  in  question  were  sold  by  the  city 
of  Edmonton  for  arrears  of  taxes,  amounting  to  $2,219. 
At  the  sale  by  the  city  of  these  lands,  for  arrears  of  taxes, 
the  mortgagee  purchased  the  lands  for  the  said  sum  of 
$2,219  and  became  the  registered  owner  thereof  and  has 
since  paid  the  taxes  assessed  against  the  said  lands." 

The  judgment  was  in  part  as  follows: 

"In  my  view  sec.  63  of  the  Edmonton  Charter  must 
be  considered,  as  such  section  provides  that  such  a  transfer 
under  tax  sale  as  occurred  in  this  instance  shall  not  only 
vest  in  the  purchaser  or  his  assigns  all  right.=  of  property 
which  the  original  holder  had  therein,  but  shall  also  purge 
and  disencumber  such  land  from  ail  payments,  charges, 
liens,  mortgages  and  encumbrances  of  whatever  nature 
and  kind  other  than  existing  liens  of  the  city  or  Crown. 
I  am  unable  to  give  any  other  effect  to  that  section  than 
the  declared  intention  therof  which  seems  to  be  this,  that 


the  mortgage,  so  far  as  it  is  a  charge  against  the  land,  is 
extinguished  and  that  any  attempt  to  bring  the  land  ItBolt 
into  the  proceedings  would  manifestly  be  destroyed  by  the 
effect  of  said  sec.  63. 

"1  am  of  Ihe  opinion  that  sub-sec.  16  (a)  ot  sec.  1.  10 
Geo.  V.  1920;  ch.  3,  should  be  given  effect  to  In  the  pres- 
ent instance  by  allowing  the  mortgagee  to  proceed  upon  the 
covenant  and  to  issue  execution  thereon." 


rOlRSK  OF  KAII>ROAl)  EARNINGS 


1921 


lU'tlii'l     KalliuK     OIT 
riiiK  of   Freight   Riilos 


Gof  Canada,  shown  in  detail  elsewhere,  are  substan- 
ROSS  earnings  of  the  three  triinscoiitiiieiital  railways 
tially  lower  lh;in  In  1920.  Ordinarily  they  reach  their 
peak  about  October  when  grain  trallic  is  heavy,  and  fall 
off  during  the  winter.  This  is  shown  by  the  following 
figures   for   1919: 


January 
October     . 
December 


C.   P.    R. 

,$12,797,000 
19,113,000 
16,850,000 


Gd    Trunk 

$4,402,229 

9.540,544 

8,127,871 


Can.   National 

$0,787,517 

9,542,328 

8,746,930 


.\   similar  comparison      for      1920      and      1321      is 


as 


January  . 
October  .  . 
December 

January  . . 
October  .  . 
December. 


C.  P.  U. 
13,669.000 
24,607,000 
20.418,000 


Gd  Trunk 

5,054,030 

11,666,798 

10,855,482 


1921 
14,208,000  8,877,698 

21,893,000  9,743,332 


Can.  National 

7,267,562 

12,351,167 

12,434,075 


8,781,829 
11,691,881 


While  the  earnings  for  January,  1921,  were  well  In 
advance  of  those  in  January,  1920,  it  was  apparent  in  the 
case  of  the  Canadian  Pacific,  the  most  representative  of 
general  conditions,  that  the  increase  was  noi  as  great  as 
during  the  year  1919.  A  comparison  of  the  falling  off 
between  the  October  maximum  and  the  January  figures 
for  both  years  shows  this  even  better  : 


C.  P.  R. 
October,  1919  19,113,000 
January,   1920    13,669,000 


Decrease 


October, 
January, 


5,4444,000 

C.    P.    R. 

1920  24,607,000 

1921  14,208,000 


Gd  Trunk 
9,540,544 
5,054,030 

4,486,514 


Can.  National 
9,542,328 
7,267,562 


2,274,766 


Gd  Trunk        Can.  National 

11,666,798  12,351,167 

8,877,698  8,781,829 


Decrease 


10,399.000  2,789,100  3,569,338 

Changes  in   Freight  Hates 

The  factor  of  rates  is,  of  course,  an  important  element 
in  these  changes.  The  increase  of  4  0  per  cent,  on  eastern 
lines  and  35  per  cent,  on  western  lines,  effective  in 
August,  1920,  helped  swell  the  earnings  during  the  late 
months  of  the  year.  Five  per  cent,  of  this  was  lopped  off 
on    January    1,    1921. 


FARMERS'   BANK  ASSETS 

No  dividends  may  be  expected  by  shareholders  of  the 
defunct  Farmers'  Bank  of  Canada,  according  to  a  statement 
made  by  G.  T.  Clarkson,  the  liquidator,  last  February.  The 
most  that  the  assets  would  do,  he  said,  is  redeem  the  note 
issue,  and  provide  for  liquidating  expenses.  All  the  assets 
had  been  disposed  of  by  that  time,  with  the  exception  ot  a 
few  judgments  of  doubtful  value  and  a  one-quarter  interest 
in  the  Cochrane  mining  claim  at  Cobalt,  which  might  have 
some  value. 
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Tell  us,  emphatically,  to 
buy  long  term,  high  grade 
bonds—while  prices  are  yet 
low. 


In  1914  PROVINCIAL  GOVERNMENT  BONDS  were  selling  to  yield 
4'/'.  TODAY  the  YIELD,  at  the  market,  is  about  6'''s  but  today's  rates  are 
abnormal  and  bonds  may  be  expected  to  tend  back  to  the  old  yield.  Now  is 
the  time  to  buy  to  take  advantage  of  the  high  yield  and  the  prospective 
increase  in  price. 


ALLAN,  KILLAM  &  McKAY,  Limited 

BOND    DEALERS 

WINNIPEG,  Man. 


364   Main   Street 


Lougheed    &    Taylor, 

LIMITED 
CALGARY,    CANADA 


Cablet — Aiiomey,  Calgary 


BONDS 


Govornment 
Municipal 
School 
Corporation 


LANDS 

Farms 

Ranches 

Calgary  City  Property 

INSURANCE 

General  Agents  for  Alberta — 

British  Traders  In.surance  Co.,  Limited 
Guardian  Insurance  Co.,  of  Canada 
Scottish  Metropolitan  Assurance  Co.,  Limited 


Lougheed    &    Taylor, 


210  Eighth  Avenue  West    -   Calgary.  Canada 


Cable  Address:      TOPKCO 

Codes:     West,  riiioii  and  A.U.C.  5th  Edn. 

\'.  II.I.HM  TOOLE  GEO.   I..   PEET  K.   K.   A.   GRABUBN 


II. 


.lONES 


A.    .1.    TOOI.E 


a.   J.   ItOllBINS 


TOOLE,  PEET  &  CO. 

LIMITED 

FINANCIAL  AGENTS 

Appraisers     and     Valuators,       Private     Funds 
Invested,    Estates  Managed 

Calvary  Tcnvnsitc  Agents 

<  iin:irllnll   Pacinr    lliill»il>    Co. 
Invest iiK'iil    Maiia^rs  for  Alberta 

liii|ici  iiil   Life  AsMiriince  Co.   of  Ciiniiilii 
( liiniiKTrliil    I'nion  Assurance  Co.,  Limited 
ICilliiliiiriih   Lire    Assiinincc   (ii. 

A(;<'iiKs    tor 

\llliin<'i'    \ssiM'»rU'c'   III.,  I.lmlli'il 
ItiiU^li    Aincricii   Assiirnncc  Co. 

•  • M'i'diil   liilon   Assiiriini'i'  Co.,   iliollnl 

II lo-iininip  Co..  of  N.  V. 

losnniiii'i'   (  o.  nnd   \orlh  Ami'rlcn 

Oi'niii    \ri'litrnl  iind  Giiiiniiilce  Cor|iunilloii 

llo.Mil    InMiriini'i'    Co.,    LIiiiIIimI 

Srolllsli   I'nion   iinil    Niilioniil   Insiiriincr  Co. 

CiifiiMlliin  Surrl}   Co. 

I,l(iyds    ;Ik<'IiI.s    (I/ondon). 

CALGARY,   ALBERTA,  CANADA 

I'ri.viiK'ial   >l;iiiaK<'i's   for  .AIlM-iia   and   Saskatibrujin 

UNION  INSURANCE  CO   OF  CANTON 
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Some  Lessons  From  the  Stock  Exchanges 

Buying  on  a  "Hunch"  Is  Almost  Always  Disastrous — A 
Comparison  of  Real  and  Market  Values — Market  Is  Best 
Judge      of      Values,      But      Sometimes      It      Is      in      Error 

BY  JOHN  8.  WATTS 


At  the  end  ot  each  year  it  is  commendable  practise  to 
take  stock  of  our  position,  and  calculate  the  Rains 
and  losses  made  during  the  year,  Anally  striking  a  balance 
sheet  enabling  us  to  compare  our  present  position  with  that 
of  a  year  ago.  This  work,  while  very  essential,  should  be 
regarded  as  only  a  beginning  towards  the  really  important 
one  of  studying  the  errors  and  omissions  we  have  been 
guilty  of  during  the  year,  which  have  prevented  us  from 
profiting  from  the  available  opportunities  we  have  had,  as 
much  as  we  might  have  done.  Probably  there  is  no  class 
who  can  recite  with  more  sincerity  that  part  of  the  prayer 
"we  have  done  those  things  which  we  ought  not  to  have 
done,  and  we  have  left  undone  those  things  which  we  ought 
to  have  done,"  than  the  investor  in  stocks,  the  things  done 
or  undone  in  his  case  being  the  stocks  bought  or  unbought. 

The  point  is  that  at  the  end  of  the  year,  we  have  an  ex- 
cellent opportunity  to  study  the  fluctuations  of  the  stock 
market,  and  profit  by  our  mistakes,  by  learning  the  reasons 
why  certain  stocks  have  not  appreciated  that  at  the  time  we 
bought  them,  were  in  our  opinion  due  to  rise,  and  how  it 
tiappened  that  other  stocks  which  we  had  neglected  did  go 
up.  Without  such  study  it  is  useless  to  expect  to  be  able 
to  do  any  better  in  the  future,  while  with  the  knowledge 
to  be  gained  by  a  reasoned  analysis  of  the  market  at  a  date 
sufficiently  later  than  the  actual  movement  under  con- 
sideration to  ensure  having  all  the  data  bearing  upon  it. 
we  may  expect  to  be  able  to  forecast  the  action  of  the 
market  more  accurately  each  succeeding  year,  with  a  fin- 
ancial success  well  warranting  the  time  spent  upon  study. 

I  cannot  emphasise  too  strongly  the  fact  that  the  buying 
of  stocks,  most  particularly  on  margin,  on  the  strength  of 
a  hunch,  may  lead  to  an  occasional  gain  but  if  continued 
the  gains  will  infallibly  be  wiped  out  by  the  losses.  Indeed 
unless  one  is  prepared  to  spend  a  fair  amount  of  time  and 
thought  in  studying  the  market,  it  would  be  better  to  stay 
out  of  the  game,  and  no  superficial  study  will  be  any  use, 
real  success,  demanding  a  thorough  and  wide  knowledge  of 
all  the  factors  bearing  upon  the  value  of  any  particular 
stock. 

Real  and  Market  Valuo 

There  are  practically  always  two  values  for  any  listed 
stock,  namely  the  real  value,  that  is  the  price  at  which  the 
stock  would  be  selling  if  it  was  possible  to  know  definitely 
what  dividends  would  be  paid  upon  it,  during  the  next  few 
years.  Obviously  if  the  earnings  of  the  stock  in  the  next 
few  years  could  be  accurately  forecasted,  and  also  the  av- 
erage rate  of  interest  paid  for  capital  invested  under  like 
conditions  during  that  time,  it  would  be  simple  arithmet- 
ical calculation  to  determine  the  price  that  should  be  paid 
for  such  a  stock  to  earn  this  average  return,  this  price  be- 
ing what  I  call  the  real  value  of  the  stock. 

The  other  value,  is  the  present  market  price  of  the 
stock,  and  is  practically  speaking  the  average  ot  what  the 
Investing  public  considers  to  be  the  real  value  of  the  stock 
as  defined  above.  The  difference  between  these  two  values. 
Is  a  measure  of  the  inability  of  the  Investing  public  as  a 
whole  to  accurately  foretell  the  future  of  that  stock,  and  it 
is  by  his  ability  to  more  clearly  trace  ahead  the  probable 
course  ot  events  that  the  real  investor  Is  enabled  to  profit 
by  the  errors  of  the  general  public. 

The  difference  between  these  two  values  represents 
a  sure  profit  to  the  one  who  can  most  accurately  determine 
the  real  value  of  a  stock,  and  as  in  every  slump  the  bulk 
of  all  the  stocks  fall  far  below,  and  In  every  boom  rise  tar 
above  this  real  value,  there  is  ample  scope  to  earn  profits 
more  than    commensurate    with  the  time  and    ability  re- 


quired to  enable  one  to  appreciate  the  real  value  of  a  given 
stock  with  more  accuracy  than  the  average  man  who  mere- 
ly dabbles  In  stocks. 

Wide   Difference 

It  would  seem  that  when  the  market  price  Is  fixed  by 
the  considered  opinion  of  its  real  value  ot  a  large  number 
o(  people  who  have  backed  up  this  opinion  by  risking  real 
money,  that  there  could  not  well  be  much  difference  be- 
tween the  two  prices,  as  the  composite  intelligence  of  this 
body  of  people  would  arrive  at  an  average  price  at  least 
approximating  the  real  value.  Experience  in  the  stock 
market  however  proves  beyond  a  shadow  of  doubt,  that 
while  the  price  of  a  stock  will  on  the  whole,  taken  over  a 
considerable  period  of  time,  average  up  around  its  true 
value,  it  will  during  the  same  time  fiuctuate  widely  both 
over  and  under  this  value.  The  action  may  be  described 
as  a  continual  hunting  by  the  market  price  for  the  true 
value  of  the  stock,  accompanied  by  continual  over-sbooting 
of   the  mark  in  both  directions. 

The  effect. of  a  shrinkage  in  the  amount  of  liquid  cap- 
ital available  tor  investment  or  speculation  such  as  we  have 
had  this  past  year,  is  to  cause  a  fall  in  the  market  prices 
of  all  stocks,  but  in  this  connection  it  must  not  be  forgot- 
ten that  this  scarcity  of  capital  also  reduces  the  true  value 
of  all  stocks,  as  when  money  is  scarce  it  will  demand  and 
receive  a  larger  return  in  interest.  In  estimating  the  true 
value  of  stocks,  it  is  therefore  essential  to  study  the  pos- 
sibility of  this  value  being  affected  by  a  scarcity  or  pleni- 
tude of  capital  in  the  near  future. 

Rate  of  Interest 

When  money  Is  Invested  with  a  view  simply  to  the 
interest  return  in  dividends,  this  fluctuation  in  the  supply 
of  capital  is  unimportant,  as  the  laws  of  supply  and  de- 
mand will  dictate  the  rate  that  can  be  earned,  and  the 
movements  in  the  future  market  price  of  the  stock  are  ot 
little  concern  it  the  stock  is  not  intended  to  be  sold.  For 
the  speculative  investor  the  future  price  Is  ot  paramount 
importance,  and  the  bearing  ot  this  matter  ot  the  supply 
of  capital  is  that  it  will  affect  the  future  price,  and  while 
the  i)rice  of  a  stock  may  be  low  to-day  having  regard  to 
the  return  being  received  for  capital  to-day,  the  same  price 
may  be  too  high  in  a  year  from  now.  it  capital  is  then 
gaining  through  scarcity  a  greater  rate  of  interest  than  it 
is  today.  If  on  the  other  hand  capital  is  more  plentiful 
next  year,  then  the  true  value  will  be  even  higher  than  It 
is  now. 

The  only  other  factor  affecting  the  real  value  of  a 
stock  is  its  ability  to  pay  dividends,  and  the  amount  of  such 
dividends.  This  factor  is  determined  by  the  efficiency  of 
the  management  of  the  company,  their  control  of  the  es- 
sential raw  materials,  and  the  attitude  ot  the  labor  em- 
ployed, that  is  whether  it  is  ot  a  class  that  Is  easily  misled 
by  agitators  into  wasteful  and  costly  disputes,  or  is  of  a 
class  that  is  sufficiently  intelligent  to  be  able  to  negotiate 
a  fair  and  proper  agreemet  with  its  employers  without  first 
involving  both  sides  in  disastrous  losses. 
Karninc  Power 

Both  of  these  factors  are  best  appreciated  as  to  their 
future  effect  by  a  study  of  the  company's  history,  judg- 
ing from  what  has  happened  in  the  past,  what  Is  likely  to 
occur  under  given  conditions  in  the  future.  In  so  far  as 
regards  the  supply  of  capital,  it  seems  that  from  past  ex- 
perience we  may  expect  a  fairly  regular  fluctuation  in  the 
supply,  having  a  period  of  around  seven  years  from  one 
time  ot  scarcity  to  the  next.  The  second  factor,  that  ot 
the  ability  to  earn  dividends,  which  is  the  more  Important 
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The  Manitoba  Farm  Loans  Association 

6%    First    Mortgage    Farm    Loans    Bonds 


At  a  time  when  the  public  is  being  attracted  from  other  in- 
vestments to  Dominion  and  Provincial  Government  Bonds,  these 
short  term  (one  to  ten  year)  Bonds  are  particularly  attractive, 
the  security  being  of  the  highest  class.  They  are  issued  in 
denominations  of  any  amount  from  $25.00  upwards  to  suit  pur- 
chasers, and  are  fully  guaranteed  as  to  payment  of  principal  and 
interest  by  the  Province  of  Manitoba, 

For  further  information,  rates  of  commission,  etc.,  bond 
dealers  are  invited  to  correspond  with 

THE  MANITOBA  FARM  LOANS  ASSOCIATION, 

Winnipeg,  Manitoba. 


L.  McNeill,  Commissioner 


C.  P.  L.  FOWLER,  Secretary 


The  British  Columbia  Land 
and  Investment  Agency 

Limited 

LONDON,  England,  and  VICTORIA,  B.C. 

Bstublislierl  in  British  Columhia,   1S(13 

FINANCIAL,  REAL  ESTATE 
AND  INSURANCE  AGENTS 
EXECUTORS  AND  TRUSTEES 

ESTATES    MANAGED 
MORTGAGE      INVESTMENTS 
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(actor,  can  be  estimated  only  from  a  siiuly  o(  the  past 
perrormance  of  the  company,  and  of  any  changes  in  the  sit- 
uation which  may  occur  in  the  futuro  and  which  would 
affect  this  ability  either  adversely  or  otherwise. 

It  may  be  argued  that  what  we  really  want  to  know  is. 
what  the  market  price  will  be  in  the  near  future,  and  cer- 
tainly it  would  be  very  desirable  to  havi  this  knowledRe. 
as  the  man  who  could  guess  the  market  right  even  only 
seventy  times  out  of  a  hundred  would  In  a  few  years  own 
every  stock  that  is  on  the  market.  The  market  price, 
however,  is  governed  altogether  by  the  opinions  of  the  in- 
ve.sting  and  speculating  public  as  a  body,  and  Is  subject 
to  no  rules  or  laws  from  which  we  could  judge  the  prob- 
able movement  of  any  stock  except  that  sooner  or  later  a 
stock  will  sell  at  or  around  its  true  value. 

The  risk  of  margining  a  stock  with  the  whole  of  one's 
available  capital  is  too  great  to  be  considered  as  anything 
but  gambling,  as  it  is  Impossible  to  foretell  what  the  opin- 
ion of  the  whole  Investing  public  will  be  of  any  particular 
Btock  during  the  month,  and  hence  it  Is  essential  to  be  able 
to  carry  on  through  a  sudden  drop  by  putting  up  additional 
margin  or  collateral.  The  only  possible  way  to  reap  a  per- 
manent profit  is  by  intelligent  study  of  the  intrinsic  values 
of  stocks  and  their  purchase  -with  the  intention  of  holding 
until  this  value  Is  reached  or  the  course  of  events  proves 
that  our  original  reasoning  was  in  error,  in  which  event 
our  action  should  be  based  on  the  later  information  that 
time  has  brought  forth. 

With  a  clear  understanding  of  the  fact  that  the  profit 
to  be  earned  on  a  speculative  investment  is  dependent  upon 
the  speculator's  ability  to  accurately  estimate  the  real 
value  of  stocks,  and  is  measured  by  the  difference  between 
the  real  value  and  the  present  market  price,  we  are  in  a 
position  to  profit  by  past  experience  and  by  reviewing  our 
forecasts  from  time  to  time  in  the  light  of  what  actually 
did  hapen.  should  advance  steadily  in  the  ability  to  profit- 
ably invest  in  stocks  that  are  selling  below  their  true  value.  - 

Then  again,  if  a  stock  is  purchased  or  margined  on  a 
reasoned  analysis  of  the  situation,  one  is  less  likely  to  be 
influenced  by  any  sudden  slump  in  the  market,  and  in  a 
panic  sell  at  a  loss  when  by  holding  on  for  a  while  the  ex- 
pected profit  would  be  realized.  Indeed,  having  once 
bought  a  stock,  nothing  should  induce  one  to  sell  at  a  lower 
price  than  that  originally  estimated  as  the  real  value,  as 
experience  proves  that  all  upward  or  downward  movements 
are  always  carried  further  than  the  facts  warrant,  that  is  a 
stock  will  always  go  higher  than  its  real  value  in  a  bull 
market,  and  lower  in  a  bear  maket.  Nevertheless,  to  be  on 
the  safe  side,  it  is  good  policy  to  confine  oneself  to  the 
profit  to  be  made  by  selling  at  this  real  value,  notwithstand- 
ing that  it  will  probab'y  go  further.  Of  course,  while  wait- 
ing for  this  price  to  be  reached  it  may  happen  that  events 
will  prove  our  original  estimate  to  be  in  error;  in  which 
case  our  only  recourse  will  be  to  review  our  estimate,  and 
shape  our  action  in  accordance  with  the  later  informa- 
tion. The  main  point  being  that  we  should  not  allow  the 
fluctuations  of  the  market  to  affect  our  judgment,  but  only 
have  regard  for  au;;hentic  information  bearing  on  the  real 
value  of  the  stock. 

Market  .Sometimes  E!it8 

There  is  a  theory  quite  generally  held,  that  the  stock 
market  is  always  right,  as  witness  the  quite  common  com- 
ment that  a  certian  stock  Is  falling  on  the  market,  and  that 
therefore  the  dividend  must  be  going  to  be  passed.  That 
this  theory  Is  totally  in  error,  there  are  numerous  instances 
during  the  past  year  to  prove.  To  cite  a  few,  take  Steel 
Co.  of  Canada,  which  on  a  rumor  that  the  next  dividend 
was  to  be  passed,  fell  to  42%,  but  in  a  few  weeks  climbed 
back  to  around  59.  Another  case  we  have  in  Lyall  Con- 
struuction.  which  dropped  to  35  in  a  similar  panic,  and  is 
now  selling  at  63.  Still  another  is  shown  by  the  action  of 
Steamships  Preferred,  which  fell  to  38  but  quickly  reacted 
to  50. 

Now  in  any  of  these  stocks  and  particularly  in  the  first, 
a  study  of  the  affairs  of  the  company  as  published  and 
available  to  any  Investor  would  show  that  tho  dividends 
were  not  in  any  real  danger,  or  at  most  only  temporarily 


so.  and  the  sacrifice  of  these  stocks  at  such  low  priges  can 
only  be  attributed  to  one  of  two  causes.  Namely  to  an 
unreasoning  panic  on  the  part  of  some  of  the  holders, 
caused  by  their  having  more  faith  in  the  opinion  of  the 
market,  than  in  their  own;  or  because  of  the  stock  being 
hold  on  margin,  and  the  InHhIllty  of  the  speculator  to  pro- 
vied  more  niar(;in  to  protect  Ills  holdings  against  just  such 
unwarranted  slumps.  To  the  first  the  only  possible  advice 
is  that  if  a  man  has  not  the  courage  of  his  opinions,  he 
had  better  stay  out  of  the  market,  or  be  content  with  the 
five  or  six  per  cent,  return  on  bonds,  although  even  then 
he  may  lose  if  he  does  not  display  more  Intelligence.  To 
the  second,  the  experience  of  the  past  year  should  be  suf- 
flcieiit  to  convince  him  of  the  folly  of  margining  to  the 
last  dollar.  This  last  type  is  the  man  who  is  mainly  re- 
sponsible for  the  extreme  fluctuations  of  the  stock  ex- 
change, but  as  it  Is  largely  from  his  contributions  that  the 
more  cautious  investor  gains  his  profits,  it  ill  behooves 
us  to  be  too  sarcastic  about  him  lest  he  fail  to  return  to 
the  shearing  when  he  has  accumalated  another  crop  of  wool. 
Broiid  Movements  .SlgnlflcAnt 

Notwithstanding  that  the  minor  and  temporary  fluctu- 
ations in  the  price  of  single  stocks  are.  as  I  have  siiown. 
very  unreliable  as  indications  of  the  future  prospects  of 
that  iiarticular  stock,  it  cannot  be  gainsaid  that  the  broad 
movements  of  the  stock  market  as  a  whole,  are  quite  ac- 
curate fore-runners  of  the  state  of  business  that  may  be 
expected  to  arrive  at  some  period  varying  between  three 
to  six  months  in  the  future.  This  past  year  is  an  example 
of  this  prescience  of  the  market,  as  we  had  a  steadily 
falling  market  from  the  first  of  the  year,  reaching  its  low 
point  about  July.  As  is  well  known  the  general  state  of 
business  gradually  got  worse  from  the  first  of  the  year, 
and  continued  to  do  so  until  about  October.  Judging 
from  the  fact  that  the  market  commenced  to  rise  aloWly 
in  August,  we  may  expect  to  see  a  slow  revival  in  business 
commencing  in  earnest  about  the  end  of  this  year. 

The  bearing  of  this  action  of  the  stock  market,  fore- 
telling the  state  of  business,  to  the  investor,  is  that  if  the 
information  at  his  disposal  points  to  a  change  in  the  state 
of  business  he  may  look  for  this  to  be  anticipated  by  the 
stock  market  rising  or  falling  as  the  case  may  be  some 
months  ahead  of  the  actual  change.  In  fact  this  broad 
movement  of  all  listed  stocks  in  anticipation  of  a  revival 
or  slump  in  business  is  simply  the  effect  of  the  anticipa- 
tion on  the  part  of  the  body  of  the  investing  public  of  this 
very  change  in  the  state  of  affairs.  The  accuracy  of  this 
movement  in  the  prices  of  stocks  is  therefore  neither  more 
or  less  accurate  than  the  ability  of  the  investing  public  to 
foresee  the  future,  and  is  dependent  upon  the  intelligence 
of  these  people  entirely. 

One  more  point  is  the  wisdom  of  avoiding  the  tempta- 
tion to  buy  simply  because  a  certain  investment  is  selling 
cheap.  That  is  the  investing  of  money  in  something  that 
is  selling  at  a  much  lower  price  than  it  has  previously, 
on  the  general  principle  that  it  is  sure  to  come  back  in 
time.  An  example  of  this  is  the  gambling  in  German 
Marks  which  was  largely  done  on  the  single  assumption 
that  being  so  far  below  their  normal  rate  they  could  not 
well  fall  lower,  and  that  with  a  return  to  normal  times 
they  woul.l  rise  to  nearer  par.  There  is  in  this  country 
too  little  data  available  fo  intelligent  anticipation  of  the 
probable  course  of  exchange,  and  in  any  case  the  problem 
of  international  currency,  being  world  wide  in  its  impli- 
cations, is  too  big  for  the  average  investor.  From  present 
indications  I  would  look  for  a  still  further  depreciation 
in  German  securities,  indeed  I  expect  that  next  year  Ger- 
many will  be  in  the  throes  of  a  financial  crisis,  which  will 
involve  the  loss  of  any  money  invested  in  that  country. 
The  lesson  from  this  experience  is  to  confine  ones  invest- 
ments to  affairs  of  which  it  is  possible  for  us  to  have 
sufficient  knowledge  to  form  an  intelligent  opinion,  and 
that  no  matter  how  much  lower  the  price  of  a  certain  in- 
vestment may  be  than  it  usually  is,  its  real  value  may 
quite  possibly  be  still  less,  and  without  some  actual  know- 
ledge of  what  this  real  value  is.  we  have  no  business  to 
touch  it. 
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BY'  O.  W.  AUSTEN 

A  YEAR  or  two  ago  an  organization  named  the  Western 
Land  Colonization  Association  was  formed.  Its  ob- 
ject was  to  procure  settlors  to  take  up  well-located  idle 
lands  in  the  West,  and  to  help  them.  Nearly  a  million  and 
a  half  dollars  were  subscribed  by  leading  Western  and 
Eastern  men.  But  the  Association  is  almost  at  the  point 
where  it  started.     What  is  the  matter? 

The  explanation  is  not  hard  to  And.  Soon  after  the  As- 
sociation was  formally  organized,  it  obtained  a  general 
manager.  Brig-General  McRae.  A  few  mouths  later  he 
quit.  The  Association  was  put  up  against  the  stone  wall 
of  land  speculation.  It  found  that  it  had  no  stable  assur- 
ance of  reasonable  prices  for  land  sought  settlers  and  pur- 
chasers for.  Settlement  creates  land  value,  naturally,  and 
as  soon  as  owners  found  that  the  Association  was  figuring 
on  their  land,  or  land  in  the  neighborhood,  they  began  to 
think  their  holdings  worth  considerably  more.  The  activi- 
ties of  the  Association  threatened  to  hoist  it  with  its  own 
petard. 

Compalsion  is  Necessary 

The  Association  then  declared  a  suspension  of  opeera- 
tlons.  It  had  a  sort  of  promise  from  the  Manitoba,  Sas- 
Icatchewan,  and  .-Mberta  Governments  that  they  would  ap- 
ply some  sort  of  a  "big  stick"  to  the  owners  of  vacant  lands. 
But  until  legislation  is  passed,  at  the  present  sessions  of 
the  Legislatures,  nothing  effective  is  possible.  The  Assoc- 
iation wants  Acts  compelling  owners  of  idle  land  desired 
for  settlement  to  put  a  price  on  their  holdings,  this  price 
to  be  made  the  basis  for  a  sliding  scale  of  taxation.  The 
Governments  are  favorable,  in  principle,  but  in  the  West 
land  speculation  has  been  one  of  the  chief  industries,  and 
they  fear  to  offend  the  powerful  interests  that  resent  such 
"confiscation."  There  are  large  mortgage  companies,  and 
big  land  holding  companies  that  would  be  very  adversely 
affected  by  any  scheme  to  pry  their  vacant  farm  lands  loose 
at  a  reasonable  price, — a  price  that  would  enable  settlers 
to  finance  them — and  also  many  of  the  big  farmers.  The 
Governments  do  not  feel  comfortable  at  taking  so  many 
powerful  influences  by  the  neck,  in  the  interests  of  the 
whole  community. 

This  particular  condition  has  a  vital  interest  for  all 
Canada,  for  the  West  is  hard  hit  by  low  grain  prices,  low 
cattle  prices,  and  the  Young  Emergency  tariff.  If  land 
values  are  held  abnormally  out  of  line,  by  the  speculators, 
the  inflow  of  new  settlement  will  be  badly  checked.  The 
idle  20,000,000  acres  of  land  suitable  for  settlement,  and 
close  to  the  railways,  will  remain  idle.  Our  railway  prob- 
lem will  remain  largely  as  it  is.  Canadian  manufacturing 
will  be  badly  checked,  and  Ontario  and  Quebec  will  suffer. 
The  biggest  uplift  Canada  can  get,  economically,  will  be 
from  the  settlement  of  our  idle  lands,  particularly  in  the 
West,  and  if  speculators  try  to  take  soil  oft  that  settlement, 
under  present  conditions,  they  will  retard  the  whole  Dom- 
inion. The  remarkable  period  of  prosperity  that  Canada 
had  from  1900  to  1912  was  caused,  principally,  by  the 
opening  up  and  settlement  of  the  West.  The  lands  there 
were  free.  Homesteading  was  the  thing.  After  the  home- 
steaders went  stores,  equipment  for  towns  and  villages,  and 
then  railroads.  The  great  railway  construction  era  that 
signalized  the  rapid  Inflow  of  settlers  was  a  time  of  en- 
ormous expansion  for  Canada — of  over-expansion  so  far  as 
Transcontinental  lines  went.  The  sky  was  the  limit  in  the 
railway  gamble. 

Overcome  Railway  Deflcit 

Bat  the  experience  of  Canada  then  Is  sufficient  illumina- 
tion to  point  the  way  for  us  now.  We  have  the  railways 
there.     As  bankrupt  lines,   the  Grand  Trunk   PaclBc  and 


Canadian  Northern  were  taken  over  by  the  Government. 
In  the  last  two  or  three  months,  the  National  Railways  as 
a  whole  have  reported  an  operating  surplus,  but  fixed 
charges  will  leave  a  deflcit  of  anywhere  from  $3.'), 000, 000 
to  $50,000,000,  even  If  the  operating  balance  Is  on  the 
right  side  for  the  balance  of  tlii<  fiscal  year.  Every  settler 
Is  worth  about  J750  In  niinual  re  venue  to  a  railway,  ac- 
cording to  C.  P.  R.  experience,  and  If  the  20,000,000  acres 
were  populated,  and  tilled,  there  would  be  a  million  new 
poi)ulatioii  along  the  Western  railway  lines.  That  new 
settlemoiit  would,  by  itself,  almost  enable  the  National 
Railways   to   pay. 

Not  alone  in  relieving  tne  Dominion  treasury  of  perhaps 
$45,000,000  outlay  each  year  for  railway  losses,  but  in 
providing  business  to  manufacturers  and  workmen,  the 
settlement  would  work  an  economic  revolution.  The  ex- 
perience of  the  Soldiers  Settlement  Board  shows  an  average 
cost  of  about  $4,000  for  land  equipment.  About  JL.'iOO  is 
required  for  stock  and  Implements  and  buildings  of  the 
simplest  character.  If  a  hundred  thousand  settlers  each 
spent  a  thousand  dollars  on  getting  equipment,  materials, 
etc,  the  hundred  million  dollars  of  business  would  radiate 
through  the  whole  business  world  of  Canada,  and  put  an 
entirely  different  aspect  on  the  sales  manager's  outlook. 
Some  of  the  Western  enthusiasts  have  figured  out  in  detail 
the  economic  benefits  of  such  an  extensive  settlement,  but, 
unfortunately  for  them,  the  practical  obstacles  in  the  way 
make  the  estimates  rather  useless.  The  thing  is  to  get 
the  land  under  option  at  reasonable  prices,  and  apparently 
nothing  but  compulsory  action  by  the  local  Governments 
will   be  sufficient. 

Small   Taxes    Now   In   Eflfoot 

The  Saskatchewan  and  Alberta  Governments  have  idle 
land  taxation  now  in  effect,  amounting  to  one  per  cent  on 
the  assessed  value  of  the  idle  lands.  As  idle  lands  may 
be  assessed  at  $5  an  acre,  the  tax  is  accordingly  very  small. 
On  a  quarter  section  it  might  be  from  $5  to  $10  a  year. 
This  is  obviously  not  enough  to  compel  holders  to  let  go. 
Indeed,  with  the  comparative  depression  in  the  West,  poli- 
ticians do  not  want  to  compel  any  land  holders  to  let  go. 
Tax  sales,  liquidation,  and  plain  abandonment  of  land 
have  been  all  too  frequent.  Many  square  miles  of  land 
cl  se  to  the  cities  and  towns  has  reverted  into  "farming" 
land.     It  used  to  be  valuable  "suburban"  areas. 

Canada  will  begin  to  get  a  T)Ig  immigration  this  Spring, 
if  the  Government  is  willing.  The  British  Government  is 
anxious  to  help  the  British  unemployed  to  go  overseas  to 
the  Dominions,  and  to  Canada  in  paricular.  If  some  methcd 
is  completely  arranged  whereby  the  British  Government 
will  establish  big  farming  colonies  in  Western  Canada,  to 
receive  these  workers,  train  them  in  Canadian  agriculture, 
and  then  help  them  to  become  established  for  themselves, 
the  problem  of  Britain's  unemployed,  and  our  own  land 
settlement  difficulty,  would  be  relieved.  But  as  it  is,  the 
settler  who  wants  good  Western  land,  close  to  the  railways, 
must  be  prepared  to  pay  $.'!5  to  $40  an  acre  for  it,  and  for 
160  acres  this  means  a  lot  of  money,  far  more  than  the  av- 
erage settler  can  spare.  We  want  cheap  lands,  available 
on  easy  terms,  and  then  Europe  and  the  United  States  will 
not  be  slow  in  filling  up  the  vacancies  in  the  "world's 
breadbasket." 


In  August,  1921,  Hon.  W.  E.  Foster,  Premier;  Hon.  J. 
P.  Byrne,  Attorney  General  and  Hon.  J.  E.  Micheaud,  Min- 
ister without  Portfolio,  were  named  as  the  three  members 
of  the  New  Brunswick  Government  to  become  a  board 
of  trustees  to  succeed  the  Prudential  Trust  Company  of 
Montreal  who  had  been  handling  securities  of  the  St.  .Tohn 
and  Qv.ebec  Railway  Co.  to  the  amount  of  $?0',i  ,)00. 


Early  in  1921  the  Vancouver  branch  of  the  Toronto 
General  Trusts  Corporation  moved  into  now  premises  at 
Pender  and  Seymour  Sts.,  the  new  property  costing  $150,- 
000.  Ewart  W.  Hards  was  also  appointed  secretary  of  the 
branch.     The  manager  is  G.  H.  Forbes. 
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GROUP  ENDOWMENT  PLAN 

.4  Pension — Endowment — I nsurance 
Plan  for   Employers 

"What  sliall  we  do  for  tlie  old  man?"  is  a  (luestion  that  is  debated 
hy  many  Employers  when  the  time  comes  to  retire  an  old  employee. 
The  Employer  who  comes  into  personal  touch  with  his  workers  has  a 
l)rol)lem  to  solve  when  he  tells  an  old  man  that  his  services  are  no 
longer  required,  particularly  in  the  case  of  a  faithful  worker  who  has 
devoted  the  best  of  his  life  and  energies  to  the  interests  of  the  busi- 
ness. 

■"How  can  \vc  l)cst  ivciijfiii/.c  llic  aliilily  and  service  of  (lur  ciiipldvccs  tiiul  stim- 
ulate tlicir  iiilcrcst  aiul  co-operation  in  the  l)lisiiicss  .'"  is  another  )irol)kni  heldri' 
Kniployei-s  who  want  elllicient  and  loyal  workei-s. 

"What  should  we  do  for  the  willow  and  chiKlri'n  upon  total  disability  or  death  of 
an  oniployeo  who  has  been  connectod  with  the  business  for  some  time?"  is  also  a 
<lucstion  that  faces  the  Em|)loyer.  The  averasre  enii)loyee  does  not  save  and  the  few 
dollars  derived  from  jjassinir  around  the  hat  is  a  poor  form  of  charity  and  caiiiHit 
meet  the  needs  of  the  dejK'ndents. 

A    SIMPLE    SOLUTION 

Our  Group  Endowment  plan  puts  tlie  who'e  matter  on  a  dctiiiite  business  basis.  It  offers 
a  simple  way  to  provide, — 

A  RETIREMENT  FUND  for  employees  to  be  paid  at  time  of  the  retirement 
either  in  One  Sum  or  as  a  Pension  for  the  remainder  of  life,  or 

A  CO-OPERATION  FUND  payable  in  10  or  15  years  to  promote  greater 
interest  in  co-operation,  to  hold  employees  who  are  worth  while,  and  to 
reward  ability  ami  service 

IN  ADDITION 

The  plan  provides  for  Full  Payment  of  the  policy  to  the  assured  either  in 
One  Sum  or  Instalments,  in  event  of  total  disability  before  maturity  of  the 
policy 

MEANWHILE.  FROM  COMMENCEMENT, 

It  gives  insurance  protection  for  dependents  as  the  full  sum  assured  is 
pa.\able  in  event  of  death  and  becomes  a  veritable  god-send  to  homes  of 
employees  who  die  without  leaving  any  other  protection. 

A  contribution  on  a  .jO/.'jO  basis  both  fr<iiii  ICnipioyci'  ami  i;niplo\ees  involves  a 
very  moderate  invcstnu'nt  for  this  insuiaiicc-pc  nsion  plan.  It  cncourajics  thrift 
amongst  employees.  It  jrives  them  a  stake  in  tlic  business.  It  will  tend  towards 
greater  loyalty  and  co-ojjeration.     It  is  an   invistiiunt  that   ]i.iys. 

Ask  for  Particulars. 

CANADA    LIFE   ASSURANCE   COMPANY 

HEAD  OFFICE        -        TORONTO 
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New  Life  Business  Fell  Off  in  1921 


Cancellations  Follow  Deflation  in  Values — Total  Business  Written 
About  Twenty  Per  Cent  Less  Than  in  1920 — Policy 
Locuis     Increased — Mortality     Much     Lower     Than     in     1920 

(CONTRIBUTED) 


IX  the  history  of  Life  Insurance  operations  in  Canada, 
the  year  1921  must  be  recorded  as  a  memorable  chap- 
ter of  depression  in  all  kinds  of  business,  through  post- 
war readjustment  of  all  branches  of  industry  and  com- 
merce, as  well  as  finance,  throughout  the  world,  causing 
the  well-known  deflation  in  values  and  consequent  scarcity 
of  employment,  and  very  largely  reduced  circulation  of 
money. 

After  the  phenomenal  expansion  in  Life  Insurance 
business  beginning  in  1918  and  continuing  through  1919 
and  1920 — the  latter  proving  to  be  the  greatest  of  all 
Life  Insurance  years  on  this  Continent,  when  it  was  gen- 
erally believed  that  a  new  era  in  the  business  had  been 
entered  upon.  It  began  to  b  evident  towards  its  close  that 
th  remarkable  advance  had  reached  its  peak,  and  the  ex- 
perience during  the  first  quarter  of  1921  revealed  that 
the  slow  but  steady  process  of  deflation  was  being  felt  in 
all  business  circles.  Before  the  end  of  the  first  half- 
year  business  conditions  had  so  materially  changed  that 
cancellations  had  beocme  the  order  of  the  day,  with  a 
steady  falling  off  in  the  monthly  volumes  of  business 
written,  and  the  crops  not  promising  to  be  as  good  as  In 
previous  years,  the  companies  all  over  the  Continent 
began  to  place  their  houses  in  order  and  devote  strenuous 
efforts  to  conserving  the  business  already  on  their  books, 
realizing  that  this  was  more  essential  even  than  writing 
new  business. 

So  long  as  money  continued  to  circulate  freely  the 
high  everages  established  in  1919-'20  were  maintained; 
and  while  the  benefits  of  Life  Insurance  learned  froTV 
the  lessons  of  the  Great  War  and  the  epidemic  which  im- 
mediately followed,  tending  to  promote  larger  writings, 
were  none  the  less  influential,  the  changed  labor  condi- 
tions accompanied  by  scarcity  of  money,  compelled  large 
numbers  of  people  wha  had  taken  out  comparatively  large 
policies  when  their  circumstances  were  good,  to  cancel 
maney  of  these  because  they  could  no  longer  carry  them. 
Terminations  became  heavier  as  the  year  advanced,  and 
naturally  the  demand  for  policy  loans  Increased  with  all 
the  companies,  and  instead  of  each  month's  business 
showing  a  considerable  increase  over  the  corresponding 
month  of   19  20,  the  reverse  was  the  geenral   experince. 

Estimate  for   1021 

While    at    this    writing    (December    20),    the    final    re- 
turns of  none  of  the  companies  are  yet  available,  as  nearly 
as    can    be    roughly    estimated,    the    total    amount    of    new 
business  Issued  and  paid  for  in   Canada  in   round   numbers 
>.    \     approximate     $.510,000,000,     against     $641,- 
77n.09.">     for     1920 — showing    a    reduction     of    a 
fraction    over    20-"^     or    $1.11,000,000 — and    com- 
pared  with    $.524,000,000    for    1919;      and    $31.'?.- 
000,000  for  1918. 

The  reduction  In  the  total  of  new  business  written 
during  last  year  as  compared  with  1920  was  therefore 
about  equal  to  the  total  increase  written  in  1920,  com- 
pared with  1919:  hut  in  1919  the  Increase  over  the 
amount  written  In  191 S  in  Canada  was  about  lOOTr.  So 
that,  assuming  that  the  major  pjortion  of  the  old  business 
was  retained  on  their  books,  the  Life  companies  will  be 
better  off  financially  than  many  of  them  were  a  year 
ago.  At  the  close  of  1920  the  total  amount  of  Insurance 
in  force  in  Canada  had  been  more  than  doubled  during 
the  previous  six  years,  and  reached  the  huge  gum  of  $2.- 
500.000.000,  most  of  which  had  been  gained  during  1919 
and    1920. 


The  mortality  experienced  during  1920  was  generally 
considered  favorable,  in  most  cases  less  than  50%,  and  in 
1921  it  was  still  more  favorable  as  reported  by  nearly 
all  the  companies.  It  has  been  authoritatively  stated  that 
last  year  was  one  of  the  most  healthy  in  all  the  coun- 
tries in  the  world,  especially  in  America,  so  that  while 
the  year's  annual  reports  will  show  in  almost  all  cases 
a  falling-off  in  the  volume  of  new  business  written,  of 
from  15  to  25,  and  in  some  cases  30  per  cent,  compared 
with  1920,  the  ratio  of  expenses  was  considerably  lower 
than  in  the  previous  year — the  proportion  of  the  first 
year's  business  being  smaller  than  the  renewals,  as  com- 
pared with  1920,  which  augured  well  for  the  financial 
results  and  enabled  those  companies  whose  surpluses 
were  seriously  reduced  during  the  later  war  years  to  at 
least  partially  restore  them.  It  was  also  a  good  year  for 
investments,  there  being  a  choice  lot  of  long-term  bonds 
yielding  a  good  rate  of  interest  available  during  the  year. 

Net  Amount  Life  Insurance  in  Force 

5000" 
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affording  the  companies  more  than  usual  opportunities  for 
Increased   earnings   and    makinp   money. 

The  collection  of  premiums,  especially  in  the  North 
West,  was  much  smaller  In  amounts  last  year,  and  the 
total  of  outstanding  Interest  accounts  will  show  a  consid- 
erable increase  as  compared  with  1920.  On  the  whole, 
notwithstanding  that  field  men  found  their  tasks  In  selling 
Insurance  more  difficult  than  in  1020,  and  the  total  vol- 
ume of  business  showed  a  marked  falling  ofl.  the  yeai'  Is 
regarded  as  quite  satisfactory;  practically  all  the  com- 
panies have  Increased  their  financial  strength,  and  enter 
upon  the  new  year  with  optimistic  views  as  to  the  future. 
While  the  closing  months  of  1921  i)roved  an  exception  In 
the  experience  of  the  companies  to  the  general  rule — that 
business  Increases  towards  the  end  of  the  year — there 
never  was  a  time  In  Its  history  when  Life  Insurance  was 
more  appreciated,  because  better  understood,  by  the  gen- 
eral public. 
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When  business  conditions  Renerally  improve,  anil  tliey 
are  reported  to  lie  already  much  better.  It  Is  believed  that 
Life  Insurance  will  again  be  written  In  record  volumes. 
Kven  now  there  are  a  few  of  the  great  world  companies 
in  Canada  reporting  a  larger  volume  of  business  for  1921, 
with  larger  incomes  and  increases  of  the  total  amounts  in 
force,  than  at  any  time  in  their  history  For  instance: 
The  Sun  Life  reports  having  written  $100,000,000  for  last 
year;  the  Canada  Life  reports  having  written  over  J70.- 
000.000.  showing  a  total  Increase  of  some  .57.000.000.  of 
which  over  $2,000,000  represented  the  increase  in  Can- 
adian business;  the  Manufacturers  Life  reported  a  vol- 
ume of  over  $50,000,000.  and  the  Confederation  Life, 
North  American  Life,  and  Mutual  Life,  similar  amounts. 
But  while  Canada  may  well  bo  proud  of  suclr  giant  com- 
panies, they  are  the  exception  to  the  general  rule.  The 
fact  that  these  great  corporations  have  made  no  consid- 
erable reductions  In  the  amounts  written  last  year  may  be 
attributed  to  their  large  writings  in  countries  outside  of 
Canada,  especially  in  the  I'nited  tSates.  where  the  condi- 
tions in   1921   were  admittedly  better  than   in  Canada. 

The  smaller,  more  numerous,  Canadian  Companies 
generally  report  a  smaller  volume  of  new  business;     a  few 

Income  and  Disbursements  of  Life  Companies 
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report  having  Issued  about  the  same  amount  as  for  1920. 
with  smaller  incomes  and  heavier  lapses.  The  Crown 
Life  is  able  to  report  a  larger  volume  of  business  than 
for  1920.  with  a  large  increase  of  investment  earnings. 
and  death  claims  much  smaller  than  for  the  previous  year. 
In  a  _>-ear  like  1921.  such  a  favorable  report  from  a  Com- 
pany admittedly  not  one  of  the  largest,  reflects  credit 
upon  its  administrative  ability.  It  presupposes  an  en- 
lightened, loyal  and  well-trained  field  organization,  a 
careful  selection  of  risks,  successful  handling  of  its  in- 
vestments, and  wise  husbanding  of  its  resources.  The 
great  difference  shown  in  the  amounts  of  new  business 
reported  by  the  larger  companies,  operating  in  foreign 
countries,  may  be  largely  accounted  for:  first,  by  the  ex- 
periment of  some  in  writing  Group  Insurance  without 
medical  examination;  and.  second,  by  the  large  policies 
tlvey  are  able  to  write  of  Business  Insurance  and  for  cov- 
ering  policyholders'  liabilities  tor  Succession   Duties. 

A    Decrease   on    the   Whole 

At  the  fifteenth  annual  convention  of  the  Association 
Df  Life  Insurance  Presidents,  held,  in  New  York  last 
month,  it  was  estimated  by  leading  speakers  that  the 
summing  up  of  business  for  last  year  showed  that  the 
total    volume   of    Insurance   written    in    the    Cnited    States 


would  lie  iiiily  about  IT-,':;  below  that  of  1920.  At  the 
same  lime  it  was  staled  thai  1921  showed  an  increase 
of  about  2.6';  on  the  amount  written  in  1919,  which  at 
the  time  was  regarded  as  the  most  prosperous  year  for 
the  Life  Companies  ever  experienced.  The  amount  writ- 
ten by  American  Companies  for  1921  is  estimated  at  $8.- 
535.000.000  as  against  $10,105,000,000  for  1920.  These 
estimates  were  based  on  returns  furnished  by  14S  of  the 
272  Life  Companies  doing  business  in  the  United  States. 
These  same  H,S  Companies  wrote  90',f  of  the  new  busi- 
ness of  1920,  and  their  returns  for  1921  are  based  on 
the  actual  amount  of  new  business  paid  for  up  to  No- 
vember 1st,  plus  an   estimate   for  the  last   two   months. 

While  it  is  conceded  that  the  Canadian  Companies 
also  did  a  larger  business  in  1921  than  in  1919,  It  will 
not  be  gainsaid  that  on  the  whole  conditions  In  Canada 
were  not  as  favorable  as  In  the  United  Sates  last  year. 
The  trouble  arising  from  unemployment  was  proportion- 
ately greater  here,  and  the  tardiness  of  manufacturers 
and  wholesalers,  in  the  first  place,  and  of  .jobbers  and 
retailers  in  the  second  place,  in  readjusting  prices  of  all 
kinds  of  products,   was  jirobably  greater   in  Canada. 

The    Investment     Situation 

One  result  of  the  general  depression  in  trade  last 
year  was  the  releasing  of  a  large  supply  of  money  for  in- 
vestment, and  a  more  active  demand  for  high  grade 
bonds;  but  the  higher  price  of  these  naturally  tended  to 
a  return  to  mortgage  loans  on  the  part  of  some  invest- 
ors. A  year  ago  Victory  Bonds  were  sold  at  91.  and  to- 
day they  are  worth  from  98,  up  to  IDS.  At  the  close  of 
1911  real  estate  mortgages  formed  330;  of  the  assets  of 
Canadian  Life  Companies  and  bonds  and  debentures  ab- 
sorbed SOv;  ;  at  the  end  of  1919,  mortgages  had  been 
reduced  to  22%  and  bonds  and  debentures  had  in- 
creased to  549;.  Notwithstanding  that  the  total  assets 
of  the  Insurance  companies  increased  by  55';>f  during  the 
six  years  ending  with  1920,  the  amount  invested  in  mort- 
gage loans  actually  decreased  and  $153,000,000,  or  87% 
of  the  increased  assets,  had  been  invested  in  bonds  and 
debentures.  At  the  end  of  1920  the  amount  invested  in 
this   class   of   security   was    well-nigh    $120,000,000, 

Applications  for  loans  have  come  in  quite  freely  dur- 
ing the  last  six  months,  and  transactions  have  been  on  a 
larger  scale.  Declining  commodity  prices  and  smaller 
business  tend  to  lessen  the  demand  for  capital,  and  also 
the  rate  of  interest  for  the  same,  hence  good  securities, 
which  assure  to  the  holder  a  certain  fixed  return  every 
year,  must  appreciate  in  value.  With  the  progress  of 
time  and  a  steady  decline  in  prices  the  annual  interest 
payments  have  a  constantly  increasing  purchasing  power 
ill  terms  of  goods.  Industry  and  thrift  are  undoubtedly 
pre-requisite  to  the  attainment  of  normal  conditions,  and 
to  the  re-establishment  of  gold  as  an  effective  common 
denominator  between  currencies.  The  United  States  has 
probably  been  the  largest  gold  producing  country  in  the 
world,  but  the  gold  output  In  the  United  States  and  Can-' 
ada,  too,  has  declined  in  late  years,  to  almost  50%  of 
the  production  in  pre-war  days — owing  to  high  wages, 
decreased  efficiency  of  labor,  and  large  increase  in  cost 
of  supplies.  During  the  last  twelve  months  these  costs 
have  been  considerably  reduced,  hence  the  greater  ac- 
tivity in  the  gold  mines  and  a  steady  increase  in  the 
world's    production    of   gold. 

Insurance     Policy     Loans 

All  the  companies  report  a  much  heavier  demand  for 
policy  loans  in  1921  than  for  any  single  year 
during  the  last  decade  —  due  of  course,  to  the  de- 
pression and  consequent  scarcity  of  ,  money.  When 
in  need  of  cash  it  is  natural  for  policyholders  to  avail 
themselves  of  their  loan  privilege,  which  is  exceedingly 
valuable  if  properly  Used,  and  dangerous  when  abused. 
It  is  preferred  to  other  sources  for  borrowing,  because 
the  policy  itself  is  tho  only  collateral  needed:  the  money 
can  be  obtained  quickly-  without  publicity;  no  time 
limit  for  re-payment  is  stipulated;,  and  the  rate  of  in- 
terest charged    is   generally   lower   than    the  current   rate, 
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especially  on  old  policies.  Another  reason  for  turning  to 
the  Insurance  Companies  is.  that  to  assist  the  process  of 
deflation  banks  reduce  their  lines  of  credit  at  this  time 
and  increase  the  rate  of  interest  charged.  Others  wish- 
ing to  take  advantage  of  the  attractive  prices  at  which 
Dominion,  Provincial  and  Municipal  securities  are  offer- 
ing, borrow  on  their  policies  with  the  intention  of  re- 
paying the  loans  due  out  of  the  profits  or  future  savings. 
It  should  be  remembered,  however,  that  Life  Insur- 
ance policy  funds  are  reserves,  intended  for  the  protec- 
tion of  the  holders'  families,  in  case  they  themselves  are 
called  to  their  reward.  Hence  too  many  of  such  borrow- 
ers have  been  guilty  of  mortgaging  the  future  protection 
and  comfort  of  their  loved  ones,  often  for  mere  luxuries, 
without  ev^r  being  able  to  repay  the  loans.  District 
Managers  and  their  agents  perform  a  real  service  to 
their  policy-holders  and  themselves  by  advertising  against 
such  loans,  and  keeping  them  down  to  the  minimum. 
The  large  companies  have  a  system  for  securing  the  re- 
payment of  such  loans,  in  instalments  or  otherwise,  to 
suit  the  borrowers,  and  report  that  the  favorable  results 
of  their  influence  is  most  surprising.  "You  cannot  eat 
your  cake  and  have  it,"  neither  can  you  deplete  your 
Estate,  by  borrowing  and  still  have  protection  for  your 
family   or   self   in    the   days   when   you   still   want    It. 

The    Decrease    In    Mortality. 

According  to  up-to-date  mortality  records,  1921  was 
the  most  healthy  in  the  history  of  both  the  United  States 
and  Canada.  Vice-President  Robert  Lynn  Cox,  of  the 
Metropolitan  Life,  at  the  recent  meeting  ol  Life  Pres- 
idents in  New  York,  gave  facts  and  figures  in  support  of 
this  statement,  which  he  said  indicated  a  lowering  of  the 
Life  Insurance  death  rate  on  this  Continent  from  9.58 
per  thousand  in  1920  to  8.24  per  thousand  In  1921. 
These  figures  also  show  that  influenza  has  ;ilraost  disap- 
peared from  the  United  States  and  Canada,  while  there 
has  been  a  decrease  in  pneumonia  and  other  dreaded 
diseases  amounting  to  about  .^O'/r  compared  with  1920. 
Mortality  due  to  automobile  accidents,  however,  is  show- 
ing an  increase  of  15',;  and  upwards  in  1921.  Homicides 
and  suicides  also  show  large  increases.  These  are  direct 
results  of  the  war  re-action,  phases  of  economic  disturb- 
ance, and  as  times  improve  will  largely  cure  themselves. 
The  trend  of  mortality  in  Canada  during  the  last  decade, 
and  especially  during  the  last  five  years,  has  shown  a 
steady  decrease,  with  the  exception  of  the  years  1917 
and   1918,   when   the   "flu"  epidemic   was  raging. 

Group  Insurance 

During  the  last  couple  of  years  a  few  of  the  larger 
Canadian  Companies  have  embarked  upon  the  rather  ex- 
perimental branch  of  this  business  known  as  Group  In- 
surance for  amounts  not  in  excess  of  $1,000  each  without 
the  expense  of  medical  examination.  Although  not  a  new 
idea,  it  is  yet  in  its  infancy,  especially  in  Canada,  and 
therefore  practically  an  experiment.  It  is  too  early  as  yet 
to  form  any  conclusive  opinion  or  convey  any  satisfactory 
information  as  to  the  ultimate  success  of  the  companies 
in  Canada  who  have  been  writing  this  class  of  business. 
The  smaller  companies  who  might  think  of  adopting  it 
would  bo  Ill-advised,  we  think,  and  experience  alone  should 
be  their  guide.  In  great  Britain,  several  companies  doing 
ordinary  business  have  been  issuing  pollcie,'*  «p  lo  £250, 
without  medical  ex.imlnatlon,  with  good  results;  one  of 
these  has  been  Issuing  policies  not  exceeding  £1000,  with 
the  proviso  that  If  death  occurs  during  the  first  three 
months  only  one-third  of  the  sum  a.ssured  will  be  paid, 
and  if  It  occurs  wilhln  the  next  three  months  only  two- 
thirds  will  be  paid,  and  thereafter  the  full  amount  of  the 
policy.  This  scheme  was  also  reported  as  showing  .satis- 
factory results.  In  the  United  States  some  of  the  larger 
Companies  report  satisfactory  experience  In  this  branch 
of  underwriting.  While  It  might  be  the  means  of  greatly 
extending  business,  especially  in  the  sparcely  settled  parts 
of  the  Dominion.  It  Is  almost  certain  that  some  plans  of 
Insurance  would  not  be  granted  under  this  scheme,  and 
that   certain   classes   of   prospects   would   have   to   undereo 


examination.  Group  Insurance  in  Canada  is  on  its  trial. 
and  it  remains  to  be  seen  whether  the  benefits  of  Life 
Insurance  may  be  safely  and  widely  extended  by  this 
means  or  not. 

Higher  Plane  Of  Field  Men. 
As  the  mission  of  Life  Insurance  comes  to  be  better 
understood  and  appreciated  by  the  general  public,  a  higher 
class  of  specially  trained  salesmen  is  being  placed  in  the 
field.  The  head  Ofliice  executives  and  Agency  Managers 
more  than  ever  recognised  the  necessity  of  employing  only 
productive  agents,  who  will  endeavour  to  serve  both  the 
policyholders  and  their  companies:  between  the  amended 
legislation  and  improvements  by  Government  Insurance 
Departments,  and  the  instruction  and  training  of  special 
oflicers  for  the  purpose,  the  business  of  selling  Life  Insur- 
ance has  in  late  years  been  raised  to  a  much  higher  plane. 
The  "part-time  man."  the  "spotter,"  and  other  out-siders 
having  no  regular  company  affiliation  are  rapidly  becom- 
ing effaced.  The  most  progressive  companies  have  proven 
that  carefully  educated  and  trained  agency  organizations 
can  do  more  effective  work  in  the  field  than  a  larger  orgarc. 
Untlon  of  unqualified,  untrained  men.  With  MOre  beneflpial 
results  to  the  companies,  the  salesmen,  and  the  policy- 
holders. It  is  conceded  that  incompetents  and  mis-fits 
work  untold  harm  to  the  cause  of  Life  Insurance,  and  it 
is  believed  that  the  time  is  not  far  distant  when  most 
companies  will  refuse  to  engage  agents  who  have  not  taken 
a  prescribed  course  of  study  and  training  for  the  profes- 
sion. With  the  advent  of  Associations  of  Life  Presidents, 
Agency  Officers,  and  the  underwriters  themselves,  there 
is  now  a  general  demand  for  only  whole  time  professional 
salesmen;  and  the  days  when,  in  competition  for  business, 
some  companies  descended  to  issuing  blackmailing  litera- 
ture and  misleading  statements  to  damage  their  competi- 
tors, have  long  since  passed.  Canadian  companies  are 
now  engaging  agency  instructors,  to  whom  is  entrusted 
the  training  of  prospective  salesmen;  others  encourage 
their  younger  representatives  to  attend  the  school  of  Life 
where  they  are  taught  both  the  theory  and  principles  of 
Life  Insurance.  They  also  receive  lectures  on  psychology 
and  are  given  practical  experience  in  its  direct  application. 
As  these  highly  organized  men  go  forth  to  their  daily 
work  they  bring  to  bear  more  enlightened,  favorable  pub- 
lic opinion  regarding  Life  Insurance,  which  is  expressed 
in  various  directions.  As  is  generally  known,  the  bankers 
for  instance  recommend  it  to  their  clients,  to  whom  credit 
is  much  more  readily  given  it  they  are  carrying  an  ade- 
quate amount  of  Life  Insurance.  It  has  the  effect,  not 
only  of  guaranteeing  the  increased  security,  but  of  inspir- 
ing confidence  in  the  borrower's  future  success.  A  man 
who  is  provident  enough  to  protect  his  dependents  is  much 
more  likely  to  meet  his  obligations  to  his  banker  and 
other   creditors. 


The    OiillooU 


iif2 


This  picture  has  two  sides,  each  of  which  is  attractive 
enough  to  engage  abler  pens  for  at  least  half  .i  page,  hut 
in  our  limited  space  we  may  but  touch  l)rief!y  upon  each 
in  a  somewhat  suggestive  manner.  First  from  the  stand- 
point of  the  Companies,  who  we  have  stated  above,  have 
entered  upon  the  new  year  with  an  optimistic  view  of  the 
future.  How  could  It  be  otherwise?  Are  the  people  gen- 
erally not  dally  thinking  more  about  and  providing  more 
Intelligently  than  ever  for  their  future  well-being?  This 
is  one  of  the  great  lessons  learned  from  the  world's  great- 
est war.  It  is  estimated  that  over  a  thousand  persons  In 
Canada  dally  invest  In  Life  Insurance  as  the  best  means 
known  to  the  world  of  caring  for  the  future  of  their  de- 
pendants. Over  six  hundred  and  forty  million  dollars  of 
life  Insurance  was  Issued  in  Canada  during  1920  to  protect 
and  provide  for  in  their  homes  the  families  of  deceased 
husbands  and  fathers,  who  In  no  other  wav  could  have 
cared  for  them  afterwards  as  they  had  been  able  to  care 
for  them  In  their  own  life  times.  Thus  the  home,  the 
mightiest  Institution  on  earth,  which  stahillzes  the  nation. 
Is  conserved  to  an  extejit  limited  only  by  the  constantly 
Increasing    population       of    the    country, — all    by    the    u»l- 
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versal  imi)ulse  of  love,  duty  and  Uoi>e.  We  aro  told  that 
the  growth  of  Life  Insurance  follows  the  trend  of  trade 
and  commodity  prices,  but  the  Life  Insurance  Salesman 
sells  a  commodity — if  such  it  may  be  called —  unlike  any 
other:  he  sells  faith  in  a  sure  hope,  and  gets  hard  money 
in  return.  And  notwIthstandinK  it's  ever-Increasing  ad- 
aptability to  the  varied  needs  of  businc<ss  people,  even  to 
the  p.iymeut  of  the  dreaded  "Succession  duties."  the  old. 
appeal  of  unquestioned  protection  for  the  family  and  home, 
which  has  stood  the  tost  of  many  long  years,  and  won  the 
confidence  of  Governments  and  all  institutions  of  learning 
and  inOiicnce,  in  1920  sold  more  Life  Isurance  than  ever 
In   the  world's  history. 

Having  thus  steadily  grown  in  permanence  nnd  stab- 
ility, and  become  as  much  a  part  of  modern  life  as  the 
telegraph  or  telephone,  the  controlling  motive  of  the  Life 
Companies  must  ever  be  to  promote  the  great  incentive 
of  thrift  among  the  people,  for  the  best  interests  of  the 
country.  What  then,  may  he  expected  In  the  immediate 
future?  Why.  basing  the  statement  upon  cle.irly  estab- 
lished facts,  the  recent  annual  convention  of  the  Associa- 
tion of  Life  Insurance  Presidents  declared  that  prosperity 
has   already    revived     and     requires     only     continuance     of 


courage  and  service  for  complete  restoration,  pifferent 
other  authorities  alllrm  thai  general  conditions  of  business 
are  on  the  upward  trend,  and  the  increased  confidence  of 
the  Canadian  Life  Ofllcers'  Association  is  seen  in  their 
attitude  toward  "Institutional  Advertising"  as  an  aid  to 
tl\o  wider  diffusion  of  Life  Insurance,  by  voting  at  their 
last  meeting.- -inofe  th.in  double  the  amount  subscribed 
for  this  purpose  last  year,  for  the  advancement  of  the 
work  this  year.  This  wide  spread  advertising  campaign, 
if  well  managed,  cannot  fall  In  its  good  purposes:  the  re- 
sults should  be  seen  in  a  measurable  Incre.ise  in  the  pro- 
duction: in  the  elevation  of  Solicitors  in  public  esteem  to 
an  extent  that  will  attract  to  the  profession  still  more 
high-class,  thoroughly-educated  men  who  would  not  other- 
wise be  Induced  to  engage  in  it:  in  the  steady  reduction  of 
lapses  or  terminations,  and  so  Increase  and  conserve  the 
amounts  of  Insurance  In  force;  In  the  decrease  per  unit 
in  overhead  expenses;  in  the  Influence  of  public  opinion 
upon  legislatures  to  at  least  retard  a  further  Increase  in 
the  already  heavy  taxation  of  life  insurance  i)remiums, 
and  thus  keep  down  if  not  reduce  the  cost  of  insurance. 
These  suggested  results,  if  calculated  in  actual  figures, 
would  show  total  increases  in  business  and  savings  In  the 
aggregate   that    would   foot   up   hundreds   of   iiiiltinn<! 


Insurance  Licenses  Issued  in  Canada  Last  Year 

Fifty-Two  Companies  Authorized  to  Transact  New  Business 
Here — Majority  of  Licenses  Issued  Were  Just  Extensions  of 
Previous  Scope — Fire  a  Prominent  Line — No  Life  Insurance  Licenses 


FROM  the  beginning  of  December,  1920,  to  the  end  or 
November.  1921,  fifty-two  licenses  were  issued  by 
the  Department  of  Insurance.  Ottawa,  for  the  writing  of 
insurance  in  Canada.  While  this  is  a  large  number,  it 
does  not  quite  match  up  to  the  record  of  the  previous  year, 
when  fifty-two  licenses  were  issued  in  nine  months.  A 
goodly  number  of  licenses  were  also  issued  by  the  Prov- 
incial Governments  last  year,  although  here  again,  they 
did  not  equal  or  exceed  the  previous  figure.  The  Provin- 
cial registrations,  of  course,  are  merely  further  regista- 
tions  of  the  companies  licensed  to  do  business  in  the 
Dominion.  A  company  wishing  to  do  business  in  this 
country  must  first  of  all  get  its  license  from  Ottawa,  and 
then  get  a  Provincial  registration  as  it  wishes  to  do  busi- 
ness   in    the   various   parts   of    the   country. 

Looking  chiefly  at  the  record  of  Dominion  licensese, 
for  that  is  the  best  refiection  of  whatever  developments 
have  taken  place,  shows  that  in  the  majority  of  cases  the 
licenses  given  were  jilst  extensions  of  previous  authority. 
Of  the  fifty-two  companies  which  obtained  licenses,  thir- 
teen were  absolutely  new.  as  far  as  writing  business  here 
was  concerned.  These  companies  are  indicated  In  the  list 
■  by  the  name  of  their  agent.  In  the  cases  where  the  licenses 
were  just  extensions  of  authority,  the  agents-  names  are 
not   given. 

Another  fact  worthy  of  notice  is  that  most  of  the  new 
companies  which  started  business  here  are  British,  and 
well-established  organizations  at  that.  There  were  two 
or  three  American  concerns  and  one  French  company. 
These  facts,  together  with  the  large  number  of  companies 
which  enlarged  their  scope,  indicate  with  what  favor 
Canada  is  still  regarded  as  an  underwriting  field.  Last 
year's  record  is  all  the  more  significant  in  view  of  the 
state  of  general  business  and  financial  conditions  which 
existed. 

Considering  the  list  fro  mthe  standpoint  of  classes  of 
business,  shows  that  fire  stands  out  prominently.  With 
the  exception  of  three,  the  new  companies  were  all  licensed 
for  the  express  purpose  of  transacting  fire  business  In  the 
Dominion. The  two  other  prominent  lines,  a/ccording  to 
the  list,  were  automobile  and  hail.  Two  other  classes  of 
business    also    came    into    prominence,    nameiy,    insurance 


against  loss  or  damage  by  robbery,  and  gas  explosion 
insurance.  It  is  a  notable  fact  that  in  the  last  two  cases 
as  soon  as  one  company  would  secure  a  license  for  trans- 
acting that  kind  of  business,  many  others  would  shortly 
follow. 

No  licenses  were  issued  for  life  business,  with  the 
exception  of  two  fraternal  companies.  The  following  is 
the  list  of  the  companies  which  secured  licenses,  together 
with  the  details  of  the  business  which  they  were  author- 
ized to  transact  : 

CANADA 
December,  1920 — 
Reliance     Insurance     Company     of     Canada — Fire — J.    W. 

Tatley,    Montreal. 
Yangtsze    Insurance   Association    Ltd. — Fire. 
National    Union    Fire    Insurance    Co.,    of    Pittsburg — Auto- 
mobile. 
Halifax    Fire    Insurance    Company — Fire. 
Merchants    Marine   Insurance    Co.,    of   London.    Eng. — Fire 

and    Automobile — C.W.I.    Woodland.    Montreal. 
United    States    Fidelity   and    Guaranty   Company — Forgery. 

January,    1921 — 
Scottish   Canadian    Assurance   Company — Fire    and    Hail — 
T.   H.    Hall.   Toronto. 

February,    1921 — 

Caxton  Insurance  Co.,  of  London,  England — Fie — A.  H.  C. 

Carson,    Toronto. 
Merchants    Casualty   Co.,   of    Winnipeg — Autoniebile — R.    C. 

Sanborn,  Montreal. 
Insurance     Co.    of    North     America — Hail      ami      Sprinkler 

Leakage. 
Aetna    Insurance    Company — Hail. 

March,   1921 — 
Western   Assurance  Company — Hall. 
Mount    Royal   Assurance    Company — Automobile. 
Niagara   Fire   Insurance   Company — Hail. 
Occidental    Fire   Insurance   Company — Hail. 

April,    1921  — 
National    Union    Fire    Insurance   Company    of    Pittsburg — 

Hall. 
Sterling    Fire    Insurance    Company    of    Indiana — Hall    and 

Antomoblle. 


January   6,   1922. 
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Supreme    Lodge   Knights    of    Pythias — Fraternal   Life. 
Western    Mutual    Life    Association — Fraternal    Lite. 
Springfield    Fire    and    Marine    Insurance    Company — Hail. 
Canadian     Surety     Company — Insurance     against    loss    or 

damage  by  Robbery. 
Fidelity  and  Casualty  Co.  of  New  York — Insurange  against 

loss  or  damage  by  Robbery. 
Travelers   Indemnity   Company — Insurance   against    loss   or 

damage   by   Robbery. 
Dominion  of  Canada  Guarantee  &  Accident  Co. — Insurance 

against   loss  or   damage  by   Robbery. 
Maryland    Casualty    Company — Insurance    against    loss    or 

damage   by   Robbery. 
Employers'    Liability     Assurance     Corp.     Ltd. — Insu,rance 

against  loss  or  dam,age  by   Robbery. 
May,    1921 — 
Pacific    Fire    Insurance    (Company — Fire — Shaw    &    Begg. 

Toronto,    chief    agents. 
Law    Union    and    Rock    Insurance    Co.    Ltd. — Automobile. 
Aetna    Casualty    and    Surety    Co. — Guar.intee    Insurance — 

E.    J.   Christmas,   Montreal,   chief  agent. 
Agricultural    Insurance    Co. — Fire — P.    S.    Grant.    Toronto, 

chief  agent. 
June,  1021 — 
Home    Insurance    Company — Insurance   against    loss    of    or 

d  image  of  growing  crops. 
Hartford    Insurance    Company — Insurance    against    loss    by 

rain   or  flood. 
Alliance  .Assurance  Company,  Ltd. — -Insurance  against  loss 

or   damage  by  Robbery. 
August,    1921 — 
Urbaine    Fire    Insurance    Co.,    of    Paris — Fire — Strathcona 

Fire,    Montreal. 
Liverpool-Manitoba    Assurance    Co. — Automobile. 
Austral.  Ins.  Co.,  Ltd. — Accident  and  Sickness — J. P.  Moore, 

Montreal. 
Patriotic  Assurance  Co.,   Ltd. — Fire — Sun  Insurance  Office. 

Toronto. 
Autocar  Fire  and  Accident  Ins.  Co.,  Ltd.,  of  London — Fire 

— Jas.  D.  Cherry,  Montreal. 
British  Oak  Insurance  Co.,  Ltd. — Fire — Rainee  &  Keaton. 
Halifax. 
September,   1921 — 
Canadian    Fire    Ins.    Co. — Guaranty,    Burglary,    Explosion, 

Hail,    Livestock    and   Tornado. 
Maryland    Casualty    Co. — Forgery. 
Sun     Insurance    Office — Accident,    Au/omobile,    Guarantee 

and    Sickness. 
Home    Insurance    Co. — Rain,     Tempest,     Flood    and    Hail. 

Windstorm,   Cyclone  or  Tornado. 
Ocean   Marine  Ins.   Co. — Inland  Transportation. 
Imperial    Underwriters'   Corp.    of   Canada — Accident.    Auto- 
mobile,   Guarantee   and    Sickness. 
November,  1921 — 
Union   Insurance  Society  of  Canton,   Ltd.^ — Sickness. 
Alliance    Assurance    Co.,    Ltd. — Gas    Explosion. 
Agricultural    Insurance    Co. — Gas    Explo.^lon. 
Merchants  Fire  Assurance  Corp.   of  X.   Y. — Gas   Explosion. 
Motor   Union    Insurance   Co.,    Ltd. — Gas   Explosion. 
St.  Paul  Fire  &  Marine  Insurance  Company — Gas  Explosion. 
L'Unlon    Compagnie   d'   Assurance — Gas   Explosion. 

StANITOBA 
December,    1920 — 

Northwostern   Mutual   Fire  Association  of  Seattle,  Wash. — 

Fire. 
Retail    Merchant.'    Underwriters'    Agency — Fire    and    Auto- 
mobile. 
.•Tnnuary,  1921  — 
Merchants'  Marine  Insurance  Co.  Ltd.,  of  London,  Eng. — 
Fire    and    Automobile — John    Calverly,    Western 
Fire   Manager. 
February,    1921 — 
Scottish    Canadian    Assurance    Company — Fire    and    Hall. 

March,    1921  — 
Motor    Union    Insurance    Company,    IJtd. — PIre,    Accident 
and  Automobile. 


La  Sauvegarde  Life  Insurance   Company — Life. 
United  Assurance  Co.  of  Calgary — Fire  and  Hail. 

-April,    1921 — 
Preferred    Accident    Insurance    Company,    of    New    York — 

.Accident,  Sickness  and  Automobile — G.K.  Watson, 

chief  agent. 
Commercial   JIutual    Fire   Insurance   Co. — ^Mutual    Fire. 
Lumbermen's    Mutual    Casualty    Co. — Automobile — J.    M. 

Moorhouse,   Winnipeg,   chief  agent. 
October,  1921 — 
Montreal  Plate  Glass  Ins.  Co.,  Montreal,  Que. — Plate  Glass. 

BRITISH  COLUMBIA 
December,    1920 — 

New   Jersey   Insurance   Company — Marine. 

Union  Fire  and  Casualty  Company — Health  and  Accident — 

Gordon      Bell,     1332     Standard    Bank    Building, 

Vancouver. 
National    Fire    Insurance   Company   of   Hartford — Tornado, 

Explosion,    Inland    Transportation,     Marinp     and 

Automobile — H.    T.    Barnes,    Victoria. 
March,    1921 — 
Merchants    Casualty    Company — Automobile — J.     B.    Love. 

Vancouver. 
London    .Assurance    Company — Inland    Marine    and    Inland 

Transportation. 
.\pril,    1921 — 
Reliance  Insurance  Company  of  Canada — PIre. 
Union  .Assurance  Society,  Ltd. — Automobile — C.  R.  Bisnop, 

Montreal,  chief  agent. 
May,    l<t21 — 
Merchants   Marine   Insurance   Co.   Ltd. — Fire   and   Automo- 
bile— J.    A.    Young,    Vancouver. 
American    Equitable  Assurance   Co.   of   N.   Y. — Fire — C.   G. 

Hobson,   Vancouver. 
Law    Union    and    Rock    Insurance    Co.    Ltd. — Automobile, 

Burglary  and  Plate  Glass. 
June,   1921 — 
London  and   Lancashire  Co.   Ltd. — Marine,   Automobile  and 

Explosion. 
September,  1921 — 
General   .Animals   Ins.   Co.   of  Canada — Plate  Glass. 

October,    1921 — 
Autocar  Fire  &  Accident  Ins.  Co.  Ltd.- — Fire. 

November,   1921 — 
National  Provincial  Plate  Glass  and  General  Insurance  Co., 

Ltd. — Fire. 
Maryland    Casualty    Co. — Forgery,    Fly    Wheel,    Sprinkler 

Leakage    and    Robbery. 

QUEBEC 

December,   1920 — 

Northwestern     Mutual     Insurance     Association — Fire     and 
Automobile — M.    Lapointe,    Montreal. 
February,    1921 — 
Merchants  Casualty   Co. — Automobile. 

Merchants    Marine    Insurance    Co.    Ltd.^FIre    and    Auto- 
mobile— John    Jenkyns,    17    Jt.    John  St.,  Montrel. 
April,   1921 — 
British    Traders    Insurance    Co.    Ltd. — Inland    Marine    and 
Ocean   .Marine — J.   Rowat,    17   St.   John  St.,  Mont- 
real, chief  agent. 
Casualty    Co.    of   Canada — Automobile   and    Plate    Glass — 
T.    Dutry,    11    St.   Sacrament  St.,   Montreal,   chief 
agent. 
National    Provincial    Plate    Glass    and    General     Insurance 
Company — Fire  and  Plate  Glass — A.  Barry,  Royal 
Exchange  Bldg.,  Montreal,  chief  agent. 
May.   1921 — 
Canada   National   Fire  Insurance   Co. — PIre — H.M.    Brown. 
9   St.  John  St.,  Montreal,  chelf  agent. 
.June,    1921  — 
Ocean     Marine     Insurance     Company — Inland    and    Ocean 
Marine — H.   Hampaon,    1    St.   John  St.,   Montreal. 
.July,   1921 — 
Hardware    Dealers'    Mutual     Fire    Insurance   Company    ot 
Wisconsin — PIre. 
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Retail   Hardware  Mutual   Fire  Insurance  Company — Fire — 
A.   Brunelle,  37   St.  James  St..  Montreal. 
AugUKt.   1921 — 
National  I-ihert.v  Ins.  Co.  of  America — Fire — H.A.  Stewart. 
Montreal. 

S<'|ll«-llll«T,    l!»-JI 

Autocar   Fire  &    .\cclilent   Ins.   Co.    Ltd.-  -Fire. 

<K(ol>i-r.   11)21 — 
American    .\ssurance    Comiviny— Fire    Insurance. 

ALBERTA 
Marth,    1021 — 

I.,a   Sauveparde   Life   Insurance   Company — Life. 
Merchants'   Casualty   Co..   Winnipeg — .\utoniobile. 

Juni-.    I»21 — 
Glasgow    fnder  writers — Fire. 
Occidental    Fire    Insurance    Co. — Hail. 

Septrnibor,    1931 — 
Hartford    Fire   Ins.   Co.-:— Weather. 
Alliance   Assurance    Co.    of    London,    Eng. — Robbery. 

SASKATOHEWA  X 
Juno.   I»21 — 

Grain    Insurance    Co.    of    Winnipeg — Fire    and    Guarantee. 
National    Benefit    Assurance   Co.    Ltd..    of    London,    Eng. — 

Fire.    Accident   and    Sickness. 
Saskatchewan   I'rban   Mutual   Fire  Insurance  Co. — Fire. 
Commercial    Life    .\ssurance    Co.    Ltd.,    Edmonton — Life. 

Sopli-iuber,    1I»21 — 
Ontirio  Equitable  Life  and  Accident  Ins.  Co. — Life. 

October,   1»21 — 
National   Liberty  Insurance  Co..  of  America — Fire. 

ONTARIO 
January,    1921 — 

Merchants'   Marine  Insurance  Company.  Limited. 
Scottish    Canadian    Assurance   Corporation. 

Mart-ii,   1921 — 
Reliance  Insur.ince  Company  of  Canada. 

May,    121 — 
Agricultural   Insurance  Company. 
Caxton    Insurance    Company.    Limited. 
Pacific   Fire  Insurance   Company. 

June,   1921 — 
Tokio  Marine  and  Fire  Insurance  Company.   Limited. 

Jul.V,    1921 

Toronto    Casualty    3nd    Marine    Insurance    Company. 

AoRust,   1921 — 
Urbaine  Fire  Insurance  Company. 
Western    Mutual    Life    Association. 

0<tober,   1921 — 
Austral.    Insurance   Company,    Limited. 
Autocar   Fire  and   Accident  Insurance   Company. 
British    Oak    Insurance   Company. 
Patriotic    .Assurance    Company.    Limited. 

NOVA    SrOTI.A 
■Ianuar.v,    1921 — 

The  Ontario  Euitable  Life  &  Accident  Insurance  Company. 
Merchants'    Marine    Insurance    Company,    Limited. 

March,   1921 — 
The    Tokio    Marine    &    Fire    Insurance    Company,    Limited. 
New  Jersey  Insurance  Company. 
Peninsular    Fire    Insurance    Company   of   America. 

July,  1921 — 
Alliance   Insurance   Company  of  Philadelphia. 

fK-tobcr,    1921 — 
The   British   Oak   Insurance  Company,   Limited. 

Xoveniber,  1921 — 
Patriotic  Assurance   Company,   Limited. 


I  <iit«;i'.i:v   iNsiKANrK  mork  i\   i>kmam> 

.\iii.llii-r    liisliiiK'c    iif    How    frlino    Wave    Hn.s    ItrouKlX    Kv- 
piiiixiiiii    <il    Kusincss    lor    Insuranr)'   4 'oinpunii-N 

!;>    It  A  MX  >l, I'll   S.   MOUTLKY 

WHILE  this  lonn  of  insurance  protection  is  quite  new 
ill  this  country-  if  not  indeed  somewhat  new  in 
.VuKiica — there  are  not  wanting  plenty  of  evidence,  in 
financial  and  commercial  circles,  that  it  has  been  found  by 
the  leading  banks  and  business  houses  to  be  very  necessary. 
Notwithstanding  the  assiduity  and  cleverness  displayed 
by  innunierub'e  executive  officers  of  all  kinds  of  firms, 
corporations  and  flnanciul  institutions,  to  acquire  personal 
signatures  that  cannot  be  read  or  even  guessed,  much  less 
faultlessly  Imitated  by  forgers  and  cheque-raisers,  as  well 
as  cheque-makers,  they  have  to  acknowledge  that  these 
skilful  professionals  in  "high  finance,"  who  have  made  the 
closest  study  of  checiues  manipulation,  and  have  every  detail 
down  to  science,  can  and  do  outclass  them  in  this  greatest 
(shall  we  say?)  of  modern  arts.  And.  as  this  class  of 
crime  is  steadily  increasing  every  year,  and  the  authorities 
so  often  experience  the  greatest  di...  culty  in  proving  the 
identity  of  such  criminals,  many  charges  having  to  be 
dropped  on  this  account,  up-to-date,  prudent  business  men 
everywhere  are  becoming  convinced  that  tlie  Forgery  Uond 
is  the  only  logical  and  the  surest  method  by  which  banliers 
and  their  customers  may  be  adequately  protected  from 
heavy  losses  every  now  and  then.  Convicts  tell  prison 
officials  that  once  they  get  the  signature  or  alteration 
executed  properly,  "it  is  the  easiest  thing  in  the  world"  to 
get  the  money. 

The  National  Surety  Co.,  of  New  York,  U.S.,  is  the  only 
company  operating  to  any  extent  in  this  class  of  insurance 
in  Canada  so  far  as  can  be  learned.  After  the  war,  in  1!I18, 
this  company  introduced  their  Forgery  Bond  in  the  United 
States,  but  did  not  attempt  to  actively  solicit  these  bonds 
in  Canada  until  about  May  1st,  1921.  Judging  from  the 
reception  they  have  receivecl  here,  evidenced  by  letters 
received  from  bond-holders  acknowledging  prompt,  full 
payment  of  claims,  and  from  solicitors,  bankers  and  others, 
heartily  endorsing  this  form  of  protection,  the  field  is  pro- 
ductive, and  promises  to  be  profitable.  Definite  figures 
were  not  yet  available,  as  the  Toronto  branch  office  had 
not  received  them  from  Head  Office  when  our  representa- 
tive cal'.ed,  but  the  records  of  the  local  agency  show  that 
they  have  paid  considerably  over  1)^2,000  in  losses  during 
less  than  eight  months  that  they  have  been  in  business 
here.  These  forgery  bonds  are  issued  for  one  and  three 
years,  for  amounts  of  from  $5,000  to  $200,000,  the  premium 
rates  varying  from  $2.t  for  a  $.5,000  bond  for  one  year,  with 
increases  of  $25  for  each  additional  $.5,000  up  to  a  $25,000 
bond;  for  $.50,000  the  premium  is  $250,  and  is  doubled  for 
each  additional  $50,000  up  to  $200,000.  For  three-year  bonds 
the  premiums,  with  discounts  deducted,  are  proportionately 
smaller  for  the  same  amounts  of  insurance  as  with  one- 
year  bonds.  A  further  discount  of  15',;  is  allowed  on  total 
premiums  for  the  three-year  term,  when  paid  in  advance. 
A  l)lanket  bond  covering  branches,  subsidiary  companies 
and  officers,  as  extension  coverage,  may  be  secured  at  an 
additional   rate  of  $1   per  thousand. 


BRITISH  TRADE  COMMISSIONERS. 

Early  in  November  G.  T.  Milne  succeeded  Evan  J. 
Edwards  as  senior  British  Trade  Commissioner  in  Canada. 
Mr.  Milne  had  occupied  this  position  previously.  Mr.  Edwards 
resigned  because  he  thought  the  allowances  for  maintaining 
the  office  insufficient. 


CLOSE  OF  ST.  LAWRENCE  NAVIGATION 

With  the  sailing  of  the  tank  steamer  Crewe  for  New 
York  on  December  8,  the  port  of  Montreal  was  clear  of 
ocean-going  vessels  excepting  those  which  are  to  lie  up  for 
the  winter.  The  River  St.  Lawrence  was  reported  to  be 
running  free  of  ice  at  all  point.  Final  departure  of  vessels 
takes  place  this  year  two  days  later  than  in  192(1.  Several 
small  river  and  lake  boats  were  still  moving,  and  two  of 
the.se  were  scheduled  to  di.scharge  cargoes  at  once,  and  then 
proceed  to  the  Canadian  Vickers  Co.'s  yards  for  over- 
hauling. 
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Fire  Loss  Second  Highest  on  Record 

Monetary  Times'  Estimate  for  1921  Exceeded  Only 
By  Figure  for  1918,  Which  Was  Abnormal  Year — Large 
Number    of    Heavy    Losses — Fewer    Deaths    From    Fire 


FIRE  losses  ill  Canada  during  the  past  year  are  estimated 
by  The  Monetary  Times  at  $29,987,510,  against""$27,371,- 
574  in  1920.  This  is  the  highest  loss  on  record  with  the 
exception  of  1918,  when  the  total  of  §31,815,844  was  reached. 
It  is  a  per  capita  loss  of  S3.33.  There  were  an  exceptionally 
large  number  of  large  fires  during  the  year,  though  none  of 
them  amounted  to  a  conflagration. 

The  results  may  be  summarized  as  follow^s : 

1918  1919  1920  1921 

Average  monthly 

loss     $2,651,320  ?1,933,970  $2,280,964  $2,498,959 

Loss  per  capita..  $4.11  $2.90  $3.42  $3.33 

Fires    with    dam- 
age  of   $10,000 

or  over   256  288  301  377 

The    Monetary   Times'    record'  for   the   past  four   years 
shows  the  following  monthly  losses: 

Month  1918  1919  1920  1921 

January    $  2,688,556  $  3,915,290  $  2,637,850  $  2,237,900 

1,091,834  1,895,575  2,735,500 
2,154,095  1,793,200  2,112,200 
1,080,070  3,229,500  2,510,700 
1,785,130  2,001,819  3,811,350 
3,337,530  1,424,319  2,303,400 
1,118,377       1,426,8.50       2,880,250 

1.374.495  1,857,800  3,014,860 
1,940,272  2,480,485  2,410,300 
1,023,288  2,467,901  2,199,700 
2,339,870       2,769,800       1,818,750 

2.047.496  3,386,475       1,952,600 


February    ...  2,243,762 

March    1,682,286 

April    3,240,187 

May   3,570,014 

June     3,080,982 

July   3,369,684 

August    3,110,445 

September    .  .  917,286 

October   5,119,145 

November  .  . .  1,059,.580 

December    .  . .  1,733,917 


Totals    ..$31,815,844  $23,207,647  $27,371,574  $29,987,510 
The  following  table  gives  a  list  of  fires  of  $10,000  and 


over,  month  by  month,  compared  with 


Month 


1916       1917       1918 


January    ......  28 

February    .....  30 

March    30 

April    13 

May   23 

June 9 

July   13 

Aug^ust    14 

September    ....  12 

October  14 

November 14 

December   18 


31 
26 
13 
U 
17 
16 
14 
10 
15 
26 
31 


21 
16 
24 
27 
19 
24 
23 
14 
12 
14 
19 


five  previous  years : 
1919  1920  1921 
31 
33 
23 
32 
19 


25 
18 
28 
26 
20 
31 
22 
16 
17 
19 
25 
41 


16 
21 
30 
27 
29 
32 


31 
38 
20 
24 
33 
39 
32 
33 
30 
34 
35 
28 


Total    218 


238 


2.56 


288 


301 


377 


LIST   OF   LARGE   FIRES 
Fires  causing  damage  of  $100,000  and  over  were  as  fol- 
lows: 

Jan.     14 — $200,000,  Business  block,  Sydney,  N.S. 
Jan.     19 — $150,000,  Store,  Halifax,  N.S. 
Jan.     28 — $200,000,  Forum  Building,  Toronto,  Ont. 
Jan.     28 — $100,000,  Stovel  Building,  Winnipeg,  Man. 
Feb.      3— $100,000,  Billiard  parlors,  Halifax,  N.S. 
Feb.      3 — $300,0(»0,   Business  block,  Winnipeg,  Man. 
Feb.      6 — $150,00(»,  Building,  Toronto,  Ont. 
Feb.    18 — $10(1,(1110,   Building,  Montreal,  Que. 
Feb.    19 — $200,(1(1(1,  Block,  Sa.^katoon,  Sa.sk. 
Feb.    21— $3(10,0110,  Car  shed.s,  Levis,  Que. 
Mar.   18 — $100,(K)0,  Store,  Grande  Prairie,  Alta. 
Mar.  20 — $750,000,  Plant,  Brittania  Beach,  B.C. 
Mar.  26 — $100,000,  Bake  shops,  Ottawa,  Ont. 
Apr.    10 — .$100,000,   Building,  Quebec,  Que. 
Apr.    19— $800,000,  Church,   Montreal,  Que. 


Apr.    20 — $200,000,  Roundhouse,  St.  Stephens,  N.B. 

Apr.    29— $250,000,  Building,  Regina,  Sask. 

May      3— $100,000,  Plant,  Goderich,  Ont. 

May      5— $100,000,  Business  section,  St.  Boniface,  Que. 

May      8— $300,000,  Business  section,  Maxville,  Ont. 

May    10— $100,000,  Lumber  yard,  Laforest,  Ont. 

May    14— $500,000,  Woollen  mills,  Kingsville,  Ont. 

May    15— $100,000,  Hotel,  Quebec,  Que. 

May    18— $100,000,  Garage  and  hotel,  Benito,  Man. 

May    18— $500,000,  Old  Fort  Grounds,  Toronto,  Ont. 

May    20— $175,000,  Business  section,  Sayaback,  Que. 

May    21— $200,000,  Business  section,  Bic,  Que. 

May    22— $130,000,  Factory,  Ottawa,  Ont. 

May    26— $150,000,  Sawmill,  St.  Joseph  de  Beauce,  Que. 

May    29— $100,000,  Building,  Montreal,  Que. 

June     3— $100,000,  Elevator,   Port  Hope,  Ont. 

June     6— $100,000,  Sub-station,  Niagara  Falls,  Ont. 

June     9— $100,000,  Shed,  Quebec,  Que. 

June     9 — $150,000,  Ten  residences,  Quebec,  Que. 

June  11— $100,000,  Building,  Joliette,  Que. 
June  17— $100,000,  Store,  Sombra,  Ont. 
June  26— $200,000,  Business  section.  Spirit  River,  Alta. 
July      6— $400,000,  Building.s  Guelph,  Ont. 
July    11— $100,000,  Building,  Toronto,  Ont. 
July    11— $100,000,  Business  .section,  Williams  Lake,  B.C. 
July    18— $100,000,  Ice-house,  Hamilton,  Ont. 
July    18— $150,000,  Sixteen  buildings,  Sydney  Mines,  N.S. 
July    28— $300,000,  Lumberyard,  Nelson,  B.C. 
July    31— $150,000,  Plants,  Kelowna,   B.C. 
July    31— $120,000,  Garage,  Montreal,  Que. 
Aug.     2— $150,000,  Buildings,  Richibucto,  N.B. 
Aug.     4 — $175,000,  Warehouse,  Gainsborough,  Sask. 
Aug.     6— $100,000,  Property  of  Dom.  Chemical,  Sydney,  N.S. 
Aug.     6— $200,000,  Mill,  Vancouver,  B.C. 
Aug.     8— $130,000,  Factory,  Frankford,  Ont. 
Aug.  10 — $750,000,  Buildings,  Aylmer,  Que. 
Aug.  28— $100,000,  Cafe,  Edmonton,  Alta. 
Sept.     3— $100,000,  Buildings,  St.  Camille,  Que. 
Sept.  21— $500,000,  Boathouses,  Parry  Sound,  Out. 
Sept.  21— $100,000,  Sawmill,  St.  Cccile,  Que. 
Sept.  25 — $250,000,  Business  section,  Hatton,  Sask. 
Oct.       3— $125,000,  Plant,  Vancouver,  B.C. 
Oct.       9— $100,000,  Residences,  St.  Severin,  Que. 
Oct.     14 — $100,000,  Warehouse,  Yorkton,  Sask. 
Oct.     20— $125,000,  Theatre,  Ottawa,  Ont. 
Oct.     23— $250,000,  Wardrobe,  Montreal,  Que. 
Oct.     30— $150,000,  Lumber,  Clarksville,  N.S. 
Nov.    14 — $100,000,  Building,  Ottawa,  Ont. 
Nov.    19— $125,000,  Store,  Calgary,  Alta. 
Dec.      2— $100,000,  Six  residences,  Montreal,  Que. 
Dec.    18— $200,000,  Chuich,  Buctouche,  N.B. 
Dec.    19— $200,000,    p'actory,  London,  Ont. 
FATALITIES 
Deaths  due  to  fires  in  1921  wci'e  as  follows: 
Month  1914   1915   1916  1917  1918  1919   1920  1921 


January    26 

February    18 

March    27 

April    22 

May   

June 

July   8 

August    . 3 

September    ....  9 

October   9 

November   14 

December    19 


12 


3 
11 
23 
14 

2 
13 
14 
27 

7 
12 
11 


10 
23 
23 

6 
14 

6 

268 

30 

6 
39 
12 
94 


21 
19 
20 
15 
12 
9 
19 
12 
21 
23 
21 
15 


28 

87 

34 

7 

10 

9 

6 

7 

13 

11 

3 

26 


13 
26 
9 
27 
15 
28 
11 
24 
23 
16 
14 
19 


22 
30 
35 
8 
13 
15 
15 
14 
13 
13 
31 
15 


17 
18 
11 

7 
13 
10 
10 
11 

4 
20 
23 
11 


Totals  175  142  .531  207  241  225  224  155 


THE       M  O  N   K  T  A  R  Y       TIM   K  S 


LIFE  BUSINESS  WRITTEN  BY  REPRESENTATIVE  GO'S 


Coiiipimy  A — 

l«2ii 

January  17.770,287 

Febniarj- 3.8ir>,945 

March 5, r)r<(>,  154 

April 6,207,212 

May 4,25(1.828 

June 5,lll>,877 

July 5,143,179 

August 4,468,025 

September 4,058,567 

October 4,16i),OC3 

November 5,171,146 

December 


Total $55,400,892 

Company  B — 

1920 

January $6,170,325 

February 4.120,542 

March 5,042,779 

April 4,507,664 

May 4,374,803 

June 5,277,454 

July 4,441,218 

August 4,181,903 

September 3,289,972 

October 3,600,494 

November 3,902,791 

December 


Total $48,909,945 

Company  C — 


January  . . . 
February  . . 
M&rch  .    ... 

April 

May 

-June  

July 

August  .... 
September  . 
October  .... 
November  . . 
December  . . 


1920 
103,000 

46,500 

75,000 
100,000 

97,200 
165,000 
157,555 

68,200 


Total $    812,455 

Company  D — 

1920 

January $2,247,177 

February 2,319,641 

March 3,427,347 

April 2,895,066 

May 2,711,972 

June 2,972,022 

July 2,340,472 

August 2,422,717 

September 2,449,781 

October 2,479,328 

November 2,980,185 

December 


Total $29,245,708 

Company  E — 

1920 

$    973,150 

745,000 

850,680 

1,013,076 

710,500 

845,100 


January  . 
February 
March  .  . 
April  . .  . 
May  . . .  . 
June  .... 


1921 
$8,837,135 
4,928,029 
4,958,059 
7,035,320 
4,662,390 
6,661.548 
4,896,811 
4,277,.534 
5,064,905 
4,404,657 
5,238,472 


$61,025,460 

1921 
$4,978,418 
3,736,025 
3,612,622 
4,205,718 
4,240,692 
4,735,314 
4,090,223 
3,269,315 
3,382,399 
2,919,329 
2,947,115 


$42,117,170 


1921 

372,000 

415,500 

543,000 

468,700 

362,000 

581,100 

657,000 

514,400 

535,450 


$4,449,150 

1921 
$2,369,558 
2,250,268 
3,088,436 
2,321,896 
2,744,745 
3,147,915 
2,397,595 
2,512,974 
2,297,575 
2,913,777 
2,446,845 


$28,491,584 

1921 

$  770,500 
993,526 
986,100 
935,860 
957,090 

1,014,500 


July 978,232 

August 958,500 

September 903,807 

October 985,032 

November 1,007.054 

December 


Total $9,970,791 

Conipiiny  F — 


January  .  . 
February  . 
March  .  .  , 
April  ..  . 
May  ...  . 
June  ...   . 

July 

AuBTist  .  .  . 
September 
October  .  . 
November 
December  . 


1920 

048,350 

514,825 

758,705 

792,805 

011,876 

650,287 

714,320 

700,910 

597,135 

070,485 

344,715 


Total $7,016,413 

Company  G — 

1920 

January $5,990,275 

February 3,733,975 

March 4,982,486 

April 5,009,323 

May 4,962,975 

June 6,205,648 

July 5,716,748 

August 4,474,287 

September 4,578,822 

October 5,453,064 

November 5,815,968 

December 


Total $56,913,571 

Company  H — 

1920 

January $1,779,629 

February 2,023,925 

March 2,343,162 

April 2,004,525 

May 2,278,015 

June 2,648,757 

July 2,307,301 

August 1,793,557 

September 1,886,000 

October 2,162,454 

November 1,904,943 

December 


Total $23,192,268 

Company  I — 

1920 

January $4,149,000 

Febi-uary 4,635,000 

March 6,093,000 

April 4,672,000 

May 4,751,000 

June 4,888,000 

July 3,875,000 

August 3,767,000 

September 4,250,000 

October 4,384,929 

November 4,963,000 

December 


770,750 
992,851 
783,825 
957,500 
708,126 


$9,930,028 

1921 
$  482,495 
023,990 
498,723 
825,978 
797,207 
817,278 
722,640 
756,320 
714,000 
663,820 
584,163 


$7,486,814 

1921 
$5,291,926 
5,062,198 
4,958,140 
5,090,717 
5,049,678 
5,864,841 
4,656,257 
4,803,982 
3,295,722 
4,049,545 
4,595,643 


$52,718,655 

1921 
$1,580,821 
1,637,256 
1,679,218 
1,784,350 
1,782,958 
2,704,265 
1,464,051 
1,641,985 
1,671,543 
1,752,018 
1,352,804 


$19,051,269 

1921 
$4,869,000 
4,409,000 
5,499,000 
4,387,000 
4,474,000 
4,882,000 
3,132,000 
3,797,000 
3,048,000 
3,525,805 
3,495,000 


Total $50,427,929 


$45,517,805 
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DEATH  CLAIMS  PAID  BY  REPRESENTATIVE  GO'S 


Company  A — 


January  . . 
February  . 
March  .  .  . 
April  .  .    .  , 

May 

June  .... 

July 

August  .  .  . 
September 
October   . . 
November 
December  , 


1920 

144,140 

174,874 

250,138 

262,961 

150,806 

276,878 

187,651 

185,228 

217,664 

166,035 

236,732 


Total $2,253,104 

Company  B — 


Januaiy  . . 
February  . 
Msurch  . .  . 
April  . .   . . 

May 

June  ...   . 

July 

August  . . . 
September 
October  . . 
November  . 
December  . 

Total  . 


Company  C — 


January  .  . . 
February  . . 
March  .   ... 

April 

May 

June 

July 

August  .... 
September  . 
October  . . . 
November  . . 
December  . . 


Total 

Company  D — 


January  .  . . 
February  . . 
March  .    ... 

April 

May 

June 

July 

August  .  . . . 
September  . 
October  .... 
November  . . 
December  . . 


Total 

Company  E — 

January $ 

February 

March 

April 

May 

June 


1920 
84,510 
80,355 

144,254 

102,439 
57,224 
78,591 
69,675 
62,076 

150,738 
60,923 

103,680 


994,465 


500 
1,500 


2,150 


$  874,614 

1920 
20,488 
22,374 
23,580 
27,298 
33,999 
17,360 


1921 

193,820 

327,051 

220,446 

244,848 

134,089 

136,269 

193,140 

190,444 

285,584 

262,822 

221,085 


$2,409,608 

1921 
$  113,296 

111,409 
72,468 
80,940 
94,141 
93,056 
98,255 
94,709 

110,972 

108,668 
99,863 


$1,087,777 

1921 
$   2,999 


6,000 


2,000 


$   12,897 


1920 

1921 

38,746 

$   34,678 

42,159 

31,933 

67,043 

34,979 

39,231 

31,668 

29,549 

28,151 

33,915 

21,814 

24,956 

61,630 

27,194 

27,913 

25,543 

23,392 

18,470 

33,194 

27,308 

36,104 

$  365,356 

1921 
$  18,500 
26,504 
17,286 
20,500 
22,467 
20,264 


July 

August  .  .  . 
September 
October  .  . 
November 
December  . 


14,549 
8,208 
17,420 
11,904 
15,531 


Total $    212,701 

Company  F — 


January  $ 

February  

March 

April 

May 

June 

July 

Augu.st 

September 

October 

November 

December 


1920 

6,055 

13,875 

11,000 

17,917 

11,730 

17,410 

6,000 

1,000 

1,000 

10,400 

2,895 


Total $      99,282 

Company  G — 


January  .  .  . 
February  .  . 
March  .... 

April 

May 

June 

July 

August  .... 
September  . 
October  .... 
November  . . 
December  . . 


Total $1,112,885 

Company  H — 


January  .  . 
February  . 
March  .  .  . 
April  ..    .. 

May 

June 

July 

August  . . . 
September 
October  . . . 
November  . 
December  . 


Total $    689,247 

Company  I — 


January  .  . 
February  . 
March  .  .  . 
April  .  .    .  . 

May 

June 

July 

August  .  . . 
September 
October  .  . , 
November  . 
December  . 


10,955 
17,257 
15,599 
20,500 
22,359 


$    214,191 

1921 

$      12,100 

8,000 

9,500 

16,000 

10,500 

14,300 

9,557 

11,978 

14,500 

997 

8,193 


$    115,625 


1920 

1921 

61,265 

$   77,482 

195,631 

111,681 

125,850 

53,455 

86,406 

75,715 

85,986 

82,150 

94,149 

71,706 

87,210 

143,560 

122,193 

111,333 

7(1,889 

93,709 

118,807 

68,966 

54,699 

132,786 

.112,885 

$1,022,543 

1920 

1921 

74,487 

$   55,439 

68,764 

42,666 

70,957 

64,366 

62,023 

35,157 

89,559 

36,568 

63,496 

51,714 

70,858 

43,321 

33,549 

21,725 

39,642 

31,937 

79,636 

20,413 

36,276 

49,764 

453,070 


Total $1,372,195 


1920 

1921 

17,497 

$   42,736 

82,026 

97,971 

170,896 

83,310 

165,333 

101,397 

141,286 

111,006 

132,761 

115,923 

131,963 

80,534 

139,567 

64,176 

144,188 

89,096 

90,464 

112,592 

158,214 

195,265 

,372,195 

$1,094,006 
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Survey  of  Casualty  Insurance  in  1921 

.  More  Than  Twenty  Different  Lines  Are  Now  Written,  and  Business 
Has  Assumed  Increased  Importance — Effects  of  Year  of 
Depression    Shown    Clearly    in     Decreased     Volume     of    Business 


IIV    H.WnoM'H   S.    >UH{TLKY. 


CASIALTY  insurance  In  the  Dominion  of  Cauiida  has 
become  decidedly  Important.  Grouped  in  more  than 
twenty  classes,  each  class  being  separate  -and  distinct 
{rom  all  the  others,  the  business  of  Casualty  Insurance 
has  kept  pace  with  the  rapid  growth  of  the  country  in 
population  and  wealth,  until  its  proportions  in  the  var- 
ious classes  have  become  quite  formidable.  The  time 
was  when  •Insurance"  was  generally  understood  to  mean 
simply  the  branches  known  as  life.  fire,  marine,  and  a 
little  later  sickness,  accident  and  guarantee  insurance, 
or  Indemnity;  but  now  many  men  own  numerous  kinds 
of  property,  and  illogically  it  is  said,  in  most  cases,  learn 
to  protect  these  various  kinds  of  properties  from  des- 
truction and  loss  much  faster  than  they  acquire  a  full 
appreciation  of  the  greater  advantages  to  be  derived  from 
adequately   Insuring  their  own   more  precious  lives. 

They    know^    that    their    houses    may    burn    down    and 
their    businesses      be      shattered    or    wrecked,    that    their 
motor    cars    are    frequently    stolen    and    destroyed,     their 
jewels      and      platedware.    bonds    and    other    much    valued 
securities    may    at   any    time    disappear    through    burglary 
and    "hold-ups";    that    their    large    factories,    contents   and 
staffs  are   liable   to   be   blown    up.   or   seriously   injured   by 
ee.xplosion.  water,  lightning,  electric,  or  other  atmospheric 
storms:       that      their    prize    live    stock    may    be    suddenly 
killed   in  a   train    wreck,   or  by  shipment,   that   their  crops 
and   even    themselves   may    be   destroyed   by   hail,    tornado, 
or    rain.    etc.    etc, — so    that    they    are    induced    to    secure 
insurance   indemnities  against  all   these   calamities. 
Tliis  Year's  Experience 
As    there    are    various    companies — Canadian    and    for- 
eign— engaged   In   and   actively   competing   for   business    in 
all    these   classes   of   Insurance   and   a    few   others   in    Can- 
ada,   we   append   a    brief   summary    of    the    year    1921,   as 
far  as   we   have   gone — say.    ten    months — on   the   average, 
based  upon  the  experience  of  the  leading  companies  doing 
business  in  each  department,  with  head  offices  or  branches 
in    Toronto.      As    nearly    all    these    large    corporations    do 
not    issue    statements    until    after    the    beginning    of     the 
year,    it    has    been    found    impractical    to    secure    complete 
reliable   figures,   especially   in   cases  where   the   head  offices 
are   located   in   other  cities,   and    reports   must    be   secured 
from    all    the    branch    offices.       .Moreover,    the    collections 
are    largest    in    most    lines    during    the    last    two    months. 
In    some   cases   we   are   enabled    to    make   comparisons    for 
ten  months  of  1921,   with   the  like  period  of  the  previous 
year,  and  as  will   be  seen,   the  percentages  of  increase  or 
decrease    in    new    business    in    new    business    written,    or 
amounts   of   losses  sustained  are   given   by  nearly  all     the 
companies    interviewed.       This    year    of    depression  in  gen- 
eral   business   conditions    has    not    proved    to    be    the    most 
favorable   for   these   important   branches   of   insurance,    tor 
while  experience  teaches  that  in   marked   times   of  depres- 
sion   in    trade    nothing    maintains    such    an    even    keel    as 
all    kinds    of    insurance   business    (from    the   nature   of   its 
service),   even   the   largest   corporations   have   realized   the 
depressing   effect   of   "hard    times,"   and   have   found   great 
difficulty   in    footing    up   totals   as   large  as   in    recent   pre- 
vious   years.      Those    companies    operating    in    practically 
all    leading   lines   of   casualty    business   are    of   course   not 
so   liable   to   be   affected    by   the   conditions  as   other   com- 
panies,  and    this   makes   the   difference   between    th(  se  who 
may  be  said  to  have  just  "held  their  own"  and  those  who 
are   compelled   to  admit   a   falling   off   in   volumes   of   bus- 
ine.ss   and    premium    receipts,   as   compared    with    1920.  the 
latter  class  would  seem  to  be  In  the  majority. 


In  automobile  insurance,  especially,  this  year  has 
proved  for  the  most  part  unprofttable,  and  some  com- 
panies like  the  U.  S.  Fidelity  and  Guarantee  Co.,  witness- 
ing the  turn  of  events  earlier  in  the  year,  purposely 
caused  a  reduction  in  the  total  volume  of  business 
written  in  the  larger  cities  particularly,  and  as  a  result 
of  their  prudence,  they  are  able  to  show  a  more  favor- 
able loss  ratio,  as  compared  with  1920,  than  some  of 
their  competitors.  As  will  be  seen  by  our  special  article 
elsewhere  in  this  paper,  this  department  of  casualty  vusl- 
ness  constitutes  one  of  the  "high  spots,"  or  low  spots.  In 
underwriting  in  Canada  in   1920. 


hi;a\"y  .marink  lohsks  in  1921 


licisse.s   Were   Over  One   Hundred    I'or  Cent.,   According  to 
Kstiinatcs  of  Losuling  I'ncU'rwriters 


MARINE  insurance  protects  policyholders  against  risks 
connected  with  navigation  to  which  ships,  cargoes, 
freight,  profits  or  other  insurable  interests  may  be  exposed 
during  voyages  or  fixed  periods  of  time.  An  almost  infinite 
variety  of  marine  policies  are  issued  to  meet  the  different 
special  requirements.  The  simpler,  best  knowm  forms  are 
"Hull  Insurdnce  Policies,"  which  cover  ocean  and  inland  ves- 
sels, steam  and  gasoline  yachts,  etc.  The  terms  and  provi- 
sions of  these  policies  depend  upon  the  cour.ses  to  be  navi- 
gated, as  well  as  the  type  and  construction  of  the  vessels 
insured.  The  "Coiislnictorx'  Risk"  covers  a  vessel  being 
built  in  the  yards  from  the  time  the  material  is  collected 
until  completion,  including  trial  trips  before  the  vessel  is 
turned  over  to  its  owners.  Annual  policie.';  are  written  to 
cover  steamers  navigating  coastwi.se  in  inland  waters,  and 
in  the  transatlantic  or  Pacific  trade.  Of  wider  interest  to 
business  men  is  the  "Marine  Cargo  Open  Policy,"  insuring 
merchandise  against  fire,  collision  and  derailment  while  on 
board  freight  cars  or  en  route  to  the  docks;  against  damage 
by  fire  and  perils  of  the  sea,  including  sinking,  stranding 
and  collisions;  also  against  fire  and  flood  at  seaports  during 
the  course  of  trans-shipment. 

This  business  was  formerly  handled  by  large  brokerage 
offices  in  the  principal  .'jcaports,  but  now  that  shipments  from 
all  parts  of  the  country  have  become  so  numerous,  manufac- 
turers and  merchants  demand  more  convenient  direct  service, 
hence  insurance  agents  in  all  parts  of  the  country  may  assist 
shippers.  Rates  necessarily  vary,  according  to  the  kind  of 
nierchandi.se,  places  of  destination,  shipping  routes,  etc.,  and 
are  easily  obtained  from  the  marine  insurance  companies 
listed  in  the  blue  books,  city  and  business  directories. 

Past  Year's  Losses  Heavy 
In  Canadian  marine  insurance  circles  1921  was  an  event- 
ful, stormy  year,  full  of  changes,  unusually  big  losses  and 
raising  of  rates.  Some  well-known  leading  companies  report 
that  on  the  whole  the  volume  of  business  was  fair,  and  would 
have  been  largely  in  excess  of  that  for  the  previous  year,  with 
profits  correspondingly  greater,  but  for  the  enormous  los.ses 
at  sea — chiefly  of  schooners — by  fire  as  well  as  sinking.  On 
the  Atlantic  coast  especially  the  .schooner  hull  insurance  was 
decidedly  bad,  owing  in  great  measure  to  the  inflated  values 
of  vessels,  it  is  thought.  During  the  war  the  vessels  were 
"boosted"  to  very  high  figures,  and  since  191!)  values  have 
been  steadily  declining,  until,  as  in  the  case  of  automobiles, 
the  amounts  for  insurance  were  soon  out  of  all  proportion 
to  the  reduced  values  of  schooner  hulls;  besides,  there  were 
numerous  fires,  the  origin  of  many  never  having  been  satis- 
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factorily  determined.  Not  many  weeks  ago,  last  fall,  a 
schooner  put  in  at  Turk's  Island  in  the  West  Indies  for  a 
load  of  salt.  The  captain,  who  was  reported  ill,  had  gone  to 
bed  in  his  cabin,  and  the  mates  were  also  lying  down,  when 
some  of  the  crew  from  below,  sniffing  the  smell  of  smoke, 
came  to  the  upper  deck  only  to  discover  the  hull  on  fire  be- 
yond hope  of  redemption — and  all  escaped  to  shore,  while  the 
vessel  burned  to  the  water's  edge. 

This  is  only  one  of  many  cases  that  could  be  cited  to 
explain  why  the  losses  which  during  the  years  of  1918  to 
1920  showed  a  ratio  of  33  per  cent,  were  increased  to  over 
100  per  cent,  in  1921.  A  prominent  British  company,  with 
offices  in  Toronto,  paid  for  losses  last  year  of  about  40 
schooners,  amounting  to  probably  $150,000,  as  their  own  pro- 
portion; and  this  does  not,  of  course,  include  the  losses  by 
destruction  of  the  cargoes. 

Export  Insurance — Business  in  this  was  comparatively 
light  during  last  season,  owing  partly  to  the  unfavorable  con- 
dition of  the  exchange  market,  resulting  in  unpreccdentedly 
bight  rates.  The  pilferage  hazard,  too,  since  the  war  has 
been  so  great  that  many  of  the  companies  had  to  cut  out  a 
lot  of  the  theft  business  offering,  thus  decreasing  their  total 
premiums  to  below  the  totals  of  1920  and  some  previous 
years.  In  fact,  the  pilferage  hazard  became  so  utterly  bad 
that  rates  on  shipments  of  merchandise  to  the  Far  East, 
India,  Australia  and  South  America  were  all  raised  and  were 
comparatively  high  during  the  last  two  years.  Some  articles 
of  dry  goods,  for  instance,  which  formerly  were  carried  for 
.02 '/-.'C  per  .$100,  were  last  year  rated  at  70c.  Before  the  war 
some  of  these  smaller  articles  were  carried  free;  now  the 
Asiatic  ports  refuse  to  insure  pilferage  risks,  and  all  under- 
writers have  ceased  to  cover  the  hazard  on  shipments  to 
Central  and  South  America,  India  and  the  Eastern  Mediter- 
ranean. 

Iniport.s  Insurance. — The  volume  of  insurance  and 
premium  receipts  tor  coverage  of  imports  last  year  showed 
a  considerable  increase  compared  with  1920,  but  the  total 
of  losses  was  much  larger,  for  much  heavier  amounts,  than 
in  pre-war  days.  This  condition  is  attributable  mainly  to 
the  unsettled  labor  conditions  and  increased  crime  wave 
since  the   war.   together   with    the   depreciating  values.     In 


the  marine  department  there  was  plenty  of  business  offering 
in  U12],  and  competition  for  it  was  keen,  which  tended  to 
reduce  profits,  but  the  companies  report  that  the  trend  in 
shipping  conditions  is  towards  improvement.  More  cave  is 
being  exercised  on  the  part  of  shippers,  which  helps  to 
better  the  conditions;  premium  companies,  some  of  whom 
have  learned  lessons  by  their  experience  last  year,  are  now 
averse  to  accepting  accounts  with  "trills"  or  fancy  condi- 
tions. They  stand  perfectly  willing  to  pay  all  legitimate 
losses,  the  result  of  an  "act  of  God,"  of  which  there  were 
many  last  season.  On  or  about  December  4th  last  a  great 
storm  swept  over  Newfoundland,  causing  the  loss  of  17 
sailing  vessels;  another  severe  storm  visited  the  Upper 
Lakes  in  December,  without  severe  losses,  however,  and 
during  the  hurricane  season  in  the  West  Indies  last  fa'.l 
there  were  20  lighters  sunk  in  a  single  port. 


FIBE  AND  EJU'LOYERS'   LIABILITY   LINES 


These  Show  Reduction  of  About  20  I'er  Cent,  in  I'liniiuni 
Income,  Says  One  Company  Maiuiger 


OUTLINING  the  developments  of  the  past  year,  the  gen- 
eral manager  of  one  of  the  large  British  companies 
doing  business  in  Canada  said  to  The  Monetary  Times:— 

"With  the  exception  of  the  exception  of  the  Fire  and 
Employers  Liability  Departments  it  would  appear  that  the 
premium  income  for  the  ten  months  ending  October  3lst, 
1921,  for  each  department  is  practically  the  same  as  for 
the  corresponding  period  of  1920. 

"The  Fire  and  Employers  Liability  Departments  indi- 
cate a  reduction  of  approximately  20  per  cent,  in  premium 
income— accounted  for  by  diminution  in  values,  and  reduc- 
tion in  wages  expenditure,  consequent  upon  diminished  pro- 
duction in  the  factories  of  the  Dominion. 

"Claims  as  a  whole  seem  to  bear  about  the  same  pro- 
portion to  total  premium  income  as  for  the  corresponding 
period  of  1920.  It  may  be  expected  that  there  will  be  some 
increase  in  the  fire  loss  ratio  for  the  year  1921  as  compared 
with  the  year  1920." 


Recent  Tendencies  in  Life  Insurance 


An  Examination  of  Deaths  and  Their  Causes — Exper- 
iences fo  United  States  and  Csuiadian  Companies  for  the 
Past  Few  Years — First  10  Months  of  1921  Show  Decrease 

BY    ROBEKT   LYNN    COX,   THIRD   VICE-PRESIDENT,   METROPOLITAN  LIFE  INSURANCE  COMPANY. 
An    Address    at    the    Fifteenth   Annual    Convention   of   the   Association  of  Life  Insurance  Presidents    in  New  York  City. 


THE  business  of  Life  Insurance  has  grown  within  recent 
years  to  most  impressive  size.  This  is  at- 
tributable directly  to  the  ability  of  its  exponents 
to  make  men  think  of  life  and  death  in  econo- 
mic terras.  Life  Insurance  has  taught  the  world 
that  in  one  sense  It  pays  to  raise  men  and  women  just 
as  it  pays  to  raise  horses  and  cattle.  It  pays  in  dollars.  Men 
understand  now  pretty  generally  that  what  human  beings 
can  earn  beyond  their  "board  and  keep"  can  be  measured — 
that  is  to  say  this  can  be  done  with  reference  to  that  imagin- 
ary being  known  as  "Mr.  Average  Man."  What  he  is  worth 
toward  increasing  the  capital  of  the  world  can  be  definitely 
foretold  and  calculated.  We  know  within  a  few  days  or  weeks 
of  how  long  he  will  live  and  just  about  what  he  would  bring 
if  he  could  be  put  upon  the  auction  block  Uncertainty  as  to 
the  span  of  life  relates  only  to  the  individual  life.  Death 
holds  no  terror  of  uncertainty  for  Mr.  Average  Man.  Statis- 
tics ba.oed  upon  the  actual  experience  of  Life  Insurance 
companies  have  proven  aKsolutely  the  number  of  his  years. 
He  neither  fears  I^ss  nor  hopes  for  more.     He  knows. 


Now  the  business  of  Life  Insurance,  speaking  from  the 
cold  standpoint  of  figures,  is  merely  a  plan  for  converting 
the  fearsome  individual  of  unforeseeable  years  of  life,  an  1 
therefore  of  unknown  economic  worth,  into  an  average  man 
with  a  cert-iin  number  of  years  to  live  and  therefore  of  well 
known  and  very  definite  worth.  In  fact,  there  is  nioro 
certainty  today  of  what  a  fully  insured  man  is  worth  dead 
than  what  he  is  worth  alive.  Dead,  he  is  worth  as  much  as 
the  average  nan  or  more.  .\live,  through  sickness  or 
accident  or  dissipation,  he  may  be  converted  at  any  moment 
into  a  liability. 

It  is  fortunate  that  this  scheme  for  guaranteein-r  a 
definite  nu^-her  of  economic  years,  or  we  might  sny  for 
capitalizing  the  ecnoniic  worth  of  each  individual  life,  can  be 
done  on  the  insfalli.ipjit  plan,  with  comparativolv  small 
pnnu!)l  outl.Ty.  This  has  brought  Life  Insurance  within  the 
reach  of  .'•11.    and  carried  it  into  n;ost  homes  in  tb's  co"nM-v 

We.  n?' Life  Insur.nnce  men,  see  the  prohh-m  of  "Nnf'on"! 
Health  in  our  Life  Tnsi:ranrp  Mirror"  an  an  economic  prob- 
lem of  wide  interest  and  great  importance.  We  see  it 
through  the  eyes  of  forty  million  people  with  whom  we  have 
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toiit.acUs  iiirecUy  reluled  to  the  length  ol"  tune  Ihcy  uie 
t..\p.cUU  to  live.  VI  uucessity  we  upproucii  uu:i  (jue:>liun,  a^ 
we  do  all  uthers,  lioai  tlte  ^tundpoiat  ui  Mv.  Avcrugc  ^uuii, 
the  man  who  ueternums  what  kuiii  oX'  policies  we  shall  is:<ue 
and  whose  life  ixpectamy  lixes  our  preuuuui  rates  inerefor. 
We  would  inquire  concerning  what  is  being  done  to  improve 
Health  tor  /ii»i. 

We  know  tiiat  if  our  business  were  a,  lodge  or  society 
which  had  power  to  endow  each  member  witli  a  detinite  num- 
ber ot  jears  of  lile,  such  as  we  know  are  guaranteed  to  the 
Average  .M.m — say  35  yetrs  for  a  man  30  years  old,  28  years 
for  a  man  of  40,  20  years  for  a  man  of  50,  and  so  on — 
initiation  fees  and  annual  dues  in  such  an  organization  might 
be  fixed  hinh  enough  to  compare  with  admission  fees  and 
dues  in  aa  up-to-date  solf  club.  We  know,  but  have  a  hard 
time  convincing  men  ouisidc  of  our  business  that  men  who 
tiike  out  and  maintain  an  adequate  amount  of  lile  insurance 
receive  an  absolute  guarantee  of  the  length  of  their  ecunomic 
lives,  a  guar:'ntee  t'.iat  as  to  their  net  earning  power  each 
shall  live  his  full  measure  of  life  expectancy.  Seeing,  as  we 
must  and  clearly  do  that,  the  dollar  and  cent  worth  of  years 
of  living,  let  us  tnrn  now  to  some  recent  figures  which  show 
how  closely  we  are  in  touch  with  the  losses  caused  by  deaths 
among  the  creators  of  the  wealth  of  the  world. 

The  deatli  claims  paid  by  the  Life  Insurance  companies 
of  the  L'nited  States  for  the  year  VJ-0  ainountod  in  lound 
numbers  to  $350,000,000.  Most  of  this  Was  paid  on  insured 
men,  women  and  children  who  died  prematurely.  In  fact,  life 
conservation  work  as  it  has  been  developed  in  the  last  two 
decades  has  demonstrated  to  the  point  of  reasonable  certain- 
ty that  not  less  than  one-third  and  perhaps  even  one-half  of 
all  deaths  which  occur  in  any  one  year  might  be  postponed 
to  subsequent  years  varying  in  number  somewhat  according 
to  geographical  location,  nationality,  occupation,  working 
conditions,  etc.  It  has  been  shown,  for  example,  in  the  exper- 
ience of  one  life  insurance  company  that  within  a  period  of 
ten  years,  the  lowering  of  the  death  rate  that  has  actually 
been  achieved  is  equivalent  to  having  added  four  years  to 
the  average  life  expectancy  of  its  male  policyholders.  If 
America  could  remove  Tuberculosis  from  among  the  causes 
of  mortality,  which  has  long  been  the  ambition  of  those 
engaged  in  public  health  work,  it  would  be  equivalent  to 
adding  at  least  three  years  to  the  average  life  span  of  the 
entire  population. 

Similar  estimates  made  for  other  preventable  diseases 
indicate  that  life  expectancy  can  very  reasonably  be  extend- 
ed to  an  average  maximum  of  seventy  years  instead  of  a 
maximum  of  fifty-cne  years,  as  shown  by  the  Life  Tables  of 
1910.  In  terms  of  the  whole  nation,  such  life  extension  makes 
for  such  enormous  increase  of  national  values  that  the  effort 
would  be  fully  justified. 

Carefully  prepared  estimates  based  on  government  cen- 
sus figures  show  that  the  net  gain  in  economic  wealth  of  this 
country  is  at  the  rate  of  about  $100  per  person  per  annum. 
As  this  rate  is  reached  by  including  in  the  calculations  not 
only  minor  children  but  also  the  sick,  disabled  and  aged,  it  is 
not  difficult  to  realize  the  far  greater  economic  worth  of  the 
really  productive  people  of  the  country,  upon  whom  falls  the 
burden  of  doing  the  world's  work. 

Assuming,  as  I  think  we  fairly  may,  that  on  the  average 
productive  male  members  of  the  race  are  worth  "net"  to  the 
world  at  least  $500  a  year  each,  (that  is,  each  is  worth  $500 
over  food,  clothing,  shelter  and  other  costs  of  his  personal 
maintenance)  we  get  a  new  view  of  what  life  prolongation 
means  in  money's  worth. 

Nine  million  men  are  said  to  have  been  killed  in  the 
great  world  war — nine  million  men  whose  average  life  expec- 
tancy was  about  thirtv'-five  years.  This  means  that  315,000,- 
000  years  of  productive  human  activity,  worth  $500  a  year 
net.  was  thus  lost  to  the  world.  Expressed  in  dollars  it  means 
that  one  hundred  and  fify-eight  billion  dollars  worth  of 
human  lives  were  destroyed  by  this  war.  Added  to  this,  per- 
haps as  much  more  was  lost  by  the  disablement  of  those  who 
still  live  but  who  have  been  converted  into  human  liabilities 
— not  onlv  worthless  as  producers  but  who  from  now  on  must 
consume  wealth  that  is  being  produced  by  others. 

Mpu  are  accustomed  to  calculate  the  economic  cost  of 
the  war  only  in  value  of  material  thirnrs  destroyed  and 
supplies  wasted,  but  in  the  Life  Insurance  Mirror  we  see  this 


i.iigtr  loss  of  hunuin  eioiiomic  value   that  likewise   was  des- 
iio>ea  and  is  now  gone  foix'ver. 

But  this  view  is  retrospective,  resting  upon  that  which 
.s  irreparably  lost.  It  is  a  sorry  picture  Let  us  face  forward, 
Uting  our  lessons  ol  the  past  to  prevent  if  possible  a  repeti- 
tion 01  s-uch  colossal  mistakes  in  the  future. 

l'"or  the  avoidance  of  wholesale  slaughter  hereafter,  we 
in  common  with  other  citizens  with  neither  power  nor  respon- 
sibility, must  rely  upon  those  great  sUitesmen  and  world 
leaders  assembled  at  Washington,  to  find  ways  of  preventing 
future  v.ars.  But,  as  patriotic  citizens  of  the  United  Slates 
and  Canada  engaged  in  the  business  of  Life  Insurance,  may 
there  not  be  something  worth  while  we  can  do  to  prolong  the 
lives  of  those  wlio  slill  live  and  of  those  who  are  to  be  born 
hereafter  and  thus  make  up  in  part  at  least  for  our  great 
war  loss  of  human  assets  ? 

In  order  that  we  may  see  both  our  problems  and  our 
opportunities,  the  Association  of  Life  Insurance  Presidents 
has  obtained  from  leading  American  Life  Insurance  compan- 
ies, and  this  enabled  me  to  present  in  connection  herewith  in 
tabular  form,  certain  statistics  relating  to  deaths  and  causes 
of  deaths  for  the  first  ten  months  of  1921  and  for  the 
corresponding  period  of  1920. 

The  striking  thing  shown  by  these  figures,  covering 
27,000,000  human  lives,  which  of  necessity  reflect  general 
health  conditions  throughout  the  country,  is  the  extraordin- 
arily favorable  mortality  of  the  current  year  in  comparison 
with  the  year  1920 — a  year  which  up  to  that  time  was 
one  of  the  best  w-hich  life  insurance  companies  had  ever 
experienced.  These  figures  for  ten  months  of  1921, 
supplemented  by  what  we  know  of  our  mortality  experience 
as  it  has  been  running  since  October  31st,  show  that 
the  United  States  and  Canada,  as  a  whole,  will,  close 
the  year  1921  with  a  lower  death  rate  than  has  ever 
been  experienced  by  th<-se  countries  in  any  calendar  year  of 
their  history.  Let  us  tr.^nslate  this  f^.ct  into  number  of  lives 
saved  in  1921.  The  thirty-seven  life  insurance  companies 
contributing  these  figures  transact  about  80%  of  the  life 
insurance  business  of  the  country  and  the  figures  actually 
submitted  for  the  first  ten  months  of  this  year  in  comparison 
with  the  first  ten  months  of  last  year  are  from  a  group  of 
policies  representing  in  point  of  nur-.ber  55';:'r  of  all  now  out- 
standing in  the  United  States.  Combining  both  Ordinary  and 
Industrial  life  in?:urance  business,  these  thirty-seven  compan- 
ies report  that  while  they  experienced  in  the  first  ten  months 
of  1920,  deaths  numbering  205.941,  for  the  same  period  this 
year  only  184,860  deaths  have  occurred.  This  shows  a 
reduction  of  21,081  in  the  actual  number  of  their  death  losses 
this  year.  But  this  Irrge  number  does  not  tell  with  entire 
accuracy  the  vhole  story  of  the  life  saving  of  the  year 
because  it  covers  only  the  months  and  the  deaths  of  1921 
occurred  among  a  greater  number  of  lives  at  risk.  By  using 
these  facts  to  correct  our  calculations  it  may  be  said  that 
the  net  saving  for  this  group  of  life  insurance  companies  will 
amount  to  at  least  26,402  lives.  Stated  in  the  usual  mortality 
ratios,  it  means  that  the  death  rate  of  this  year  for  these 
companies  will  be  8.24  per  thousand  instead  of  9.58  per 
thousand,  as  it  was  in  1920. 

This  mortality  gain  translated  into  money  saved  in  the 
payment  of  death  claims  by  all  life  insurance  companies  of 
the  United  States  for  1921.  measured  by  outstanding  insur- 
ance, will  amount  in  round  numbers  to  at  least  $51,000,000. 
This  vast  sum,  with  the  gains  made  in  1920,  will  go  far 
toward  making  up  the  excess  losses  of  1918  and  1919 
occasioned  bv  Influenza,  estimated  conservatively  at  more 
than  $170,000,000. 

Using  the  United  States  Census  Bureau's  figures  for 
1920  for  the  registration  area  of  the  United  States,  repre- 
senting eighty-two  per  cent  of  the  population,  we  find  the 
total  officially  recorded  deaths  for  last  year  were  1,142,578. 
Taking  the  same  rate  of  mortality  for  18%  not  covered  by 
the  registration  area,  we  roach  an  estimated  total  of  1,.'?89.998 
deaths  in  the  Un|ted  States  for  1920.  Applying  the  saving  of 
one  and  one-third  lives  per  thousand  experienced  by  life 
insurance  companies  for  the  first  ten  months  of  this  year  to 
tbp  population  of  the  United  States  and  Canada,  we  find 
there  will  be  in  these  t-wo  countries  a  probable  saving  o^ 
i.^.-^.nno  lives  -n  1921  over  1920 

Let  us  look  now   at  the  various  causes   of  death  as  they 
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banks  of  the  Dominion,  invests  in  Canadian 
Government  Bonds,  helps  Canadian  city  and 
town  improvements  through  the  purchase  of 
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are  shown  in  the  tables  submitted  herewith,  covering  184,8GJ 

cases  occurring  during  the  first  ten  months  of  1!)21  : 

Causes  of  Dei.th    Sliowing    lUvreases    in  Rate    for  the  First 

Ten  Months  of  li'21  in  Comparison  with  the 

Coiresponding  Period  of  r.»20. 

1st  10  nios.     1st.  10    nos. 

1920  U>U1 

Influenza     14,941  1.730 

Pneumonia    (oil  forms)    22,243  13,708 

Tuberculosis   (all  forms)    25.288  22.443 

Other  respirntor%-  disepses 3,489  2,732 

Brvdit>    difcise' 14,652  14,359 

Puerpctual    state   3,429  3,125 

Measles     1.148  492 

Whoopin<r    cough    895  547 

Meningitis  (All  forms)    881  782 

Diarrhoea  and  enteritis 2,392  2,327 

T\-phoid  fever  1,.328  1,379* 

C<>rebral    hemorrhage   12,732  12,838* 

Organic  disease-   of  heart 23,738  24,415* 

External  causes  (excluding  suicides, 
homicides  and  automobile  acci- 
dents)           10,481  10.084 

MiscelIaneoi!=             45,035  47.403* 


182.672  15^.■"'1 

*  Thou"h  cv;;;iin  causes  of  death  show  increases  in 
cctual  number  of  deaths  for  1921  over  1920.  the  rMte  per 
thousand  is  in  fnct  lower  because  of  the  increased  number  of 
lives  at  r-?k    n  1921. 

Causes  of  Death   Showing  an  Increase  in  the  Death  Rate 

Cancer    14.604  15,865 

Suicides    2,096  2,852 

Homicides     1.052  1,322 

Automobile  accidents  and  injuries  ...  2,311  2,624 

Scarlet  fever   651  942 

Diphtheria                            2,555  2,891 

23.269  26,496 

Grand  Total.  AW  Causes 20.'>,941  184,860 

We  note  first  that  fifteen  out  of  the  twenty-one  classified 
causes  of  death  siiow  a  lower  rate  than  they  had  for  the  year 
1920.  In  some  instances  the  reduction  is  very  striking.  Only 
six  out  of  the  twenty-one  show  increases.  It  may  be  of 
interest  to  consider  some  of  the  more  important  ones  in 
relation  to  the  problem  of  improving  average  mortality. 

We  see  at  the  outset  that  about  28'>  of  deaths  during 
this  year  have  been  caused  by  diseases  which  under  our 
present  habits  of  life  are  pretty  sure  to  continue  at  high 
ratios  among  the  various  causes  of  death.  These  diseases  are 
ccrehral  hemorrhage,  organic  diseases  of  the  heart  and 
Bright's  disease.  In  the  main  they  are  ailments  of  the  ^lore 
advanced  years  of  life.  To  a  very  great  extent  they  mark 
organic  and  funct'onal  break-downs.  Therefore  we  turn  for 
hope  to  the  other  causes  of  death  constituting  72'/<-  per  cent. 
of  the  total.  It  is  among  them  that  we  must  seek  large 
results  'n  the  nrolon<ration  of  the  average  human  life. 

Though  we  le.^m  that  tuberculosis  has  caused  the  enor- 
mous total  of  22.443  deaths,  that  is  to  say  about  one  in  eight 
of  all  deaths  that  have  occurred  in  1921.  we  have  in  mini  for 
purrio<^es  of  comparison  the  fact  that  no  longer  than  ten 
years  rgo  its  ratio  stood  al  causing  nearly  one  death  among 
ever;.-  four.  This  remarkable  drop  in  the  tuberculosis  death 
late  is  one  of  the  mott  conclusive  proofs  of  how  much  can  be 
accomplished  when  cause  and  cure  of  a  disease  becotie 
matters  of  common  knowledge  and  of  community  concern. 

V^ithin  very  recent  years  typhoid  fever  has  been  relegat- 
ed to  a  nlapc  of  minor  ir>^portance.  thouch  in  fnr'^^pr  vear^  it 
plavpd  ^ad  havoc  with  the  lives  of  our  people.  This  in  large 
part  is  true  of  '''n>«thena — that  dread  destroyer  of  child  lifp 
for  centuries  past  which  in  recent  years  has  been  largelv 
broucht  under  medical  control  and  thereby  put  in  a  compara- 
tivplv  Tviiror  nlace_ap"(  nt?  the  causes  of  death. 

But  a  comparison  of  deaths  in  1921.  with  1920  and  earl- 
ier y(>ars,  shows  such  pn  alarming  increase  in  the  mortilitv 
caused  by  th<»?e  two  di-eases  ps  to  teach  ns  that  eterna' 
v-enlance   ?nd    con»tant  anplicat'on    of  medical  knowledge  is 


the  price  we  must  pay  tor  escape  Ironi  death-dealing  mijcro- 
organisms.  There  is  i-eally  no  longer  a  gooil  reason  why 
lyplioul  fever  or  smallpox  or  diphtheria  should  be  an 
epidemic  in  this  country  and  yet  we  find  them  rising  too 
lieiiuently  to  that  proportion  in  certain  localities  because 
people  eitlier  fail  or  refuse  to  employ  the  means  llirougii 
which  they  had  been  brought  almost  to  the  vanishing  point 
as  causes  of  tieath. 

Deaths  from  pneumonia,  as  reported  in  these  tables, 
were  only  13,70f!  in  1921  jiscompared  with  22,243  in  1920, an 
actual  reduction  from  this  cause  alone  of  8.535  deaths,  or 
nearly  40'  i .  If  we  take  into  consideration  the  greater 
number  of  lives  at  risk  in  1921.  we  might  say  that  pneumon- 
ia is  only  about  one-half  as  serious  a  cause  of  death  this 
year  as  it  was  last  year.  Such  a  large  and  important  varia- 
tion as  this  cerUiinly  calls  louilly  for  more  intensive  study  of 
its  causat'on  and  methods  of  prevention  in  order  that  we 
may  be  sure  of  holding  the  gain  achieved  in  1921. 

The  most  amazing  factor  in  the  health  situation  of  the 
year  is  the  almost  complete  disappearance  of  influenza  as  a 
cause  of  death.  Only  1.730  deaths  are  reported  for  ten 
months  of  1921.  as  against  14,941  for  the  corresponding 
period  of  1920  which  was  not  regarded  as  an  epidemic  year. 
In  fact  the  rate  has  been  lower  in  1921  than  for  any  other 
year  within  the  last  ten,  and  there  is  no  indication  of  any 
upward  tendency  as  the  year  is  drawing  to  an  end. 

But  there  are  always  some  exceptions  to  be  noted  and 
mention  must  now  be  made  of  certain  causes  of  death  that 
.-re  showing  increases  over  those  of  last  year.  Suicides  and 
lomicides  amounting  to  4,174,  have  increased  by  the  numb^ 
of  1 ,026  or  about  four  times  what  the  increase  would  have 
been  had  the  rate  per  thousarfd  of  1920  remained  constant 
for  1921.  This  doubtle-s  is  a  direct  result  of  war  reactions, 
business  depression,  unemployment  and  other  phases  of  eco- 
nomic disturbai;ce.  prd  will  hu-gely  cure  itself  as  times 
improve. 

A  matter  of  no  small  concern  among  the  increasin'.r 
causes  of  death  is  the  steadily  mounting  mortality  caused  by 
automobiles  and  other  .notor-driven  vehicles.  The  number  of 
deaths  in  1921  reporteti  by  the  life  insurance  companies  that 
furnished  their  fi''urcs  for  the  compilation  on  which  this 
paper  is  based,  was  2,624,  which  is  an  increase  of  nearly 
15'/r  over  1920. 

We  are  rightfully  concerned  over  untimely  deaths  caused 
by  micro-organisir.s  of  the  vegetable  and  animal  kingdoms 
and  are  willing  to  spend  time  and  money  freely  in  trying  to 
isolate,  study  and  catalogue  them,  to  the  end  that  their  rava- 
ges may  be  held  in  check.  We  talk  learnedly  of  bacteria  and 
bacilli  but  overlook  the  "Bacillus  Aiitowdbilis."  whose  pres- 
ence behind  the  wheel  of  his  juggernaut  can  be  discovered 
without  aid  from  the  microscope  and  whose  homicides  might 
be  largely  prevented  by  more  effective  policing  of  our 
congested  highways.  Ou'"  experience  for  ten  months  shows 
that  ten  thousand  hunan  lives  will  be  brought  to  premature 
deaths  in  1921  ly  motor-driven  vehicles,  at  an  economic  loss 
to  the  world  of  at  least  $25,000,000,and  yet  we  are  in  the 
habit  of  coiintinjr  rut  -oMl'ng  cost  in  terms  only  of  cars, 
gasoline,  tires  rnd  accessories. 

As  members  of  the  human  race,  we  sense  as  other  men 
do,  the  rgonies  of  the  heart  that  result  from  family  separa- 
t'ons  and  v  e  sympathize  fully  with  our  fellow  men  in  the 
mental  suffcr'ng  occasioned  by  the  deaths  of  the  loved  ones. 
But  PS  lie  in  urance  men  we  are  compelled  to  go  further 
and  c-'  nt  t^'Ver  costs  as  well.  In  some  respects  we  are  like 
t>-e  Red  Cross  workers  behind  the  battle  line.  We  count  the 
dead  and  succor  the  wounded.  We  are  back  of  every  sector 
on  which  the  enemy  is  making  an  attack.  We  know  each  day 
how  many  have  fallen  and  from  what  causes.  We  record  anl 
tabulate  our  information  months  and  almost  years  ahead  of 
the  reports  that  are  given  out  from  headquarters  in  Wash- 
ington. Does  it  not  seem  that  in  some  way  we  should  arrange 
for  more  direct  communication  and  greater  co-operation  with 
the  forces  that  are  fighting  the  battle  for  better  health  and 
longer  average  life  ?  From  the  nature  of  our  business  and 
its  wide  spread  over  the  ent're  country  and  in  all  kinds  of 
homes  we  know  better  and  sooner  than  any  other  organiza- 
tion or  agency  the  trend  of  nublic  health  and  just  what  is 
causine  deaths  among  the  ncople  from  week  to  week.  Whv, 
therefore,    should    we   not  resolve  here  and  now  t«  make  the 
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The  Strength 
of  the  Mutual 

By  C  M.  Bowman 

Chairman  of  the  Ixecutive  of  the  Mutual  Life  of  Canada 

The  holder  of  every  life  insm-aiice  iJoliey  is  en- 
titled to  security  that  will  produce  absolute  couti- 
denee  ol'  safety  when  the  most  searchius;-  acid  test  is 
applied. 

In  order  to  "let  the  ma.ximuiu  amount  of  security 
for  the  policyholders  of  a  Life  Company,  much  more 
is  involved  than  merely  the  secure  investment  of 
funds. 

As  to  investments,  there  are  two  features  t«  be 
considered.  First,  that  of  safety,  which  is  a  para- 
mount consideration.  Second,  that  of  interest  yield, 
which  is  subsidiary. 

The  total  investments  of  the  Company  are  re- 
markable in  their  results.  We  have  invested  in  all 
$64,265,069.79.  I'pon  analyzing  thi-  Profit  and  Loss 
account  we  find  that  the  few  losses  in  interest  would 
not  amount  to  more  than  1  700  of  one  per  cent,  per 
annum,  a  truly  auuizin^;'  record,  while  for  many 
years  the  -Mutual  Life  has  enjoyed  the  hii^hest  caru- 
ing:s  of  any  Company  of  the  same  size  and  age. 

But  there  is  a  far  greater  element  of  security 
than  any  of  those  hitherto  mentioned,  namely,  the 
tradition  which,  handed  down  from  year  to  year, 
was  established  by  our  Founders.  The  Institution  is 
rpf-arded  as  a  Trust  and  every  act  of  the  l'].xecutive 
is  determined  liy  that  fundamental  idea.  It  is  the 
Soul  of  the  Mutual— the  Spirit  of  the  Enterprise 
whii-h  has  revealed  it.self  in  an  invaluaiile  service  at 
a  minimum  cost  to  the  public.  Thouudi  the  outward 
form  of  the  Company  may  chan};e  the  auimatinir 
Si»irit  will  remain  ever  the  same. 

The    Mutual     Life     Assurance 
•Company   of  Canada 

WATERLOO  -  -  ONT.\RIO 
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Association  of  Li/e  Insuriince  Presidents  a  statistical  clear- 
ing house  to  which  we  shall  henct.'t'ortl\  report  deaths  and 
causes  of  death  every  month,  to  the  end  that  the  Association 
may  in  turn  tabulr.te  Uieni  and  make  reports  in  aggregate 
to  such  Government  and  State  Departments  as  ni'cd  such 
information  and  will  use  it  in  lighting  the  battle  for  better 
National  Health  and  longer  life  for  .Mr.  A"erage  Man — for 
him  who  is  the  co:ni>osit«'  of  us  all. 

Treatment  anil  cure  of  disease  will  always  be  in  demand, 
ot  course,  but  we  must  look  to  preveirtive  medicine  for  large 
results  in  the  prolongation  of  human  life.  Great  progress 
has  been  made  within  very  recent  years  and  it  may  possibly 
be  that  the  lowered  death  rate  of  r.t21  is  tlie  beginning  of  a 
fulfillment  of  prophecies  made  a  few  years  ago,  that  the 
average  span  of  life  would  some  day  he  lengthened  b  y 
several  years.  However  that  may  be,  let  us  form  as  many 
alliances  as  possible  and  consolidate  our  forces  with  a  view 
to  holding  the  very  substantial  gsiins  we  have  made.  To  revive 
n    v.nT    phrase.    "Let  us  dig  in.    on  tlie  line  of  our  ;«lvMnr  ■." 


We  see  in  the  Life  Insutancc  Mirror  more  clearly  than  any- 
thing else  that  ir.aiiy  di^^eascs  make  disastrous  headway 
more  because  of  belnled  interest  and  tardiness  of  action  on 
the  part  of  Health  OlTicers  than  from  any  lack  of  knowledge 
of  what  to  do  in  the  face  of  danger  (uUy  realized. 

Let  us  therefore  be  more  alert  to  sound  alarms. 

Let  us  furnish,  as  we  can  very  easily,  the  advance  infor- 
mation on  which  intelligent  action  may  be  taken  to  prevent 
the  ravages  of  those  provonUible  diseases  which  are  shorten- 
ing !0  much  the  span  of  Iniman  life. 

Let  us  give  eari.est  and- stimulative  support  to  the 
ngtncics  that  are  wrrking  to  stamp  out  these  unnecessary 
and  inexcusable  causes  of  death. 

Let  us  thus  help  toward  improving  average  longevity 
and  thereby  gain  for  our  policyholders  not  only  a  cori-cspond- 
ing  reduction  in  the  cost  of  their  life  insurance,  but  also 
what  they  want  most — additional  years  of  life  and  happines.? 
nn  this  cnrth. 
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RETURNED   SOLDFERS'   rNSURANCE  BUSINESS 

.Mortality  Rate  Has  Been  High,  And  Lapse  Rate  Low — 
Figmres  Vp  To  December  15,   1921. 

WITH  the  approach  of  the  close  of  the  period  during 
which  applications  may  be  received,  viz,  September 
1st.  1922,  the  number  of  applications  being  made  for  in- 
surance under  the  Returned  Soldiers'  Insurance  Act  is 
steadily  increasing.  More  than  200  ex-members  of  the 
forces  are  insuring  each  week  and  it  is  anticipated  that  at 
least  15,000  policies  will  have  been  issued  before  the 
period  expires. 

As  was  expected,  the  mortality  rate  has  been  very  high 
up  to  the  present  time.  The  majority  of  claims  admitted 
have  been  on  the  lives  ot  ex-soldiers  suffering  from  tub- 
erculosis, a  great  many  of  the  patients  in  the  various  Sana- 
toria throughout  the  country  having  taken  advantage  of 
the  insurance  provided.  It  Is  expected  that  the  mortality 
rate  will  show  a  decided  Improvement  after  the  first  few 
years  since  the  majority  of  present  policy-holders  are  be- 
lieved to  be  standard  risks. 

The  lapse  rate  has  been  very  low  In  comparison  with 
the  experience  of  the  companies,  due  no  doubt  to  the  fact 
that  n  o  business  Is  written  under  pressure.  The  Govern- 
ment has  no  agents  for  Soldiers'  Insurance,  those  desiring 
to  Insure  being  required  to  take  the  Initiative  in  obtaining 
a  policy. 

I^atest    Statistics 

Following  are  statistics  showing  the  amount  of   Insur- 


anue  in   force,  number  of  applications  received,   etc.   up   to 
December  15th: 

-Approved    applications    received    7651 

Insurance    Value     $17,966,500. 

Death    Claims    Settled    94 

Death   Benefits  Paid    .'{32,900. 

Payable    in    Annuities     $201,250. 

Claims   pending   settlement    70 

Premium  income  to  date $326,366. 


COMMERCIAL  LIFE 
CO'S.  ASSETS 


To  those  familiar  with  that  young  and  progressive 
western  assurance  company,  the  Commercial  Life,  of  Ed- 
monton, an  unfortunate  error  in  the  company's  advertise- 
ment on  page  171  ot  this  Issue  will  be  obvious. 

The  assets  of  the  company  are  $304  to  every  $100  ot 
liabilities,  not  "$304  to  every  $1000  of  liabilities,"  as 
stated. 

The   Publishers, 
THE  MONETARY   TIMES. 
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Guard  the  Chief 
Asset 


Many  concerns  are  built  round  a  man  whose  experience,  technical  knowledge, 
efficiency,  or  capital  make  him  one  of  the  most  valuable  assets  of  the  organiza- 
tion. 

Many  business  entei'prises  have  been  \vi'ecked  by  the  unexpected  loss  of  the 
services,  of  an  able  official  or  expert  employee,  or  by  the  sudden  withdrawal 
of  capital. 

In  such  ea.ses  it  is  wise  to  make  provision  against  an  untoward  happening  by 
taking  advantage  of  BUSINESS  ASSURANCE. 

Ill  some  eases  it  is  only  necessary  to  a.ssure  the  life  of  the  higher  officers.  In 
others  it  may  be  expedient  to  as.sure  a  number  of  valuable  employees.  In- 
numerable instances  exist  which  prove  that  such  policies  have  adequately  ful- 
filled their  purpose. 

BUSINESS  ASSURANCE  has  many  other  uses.  For  example,  the  aug- 
mentation of  capital  which  it  provides  gives  strength  to  an  organization  by 
improving  its  credit,  extending  its  bo^ro^ving  capacity,  and  supplying  funds 
which  can  be  used  to  extend  the  business. 

If  you  will  communicate  with  us  about  your  special  circumstances  we  will  give 
them  our  most  thoughtful  consideration. 


Sun  Life  Assurance  Company 
of  Canada 

Head   Office  -  -  MONTREAL 

Branches  in  all  Leading  Centres  in  the  Dominion 
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Volume  68. 


IMMK.KATION    ll.W    HAS   BEEN    rNSATISKACTORY 


|{i'~lri<  lii>ii>    linposcti    lly    IHiiniiiioii   <iOv<-riiiiKMil    Huvc    Not 
ll<H>n    in    Best    lulcroo   of   ('oiiiiti') 


^ BY_E.  L.  CHICANOT 

Al;K\'lfc;\V  of  Cdiiadiau*  immigrHtipn  covering  the  year 
l!':;i.  regraiU'd  from  any  or  all  of  ino  slaiidpoints  of 
a  youug  DoiuiiiioD  concerned  with  as  speedily  building  itg 
population  up  is  consistent  with  healthy  and  'jouud  growth, 
cannot,  unfortunately,  be  made  with  any  degree  of  satis- 
faction in  spite  of  the  fact  that  at  the  beginning  of  the 
year  Canada  faced  what  were  possibly  the  rosiest  pros- 
pects iu  this  regpect  she  ever  experienced.  Not 
only  has  the  Uominiou  failed  to  take  advantage 
of  the  unusual  opportunities  which  presented  them- 
selves but  by  legislation,  which  subsequent  events 
have  judged  to  be  ill  |advised,  land  [a  jpolicy  |of  discour- 
agement, has  even  lost  its  usual  quota  of  desirable  citizens 
and  seen  them  diverted  into  other  channels  whilst  it  has 
practically  connived  at  maintaining  an  open  door  for  those 
classes  of  immiprant.i  jrenerally  considered  not  so  desirable, 
whose  entrant,*  have  increased  substantially.  There  is  now 
an  even  more  deleterious  feature  in  the  danger  that  immigra- 
tion toCnniu'a  'rom  the  British  Isles  maybe  effected  for  the 
future  as  a  result  of  the  injurious  impres.sion  the  discontinu- 
ance of  advertising  and  propaganda  must  have  created. 
Ininiipration  cannot  te  tumcd  off  and  on  like  a  tap  and  once 
a  wave  of  uncertainty  and  doubt  as  to  a  country's  stability 
and  desirability  sweeps  over  a  people  it  is  impossible  to  tell 
when  or  where  its  effects  will  cease,  and  a  matter  of  years 
to  effect  a  readjustment. 

Immigratio.n  Ban 

For  the  winter  season  of  1920-21  an  immigration  ban 
was  instituted  in  the  shape  of  a  requirement  that  incoming 
settlers  of  classes  other  than  the  agricultural  laborer  and  the 
domestic  servant  be  possessed  of  $250  in  addition  to  their 
passage  iioney,  the  government  having  regard,  presumably, 
to  the  disturbed  economic  conditions  of  the  Dominion  at  that 
time  and  the  volume  of  unemployment  existing.  There  was 
no  pronounced  disagreement  with  this  piece  of  legislation. 
Canada  is  unfortunately  situated  with  regard  to  winter 
employment  conditions  and  it  is  gtsnerally  conceded  that  no 
large  volume  of  immigration  be  encouraged  during  the 
.  winter  months. 

.  In  many  quarters,  however,  it  came  as  a  totally  unex- 
pected blow  when  it  was  announced  that  the  ban  would  not  be 
lifted  on  May  1st  as  anticipated  but  continue  in  effect 
throughout  the  su»nmer  months.  The  reason  given  was  the 
continued  state  of  unerrtployment  throusrhout  Canada  though 
there  is  every  reason  to  believe  that  this  step  was  due  to 
pressure  brought  to  bear  upon  the  government  by  labor 
interests  actuated  by  a  fear  that  inflated  wages  would  be 
lowered  by  an  influx  of  'vorkmen  of  ai.y  proportio*.  The 
effects  of  this  .=tep  were  naturally  immediate  and  far  reach- 
ing, and  ferious  from  the  national  standpoint.  Thousands  of 
per.sons  in  the  British  Isles  who  had  been  awaiting  the 
arrival  of  May  1st  and  the  removal  of  the  ban  were  forced 
to  throw  up  their  passages  after  having  made  all  arrange- 
ments to  ?ail  during  the  sumrner  months.  Imniigration 
returns  droppefl  immediately.  .After  showing  steady  increases 
every  month  since  the  termination  of  the  war  the  month  of 
>!■>>•.  the  first  m  which  the  continuance  of  the  ban  was  felt, 
showed  a  decline  and  this  has  continued  in  every  subsequent 
nonth  of  the  year  for  which  statistics  are  so  far  available. 

Fewer  Immigrants 

The  month  of  May  recorded  a  decrease  of  twenty-eight 
per  cent,  over  the  corresponding  month  in  the  previous  year. 
The  declines  are  noted  in  the  entrance  of  immigrants  from 
the  British  Isles  and  United  States.  There  was  a  heavy 
incr.ase  in  the  entrants  from  "Other  Countries".  June's 
decline  was  twenty-five  per  cent.,  the  decreases  being  in  the 
same  directions.  July's  decrease  was  forty-nine  per  cent, 
over  July  1920.  British  Immigration  falling  off  by  two-thirds, 
and  that  from  thethiited  States  by  one-half ,  whilst  the  influx 
from  the  other  countries  doubled.  In  August  and  September 
there  were  decreases    of    forty-six    per  cent,    and  forty-four 


per  cent,  le  ptcti.eiy.  The  record  of  decline  over  the  six 
nionths  of  the  fiscal  year  as  compared  with  1920  is  thirty-one 
per  cent. 

This  increase  from  "Otlier  Countries"  tells  its  own  tale. 
.•\s  a  people  we  are  constantly  reiterating  that  our  best  immi- 
grants are  those  from  the  British  Isles  and  the  United 
States;  our  politicians  preacli  it  and  it  is  driven  home  from 
the  editorial  columns  of  our  press.  Yet  those  "very  people  are 
to  a  large  extent  being  excluded  to  make  way  for  "other 
countries"  which  include  the  nations  of  Nortliurn  Kurope, 
Czecko-Slavia,  and  others  who.se  people,  unknowing  our 
tongue,  with  a  lower  standard  of  living,  a  greater  degree  of 
illiteracy,  and  no  gre.it  possession  of  those  iiualitics  which 
make  for  quick  a.-similation  are  certainly  very  much  less 
desirable  for  Canadian  citizenshi])  than  the  classes  excluded. 
Many  Undesirables 
The  effect  of  this  kind  of  immigTation  on  Canada  as  a 
nation  struggling  for  healthy  growth,  on  Canadian  institu- 
tions, and  the  general  public  may  be  summed  up  in  a  single 
month's  record  of  one  Canadian  steamship  company.  In  the 
month  of  September  twelve  vessels  arrived  at  St.  Lawrence 
ports  carrying  9,319  passengers  from  Europe  of  whom  3,600 
were  new  Canadian  colonists  and  529  bound  for  the  United 
States.  Out  of  these  new  Canadians  arriving  there  were  505 
detentions  on  various  grounds  which  resulted  in  the  deporta- 
tion of  flS  of  their  number.  It  nee<l  hardly  be  suggested  that 
the  remainder  of  the  505  who  were  admitted  to  Dominion 
citizenship  will  not  make  the  most  desirable  type  of  citizens 
the  country  would  like.  In  the  first  nine  months  of  the  year 
the  average  numiier  of  passengers  carried  per  vessel  by  this 
same  steamship  company  v/fs  911.71  in  which  the  average 
number  of  detentions  per  vessel  was  42.08  and  the  number 
of  per  ons  ••■•'ii'l'v  d  ported  5,fi(;.  As  the  steamship  com- 
panies in  these  cases  are  fined  .?200  by  the  government  for 
each  deportee  and  have  in  addition  to  transport  him  free  on 
the  return  trip  as  well  as  return  the  passage  money  of  the 
trip  out  it  can  readily  be  seen  that  the  loss  to  these  companies 
runs  some  months  into  tens  of  thousands  of  dollars.  It  is 
little  wonder  that  Canadian  steamship  companies,  out  of 
patience  with  the  absurdities  of  govei'nment  systems  of 
inspection,  have  established  their  own  doctors  and  medical 
examinations  at  the  ports  of  debarcation. 

It  has  not  been  that  other  classes  of  immigrants  have 
not  been  available.  Overseas  a  more  desirable  type  of  people 
than  ever  favored  Canada  previously  have  had  their  eyes 
turned  upon  the  new  fields  and  new  opportunities  the  Domin- 
ion offers.  There  is  a  new  poor  in  England,  the  war  hit 
hardest  those  nf  ^malT  indopendant  incomes  and  salaries.  It 
is  the  desirable  middle  class,  the  backbone  of  English 
economic  li'^e.  that  the  new  heavy  taxation  falls  %vith  greatest 
we>ht  upon.  Crnada  looms  up  before  their  vision  an  oasis 
in  the  desert  of  economic  depression  and  hopeless  prospect. 
There  is  not  the  smallest  doubt  but  that  there  are  thousands 
of  this  class  desirous  of  emigrating,  5nd  it  is  just  as  sure 
that  no  country  could  desire  better  citizen  material. 
Advertising  Has  Ceased 
Canada  has  ceased  to  advei-tise  among  them.  They  are 
virtually  discouraged.  Why  ?  We  are  wont  to  boast  that  we 
have  come  out  of  the  v.'ar  period  in  a  better  position  than 
most  countries,  yet  Au'^tralia,  South  .Africa,  and  New  Zea- 
land, who  till  have  to  borrow  money  from  the  Motherland 
whereas  Canada  was  able  to  advance  England  sums  during 
the  war,  realize  that  the  solution  to  their  problems,  which 
are  ours  and  n-ore  acute,  lies  in  securing  desirable  immigra- 
tion ?nd  settl-ng  their  vacant  tracts.  They  are  inducing  it 
by  every  ro  sible  rr.'Jiins  even  to  payinjj  stea:;iship  and  rail- 
road fares  to  immigrants.  Whilst  Canada  is  discouraging 
Briti?'-  :  -  •■'Tation  Australia  has  a  slogan  of  "A  million 
face  of  the  fact  that  all  previous  indications  proved  conclus- 
ively that  Canada  'vas  in  every  respect  the  favorite  among 
the  British  Domin'ons. 

One  is  forced  to  conclude  that  the  money  restriction  was 
not  an  advisable  piece  of  policy  as  not  affecting  the  end  for 
wh'ch  it  was  established.  'Those  in  closest  touch  with 
immigration  affairs  are  almost  unanimous  on  the  subject. 
The  fact  that  a  man  is  possessed  of  .$250  is  no  proof  of 
desirability  of  citizenship.  In  many  in-.tances  it  proves  the 
reverse.  The  clas=  of  people  from  the  British  Isles  whom 
British     farmers     for     a     million     British     farms."       Lord 
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Continued    Progress 

coupled  with  intelligent  co-oper- 
ation,  makes  a  connection  with 

The  Western  Life 

Assurance  Company 

A      PARTICULARLY     PROFITABLE     ONE 

For  details  of  openings    in  unrepresented  districts 

address — 
\A  Rckirl  Head  Offii-e  ; 

^"^^"^  Manf^i:;D.ecto.  Winnipeg,  Manitoba 
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It's  Too    L^^tG^—Afterwards! 

In  placing  your  insurance,  make  sure  that  the  com- 
panies you  select  are  sound.  Caution  in  a  matter  of 
this  kind  distinguishes  the  good  business  man.  The 
companies  listed  on  page  four  of  this  publication  are 
all  safe  to  insure  with. 

Every  form  of  policy  written  in  Canada,  containing 
every  worth-while  advantage  and  privilege  to  the 
insured,  is  offered  by  the  advertisers  in  the 
Insurance  section  of 
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Northcliffe  on  hi«  visit  to  Canada  pointcJ  out  to  CiUiudian 
legislators  that  Canada's  quota  was  being  diverted  and  in 
Canada  would  like  to  ^it  come  over  U>  build  up  her  domain 
have  a  high  sumdard  of  livinc:,  u  hiirher  one  than  probably 
exists  on  any  other  part  of  the  Huit)pean  conlinvnl.  To 
achieve  this  they  are  accustomed  to  live  pretty  much  up  to 
of  sufficient  money  to  defray  passage  expenses  is  not  the 
easiest  of  Iju-ks.  On  the  other  hand  largo  numbers  of  contin- 
entals who  are  finding  their  way  to  Canada  have  a  living 
standard  very  much  lower.  They  accumulate  savings  at  the 
expense  of  thoir  methods  of  living,  social,  sanitary,  and 
moral.  Their  sjiving  h.ibit  is  not  of  the  kind  that  is  a  benefit 
to  the  nation  they  belong  to  being  as  a  rule  a  purely  selfish 
hoarding.  Yet  this  sto<-king  account  gives  them  entry  into 
Canada  over  British  ctcck  whose  money  is  in  continual 
circulation,  there  to  continue  the  samo  selfish  piling  up  of 
wealth  which,  too  often,  is  to  bo  taken  away  at  some  later 
the  limit  of  their  salaries  and  incomes,  and  the  accumulation 
drte  to  their  native  ccmcry. 

Restrictions  are  Overcome 

Furtiiermoro,  it  is  a  well  known  fact  that  this  ban  is 
overcome  by  foreign  orRanizations  in  this  country  which 
assist  the  entry  of  fellow  countrymen  by  furnishing  the 
requisite  an  ount  of  n-.oney  for  entry,  which  may,  in  this  way 
be  used  over  and  over  again.  There  is  not  the  slightest  doubt 
but  that  this  is  being  done  and  the  government  regulations 
set  nt  nought  for  the  introduction  of  continentals  whilst  the 
British  immiprrant  has  no  such  organization  and  for  the  main 
part  would  scorn  torei'>rt  to  such  subtorfage  to  secure  entry 
to  one  of  the  Dominions  of  his  own  Empire. 

At  the  very  time  when  Canada  is  discouraging  immigi-a- 
tion  and  when  the  numbers  of  those  brave  enough  to  enter 
the  country  show  great  declines  from  the  number  the 
Dominion  was  accustomed  to  welcome  before  the  war  and  in 
the  immediate  posl^war  period  Canada  has  perhaps  more 
pressing  need  for  immigrants  and  the  salutarj'  effects  of  an 
additional  population  than  slie  ever  had  before.  We  are 
accustomed  to  comparing  the  status  of  the  Dominion  with 
that  of  the  United  States  a  hundred  years  ago.  But  we  can 
only  achieve  a  growth  similar  to  that  of  the  Great  Republic 
through  a  healthy  flow  of  immigration.  More  than  thirty- 
four  million  immigrants  entered  the  United  States  in  the 
past  century  and  in  the  same  time  the  population  of  the 
country  increased  by  ninety-seven  million.  This  is  tantamount 
to  sayinp  that  of  every  three  people  in  the  Republic  to  the 
south  of  us  one  was  an  immigrant.  What  more  pressing  need 
is  there  for  immigration  than  the  government  railway 
problem,  the  vast  stretches  of  untilled  agi-icultural  land,  the 
natural  resources  which  await  industrial  capital  for  exploita- 
tion, and  our  huge  national  debt. 

Importance  to  Railways 

Whilst  active  forces  in  parliament  have  energetically 
worked  for  an  immigrration  ban  and  partially  achieved  their 
object  the  government  railways  have  been  piling  up  deficits 
at  the  rate  of  about  one  hundred  millions  per  year,  with 
railway  experts  stating  in  no  unmistakiblo  terms  that  the 
only  salvation  of  these  linec  lies  in  the  persuit  of  an 
agrgressive  immigration  policy.  "It  was  an  aggressive 
immigration  policy  which  built  up  the  Canadian  Pacific" 
said  Mr.  Beatty,  present  president  of  that  road,  "and  without 
immigration  the  prospects  of  the  Canadian  National  are  in 
my  opinion  hopeless." 

Railway  lines  to  pay  dividends  must  have  tributary 
revenue  through  the  settlement,  agricultural  and  industrial 
of  the  lands  about  them.  The  infli'-x  of  settlers  means 
passeneer  traffic  ;  production  ensures  constant  freight 
service  ;  denser  settlement  and  greater  production  elevate 
land  prices  and  brinsr  in  their  vake  industrial  settlement. 
Industry  cannot  prosper  until  there  is  a  contributory  popula- 
tion to  supply  the  labor  and  the  markets  necessary  and 
manufacturers  are  not  going  to  introduce  capital  into 
unsettled  areas.  With  such  a  length  of  the  government  lines 
running  throueh  territorv'  that  is  unsettled  and  unproductive 
it  is  nuite  obv'ous  that  these  areas  cannot  be  made  to  pay 
until  thfre  are  people  dwolline  on  them,  and  they  never  will 
be  settled  until  the  right  kind  of  people  is  made  available  for 
ImmiGTation. 

T^xTiort  railwav  statisticia'i?.  takinpr  into  account  every 
portiTT-nt    fjictor.    and    after    exhaustive   calculations,    have 


estimated  that  each  now  settler  in  Canada  is  worth  the  sum 
o;'  $74(3.33  to  the  railroads  of  the  Uoniuuon  in  his  lifetime. 
This  applies  to  any  line  to  which  ho  may  bocomo  a  contribu- 
ting niemlKT,  and  here  wo  have  in  concrete  (igures  just  what 
settlors  would  moan  in  solving  tlie  govornment  linos  problem 
and  just  how  many  exactly  are  necessary  to  wipe  out  the 
huge  annual  deficit. 

Much  Land  Available 

In  the  four  Western  provinces  of  Canada  there  uro 
approximately  300,000,000  acres  of  le>tiJo  arable  land  which 
have  never  yet  known  the  plough.  Manitoba  has  only  six 
people  to  the  square  mile  ;  Saskatchewan  two  ;  AlborUi  less 
than  two  ;  and  liritish  Columbia  barely  one.  Wluil  ollui- 
solution  is  there  for  rendering  pr.iductive  this  hu^e  ai-ea  but 
iii'ir.iKr  it  oil,  the  introduction  of  settlers  of  the  typo  which 
produced  a  Seager  Wheeler,  the  Hill  Brothers,  and  Herbert 
Greenfield. 

We  confidently  expect  that  the  fully  published  census 
iH'turns  will  disclose  a  Don:inion  population  of  nine  millions 
as  against  throe  millions  at  the  time  of  Confederation.  What 
built  up  this  population  but  immigration  ?  And  what  would 
be  the  effect  if  the  census  roturnod  ten  million  instead  of 
nine — the  addition  of  a  million  people  which  Canada  could 
secure,  of  the  very  best  type,  from  the  British  Isles  without 
the  slight(>st  trouble.  Should  the  entire  million  go  on  the 
land  and  bo  'oivcn  each  a  homestead  160,000,000  acres  would 
be  made  productive,  bringing  un'der  cultivation  more  than  one 
half  of  the  uncultivated  vasts,  and  multiplying  by  four  the 
West's  present  agriculturally  producing  area.  Canada  has 
a  national  debt  of  2,349  millions  which  is  being  paid  off  by 
about  nine  million  people.  The  per  capita  debt  is  approx- 
imately $261.  Add  a  millior  to  the  Dominion's  population 
and  it  automatically  drops  to  $235.  The  value  of  a  settler  to 
Canadian  railroads  is  ^46.33.  Settle  one  million  more  people 
in  Canr.da  and  their  contributory  revenue  is  in  excess  of 
$746,000,000  wiping  out  the  grovemment  railway  deficit  for 
all  time. 

Tl'.o  ban  on  Canadian  immigration  has  been  carried  to 
lengths  undrermed  of  by  the  Canadian  people  and  only  the 
despatches  of  the  British  corraspondonts  of  Canadian  papers 
give  an  inkling  of  what  is  going  on  across  the  water.  To 
quote  from  a  recent  despatch  from  a  reliable  correspondent: 
"The  rigid  discouragement  of  even  experienced  unmarried 
farm  workers  is  being  continued  by  the  Canadian  immigra- 
tion authorities."  The  actively  working  mind  of  Lord 
Northcliffe  grasped  in  a  brief  time  the  defects  of  our  immi- 
gi-ation  sy.'item  and  he  went  the  length  of  pointing  out  to 
Canada  th£.t  she  was  losing  out  heavily  at  the  present  time 
to  Australia  and  other  Dominions  and  was  liable  to  suffer 
further  in  the  future  from  the  loss  of  her  prestige  as  a 
country  for  British  inimigratioK,  a  reputation  not  easily  built 
up  but  gone  in  a  moment.  He  points  out  too  the  absurdity 
and  waste  of  the  drastic  medical  examination  which  turns  so 
many  Britishers  back  at  the  very  doors  of  Canada  after  they 
have  been  passed  by  the  medical  officers  on  the  other  side  and 
suggests,  what  is  j^pparent  to  everybody,  that  the  final 
examination  should  be  in  the  British  Isles  and  emigrants 
spared  th-s  loss  of  time  and  money,  and  the  ignomy  of  rejec- 
tion. Some  particularly  glaring  and  heinous  blunders  on  the 
part  of  Canada's  immigration  authorities,  following  out 
aocrees  which  they  cannot  deviate  from,  have  filled  long 
columns  in  Britirh  press  and  given  Cr.nada  the  worst  kind 
of  publicity  possible. 

Present  Situation  Unsatisfactory 

The  Canadian  public  as  a  whole  has  not  been  in  the 
habit  of  regarding  immigi-ation  matters  very  seriously  or  had 
a  very  keen  realization  of  the  effect  upon  the  development  of 
our  country  the  trend  of  the  flow  to  our  shores  has.  But  the 
declining  months  of  1^21  witnessed  a  widespread  intercut 
which  evidenced  itself  in  many  ways.  Defects  and  blunders  ■ 
glarin-rlv  revealed  a  ba?ic  unsoundness  in  Canadian  immigra- 
tion policies  and  systems  out  of  which  arose  a  wholesale 
publication  of  editorials  on  the  subject  as  well  as  numerous 
letters.  Indignation  meetings  have  been  held  in  places  to 
protest  some  particularly  ignominious  detention  or  deport- 
ation resulting  in  a  clear  travesty  of  justice.  There  is  swept 
over  the  Canadian  people  a  conviction  that  the  whole  system 
of  examination  on  entry  is  faulty  and  the  logical  means  of 
deciding   who  shall  be  the  future  Canadians   reversed.      No 
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Western  Empire 

Life  Assurance  Company 


WINNIPEG 


MANITOBA 


RESULTS   FOR   1921   SHOW— 


Increase  in   Business   Written.  Increase  in  Business   Issued. 

Increase  in   Premiunris   Collected.  Increase  in   Interest   Collected. 

Increase  in  Assets. 

IN    SHORT-A    YEAR    OF    SUBSTANTIAL    PROGRESS 

1  here    are    a    number    of    good    districts    available    for    men    who    can 
produce    good    business 


WM.  SMITH, 

President  and  Managing  Director 


F.  C.  O'BRIEN, 

Secretary-Treasurer 
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Portage  La  Prairie 

Farmers  Mutual 
Fire  Insurance  Co. 

Head  Office,  Portage  La  Prairie,  Man. 

Organized    1S!^4 


INSURANCE  IN  FORCE : 


December  31st,  1889  . . . 

December  31st,  1895 

December  31st,  1900 

December  31st,  1905 

December  31st,  1910   

December  31st.  1915 

December  31st,  1920 

November  30th,  1921    . . 


I  832,145.00 
l,fi32,6S6.00 
4.408,061.00 
11,806.165.00 
20,350,581.00 
30,288,709.00 
63,153,907.00 
68,500,000.00 


We  have  pa'd  the    farmers   of  Manitoba 

over  $1,250,000   for  losa  claims 
This  Company    insures    in    the 
Province  of  Manitoba  Only 

PiiKsiimNT,   E.  H.  .MUIR. 

Treasl(U.k,   a.   H.   THORPE 

Sec'y.Mgb,   STR.'VTTON    WHITAKER. 
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The  Miniota 
I   Farmers'  Mutual  | 
Fire  Insurance  Co.    I 


Head  Office 


Beulah,  Man. 


THE  WESTERN  CANADA  MUTUAL 
FIBE  INSURANCE     ASSOCIATION 

MEMBER 


J.   A.   FRAZER,   PltE.SIDENT. 

G.  ROWAN,  Vice-President 
H.  E.   HEMMONS,  Manauek. 

Licensed  in  Manitoba  and  Saskatchewan 
Insurance  in  Force  -  Over  $4.5.000.000.00 
Assets  Dec.  21st  1920        -      $731,906.32 

Losses  paid  to  the   Farmers  of  Western 

Canada  to  date,  over    Half  a  Million 

Dollars 

Lowest    .Assessment   Kate  <if  any    Muliial   Company 


For  further  information  apply  to — 
The  Secretary, 

BEUIjVH,    MANITOnA. 
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clearer  condemnation  of  our  system  could  be  found  than  that 
public  spirited  citizens  have  found  it  necessary  to  band  the^i- 
selvt*  tovrether  and  seek  Fi-deral  incorporation  for  the 
purpose  of  assistinp  desirable  British  immigration,  a  work 
which  should  be  that  of  the  countrj'- 

With  the  anxiety  of  the  Dominion's  future  at  heart  one 
cannot  regard  1921  rs  anythinp  else  but  a  disappointment 
from  the  stiindpoint  of  immipration.  We  still  have  the  eyes 
of  thousands  of  sturdy,    intellijrent  Britishera   cast  upon  the 


Dominion  waitinp  for  an  invitation  if  not  a  welcome.  The 
Deputy  Minister  of  Immigration  and  Colonization  has  visited 
the  Briti-'h  Isles  i.nd  thinRs  are  indefinitely  promiseti  which 
is  not  a  loirical  sequel  to  a  policy  of  discourairement.  Perhaps 
however  n  in'_'2  it  will  Ic  found  possible  for  the  Dominion 
to  accomodate  more  of  these  peoples  and  sacrifice  some  of  the 
steamer  space  devot.ed  to  ler.s  dosirnblc  entrants.  To  drive 
them  elsewhere  is  the  Dominion's  Ions,  and  future  hopes  we 
base  on  past  achievements  may  be  cast  to  the  winds. 


Growth  of  Burglary  Insurance  Has  Been  Rapid 

Practically  l^nknown  in  Canada  Before  the  War.  It 
Has  Expanded  Rapidly  Because  of  Excessive  Crime 
Wave  and  Increase  in  Amount  of  Valuables  Held 


Bl'RGLARY,  of    course,    means    forcibly    breaking    into 
a    building    for    the    purpose    of    stealing    property 
therein,   and   differs   widely   from   theft    by   h.iusehold   ser- 
%-ants  or  by   outside/s   entering   through   open   windows   or 
doors,   without   the  use  of  force.      Protection  by  insurance 
from    both    may    be   secured,    but   it   loss    through    theft   is 
included   in    the   policy,   the   rate  will   be  somewhat   higher 
than    for    burglary   alone.      Policies    are    written    to    cover 
not  only   burglary   and   theft   from   private   residences,   but 
from    stores,    banks,    offices,    business    buildings,    hold-ups 
of  paymasters,  messengers,  etc.     These  policies  vary  widely 
in  form  and  construction  to  meet  all  special  requirements. 
Losses  are  reported   to  have  been   extremely  high  last 
year,  thus  nullifying  much  of  the  profit  accruing  from  the 
increased  amount  of  business,  which,   in  the  case  of  some 
companies,  ran  up  to  30  and  40  per  cent.     There  is  already 
a  co-insurance  clause  in   the  Opeji  Stock  Insurance  Policy, 
and   the  companies   contemplating   inserting   it   also  in   the 
Residence   Policies,   tor  such   articles  as   gold   and   sterling 
silver,  jewellery,  and  those  wholly  or  partly  made  of  fur. 
A  New   Development 
Although  policies  were  written   in  a   desultory   manner 
as    far    back    as    twenty  eight    years    ago,    the    business    of 
Burglary   Insurance  Underwriting   in   Canada    (except   with 
the    larger    banks,    who    carried    policies    with    Lloyds    of 
England,    chiefly),    was    practically    unknown    before    the 
Great  War.     In  England  and  the  United  States,  of  course, 
this   class  of   insurance  has   for  very   many   years   been   as 
common   as   that   of   fire   or  other  kinds  of  insurance,   but 
obviously   in   this  comparatively  new  country,   it   is  yet   in 
its  infancy,  and  has  to  some  extent,   perhaps,   been   tenta- 
tive in   its   methods  and  regulations,  terms  and  rates,   etc. 
But   since   the   war,   the   great   number   of   hold-ups,   burg- 
laries and  daylight  robberies,  especially  in  banks,  all  over 
the   Dominion,  has  given   rise  to  a   steady   increase   in   the 
demand,    from    the    business    community    particularly,    for 
burglary   insurance.      And   in    1920    we   find    that   22    com- 
panies  in   Canada   were   issuing   burglary   policies — 9    Can- 
adian  companies,    6    British   and    7    foreign;    the    premium 
for  amounts   written   last   year    totalled   about    $488,000—- 
an   increase  over  the  amount  for  1919   of  about   $160,000. 
but  while  the  losses  in   1919   were  only  $116,000,   for  last 
year   they   footed    up    $244,166,   or   nearly    sixty   per   cent. 
The    net    amount   of    premiums   earned    in    1920    was    only 
about   $400,000  in  policies,  but  when  compared  with  1902. 
when   the  premium   income  amounted   to   $18,000   on  1,654 
policies   issued,   the   total    for   last   year   does   not   seem   so 
small.      Owing,    doubtless,   to   their   heavier   losses,   experi- 
enced for  many  years,  the  United   States  companies  repre- 
sented in   Canada   had   been   urging   the   Burglary  Under- 
writers'  Association   of   Canada   to   increase    its   rates,    but 
the  Canadian  companies  timidly  held  back,  lest  they  might 
be  thought   to  be  prohibitive.      However,   after   last  year's 
experience,    the   members   of   the   Association    met    in   June 
last  to  readjust  matters  and  if  possible  establish  the  rates 
upon    a    more    scientific    basis.      A    certain    advance    wa? 
agreed  upon,   but  before  It  could   be  put  Into   effect,   one 


company  at  least  objected  to  the  method  of  carrying  it 
out,  and  thus  the  adv.ince  became  ineffective.  The  ques- 
tion was  held  in  abeyance  until  the  Kail  of  this  year,  when 
at  another  more  rai)resentative  meeting  of  the  companies 
held  at  the  end  of  September  last,  it  was  decided  to  adopt 
the  divided  coverage  policy,  in  residence  burglary  forms, 
grouping  jewellery,  silverware,  furs,  plumbing,  light  and 
water  fixtures,  etc.,  under  one  item,  and  exclurte  liquors, 
which  may  be  insured  as  a  specific  article,  at  the  rate  of 
$5  per  $100  for  burglary,  and  $7.50  for  burglary,  theft 
and  larceny, — corresponding  to  the  rates  charged  for 
liquors  in  the  United  States. 

An  Increase  in  Crime 
As  is  well  known,  the  private  house  burglaries  have 
been  much  more  numerous  in  Canada  during  the  last 
eighteen  months  than  ever  before;  liquor  vaults  and 
cellars  receiving  special  attention  from  the  uninvited 
visitors,  especially  during  the  dry  periods, — but  it  is 
noticable  that  since  the  Orders-in-Council  were  revoked 
there  have  not  been  so  many  liquor-steals.  The  safe- 
guards against  burglaries  are  steadily  being  increased  and 
improved,  but  it  is  noteworthy  that  the  methods  of  pro- 
fessional burglars  for  overcoming  and  frustrating  these 
safeguards  have  also  been  improved  and  added  to.  By  the 
skilful  use  of  the  asceteline  torch  the  experienced  burgalr 
can  get  through  the  strongest  vault  made,  so  long  as  he 
is  not  too  quickly  interrupted  in  his  work.  This  and 
other  modern  devices  may  in  part  account  tor  the  much 
heavier  losses  and  smalled  underwriting  profits  of  Can- 
adian burglary  insurance  companies  during  the  last  two 
years.  Notwithstanding  the  prevalent  "wave  of  crime," 
it  is  not  generally  believed,  however,  that  many  old,  experi- 
enced professionals  have  yet  been  operating  in  Canada; 
the  high  rei)utation  of  our  police,  especially  of  the  North- 
west Mounted  Police,  and  the  speed  with  which  our 
criminal  laws  are  administered,  seem  to  command  more 
than  ordinary  respect  from  the  so-called  "brainy  experts'' 
of  the  United  States,  and  it  is  to  be  hoped  that  they  will 
continue  to  evince  their  good  taste  by  remaining  away. 
In  preparation  for  future  contingencies,  it  is  suggested 
by  some  underwriters  that  it  might  be  well  for  the  Gov- 
ernment to  provide  for  specially  trained  detachments  of 
police  for  dealing  more  effectively  with  these  gentry  than 
can  be  done  by  tht  ordinary  civic  and  municipal  or  the 
Provincial  police  forces,  as  at  present.  It  is  believed  that 
a  body  of  specially  equipped  officers,  giving  their  whole 
time  to  the  protection  of  lives  and  property,  as  in  spme 
countres,  would  prove  to  be  a  great  step  in  advance. 

New  Rjites  of  Premiums 

At  the  meeting  of  the  Burglary  Underwriters'  Asso- 
ciation, above  referred  to,  new  standard  rates  were  fixed 
and  agreed  to  by  all  present,  for  the  various  classes  of 
burglary,  theft  and  robbery  insurance,  as  given  below. 
The  meeting  adopted  a  co-insurance  form  for  open  stock 
mercantile  burglary  cover.  The  Bank  Committee  of  the 
Association  reported  the  rates  dcided  upon  for  safe  deposit 
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Incorporated  in  the  Reign  of  King  William  IV. 
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boxes  for  individuals,  based  upon  a  description  of  the 
fault  instead  of  a  flat  rate  hitherto  charged.  A  stiinciard 
form  of  policy  was  adopted  for  this  kind  of  insurance,  and 
policy  forms  and  rates  for  banks  and  trust  companies, 
covering  all  safe  boxes,  iis  lessors,  and  a  third  form  cover- 
ing the  legal  li:ibility  only  for  loss  of  contents  of  safe 
deposit  boxes,  was  adopted.  The  increase  of  rates  amounts 
to  about  33  1-3  per  cent,  on  the  average,  compared  with 
the  past  summer's  rates. 

On  Residence  Policies  the  rate  is  $10  per  $1,000  under 
Section  A.  and  $5  per  $1,000  under  Section  B.  According 
to  Association  rules  it  is  optional  whether  you  take  A, 
but  you  must  t.ike  it  under  B,  and  to  the  limit  of  60  per 
cent,  of  the  amount  of  fire  insurance  carried  on  your 
contents.  It  is  claimed  that  this  inaures  even-handed 
Justice  between  the  rich  and  poor — ^has  the  same  effect  as 
a  co-insurance  clause.  If  all  the  burglary  insurance  be 
taken  under  Section  B,  the  minimum  premium  rate  Is 
$10:  if  both  ,\  and  B  are  taken,  the  minimum  premium 
rate  is   $15. 

Mrrrantile  Open  Stock 

Mercantile  Open  Stock  Policy  covers  all  classes  of 
manufacturers'  and  merchants'  goods,  only  during  hours 
when  their  business  places  are  closed, — purely  a  burglary 
policy.  All  goods  usually  insured  under  this  policy  are 
classified  into  five  groups,  each  group  carrying  a  different 
premium  based  on  the  hazard  assumed,  and  varying  from 
$1S  to  $48  for  the  first  $1,000  insurance.  The  rates  on 
additional  thousands  show  a  considerable  decrease,  on  a 
sliding  scale. 

Safe  Insurance. — In  Ontario  the  premium  rates  vary 
according  to  the  population  of  the  city  or  town.  In  Toronto 
the  rate  is  $11  per  $1,000  on  monies  and  securities,  and 
$S.SO  per   $1,000  on  merchandise. 

Hold-Up  Insurance  is  divided  into  three  sections. 
"Pay-Roll"  is  sold  at  $7.50  per  $1,000,  covering  the  time 
when  money  is  drawn  from  the  bank  until  in  envelopes 
It  is  paid  to  the  employees.  "Exterior — Not  Exclusively 
Pay-Roil."  is  issued  at  $7.50  per  $1,000.  covering  the 
messenger  while  outside  of  the  oflRce  premises.  "Interior 
Hold-l'p"  insurance  may  be  had  at  $5  per  $1,000  if  only 
one  person  is  on  duty.  If  more  than  one  on  duty,  $4  per 
$1,000.  Drug  stores  and  gasolene  stations  constitute  the 
only  exceptions,  the  premium  rate  for  these  being  $10  per 
thousand. 

Business  is  reported  fairly  good  at  present,  with  losses 
proportionately  increasing:  but,  as  above  stated,  the 
enterprise  in  Canada  is  in  the  early  stages  of  development, 
and  there  are  bound  to  be  fluctuations  in  rates.  Exper- 
ience alone  will  prove  whether  the  above  quotations  will 
suffice  or  can  be  permanently  maintained. 


GROWTH    OF    INLAND    TRANSPORTATION    BUSINESS 


Insurance  of  Registered  Mail,  Packages,  etc. — Merchandise 
In  Transit  Insurance  Becoming  More  Popular 


AS  YET.  the  volume  of  insurance  written  in  Canada 
under  this  classification  is  rather  small.  Merchandise 
in  transit  insurance,  however,  is  growing  among  manu- 
facturers and  merchants,  who  make  considerable  ship- 
ments, the  rates  being  based  upon  the  form  of  bills  of 
lading  as  well  as  class  of  goods,  length  of  haul,  route  of 
shipment,  etc.  For  these  business  men  may  obtain  annual 
policies  covering  all  shipments  during  the  year,  and  open 
policies  are  issued  for  inland  transportation  and  ocean 
voyages  to  practically  any  destination. 

The  Registered  Mail  form  of  insurance  is  becoming 
increasingly  popular  with  banks  and  trust  companies, 
and  bond  houses,  sending  of  currency,  securities,  or  valu- 
able papers  by  mail.  No  restriction,  we  believe,  is  placed 
upon  the  value  of  the  package,  and  the  insurance  and 
registration  rates  combined  should  be  considerably  lower 
than  express  rates.  But  the  possibility  of  heavy  losses 
at  all  times  on  a  train  carrying  currency  and  securities 
of  great  total  value  render   it   of  the   utmost  importance 


to  Insure  them  only  with  companies  of  ample  fin.incial 
resources.  Foreign  shipments,  ns  well  as  those  within 
Canada  and  Newfoundland,  can  be  insured  at  special' rates, 
and  under  special  conditions.  .\  full  decalralion  of  values 
must  bo  made  with  ouch  mailing  on  forms  lurnished  for 
the  iHiriioso  by  the  company,  who  usually  render  monthly 
statements  to  the  insured,  and  pay  all  losses.  Travelling 
saelsmen's  samples  may  be  insured  from  tho  time  they 
leave  the  employers'  establishments  until  they  are  returned 
for  their  full  values.  Shippers  by  i)arcel  post,  a  method 
that  is  growing  rapidly  and  becoming  increasingly  popular, 
may  also  bo  protected,  whether  the  parcels  represent  mer- 
chandise in  transit  or  private  packages  from  the  policy- 
holders' homes.  Books  of  coupons  are  furnished  by  the 
insur.ince  company,  and  all  the  policyholder  has  to  do  is 
to  fill  out  the  stub  of  tlie  coupon  and  either  enclose  the 
coupon  with  the  package  of  goods,  or  mail  It  with  the 
invoice  to  the  person  to  whom  the  package  is  addressed. 
These  coupons,  in  denominations  of  21^c  to  5c,  which  save 
a  lot  of  valuable  time  and  trouble,  especially  when  the 
P.  O.  is  crowded,  can  he  multiplied  to  obtain  any  desired 
amount  of  insurance,  up  to,  say,  $150.  A  package  insured 
for  $10  demands  a  coupon  for  2  Vic.  and  one  insured  for 
$150  requires  coupons  totalling  10c.  and  it  is  covered  in 
full  unlil   its  delivery  to  the  one  whom   it   is  addressed. 

T.he  cost  compares  favorably  with  G-overnment 
charges,  although  parcels  of  low  value,  ranging  from  $5 
up  to  $100,  may  now  be  insured  at  the  post  offices  at  the 
following  rates:  For  all  packages  not  exceeding  in  value 
$5,  three  cents;  over  this  amount  and  not  exceeding  $25, 
six  cents;  from  $25  to  $50,  twelve  cents;  and  from  $50 
to    $100    in   value,   thirty   cents. 


THE    YEAR    IN    EMPLOYERS    LIABILITY    INSURANCE 


Ropoitcd  as  Satisfactory,  in  spite  of  Increasing  Competition 
From  Workmen's  Compensation  Boards 


EMPLOYERS'  liability  insurance  protects  the  employers 
against  loss  arising  from  claims  on  account  of 
accidents  to  employees  during  hours  of  employment. 
These  policies  are  of  course  more  generally  issued  to 
business  men  than  to  householders.  We  believe,  how- 
ever, that  under  the  laws  a  householder  is  personally 
liable  for  accidental  injuries  to  servants  in  their  employ, 
conseuently  those  employing  servants  find  it  necessary 
to  take  out  this  form  of  insurance,  under  which  the  com- 
pany pays  the  expenses  of  any  legal  proceedings,  and 
pays  all   damages   awarded  by   the  courts. 

The  General  Accident  Assurance  Co.  of  Canada 
enjoyed  a  satisfactory  year  in  this  department,  with 
premium  receipts  for  the  ten  months  totalling  $50,000, 
and  losses  showing  a  reduction  of  some  $3,000  compared 
with    1920. 

Provincial  Competition 
The  business  of  the  casualty  companies  has  been  ad- 
versely and  seriously  affected  during  the  last  few  years  by 
the  competition  of  the  Workmen's  Compensation  Boards  in 
the  different  provinces.  The  general  experience,  however,  of 
the  Employers'  Liability  Companies  in  Canada  is  that  pre- 
mium receipts  derived  from  artisans  employed  in  factories 
and  foundries  were  well  maintained  last  year,  in  comparison 
with  1920.  According  to  C.  W.  J.  Woodland,  the  well-known 
general  manager  for  Canada  of  the  Employers'  Liability  As- 
surance Corporation,  of  London,  Eng.,  the  common  law  right 
of  action  for  accidents  to  employees  continues  to  be  a  source 
of  much  litigation  and  substantial  causes  in  court,  so  that 
many  merchants  and  large  employers  of  labor  find  it  quite 
necessary  to  take  out  "common  law  liaVjility  policies."  This 
class  of  insurance  protection  is  reported  to  be  growing 
rapidly,  and  Mr.  Woodland  says  that,  while  there  was  no 
change  in  rates  la.st  year,  they  are  very  low  for  the  service 
rendered.  Compared  with  1920,  he  characterized  the  year 
(1921)  just  closing  in  public  liability  and  workmen's  com- 
pensation insurance  as  fairly  good,  with  a  favorable  loss 
ratio  for  both  lines. 
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Volume  fis. 


New  Developments  in  Electrical  Power 

Long  Distance  Transmission  Has  Now  Become  Practicable — 
International  Relations  As  Affecting  Power — Dominion  and 
Provincial  Jurisdiction — Broader  Market  for  Power  in  Future 


By  ANDREW  T.  DRUMMOND 


•TTIE  newer  developments  in  the  electrical  transmission  of 
*  power,  under  which  there  is  a  strong  probability  that 
indostriai  centres  five  hundred  and  perhaps  even  one  tlious- 
and  miles  distjmt  from  a  great  waterfall  will,  with  relatively 
moderate  loss  in  etliciency,  be  able  to  utilize  the  power  from 
this  fall,  must  now  convince  our  governments  and  industrial 
leaders  that  in  its  numerous  power  sites,  Canada  posses.'ies 
facilities  for  developing  its  varied  resources  which  should 
carry  it  to  the  forefront  of  manufacturing  countries.  These 
powers  are  by  no  mejuis  limited  to  the  two  millions  and 
more  horse  power,  it  is  expected,  will  be  possible  on  the 
Canadian  side  of  the  St.  Lawrence  River,  when  the  United 
States  and  Canada  unite  in  developing  the  ocean  highway 
between  Montreal  and  Lake  Ontario:  and  to  the  probably 
one  million  two  hundred  thousand  horse  power  which  is 
being,  or  can  still  be,  developed  witliin  Canadian  waters  at 
Niagara  Falls  without  lessening  the  scenic  beauty  of  the 
surroundings.  Millions  of  further  horse  power  ai-e  avail- 
able within  our  countix 

Not  every  water  fall  or  rapid  is  adapted  for  the  de- 
velopment of  energj'.  The  head  obtainable  may  be  sufficient, 
but  the  natural  conditions  of  the  surrounding  land  may  pre- 
sent a  direct  barrier,  or  be  such  that  the  cost  of  the  work 
•would  not  he  compensated  by  the  power  obtained.  The  vol- 
ume of  water  obtainable  may  be  uncertain  during  the  dry 
midsummer  months,  and  thei-e  may  be  no  facilities  for  form- 
irig  reservoirs  to  hold  back  the  spring  floods  and  heavy  rains, 
and  let  the  surplus  waters  down,  from  time  to  time,  to  equal- 
ize the  flow.  Steam  power  derived  from  coal  is  the  only 
present  competitor  of  importance,  but  the  existing 
high  prices  of  coal,  the  cost  of  its  transportation,  and  the 
expense  and  deterioration  consequent  on  the  necessary  storage 
of  huge  quantities  in  order  to  provide  for  the  winter  months, 
all  militate  again.'it  coal,  in  comparison  with  the  more  con- 
venient, clean  and  instantaneous  electric  energy,  when  de- 
livered direct  to  the  factory,  or  to  the  municipal  distributing 
station  within  the  city  or  town. 

Power  Resources 

The  United  States  claims,  among  nations,  to  have  the 
largest  amount  of  potential  and  developed  water  power,  but 
when  the  important  rivers  of  Canada  falling  into  the  Pacific 
ocean,  the  Arctic  Sea,  Hudson  Bay,  the  North  Atlantic 
ocean,  and  the  Gulf  of  St.  Lawrence  have  been  explored, 
and  their  falls  and  rapid.s  have,  in  their  height,  volume  and 
flow,  been  measured,  there  is  no  reason  to  doubt  that  the 
United  States  must  easily  yield  the  place  to  Canada.  Much 
of  the  Dominion,  in  its  far  northern  and  north-eastei-n  areas, 
including  Labrador,  and  the  entire  country  north  of  the 
Transcontinental  Railway  and  the  Saskatchewan  River,  is 
still  unknown,  except  in,  what  might  be  termed,  unconfirmed 
outline.  Within  these  extensive  limits  of  probably  three 
thousand  miles  by  twelve  hundred  miles,  there  are  at  least 
fifty  rivers  which  are  in  magnitude  from  two  hundred  miles 
in  length,  onward  to  that  great  artery,  the  Mackenzie  River, 
which,  as  it  expands  in  its  downward  course,  into  a  system 
of  large  lakes  and  connecting  rivers,  covers  probably  one 
thousand  eight  hundred  miles.  A  few  of  these  rivers,  espe- 
cially in  Alberta,  north  of  the  railways,  where,  in  the  shadow 
of  the  Rocky  Mountains,  they,  like  the  Athabasca,  take  their 
rise,  have  been  recently  surveyed  in  a  general  way,  and 
their  numerous  rapids,  and  ample,  but  occasionally  fluctuat- 
ing, water  supply  taken  note  of.  Others  of  the.se  rivers  are 
not  only  unsurveyed,  but  have  been  little  known,  except  in 
a  general  way,  to  Hudson  Bay,  however,  pass  through  coun- 


try, the  altitude  of  which  above  the  sea  is  from  750  ft.  to 
2,(1(10  ft.  imd  upwards,  these  altitudes  strongly  suggesting 
thai,  ill  the  reaches  of  these  rivers  lower  down,  power  will 
be  available. 

Thus — to  illustrate  generally  these  northern  rivers — 
where  the  Transcontinental  Railway  crosses  Ontario  and 
Quebec,  and  beyond  the  height  of  land,  from  which,  among 
other  streams,  the  following  rivers  flow  northyard  to  Hud- 
son Bay. -the  altitude  above  the  sea  of  the  Notlaway  River 
is  775  ft.;  the  Missinaibi,  717  ft.;  the  Kenogami,  75G  ft.; 
and  the  Albany,  1,177  ft.,  and  these  rivers,  whilst  having 
ample  volume,  are,  excepting  the  Albany,  of,  relatively,  only 
moderate  length.  In  Alberta,  the  Athabasca  River,  where 
it  is  crossed  by  the  Grand  Trunk  Piicific  Railway,  is  3,311 
ft.  above  the  sea,  at  Lesser  Slave  Lake  it  is  1,899  ft.,  at 
Athabasca  Landing  1,550  ft.,  and  at  Fort  McMurray,  after 
in  the  last  eighty  miles  developing  about  twenty  rapids, 
it  is  817  ft.  and  the  Athabasca  and  its  lake  expansion  form 
part  of  the  great  Mackenzie  system. 

The  Yukon,  again,  is  a  large  river,  taking  its  rise  under 
other  names  in  Canadian  territory,  where,  at  the  confluence 
of  the  Lewis  and  PcUy  Rivers,  it  is  2,965  ft.  above  the  sea, 
and  at  Dawson  City  on  the  main  stream,  is  still  1,200  ft. 
As  another  illustration,  Wollaston  Lake,  on  the  height  of 
land  to  the  westward  of  Hudson  Bay,  is  1,300  ft.  above  the 
sea,  and,  apparently,  at  the  source  of  Seal  River,  which 
through  perhaps  250  miles,  courses  its  way  to  that  bay. 
Explorers  have  from  time  to  time  referred  to  falls  and 
rapids  on  some  of  these  streams,  but  excepting  possibly, 
in  the  case  of  the  Athabasca  and  Nelson  Rivers,  on  the 
latter  of  which  it  is  claimed  that  three  of  the  rapids  will 
develop  over  3,500,000  horse  power,  the  estimates,  where  any 
have  been  made,  have  been,  in  perhaps  all  cases,  very  roughly 
formed,  and  generally  from  infonnation  supplied  by  other 
parties,  and  with  no  impression  of  value  being  attached  to 
them  for  power  purposes.  Nevertheless,  all  the  known  facts 
enable  us  to  take  it  for  granted  that  on  these  rivers,  so 
many  of  which  flow  into  the  Arctic  Sea  and  Hudson  Bay, 
will  be  found  a  huge  amount  of  potential  energy,  amounting 
to  some  millions  of  horse  power,  most  of  which,  by  reasons 
of  distance  and  climate,  mu.st,  for  the  present,  remain  un- 
developed. 

Long  Distance  Transmission 

There  is  however,  a  future,  and  perhaps  even  an  early 
future,  for  some  of  these  powers,  and  long  distance  trans- 
mission will  be  an  important  factor  in  securing  this.  There 
are  large  deposits  of  iron,  copper,  coal,  and  other  minerals, 
not  explored  in  detail,  but  known  to  exist,  in  our  north 
land,  the  mining  of  which,  and  all  the  chemical  and  metal- 
lurgical industries  associated  with  this  mining,  will  neces- 
sarily require  inexpensive  power.  It  is  also  suggestive  that 
with  the  great  cost  of  transporting  coal  to  the  central  sec- 
tions of  the  Transcontinental  Railway  in  Northern  Ontario 
and  Quebec,  and  the  nearness  of  important  water  powers 
there,  it  is  worth  investigating  whether  hydro-electric  power 
would  be  any  advantage.  And  we  iiiiKht  even  look  further 
into  the  future.  In  this  age  of  wonderful  discoveries  we  must 
be  prepared  for  the  accomplishment  of  what  may,  at  first 
sight,  seem  absolutely  beyond  the  capacity  of  the  human 
mind  to  grasp.  The  hopeful  thought  may  just  now  rest 
in  the  imagination,  but  if,  by  some  happy  di.scovery,  which 
may  yet  come,  heat  on  a  large  scale  can  economically  result 
from  electric  power,  for  use  in  our  homes  to  replace  coal 
and  wood,  the  vast  energy  of  our  northern  rivers  which  are 
distributed  so  lavi.shly  ovei   half  a  continent,  may,  with  itj 
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varied  resulting  conveniences,  ultimately  prove  to  be  another 
providential  plan  of  the  Creator  whicJi  would  help  to  lessen 
the  rigors  of  the  long  winter  months  and  make  this  north 
land  a  shade  more  habitable.  Apart  from  these  possibilities, 
there  is  the  suggestion  that  industries  requiring  large 
amounts  of  power,  like  the  production  of  nitrogen  from  the 
air,  and  of  wood  pulp,  where  the  mills  '-un  still  be  con- 
veniently close  to  the  spruce  forests,  might  also,  through 
long  distance  transmission,  utilize  some  of  these  nortliern 
powers. 

Oreat  Market  For  Power 
Canada,  as  a  manufacturing  country,  has  attained  .i 
new  status.  There  is  no  longer  a  rea.<on  why  our  govern- 
ments should  regard  it  as,  primarily,  an  agricultural  coun- 
try, and  why  it  should  give  encouragement  only  to  the  immi- 
grant who  will  settle  on  the  land.  It  is  quite  true  that  the 
western  prairies  as  well  as  our  eastern  farms  need  many 
more  men  of  that  class,  but  our  manufacturing  industries 
now  produce  more  value  in  output  than  the  entire  agricul- 
tural production  of  the  country.  With  vast,  and  in  many 
eases,  untouched  resources,  supplemented  by  magnificent 
water  powers  with  which  to  work  them  into  exportable  pro- 
ducts, and  by  ample  transportation  facilities,  we  want  direct 
encouragement  to  be  given  to  men  of  initiative,  entei-prise 
and  capital  from  Great  Britain  and  the  United  States  to 
co-operate  with  Canadians  in  developing  these  resources.  We 
also  want  the  skilled  workmen  to  man  the  manufactories 
that  must   follow. 

To  export  the  raw  material,  and  thus  furnish  work 
for  scores  of  thousands  of  skilled  men  in  other  countries, 
instead  of  having  manufactories  to  build  up  our  own,  has 
been  one  of  Canada's  serious  mistakes  in  the  past.  Even 
the  hydro  power  itself  at  Cedar  Rapids  on  the  St.  Lawrence, 
and  at  Niagara  Falls,  and  on  the  Rainy  River,  was  per- 
mitted by  the  Dominion  to  be  exported,  like  a  raw  material, 
to  the  United  States,  instead  of  the  government  compelling 
the  American  manufacturer.s — when  such  an  opportunity  pre- 
sented itself — to  locate  on  the  Canadian  side  of  the  rivers 
and  make  their  establishments  the  centre  of  busy  industrial 
towns  here.  Even  if  the  market  for  their  manufactured  goods 
w^as  claimed  by  Americans  to  be  chiefly  in  the  United  States, 
the  much  less  expensive  power,  and  the  otherwise  lower 
average  cost  of,  at  that  time,  producing  such  goods  in  this 
country,  would  have  enabled  these  manufacturers  to,  per- 
haps entirely,  pay  the  American  duties,  whilst,  in  addition, 
they  could  export  from  this  side  more  cheaply  than  through 
United  States  ports.  Conditions  during,  and  since,  the  war 
have  become  greatly  changed  here  both  as  to  the  home  and 
the  export  trade,  and  with  the  large  preferences  now  con- 
ceded throughout  the  empire  to  Dominion  products,  there  is 
a  clear  advantage  to  United  States  industrial  works  to 
establish  branches  in  Canada.  About  six  hundred  of  these 
are  already  located  in,  especially,  Ontario  cities  and  towns, 
and  more  are  coming.  In  the  face  of  this  fact,  there  are 
still  people  in  our  country  who  have  such  limited  vision  and 
enterprise  as  to  approve  of  the  further  export  of  power  to 
the  United  States.  It  will  be  greatly  to  our  discredit  if  we 
fail  to  take  advantage  of  this  special  means  of  building  up 
our  own  country. 

Oeneral  Electric 's  Discovery 
Two  hundred  and  fifty  miles  are  the  extreme  distance 
to  which  hydro-electric  power  has  been  thus  far  profitably 
tran.smitted.  The  recent  discovery  at  the  General  Electric 
Company'.s  laboratories  at  Schenectady,  New  York  State, 
that  one  million  volts  are  possible,  will,  it  is  there  believed, 
enable  the  power  current  to  be  sent  to  distances  double, 
and  perhaps  quadruple,  the  present  maximum.  The  effect 
of  this  in  our  prairie  provinces,  for  instance,  would  be  re- 
markable, wherever  the  raw  material  could  be  laid  down 
at  low  cost,  and  a  .sufficiently  large  market  for  the  products 
could  be  found,  and  pi-ovided  cheap  coal  did  not  interfere. 
The  possible  104  ft.  fall  at  Grand  Rapids,  where  the  Sas- 
katchewan River  falls  into  Lake  Winnipeg  would  have  with- 
in economical  range,  in  the  distribution  of  its  power,  such 
cities  and   towns  as  Regina,   Saskatoon,   Battleford,   Prince 


Albert  and  scores  of  smaller  places  between  Grand  Rapids 
imd  the  United  States  boundary  line,  whilst  following  the 
lead  of  Ontario,  the  advantages  of  power  and  light  could 
be  within  the  reach  of  thousands  of  farmers  for  use  in 
farming  operations.  Similarly,  Alberta,  down  to  the  United 
Stales  boundary  line,  could  be  reached  by  the  energy  of  the 
Athabas<'a  Kiver,  sliould  Calgary  reiiuire,  us  is  probable,  for 
its  own  use  the  whole  of  the  How  River  power. 

Use  ou  Railways 
Electric  power,  as  applied  to  railways,  appears,  thus 
far,  to  have  its  limitations.  The  steam  roads  which  have 
for  some  years  been  experin\enting  with  it  on  their  lines, 
have  confined  its  u.se,  as  a  rule,  to  special  work,  as  in  tun- 
nels, on  grades  through  the  mountains,  and  on  work  at  ter- 
minals. On  the  other  hanil,  tlie  electric  roads,  with  a  quarter 
of  a  century  of  experience  behind  them,  have  only  given  a 
limited  attention  to  freight,  which  on  the  steam  roads  is 
the  larg-er  and  much  more  prolilable  part  of  the  trallic.  With 
few  exceptions,  both  in  the  United  States  and  Canada,  inter- 
urban  electric  roads  have  not  proved  profitable  enterprises. 
They  appear  to  be  best  adapted  to  passenger  transport 
through  very  populous  districts  immediately  surrounding 
large  cities,  or  from  city  to  city  where  these  are  very  close 
to  each  other,  and  where,  in  each  case,  a  very  freiiuent  ser- 
vice can  be  given  with  a  certainty  of  large  advantage  being 
taken  of  it. 

Hydro-electric  power  has,  during  recent  years,  been  of 
assistance,  but  nothing  can  overcome  the  result  to  the  rail- 
way of  a  limited  population.  The  most  attractive  problem 
still  to  be  solved  in  Canada  is  whether,  with  abundant,  elec- 
trically-transmitted water  power,  it  would  be  profitable  to 
the  railways  and  assist  business,  to  electrify  sections  of  the 
older  steam  roads,  whei'e,  as  in  parts  of  Ontario,  they  pass 
through  fine,  productive  districts  possesing  fair  sized  cities 
and  towns  in  proximity  to  each  other,  the  electric  trains  to 
take  both  freight  and  passengers.  This  is  quite  a  different 
question  from  the  building  of  new  electric  roads.  The  rail- 
way has  been  in  operation  for  probably  a  half  of  a  century, 
a  large  business  has  been  gradually  developed,  and  it  is 
only  a  case  of  further  advantage  being  gained  by  the  rela- 
tively light  added  cost  of  electrifying.  From  the  steam 
road  point  of  view  the  proposal  is  practicable,  and,  under 
certain  conditions,  w-ould  appear  to  be  applicable  to  one  or 
two  branch  lines  of  the  Grand  Trunk  Railway  in  Ontario. 
The  experience  gained  there  would  be  of  value  in  consid- 
ering the  electrifying  of  other  sections.  Should  the  Dominion 
Government  assume,  as  it  certainly  should,  its  rightful  con- 
trol over  all  the  international  and  navigable  waterways  of 
the  country,  including  in  this  the  whole  St.  Lawrence  system 
from  Lake  Superior  to  the  sea,  the  government  railways  will 
have  ample  opportunities  of  obtaining  the  necessary  hydro- 
electric power. 

Oovernment  Jurisdiction 
The  clear  intention  under  the  Imperial  British  North 
America  Act  of  1867  was  that  the  Dominion  should  have 
the  control  of  all  international  and  navigable  waters  through- 
out Canada,  and  of  the  water  powers  developed  upon  them. 
For  i-easons  difficult  to  understand,  the  Canadian  Govern- 
ment has  hitherto  failed  to  realize  the  direct  bearing  upon 
trade  and  commerce  which  these  water  powers  have.  Espe- 
cially has  this  been  the  case  since  transmission  to  great 
distances  has  become  effective  in  helping  to  cheapen  the  cost 
of  pi-oduction  among  manufacturers,  and  to  greatly  expand 
trade,  particularly  by  inducing  manufacturers  in  the  United 
States  and  Great  Britain  to  establish  branches  of  their  works 
in  this  country.  Further,  at  the  present  time,  when  new 
sources  of  revenue  are  so  important,  there  could  be  obtained, 
without  directly  taxing  the  people,  a  large  annual  return, 
amounting  to  many  millions  of  dollars  from  a  reasonable 
charge  for  each  horse  power  developed.  The  writer  has  re- 
peatedly brought  the  subject  of  the  Dominion  rights,  and  the 
possible  revenues  from  them,  before  different  departments  of 
the  government. 

What  is  wanted  is  a  definite  policy  in  regard  to  all  water 
powers  upon  international  and  navigable  rivers,  under  which 
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they  would  be  controlled  by  the  Dominion  in  tho  inlorests 
of  navigation,  industries,  railways  and  civic  and  domestic 
convenience,  and  would  only  bo  leased  and  at  a  fair  annual 
rental,  payable  to  the  government,  for  each  horse  power  of 
possible  development.  Finding  no  direct  assertion  of  rights 
by  the  Pominion  Government,  the  Ontario  Government  has 
actually  assumed  control  of  the  power  at  Kort  Francis  on 
the  Rainy  Kiver,  at  Sault  Ste.  Marie  on  the  St.  Mary's  River, 
and  at  Niagara  Falls,  and  has  made  claims  to  the  undeveloped 
power  of  the  St.  Lawrence  River  below  Prescott.  It  has 
further  endeavored  to  fortify  by  acts  of  its  own  legislature 
much  of  what  it  has  done.  All  this  is  of  recent  date,  the 
first  actual  development  of  power  under  authority  from  it, 
materializing  only  in  1902. 

Had   the   Dominion   Government  established   a   National 
Park  at  Niagara  Falls,  as  it  should  have  done,  and  was  in- 


viU'ii  in  18SII  by  tiie  Ontario  Legislature  to  do,  instead  of 
allowing,  by  its  neglect,  the  Ontario  Government  in  1885  to 
undertake  the  work,  simply  as  a  park,  and  with  no  thought 
of  water  power  development,  there  is  no  question  that  we 
should  never  have  heard  of  Ontario's  rights  in  water  powers. 
The  forthcoming  report  of  the  International  Waterways  Com- 
mission on  the  deei)eniiig  of  the  St.  Lawrence  with  a  view 
to  an  ocean  highway,  and  the  action  which  the  United  States 
Congress  and  our  Parliament  at  Ottawa  take  in  regard  to 
it,  must  necessarily  bring  to  the  front  all  questions  as  to 
Dominion  and  Provincial  rights  in  both  international  and 
navigable  waters.  The  Ontario  Government  may,  however, 
rest  assured  that  the  heavy  indebtedness  which  it  has  in- 
curred in  connection  with  Niagara  Falls  developments  will, 
under  any  circumstances,  be  carefully  guarded  in  the  interest 
of  tlio  bondholders. 


Legal  Decisions  Affecting  Life  Insurance 

Clarke  vs.  Great  West  Life  Assurance  Co. — Case  Where  a 
Third  Pau-ty  Paid  Premiums — Life  Insurance  Pledged  as  Bank 
Collateral — Case  Where  Beneficiary  Died  Before  the  Assured 


ONE  of  the  outstanding  legal  cases  of  the  year,  as  affecting 
life  insurance,  was  that  of  Clarke  r.  Great  M'est  Life 
Assurance  Co.  which  was  an  action  to  enforce  payment  of 
two  life  insurance  policies  on  the  life  of  the  husband  of  tihe 
plaintiff.  The  policy  as  issued  contained  the  following  pro- 
visions, forming  the  basis  of  the  above  action,  namely: 

"(1)  If  default  be  made  in  the  payment  of  the  first  or 
any  subsequent  premiums  or  any  part  thereof,  or  of  any 
note,  cheque  or  other  obligation  given  on  account  thereof 
this  policy  shal  be  void  ;  <2)  should  this  policy  lapse  it  will 
be  reinstated  .nt  any  time  upon  the  production  of  evidence  of 
instirability  satisfactory  to  the  company  and  the  payi.-.ent  ol' 
all  overdue  premiums  and  any  other  indebtedness  to  the 
cent,  per  annum  compounded  annually  from  the  date. of 
lapse." 

The  f.-ets  of  the  cae  r.nd  the  judgment  of  the  Court  are 
as  fol'ows: — 

"This  is  an  action  to  enforce  payment  of  two  life  insur- 
ance policies  on  the  life  of  Dr.  Clarke,  the  husband  of  the 
pi;.int;ff,  who  died  on  December  8,  1918.  The  defence  is  that 
the  policies  lapsed  before  the  death  of  the  assured,  for  the 
non-payment  of  a  quarterly  payment  on  one  of  the  policies 
and  the  non-payment  of  instalments  due  under  promissory 
notes  ?iven  for  past  due  premiums,  and  that  no  evidence  of 
tbe  inL:urabilit>'  of  the  deceased  satisfactory  to  the  defendant 
was  fumirhed  by  assured  after  the  lapse  of  the  policies  and 
prior  to  his  death. 

"The  quarterly  premium  was  due  on  September  24,  1918, 
and  was  for  the  sum  of  $36.85.  On  September  18,  the  com- 
pany wrote  the  assured  calling  his  attention  to  the  fact 
that  the  premium  would  be  due  on  the  24th  of  that  month, 
and  again  on  October  10,  they  wrote  him  that  the  days  of 
grace  would  end  on  October  24,  and  on  October  23  he  sent 
them  a  cheque  for  this  amount. 

"The  other  pajrments,  for  non-payment  of  which  it  is 
claimed  the  policy  lapsed,,  were  the  monthly  pp.yments  on 
the  notes  for  past  due  premiums  due  on  the  16th  days  of 
September,  Octoher  and  November.  The  payment  which 
fell  due  September  16,  not  having  been  paid,  the  policy 
lapsed. 

An  application  for  reinstatement  was  sent  in  on  October 
28,  and  the  instalments  due  on  the  notes  on  September  16 
and  October  16  were  paid.  On  November  22  the  company 
accepted  evidence  of  insurability  of  the  as.'sured  up  to  October 
2h,  and  forwarded  the  same  to  Wright,  their  agent  in  Regina. 

"The  policies  became  void  on  September  16,  1918,  and, 
before  they  could  be  reinstated,  evidence  of  the  insurability 


sati;  factory  to  the  company  would  have  to  be  produced  and 
all  overdue  premiums  and  other   indebtedness  paid. 

"It  was  their  practice  to  pass  upon  evidence  of  insurability 
s^ent  into  them,  and  then  forward  the  .same  to  tl.eir  agent  at 
the  place  -.vhero  the  insured  lived,  for  him  to  collect  all  over- 
due payments  and  satisfy  himself  that  assured  was  still  in 
good  health.  That  was  done  in  this  case,  and  the  jury  have 
so  found. 

"The  company  contends  that  it  was  necessary  to  inform 
the  insured  as  to  his  reinstatement  before  it  takes  effect. 
Upon  this  point  the  jury  has  found  that  Wright  on  December 
2,  1918,  told  Miss  Williams  (Dr.  Clarke's  bookkeeper)  that, 
if  she  did  not  hoar  from  him  or  the  defendant  company  with- 
in three  or  four  days,  she  could  rest  assured  the  policies 
would  be  all  right.  As  there  was  evidence  upon  which  they 
could  make  this  finding,  it,  in  my  opinion,  satisfies  the  above 
contention. 

"I  am    therefore    of  the  opinion  that  all  arrears  on  both 
policies  were  paid  on  December  2,     1918,     and  that  on  that 
date  the  company  had  accepted  evidence  of  the  insurability 
of  Dr.  Clarke  and  reinstated  the  two  policies." 
Third    I'arly    Paid    Preniiiini 

Another  imporUmt  action  in  reference  to  life  insurance 
aro?e  on  the  question  whether  a  third  party  paying  premiums 
of  the  insured  thereby  ol)tained  a  lion  for  the  amonut  of  the 
premiums  against  the  policy.  Mr.  Justice  Orde  held  that  such 
third  party  did  not.  lie  dismissed  the  claim  by  the  Fidelity 
Trust  Company,  of  Newark,  N.  .J.,  and  by  Mrs.  Carrie  Louise 
Lumsden  to  recover  sums  totalling  something  over  $2,000, 
for  premiums  paid  on  policies  on  the  life  of  Robert  H.  Fen- 
wick. 

Mr.  Fenwick,  at  the  age  of  45.  had  a  nervous  breakdown, 
and  was  for  the  rest  of  his  life,  off  and  on,  an  inmate  of 
asylums  or  sanitaria.  He  divested  himself  of  his  property 
in  favour  of  his  wife.  His  vrife  paid  the  premiums  on  his 
five  policies  while  she  could,  and  afterwards  her  sister,  with 
whom  she  lived,  and  who  spent  thousands  of  dollars  to 
support  her,  paid  them. 

"It  might  seem  at  first  bluish,"  says  Justice  Orde,  "tliat 
upon  some  principle  of  equity,  they  should  be  entitled  to 
repayment.  This  view  when  examined,  however,  will  be 
found  to  be  grounded  upon  some  principle  of  salvage  anal- 
ogous to  that  of  salvage  in  maritime  law,  but  it  is  clear  on 
authority  that  no  such  principle  is  applicable  under  Englsh 
law  where  a  mere  stranger  chooses  to  keep  alive  an  insur- 
ance policy  by  paying  premiums  out  of  his  own  pocket." 

His  Lordship  quotes  Justice  Bowen,  who  says:  "The 
general  principle  is  beyond  all  question  that  work  and  labor 
done  or  moneys  expended  by  one  man  to  preserve  or  benefit 
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the  property  of  nnotiuT.  do  not,  iiccordinK  to  EnirUisli  law, 
ci-eate  any  lien  upon  the  property  sjivoi  or  benotitted.  Lia- 
liilitie$  are  not  to  be  enforced  upon  their  backs  any  more 
than  you  can  confer  a  benefit  upon  a  n>an  a)fainst  his  will." 

ToHey   Held  by  (rctlitor 

The  third  case  for  review  here,  arose  under  circunisuinces 
in  which  a  life  insurance  policy  had  been  pledped  as  collateral 
security  for  indebtedness  to  a  Bank  and  then  had  been 
allowed  to  lap<e.  The  case  was  decided  on  the  principle  that 
a  oredittir  is  li:ible  for  tlie  deterioration  of  the  thing  pledgx'd 
and  the  Hanque  d'  llochelatra  wa»  held  liable  in  damages, 
by  the  Quel>oc  Superior  Court,  because  it  allowed  the  lapse 
I'f  a  policy  of  life  insurance  tliat  had  been  transferred  to  its 
Quebec  branch  as  collateral  security  for  a  certain  indebted- 
ness of  Joseph  Labonte,  one  of  its  clients.  The  full  value  of 
the  policy  was  sued  for  ($2,0001,  but  the  court  considered 
tl'e  cl;iini  wa.<  e.xaKireratiHi.  and  ruled  that  the  measure  of 
li  ibility  was  the  redeeming  va'ue  of  the  instrument  at  the 
.time  the  action  was  taken. 

Labonte  transferred  the  policy  to  the  bank  in  1905.  The 
annual  premiums  ($69.72)  were  paid  by  the  bank  half-yearly 
until  July,  1914,  when,  ownnp  to  forjretfulness  on  the  part 
of  an  official,  the  premium  was  left  unpaid,  and  when  the 
policy  was  returned  to  Labonte  after  he  had  paid  off  his 
indebtedness  it  was  found  to  have  lapsed.  At  the  time  he 
■was  .^o  il;  that  he  lould  not  be  i-einsured,  and  he  took  the 
present  -ution,  nllejrinp  that  the  bank  was  liable  to  him  for 
thefaci-  va'ue  of  the  policy  in  good  standing,  namely,  $2,000. 
Labonte  died  during  the  instance,  and  his  cause  was  taken 
up  by  one  Belanper,  the  curator  of  his  estate. 

The  bank  denied  all  liability,  submitting  that  it  made 
no  undertaking  to  pay  the  premiums  on  the  policy,  and, 
though  ic  'nadvcrtent  y  neglected  to  do  so  in  one  instance, 
which  turned  out  to  be  fatal  to  the  benefit,  nevertheless  this 
omission  did  not  incur  legal  liability  for  any  loss  to  Labonte. 

Application  of  Law 

Another  interesting  case  was  one  decided  by  the  Supreme 
Court  of  Alberta  in  which  the  Confederation  Life  Association 
had,  on  June  3,  1887,  issued  a  policy  for  $1,000  on  the  life 
of  John  J.  Mellon  in  favor  of  himself,  and  on  May  5,  1897, 
the  insured  executed  a  declaration  in  which  he  appointed  his 
wife,  Amelia  Mellon,  and  daughter,  Amelia  Elizabeth  Mellon, 
beneficiaries  under  said  policy.  His  wife  predeceased  him  and 
the  insurance  company  paid  the  proceeds  of  the  policy  to 
his  daughter,  surviving  beneficiary. 

The  Grand  Orange  Lodge  of  B.  N.  A.  issued  a  policy 
on  the  life  of  the  said  Mellon  for  $1,000  payable  to  himself 
and  the  proceeds  of  such  policy  were  paid  into  Court  pur- 
suant to  an  order  of  Justice  Scott  and  the  insurer  was  re- 
leased from  any  further  liability  in  respect  of  same. 

At  the  date  of  his  death  Mellon  was  a  resident  and 
domiciVd  in  the  province  of  Alberta.  On  March  25,  1914, 
Mellon  became  insane  and  died  in  a  sanitarium  in  Guelph, 
Ontario,  on  March  4,  1918. 

The  Confederation  Life  policy  provided  that  "In  all  cases 
of  claims  under  this  policy  the  law  of  Ontario  shall  govern." 

Mr.  Justice  Simmons  in  his  judginent  said: 

"The  law  of  Ontario  in  regard  to  the  distribution  of  the 
proceeds  of  insurance  policies  was  modified  in  1897  and  1914 
and  that  of  Alberta  in  191.5  and  1916.  The  Confederation 
Life  .Association  was  incorporated  by  Acts  of  the  Parliament 
of  Canada  and  was  registered  under  the  provisions  of  the 
Alberta  Insurance  Act.  Section  4.3  of  the  Alberta  Act,  191.5, 
provides  that  "the  money  payable  under  any  policy  of  life 
insurance  already  issued  or  that  may  hereafter  be  issued 
by  an  insurance  corporation  that  has  already  become  or 
may  hereafter  become  registered  under  the  provisions  of  this 
Act  .  .  .  shall  in  all  cases  be  payable  in  the  province  where 
the  assured  is  or  dies  domiciled  therein  notwithstanding 
an>-thing  contained  in  any  policy  or  the  fact  that  the  head 
office  of  the  insurance  corporation  is  not  within  the  province." 

"The  operative  words  of  the  section  'shall  be  payable  in 
the  province'  do. not  purport  to  do  more  than  dec'are  the 
situs  of  the  debt  shall  be  in  the  pfovince  and  I  think  it  is 
reading  int»  the  section  that  which  is  not  contained  therein 
to  hold  that  the  law  of  Alberta  should  apply  in  determin- 
ing the  construction  of  the  contract   especially    v,'hen  to  do 


so  is  to  go  to  the  root  of  the  contract  and  so  modify  jt  as  to 
alter  the  declared  inlenticn  of  the  parties  when  the  contract 
was  entered  into.  To  a>loi)t  the  view  that  the  laws  of  .\lberta 
would  apply  in  construction  of  n  contract  made  in  another 
province  by  a  company  which  is  the  creation  of  the  Parlia- 
ment of  Canada  would  raise  very  grave  and  far-reaching 
conclusions  on  constitutional  law  which  1  do  not  think 
necesxiry  to  be  dealt  with  in  my  view,  that  the  aplication 
of  the  section  under  liberal  construction  does  not  involve  any 
more  than  a  declaration  as  to  the  jilace  of  performance  of 
the  obligation  arising  out  of  the  contract. 

"I  concude,  therefore,  that  the  provision  in  the  contract 
where'iy  the  parties  agreed  that  the  law  of  Ontario  should 
govern  in  regard  to  the  distribution  of  moneys  under  the 
policy  is  iipplicable. 

"It  would  appear  that  so  far  as  the  declaration  in  this 
policy  is  concem"d,  the  daughter  as  a  surviving  preferred 
beneficiary  was  entitled  to  the  entire  proceeds  of  the  policy. 

"The  policy  in  the  Grand  Orange  Lodge  of  B.  N.  A.  is 
not  available  but  it  seems  to  be  assumed  by  all  the  parties 
to  the  reference  that  the  contract  was  made  in  Ontario  and 
app'ying  the  principles  above  referred  to  the  law  of  Ontario 
v.'ould  govern." 


LEGAIi  DECISIONS  ON  FIRE  INSITRANCE 


Only    Two    of     Importance    During    Past    Year  —  IjOnclon 

Mulual   Fails  (<>  Recover  Amount  Paid  to 

Policyholder 


REPORTS  of  fire  insurance  actions  decided  by  Canadian 
courts  during  the  year  have  not  been  numerous,  nor 
very  important — two  only  being  worthy  of  notice  herein. 

The  first  is  that  of  London  Mutual  v.  Miller,  decided  by 
the  Manitoba  Court  of  Appeal,  the  decision  being  in  sub- 
stance that  where  an  insurance  company  comes  into  court 
to  recover  back  a  claim  paid  by  it  after  investigation  by  its 
agent  and  adjuster  alleging  fraudulent  representations  by 
the  assured,  it  must  establish  clearly  and  specifically  the 
fraudulent  acts  and  conduct  which  induced  it  to  pay  over 
the  money.  Contradictions  and  discrepancies  in  the  accounts 
given  of  the  fire  and  of  the  property  insured  of  the  owner, 
a  foreigner  does  not  properly  under.stand  English,  are  not 
enough  to  establish  fraud  where  there  is  apparently  no 
motive  and  the  value  of  the  property  destroyed  substantially 
exceeds  the  amount  of  the  insurance. 

The  other  case  was  decided  on  April  1st  in  Montreal  by 
Justice  Maclennan  dismissing  an  action  instituted  by  Adelard 
Lefebvre  against  the  Compagnie  d'Assurance  Mont  Royal, 
.seeking  to  compel  the  defendant  to  issue  to  him  a  fire  insur- 
ance policy  in  which  the  risk  insured  on  the  goods  and  effects 
in  premises  at  106  Hadley  St.  should  be  placed  at  .$1,600. 

Plaintiff  stated  that  he  applied  to  defendant  for  a  policy 
of  in.surance  in  September,  1919,  when  the  amount  of  risk 
was  fixed  at  $1,600,  and  an  interim  receipt  covering  insurance 
for  this  amount  was  issued  to  him.  On  November  29  fol- 
lowing he  was  surprised  to  receive  a  policy  insuring  his 
effects  to  the  extent  of  .?1,20()  only,  this  policy  being  received 
by  him  after  he  had  notified  the  company  of  a  fire  which 
took  place  on  the  in.sured  premi.ses.  The  policy  was  accom- 
panied by  a  schedule  dividing  the  $1,200  between  certain 
classes  of  plaintiff's  effects,  a  condition  and  limitation  for 
which  he  said  he  never  applied.  Consequently,  he  alleged 
that  he  was  prevented  from  exeixlsing  his  proper  rights 
under  the  insurance. 

Defendant  pleaded  that  after  the  fire  it  was  found  that 
the  value  of  the  goods  and  effects  in  the  plaintiff's  premises 
was  not  more  than  $1,200,  and  it  was  then  and  there  agreed 
between  plaintiff  and  defendant's  agent  that  the  interim  re- 
ceipt should  be  corrected  in  order  to  make  it  concur  with 
the  value  of  the  in.sured  goods. 

Justice  Maclennan,  after  examining  the  proof  and  docu- 
ments produced,  reached  the  conclusion  that  the  company 
defendant  never  agreed  or  undertook  to  insure  plaintiff  for 
the  sum  of  $1,600,  or  to  issue  him  a  policy  for  that  amount. 

Plaintiff's  action,  therefore,  was  dismissed  with  costs. 
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HG.  SHALLCROSS,  insurance  adjustei-,  Vancouver, 
•  spoke  on  "Statutory  Conditions  in  Fire  Policies"  at  a 
meeting  of  the  Vancouver  Insurance  Institute  on  November 
24.     He  said  in  part: — 

"Statutory  conditions  in  relation  to  tire  insurance,  are 
of  comparatively  recent  origin.  Previous  to  statutory  con- 
ditions coining  into  force  the  terms  of  fire  insurance  policies 
were  a  matter  entirely  of  agreement  between  the  insurance 
companies  and  the  assured. 

"In  order  to  protect  themselves  from  fraud,  insurance 
compjuiies  gradually  increased  protective  clauses  in  the  poli- 
cies until  the  conditions  become  so  onerous  that  the  judges 
of  the  courts  began  to  pass  strictures  on  the  terms  of  the 
contract  on  given  cases  coming  into  court.  These  strictures, 
of  course,  had  relation  to  those  losses  which  the  courts  re- 
gfarded  as  perfectly  honest. 

First  Action  in  Ontario 

"This  condition  finally  led  to  the  interference  of  the 
Legislature  in  the  Province  of  Ontario,  and  in  1874,  the 
legislature  of  Ontario  by  38  Vict.  Cap.  65,  adopted  the  fol- 
lowing legislation : — 

"A  commision  is  to  be  issued  by  the  Lieutenant-Governor 
addressed  to  three  or  more  persons  holding  judicial  office  in 
this  province,  for  the  purpose  of  determining  what  conditions 
of  a  fire  insurance  policy  are  just  and  reasonable  conditions." 

"The  commissioners  were  all  judges,  some  of  them  sub- 
sequently becoming  chief  justices  of  the  Supreme  Court  or 
Court  of  Appeal.  Their  recommendations  were  contained  in 
the  following  Act,  39  Vict.,  cap.  24.  This  act  with  such 
amendments  as  have  since  been  made  contains  the  Statutory 
conditions  now  in  force  in  the  Province  of  Ontario. 

"The  success  which  attended  the  adoption  of  Statutoi-y 
conditions  in  Ontario  led  to  similar  legislation  in  Manitoba 
in  1888;  in  British  Columbia  in  1893;  in  Nova  Scotia  in 
1889;  in  Alberta  and  Saskatchewan  in  1903. 

"The  British  Columbia  Statutory  conditions  as  promul- 
gated to  thi.<  date  are  contained  in  an  act  entitled:  "An  Act 
to  Secure  Uniform  Conditions  in  Policies  of  Fire  Insurance" 
— Chap.  37,  assented  to  29th  of  March,  1919.  These  statu- 
tory conditions  are  endorsed  on  the  back  of  all  policies  of 
fire  insurance  issued  in  British  Columbia.  But  there  are 
certain  explanatory  clauses  in  the  preamble  of  the  Act 
which  are  not  endorsed  on  the  policies.  Some  of  these  clauses 
it  is  useful  to  bear  in  mind  and  I  cite  the  following: 

Misrepresentation 

"If  any  person  or  persons  insures  his  or  their  buildings 
or  goods,  and  causes  the  same  to  be  described  otherwi.se  than 
as  they  really  are,  to  the  prejudice  of  the  company,  or  mis- 
represents or  omits  to  communicate  any  circumstances  which 
is  material  to  be  made  known  to  the  company,  in  order  to 
enable  it  to  judge  of  the  risk  it  undertakes,  such  insurance 
shall  be  of  no  force  in  respect  to  the  property  in  regard  to 
which  the  misrepresentation  or  omission  is  made." 

"Long  before  it  became  the  practice  to  embody  integ- 
rity in  a  statutory  condition,  it  was  a  fundamental  principle 
applicable  to  all  contracts  of  insurance  and  this  principle  of 
law  now  embodied  in  condition  one  of  the  B.  C.  Statutes 
requires  that  the  insured  makes  a  full  disclosure  of  all 
facts  and  circumstances  within  his  knowledge  material  to 
be  made  known  to  the  company  to  enable  it  to  judge  of  the 
risk  it  undertakes.  Statutory  condition  1,  however,  is  limited 
in  its  application  'to  the  property  in  regard  to  which  the 
misrepresentation  is  made,'  but  a  misrepresentation  might 
affect  all  the  property  inrsured,  as  for  example,  where  in 
the  application  the  in.sured  was  asked  whether  an  incendiary 
danger  to  the  property  was  threatened  or  apprehended,  and 
untruly  ^swered  'No,'  it  was  held  that  the  policy  was  void. 

"In  an  action  under  a  policy  the  defendant  insurance 


compiuiy  pleaded  that  in  the  application  for  insurance,  plain- 
tiff represented  that  the  property  to  be  insured  was  mort- 
gaged and  the  amount  of  such  mortgage  was  $900.00,  where- 
as the  amount  of  the  mortgage  was  a  greater  sum.  It  was 
held  that  the  plea  was  bad  for  not  alleging  that  the  mis- 
representation was  material. 

"In  another  case,  a  threat  made  four  months  before  in- 
surance was  ctfccted,  that  certain  persons  would  burn  the 
store  of  the  insured  in  a  certain  contingency  (which  never 
occurred  and  which  threat  moreover  was  not  shown  to  have 
any  connection  with  the  fire)  it  was  held  not  a  circumstance 
material  to  be  made  known  to  the  assurer. 
Examples  of  Fraud 

Mr.  Shallcross  then  cited  two  other  cases,  among  which 
the  question  to  the  applicant  were:  "Have  you  ever  had  any 
property  destroyed  by  fire?"  The  answerer  only  admitted 
one  fire,  whert-as  in  each  case  three  fires  were  proved  to  have 
occurred,  and  in  both  cases,  it  was  held  that  in  accordance 
with  Statutory  Condition  1,  the  assured  was  precluded  from 
recovery  under  the  policy. 

"In  another  case,  the  plaintiff,  in  his  application  to  in- 
sure a  building,  stated  that  it  was  owned  by  himself  and 
another,  and  worked  by  them  as  a  mill.  At  the  time,  the 
mill  was  in  the  possession  of  a  tenant  under  a  lease  for  five 
years,  was  mortgaged  to  its  full  value,  and  a  line  of  railway 
had  been  laid  out  through  the  land  for  which  the  plaintiff 
claimed  damages,  alleging  that  it  destroyed  the  mill.  There 
being  nothing  in  the  policy  requiring  such  matters  to  be 
disclosed,  it  was  left  to  the  jury  and  they  found  that  the 
non-disclosure  was  not  material.  Held  that  these  questions 
were  properly  left. 

"In  another  case,  a  person  seeking  to  effect  an  insurance 
gave  answers  to  the  following  questions: — 'Are  the  premises 
occupied  by  owaier  or  tenant?'  Ans.  'By  tenant,  as  boarding 
house.'  '(2)  'If  occupied  by  tenant,  give  name  of  owner?' 
Ans.  'The  applicant.' 

"In  fact,  the  applicant  did  not  own  the  land,  having  a 
lease  of  it  which  had  only  a  short  time  to  run,  with  the 
right  to  remove  the  building,  the  subject  of  insurance.  It 
was  held  that  this  was  such  a  misrepresentation  of  the  in- 
terest of  the  applicant  as  rendered  the  policy  void  under  the 
first  of  the  statutory  conditions  in  the  policy.  But  material 
misrepre.sentation  does  not  need  to  be  fraudulent  in  order  to 
make  void  a  policy  in  respect  to  the  property  in  regard  to 
v.'hich  the  misrepresentation  is  made. 

"In  an  application  for  insurance  on  a  building,  the  ap- 
plicant gave  its  estimated  cash  value  as  $900  and  obtained 
an  insurance  for  $600.  At  the  trial,  it  was  found  that  the 
cash  value  was  $450,  but  that  the  plaintiff's  estimate  was 
made  in  good  faith  and  that  he  had  not  been  guilty  of  any 
fraud  or  misrepresentation.  It  was,  however,  held  that, 
under  the  first  statutory  condition,  it  was  immaterial 
v/hether  a  representation  of  any  fact  material  to  be  known 
to  the  insurance  company  to  enable  it  to  judge  of  the  risk, 
was  falsely  (that  is,  untrue  to  the  knowledge  of  the  person 
making  it)  or  fraudulently  made,  so  long  as  it  was  in  fact 
untrue;  and  that  the  question  of  value  being  such  a  material 
fact,  the  court  held  that  the  policy  was  void. 

"In  another  case,  it  was  held  over-valuation  was  material 
and  that  under  the  First  Statutory  Condition  of  the  policy 
it  rendered  the  policy  void. 

"Whilst  misrepresentation  only  vitiates  the  contract 
when  material,  it  is  othei-wise  when  made  with  intent  to  de- 
ceive, and  in  the  latter  ca,se  no  matter  how  trivial  to  the 
risk,  such  fraudulent  misrepresentation  voids  the  policy." 

In  addition  to  the  above,  Mr.  Shallcross  referred  to  the 
preamble  to  the  "Act  to  Secure  Uniform  Conditions  in  Poli- 
cies of  Fire  In.surance"  chapter  37,  assented  to  29th  of 
March,  1919,  and  called  attention  to  the  provisions  therein 
made  for  the  way  "variations  in  conditions"  should  be 
shown  and  he  also  pointed  out  that  the  preamble  provided 
that  the  term  "contract"  means  and  includes  any  contract 
or  agi-eement,  sealed,  written  or  oral,  the  subject  matter  of 
which  relates  to  fire  insurance,  and  that  the  statutory  con- 
ditions were  deemed  to  be  part  of  evei-y  contract.  He  also 
cited   various  cases  dealing  with   statutory  conditions. 
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The  Monarch  Life  Assurance 

Company 

Head   Office        -        WINNIPEG 

RECORD  OF  GROWTH 

Assurance  in  Force. 

1909 $2,213,266 

1911 4,006,145 

1913 6,762,506 

1915 7,747,835 

.  1917 11,507,761 

r^  -... f--  ^^J0'  1^19 20,129,349 

--^^^  1921 over  29,000,000 

SECURITY  —  SERVICE  —  SATISFACTION 

W.  A.  MATHESON,  F.  W.  ADAMS, 

President  Vice-President. 

J.  \V.  W.  STEWART,  J.  A.  MACFARLANE,  A.I.A. 

Managing  Director.  Secretary  and  Actuary. 


The  Mutual  Life  and  Citizens* 

Assurance  Company  Limited  (of  Australia) 
STRENGTH 

Seventy-five  per  cent,  of  the  total  assets,  which  exceed  $80,000,000,  are  held  in 
Government  .securities— the  best  security  in  the  world.  The  valuation  of  liabilities 
is  made  on  a  basis  stronger  than  required  by  the  Canadian  Insurance  Department. 

ECONOMY 

A  guarantee  is  printed  on  each  Ordinary  Branch  policy,  that  the  expen.ses  shall 
not  exceed  fifteen  per  cent,  of  the  income  oi'  that  Branch.  For  the  year  1920  the 
actual  expense  rate  in  the  Ordinary  Branch  was  13.7  per  cent,  of  the  ])remium.s — 
well  within  the  margin. 

BONUSES 

"Stone  &  Cox  Tables"  says  (page  90)  :  "This  company  is  probably  the  best 
bonu.s-paying  life  insurance  company  in  the  world  in  the  sense  that  its  dividends 
are  (|uite  exceptional.  These  dividends  arc  due.  amongst  other  thing.s.  to  the  most 
rigid  economy."  Bonu.ses  arc  declared  annuallv.  For  1920  they  ranged  as  high  as 
.$::i0.00  per  $1,000.00. 

Offices  in  Montreal,  1  oronto,  Winnipeg 

J.  P.  MOORP;  A.I.A.  W.  B.  ROBINSON, 

Secretary.  Agency  Supervisor 
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AITOMOBILE   IXSI'RAXIK   KXI'KKIKNt  K   IN    1021 


Voliinio  of  llu>iiu>s.s  VVll  Off,  WlilU-  l.o-- 
Henvy  During  Past  Y« 


W  iTi'  Al>iii>rnnJly 


THIS  form  of  insurance  Is  usually  grouped  under 
thi'se  headings  :  Liability.  Property  Damage.  Col- 
lision. Fire.  Theft,  Hall.  Tornado,  etc.,  and  Accidental 
and  External  Discharge  or  Leakage  of  Water;  but  tUo 
gre.-itest  risks  to  the  automobile  owner  are  personal  llii- 
billty  and  theft.  The  operation  of  an  automobile  Involves 
an  ever-present  legal,  as  well  as  moral,  responsibility  ; 
the  owner  Is  liable  not  only  if  he  personally  kills  or 
Injures  other  persons  or  damages  property,  but  he  may 
be  lable  for  the  acts  or  negligence  of  any  person  driving 
his  car.  and  serious  accidents  are  often  caused  by  the 
mistakes  or  carelessness  of  other  drivers  than  his  own. 
or  himself,  when  driving  his  own  car.  Owners  can  insure 
themselves  against  practically  every  risk  of  owning  or 
operating  motor  cars,  for  the  companies  are  numerous 
and  the  competition  for  business  excessively  keen.  Poli- 
cies are  varied,  as  in  other  kinds  of  insurance,  covering 
all  losses  arising  from  collision,  thefts  of  cars,  property 
damages,  fire  from  any  cause,  explosing  or  lightning, 
sinking  or  derailment  while  in  transit  by  water  or  rail. 
Special  forms  of  policies  are  issued  for  motor  cars  and 
trucks  In  the  hands  of  auto  dealers.  Similar  policies  are 
issued  for  the  insurance  of  motorcycles. 

1021   Ru.siness 

There  are  two  great  outstanding  facts  regarding  the 
business  of  1921  :  First,  that  many  companies  show  a 
falling  off  In  the  increased  volume  of  business  compared 
with  1920.  owing  to  the  world-wide  depression  in  trade, 
and.  second,  that  losses  have  in  most  cases  been  abp'^:- 
mally  heavy,  arising  chiefly  from  theft,  and  also  from 
fire.  This  branch  of  the  business  is  somewhat  modern. 
hence  the  moral  hazard  is  proverbially  low;  the  com- 
panies deplore  the  Inconsistency  of  competition,  which  Is 
largely  responsible  for  the  generally  unfavorable  exper- 
ience. J.  H.  King,  secretary  of  the  Canadian  Automobile 
Underwriters'  Association,  states  that  the  great  number 
of  thefts  this  year  were  due  not  only  to  the  bad  moral 
hazard,  but  to  the  bad  moral  conditions  of  the  commun- 
ities as  well.  The  purchase  of  cars  through  the  aid  of 
finance  corporations  made  it  possible  for  numerous  parties 
to  secure  cars,  when  financially  speaking  they  should 
never  have  had  cars.  Fire  losses,  Mr.  King  said,  were  more 
directly  attributable  to  post-war  conditions,  especially 
the  need  of  money,  which,  together  with  competition, 
caused  a  great  reduction  in  prices,  which  fell  to  consid- 
erably below  the  amounts  of  insurance,  thus  providing 
a  temptation  to  owners  to  become  careless  and  indiffer- 
ent regarding  their  machines.  In  fact,  evidence  has  not 
been  lacking  in  Western  Ontario  and  in  Eastern  Canada, 
it  Is  reported,  that  owners  were  to  some  extent  accom- 
plices In  the  destruction  of  cars.  While  for  lack  of  state- 
ments the  comparative  figure  for  1920  and  1921  cannot 
be  given,  the  feeling  Is  that  the  Increase  in  total  volume 
of  business  will  not  be  as  large  as  last  year.  A  fair  idea 
of  the  situation  may  be  gleaned  from  the  following  brief 
reports  of  the  automobile  department  of  their  businesses 
by  several  of  the  larger  well-known  companies  with 
offices   in   Toronto  : 

C.  A.  Withers,  general  manager  of  the  Dominion  of 
Canada  Guarantee  &  Accident  Co.,  reported  that  for  ten 
months  of  this  year  their  automobile  business  showed 
an  increase  of  about  12  per  cent,  with  a  loss  ratio  much 
more  favorable  than   In  1920. 

E.  Willans.  general  manager.  Imperial  Guarantee  & 
Accident  Co.,  reported  a  large  increase  of  business,  with 
about  the  same  percentage  of  liability  claims  for  accidents 
as  last  year,  but  the  claims  for  fire  and  theft,  especially 
theft,  showed  a   considerable  higher  percentage. 

W.  A.  Harrington,  assistant  manager,  the  General 
Accident  Assurance  Co.  of  Canada,   characterized  the  first 


ton  months  of  1921  of  the  company's  onliru  business  as 
i|Uile  fair.  "In  our  casualty  lines  we  have  increased  our 
pi'omlum  recolpls  over  tho  amount  for  ten  months  of 
1920  by  $100,000.  No  doubt,  like  all  other  companies, 
we  have  I'olt  the  influonct"  of  tho  dopressloii  in  general 
business  conditions,  but  by  putting  forth  extra  efforts  we 
have  been  able  to  make  about  the  usual  progress,  and 
have  not  retrograded.  Of  course  our  total  losses  show 
an  incroase,  including  automobile,  fires  and  theft,  over 
last  year,  of  $S9,000,  but  our  total  receipts  for  casualty 
premiums  foot  up  an  Increase  of  about  $Hi0,000."  Wo 
are  indebted  to  J.  S.  i^owther  of  this  leading  ('unadian 
Accident  Company,  for  a  coniplule  table  of  premiums  and 
losses  for  the  ten  months  ending  on  October  ;!lsl  last, 
compared  with  the  like  period  of  1920.  Tho  total  of 
premiums  received  for  casualty  insurance  in  that  period 
was  $58.1,651.11  (chiefly  for  accident  and  health  guar- 
antee and  the  different  kinds  of  auto  insurance),  against 
$-183,779.34  in  1920,  while  the  ten  months'  losses  footed 
ui)    $261,299.94    in    1921,    against    $172, 014. S9   In    1920. 

The  London  and  Lancashire  Guarantee  &  Accident 
Co.  of  Canada,  through  Alex  MacLean.  manager  and 
secretary,  reports  that  "premiums  have  been  fairly  well 
maintained  during  the  past  ten  months  to  1st  November, 
1921,  and  show  a  fair  increase  as  compared  with  1920; 
and  the  total  of  losses  for  the  same  period  show  a  con- 
siderable reduction,  owing,  probably,  to  the  absence  of 
the  epidemics  which  the  casualty  companies  had  to  face 
during  the  previous  two  winters.  If  the  business  con- 
tinues normal  till  the  end  of  the  year  w«  will  have 
every  reason  to  be  satisfied  with  the  results  for  1921. 
Prospcets  for  another  fairly  good  year  seem  very  satis- 
factory." 

Alfred  Wright.  president  of  this  company,  whose 
remarks  on  the  general  business  of  the  company  are 
given  elsewhere,  stated  that  the  losses  from  automobile 
thefts  and  destruction  had  been  far  too  high.  More  care 
should  be  given  to  the  moral  hazard  and  to  the  hand- 
ling of  this  class  of  risks  generally." 

The  unusually  heavy  losses  last  year,  due  so  largely  to 
theft  of  and  damages  to  cars,  was  something  that  could  not 
be  foreseen,  and  the  companies  as  a  whole  will  consider  them- 
selves lucky  if  they  find,  after  the  year  closed  on  December 
.31st,  that  the  average  total  of  pi-emiuni  receipts  equalled 
those  for  1920.  The  lack  of  complete  uniformity  of  action 
in  valuing  risks  and  issuing  policies  is  deplored  by  the 
larger,  more  responsible  companies,  some  of  whom  purposely 
caused  a  material  reduction  in  their  premium  incomes  rather 
tlian  take  the  chances  on  some  classes  of  risks  offered.  Ac- 
cordingly, the  sum  of  tlieir  claims  for  last  year  show  a 
favorable  loss  ratio.  The  local  manager  of  a  couple  of  promi 
nent  British  companies  expressed  his  strong  conviction  th..t 
legislation  should  be  secured  to  make  the  safe  insurance  of 
cars  compulsory — in  the  interests  of  the  general  public. 


DULL   YEAR   IN   EXPIiOSION   INSURANCE 


THIS  is  a  comparatively  new  department  of  insurance 
in  Canada.  There  are  two  forms  of  explosion 
policies  written,  one  covering  losses  from  explosion  of 
natural  gas  and  the  other  kinds,  such  as  boml)s,  etc., 
resulting  in  the  loss  of  buildings,  machinery  and  stock; 
the  other  affording  protection  against  the  loss  of  profits 
caused  by  the  destruction  of  buildings  or  stoppage  of 
machinery.  This  last  named  coverage  is  known  as  "Use 
and  Occupancy"  Insurance.  Explosions  caused  by  the 
bursting  of  boilers  and  flywheels  do  not  come  under  this 
department,  but  are  separate  and  distinct,  under  the  head 
of   "Steam    Boiler   Insurance." 

The  demand  for  "Explosion  Insurance"  was  actuated 
by  the  late  war,  and  since  its  close  has  been  slowly  but 
steadily  increasing.  There  are  not  many  companies 
engaged  in  this  branch  as  yet,  and  although  the  total 
volume  was  necessarily  small,  owing  to  the  absence  of 
"strikes,  riots  and  civil  commotions,"  such  as  the  notable 
strike  and  revolution  in  Winnpeg  in  119,  business  for 
1921  Is  reported  to  .have  been  fairly  good,  with  a  favorable 
loss  ratio. 
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INCORPORATED    1859 


at  Ainericn. 

HEAD  OFFICE: 
709-717  Sixth  Ave.  -  New  York 

Charles  H.  Coates    -    President 


Capital  Paid  Up   $1,000,000.00 

Total  Assets   12,071,029.44 

Net  Surplus 3,505,957.42 

Surplus  to  Policyholders 4,505,957.42 

Losses  paid  since  organization. .  .49,594,688.09 

Canadian  Department: 
130  SPARKS    STREET     -     OTTAWA 
F,.  H.  HORNBOSTEL  -  Manager 
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fii/ftdami/ncL 


A.   F.   PEARSON    i   COY. 


M! 


j  Reinsurance  Brokers 

I      25  Birchin  Lane  -                London,  E.C.  3 

B  Manager— R.    M.    MACLAREN 

1  Secretary— ROBT.  W.   REID 

S  Msr.  Treaty   Dept.— W.   R.   BEAVIS 

1  Canadian  Manager— H.  MARSHALL  ROBERTSON 

^  Directors: 

B  A.    RENDTORFF                                    FREDK.    SMITH 

g  OFFICES: 

I  LONDON— (Head  Office)     -    25,  Birchin   Lane.   E.C.   i 

g  LIVERPOOL 15   Sweeting  St. 

m  NEW  YORK            -           -           -           -         27   William   St. 


Cable   Addr 


-"Osterlinga,    London" 
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Mount  Royal 
Assurance  Company 


.■surplus   Reserve 
Total   Funds 
Total   .\nnual   Income 
Total  Losses  Paid 


S1,11H.7I0..'.7 
$1,708,120.67 
$1,100,28  ».3.i 
$.3,180,308.6.'} 


Head  Office  :  17  St.  John  Street 

MONTREAL 


Toronto  Office 


84  King  Street  East 


I'.  J.  I'crrin,  General  .Manager. 
H.  C.  Hourne,  Supt.  Western  Hcpt. 
H.  H.  York,  Inspector  for  Ontario. 


Shaw  &  BegR.  Limited.  Toronto,  Ont.;  C.  H.  McFadyen 
&  Co.,  Ltd.,  W'inniinK.  Man.;  Butler  Byers  Brnsi  ,  Ltd., 
Saskatoon,  Sask. ;  J  O.  Miller  Insurance  .XKencles,  Ltd., 
CalKary,  Alta.;  Hol)Son  &  Co.,  Ltd..  Vancouver,  B.C.; 
Duck  &  .Johnston,  Victoria,  B.C.  ;  •  rntral  AKrncies,  Ltd., 
Truro,  N.S. ;  Maclium  &  Foster.  St.  John.  ^.B. 

Applications  for  Agencies  in  Unrepreienled  Dis:ricts  Irivitid 


The 


Provident 

Assurance  Company 

FIRE  and  CASUALTY 

Applications     for    Agencies    are    Invited. 


HEAD   OFFICE: 

CANADA     LIFE      BUILDING 
189  St.  James  St.      -      Montreal 

O  N'T  A  RIO  OFFICE: 

C.F.R.     IJUILDINC;,    TORONIO 

A.  \l.   Allellcr        -         -        rroviiui:il  Miiiuiftcr 
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AtX^lDENT  AM>  HE.\l/rH   INSIUANCK 


Kxpcrioixo    of    (lio    l'ompiuiU>!i    l><>liis    nusinoMs    in    i'aiiada 
V«rl.Hl   in   1921 


IT  MAY  not  be  pnrtlcualrly  known  tnat  accident  and 
health  insurance  are  now  written  In  the  same  con- 
tract in  Canada.  After  the  larger  companies  of  the 
United  States  had  for  many  years  vainly  endeavored  to 
secure  this  desideratum  for  both  countries,  the  Canadian 
ManaKers"  Association  succeeded  in  agreeing  upon  a 
standard  contract  tor  Canada — much  to  the  surprise  of 
the  V.  S.  companies — and  which,  we  are  informed,  has 
come  to  stay.  The  new  contract  form  applies  only  to 
the  new  business  written  since  Us  adoption,  not  to 
renewals,  and  one  or  two  companies,  taking  exception  to 
this  feature,  have  not  yet  signed  the  agreement.  This 
objection  h-is  been  answered,  however,  and  it  Is  believed 
will  soon  be  overcome,  just  as  the  increase  of  rate  tor 
sickness  insurance,  inaugurated  by  the  London  and  Guar- 
antee Insurance  Co.  in  .Tanuary  .  1920.  as  a  remediaU 
rae.isure.  has  since  been  followed  by  the  majority  of 
oompeting    companies. 

By  sickness  insurance  is  meant,  that  for  a  premium 
of  $9.00  a  year  a  policy  holder  will  be  paid  the  sum  of 
$5.00  a  week  or  the  equivalent — viz..  for  $45.00  a  year 
he  will  be  paid  $2.t.00  a  week  during  sickness.  No  medi- 
cal examination  is  required,  the  company  relying  solely 
upon  the  doctor's  certificate,  at  the  same  time  paying  all 
liospital  and  doctor's  fees.  The  time  limit  is  fifty-two 
weeks. 

Amounts  of  Coverage 
Policies  may  be  had  In  various  amounts,  and  provid- 
ing lump  sum  payments  for  specific  injuries  or  loss  of 
members  of  the  body  by  accident;  the  amounts  of  such 
payments  is  often  controlled  by  the  principal  sum  of  the 
policy  and  the  size  of  the  premium.  Some  companies 
offer  double  payments  of  principal  lump  sums  and  weekly 
indemnities,  in  case  of  injuries  as  a  result  of  railroad, 
steamship,  trolley,  elevator  or  other  kind  of  accident  ; 
also  tor  accidental  death.  Some  policies  may  contain 
accumulative  features,  increasing  from  year  to  year  in 
benefits  of  50  per  cent,  more  than  the  original  principal 
sum  specified  in  case  of  accidental  death,  with  no  increase 
of  cost  to  the  insured.  These  policies  are  issued  for  sums 
of  from  $1,000  up  to  $50,000.  While  it  is  true  of  all 
kinds  of  insurance,  that  the  reputation  of  the  company 
for  prompt  settlement  is  usually  as  imuortant  as  the  pro- 
visions of  the  policy,  this  is  particularly  true  of  accident 
and  health  insurance. 

Ability  to  work  Is  the  average  man's  largest  asset, 
and  everyone  who  has  dependents  should  protect  himself 
from  financial  loss  due  to  accidental  death,  injury  or 
illness.  No  policy  is  issued  providing  for  a  weekly  in- 
demnity greater  than  the  weekly  income  of  the  person 
insured.  When  the  insured  is  accidentally  killed  pay- 
ments are  made  to  the  beneficiary  named  by  the  insured; 
the  beneficiary  may  be  either  a  member  of  the  insured's 
family,  or  a  business  associate,  partner  or  member  of  a 
company,  etc.  The  latter  form  of  protection  is  becoming 
very  popular,  where  the  disability  of  one  member  of  a 
partnership  or  firm  might  prove  a  serious  handicap. 
Eicperience  in  1921 

The  Dominion  Guarantee  &  Accident  Insurance  Co. 
state  that  their  accident  and  sickness  business  has 
increased  during  1921,  while  the  claims  for  the  same 
department  foot  up  a  smaller  total  than  in  1920.  H.  A. 
Laurence.  Ontario  manager  for  the  Travelers'  Insurance 
Co..  of  Hartford,  reports  thei  business  in  this  depatment 
as  showing  a  good  increaes  during  1921,  but  the  total 
volume  for  the  ten  months  was  not  as  great  as  in  the 
previous  year.  Mr.  Laurence,  however,  expected  to  make 
don  Guarantee  &  Accident  Insurance  Co.  report  an 
up  the  deficiency  before  the  31st  of  December.  The  Lon- 
increased    volume   of   accident    and    sickness   insurance,    as 


compared  with   1920,  with  losses  heavier,  so  far  as  fenown, 
than   In   the  previous  year. 

The  year  for  "Personal  Accident  and  Sickness"  insurance 
wiis  generally  sntL-ifactory,  so  far  as  the  continued  demand 
for  it  is  concerned,  the  premiums  .'^howinK  an  increase  with 
some  larjje  conipunie.'i  a.s  coiiipiircd  with  I'.f'iO,  but  the  losses 
were  KeneruUy  heavy,  although  varyinj;;  some  companies 
experienced  a  larger  volume  of  business,  with  losses  snmller 
than  in  1920  in  sickness  insurance  than  others,  while  the 
reverse  was  true  in  the  accident  branch.  The  Employers' 
Liability  Corporation  report  their  sickness  claims  becoming 
heavier  every  year.  The  General  Accident  Assurance  Co.  of 
Canada  reported  a  small  increase  of  premiums  for  1921 
against  those  for  11>2(),  and  a  fair  reduction  in  the  total  of 
claims  compared  with  1920. 


STEAM  nOILiER  INSURANCE  REDUCED 


New  Business  in   1921   Was  liowcr  Than  in  the  Preceding 
Year — Iiiiporlanoc  of  Inspection  Work 

IN  THIS  department  of  insurance,  business  on  the  whole 
seems  to  have  consideirably  increased  during  the 
year,  as  it  is  found  to  be  more  and  more  necessary.  The 
loss  ratio  was  favorable,  but  it  must  be  remembered  that 
this  is  at  least  important  feature  of  the  business.  Actual 
losses  are  never  large,  only  about  8  per  cent,  being  con- 
templated, when  regular  inspection  is  faithfully  made. 
It  is  the  service  maintenance  and  cost  of  inspection  that 
is  the  bugbear,  as  for  every  singe  one  explosion  among 
boilers,  regularly  and  properly  inspected,  there  are  eighteen 
explosions  on  the  average  among  those  not  inspected. 
Altogether  the  year  closed  fairly  satisfactory  to  most  of 
the  companies   writing   this  class   of   protection. 

"Boiler  Insurance"  contracts  practically  cover  a  three 
years'  business,  so  that  a  yearly  comparison  of  results 
cannot  be  made,  and  is  out  of  the  question  for  this 
review. 

The  General  Accident  Assurance  Company  of  Canada 
write  Boiler  Insurance  policies,  and  report  a  falling  off  1n 
business  for  the  ten  months  of  1921,  with  claims  much 
heavier  than  last  year.  The  figures  for  premiums  are  : 
1921 — $35,014.69,  against  $43, .359. 70  for  1920;  and 
claims   totalled    $7,799.31   and   $1,053.75,   respectively. 


GOOD  VOLUME  OP  PLATE  GLASS  INSURANCE 


Business    is    Reported    Higher,    With    Tendency    Towards 
More  Motlorate  Losses 

THIS  lorm  of  indemnity  guarantees  to  policyholders 
the  replacement  of  glass  broken  through  accidental 
causes  beyond  the  insured's  control.  The  rates  are  based 
on  the  size  of  the  glass,  and  are  considerably  lower  when 
the  glass  is  above  the  first  floor.  The  company  usually 
pays  the  loss  in  cash,  or  replaces  the  glass  without  cost 
to   the    insured. 

The  Dominion  of  Canada  Guarantee  &  Accident  Co. 
report  a  thirty  per  cent,  increase  in  the  volume  of  their 
plate  glass  business  for  the  ten  months  ending  the  31st 
of  October  last,  as  compared  with  the  like  period  last 
year,  and  their  loss  ratio  is  said  to  be  much  more  fav- 
orable than  in  1920.  Notwithstanding  that  these  figures 
are  favorable,  this  large  company  acknowledges  that  the 
general  business  depression  has  materially  affected  the 
year's  total  results,  especially  in  the  West,  where  they 
have   so    far   managed   to   hold   their   own. 

The  Imperial  Guarantee  &  Accident  Co.,  Toronto, 
report  a  small  increase  in  the  volume  of  business  and  pre- 
mium receipts  for  this  department  of  their  business,  as 
compared  with  the  first  ten  months  of  1920,  while  the 
claims  this  year  are  reported  to  be  a  little  less  in  volume 
than   last  year. 

The  London  Guarantee  &  Accident  Insurance  Co. 
report  a  fair  demand  for  plate  glass  insurance  during 
the  year,  with  losses  about  the  same  as  in  the  previous 
year,  and  premiums  showed  a  fair  increase  for  the  ten 
months,  as  compared  with  1920. 
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The 


Wawanesa  Mutual  Insurance  Company 


Head  Office 


WAWANESA,  MAN. 


Owned  and  Operated  by  the  Fanners  in  Manitoba,  Saskatchewan,  Alberta  and  British 
Cohimbia  for  their  Mutual  Benefit. 

Progress  Since  Organization, — 


v'ear  Insurance  in  Force 

1897 366,816.00 

1900 4,419,459.00 

1905   14,542.525.00 

1910 27,869,677.00 

1915 48,075.289.00 

1920 93,139,456.00 

1921.  Dec.  1st,  over 98,500.000.00 


Losses  paid  since 

Oi^Kanization $1,480,000.00 

Assets  over 1,900,000.00 

Cash  Surplus  over 300,000.00 

Policies  in  Force    42,300 


The  Largest  and  Strongest  Farmers'  Mutual  Fire   Insurance   Company  in   Canada, 
insuring  Farm  Property  only. 

Agents  in  all  Localities. 

This  Company  has  no  connection  with  The  Western  Canada  Mutual  Fire  Insurance 
Association,  or  any  other  combination  of  Mutual  Companies. 


S.  H.  HENDERSON, 

President. 


A.  F. 


Kkaiptox, 

Sec  retarv-Treasurer. 


E.  H.  DEWART, 

Vice-President. 


Chas.  S.  Blackwell, 

President 


\.  W.  East  mure, 

Managing  Director 


C3l)e"^rt  of  (BlassmaKing 
was    discovered 
b^  tbeT^gvptians 

In  its  many  and  varied  forms  this  wonderful 
substance  ranks  with  the  most  beautiful  and 
u.seful  of  all  inventions.  Yet  there  is  probably 
no  other  article  of  commerce  in  equal  demand 
and  of  approximate  value  which  is  subject  to 
.■;o  many  risks. 

IT  IS  INDISPENSABLE  IT  IS  COSILY 

IT  WILL  BREAK 

c3l)e(rasualtY 

(Lompan^  of  (Lanaba 


Head  Office 


Toronto 


"insure*  "plate  (Blass  of  every  6escrlftion 
"Against   ^ccl^cn^al  breakage 


The  Independent 
Order  of  Foresters 

Oruanized   1S74 

Total  Benefits 

P:iici  tc  .MiMiibiTs  and  tlu'ir  Ht'ii.'lieiaries 

$74,000,000.00 

STi^NDARD  POLICY— OLD  AGE  AKD 

DIS^VBILITY  FEATURKS 
LIFJi— 20  PAYlVIliN'r 

LIFh:— 20  PAYMENT  WITH  DIS.VHILITY 
OLD  AGK  CERTIFICATE— 100%    DISAlilL- 
ITY  and  lOO-;;,  OF>D  AGE  BEXTFIT. 

rolJtJcH  Issu.d  from  .S1,0(M>  to  S.'i.JMK) 

GEO.  E.  liAlLEY;  W.  II.  HUNTER, 

Secretary.  I'resident 

n,   R.   COTTIJKIddv 
Treasurer. 
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I.K.IITKK    VKAK    IN   TORNADO    INSIKANC'E 


Kotli     I'riinUim     IiuHtnu-     ami     Lossom     Art-     KvpoiKvl     iw 
l>c<'rt>a.H«-<l    III    ('»iii|mrts<>n    With    1920 


TOKN.vno  Insurance  Rives  policyholders  full  protec- 
tion from  cyclones  ami  tornadoes,  and  any  damage 
caused  by  wind.  A  wind  storm  may  not  assume  the  force 
of  a  tornado  or  cyclone,  yet  It  unroofs  houses,  tips  over 
barns  and  other  out-buildings,  and  often  does  great 
damage  to  stores  audi  warehouses,  churches  and  other 
public  buildings,  and  contents.  Few  countries  are  absol- 
utely immune  from  the  tornadoes,  and  the  property 
damages  reach  an  enormous  total  every  year,  especially 
iu  the  United  States.  During  1913.  in  a  period  of  only 
two  weeks,  the  damages  from  tornadoes  stretching  from 
Nebraska  and  Ohio  to  Texas  and  Georgia,  amounted  to 
$20,000,000.  The  rates  for  this  form  of  insurance  natur- 
ally vary,  according  to  localities,  but  are  reported  quite 
moderate,  considering  the  protection  afforded  from  such 
devastating  storms. 

.\  couple  of  years  ago.  about  the  1st  of  December. 
1919.  Ontario  was  visited  by  a  most  severe  wind  storm. 
and  the  damage  resulting  was  quite  general  throughout 
the  province.  One  of  the  leadng  insurance  companies  in 
Canada  received  over  1.600  claims,  amounting  to  nearly 
$75,000.  for  damages  from  this  one  storm;  and  the  drain 
upon  the  finances  of  some  mutual  fire  companies  was 
reported  to  be  so  serious  as  to  even  threaten  their  con- 
tinuance in  business.  Consequently  the  losses  paid  in 
1920  proved  to  be  the  heaviest  experienced  for  several 
years, — but  1920  was  also  a  good  year  for  premium 
receipts. — the  demand  fro  mfarmers  (to  whom  this  class 
of  insurance  specially  appeals)  for  coverage  having  nat- 
urally increased  very  largely.  One  agent's  premium 
income  for  that  year  totalled  nearly  $75,000.  The  good 
crops  and  higher  prices  also  helped  to  promote  business 
in  this  Inei.  Durng  1921  Tornado  Insurance  continued 
quite  active  under  a  growing  demand  from  the  farmers 
and  others,  and  the  losses  were  smaller  in  the  aggregate 
than  for  1920.  The  premium  income  was  also  smaller 
than   in   the  previous   year. 


SPRIXKLER  LEAKAGE  BUSINESS  QUIET 


Volume   of    New    Business    I>ess    Tlian    in    1920,    and    Some 
Companies   Have  .-iflvanced   Their  Rates 


SPRINKLER  systems  afford  one  of  the  best  known 
methods  of  fire  protection,  and  helps  the  policyholder 
by  securing  him  a  reduction  in  the  insurance  rate;  hence 
a  larger  number  of  property  owners  each  year  instal 
sprinkler  plants.  It  must  be  remembered,  however,  that 
with  the  best  of  sprinkler  systems,  there  is  always  danger 
of  damage  from  accidental  leakage;  a  very  small  break 
may  cause  a  deal  of  damage  to  valuable  stocks  of  goods, 
and  enormous  losses  have  been  caused  by  the  falling  of 
water  tanks.  Hence,  the  necessity  for  all  property-owners 
who  instal  this  system  to  protect  themselves  against  such 
possible  loss  by  insurance.  It  is  also  worth  remembering 
that  the  owners  of  buildings  equipped,  with  sprinkleT 
systems  are  liable  for  any  damage  to  the  property  of  ten- 
ants caused  thereby.  In  addition  to  the  protection  afforded 
by  his  policy,  the  holder  in  the  case  of  large  companies, 
is  entitled  to  the  services  of  sprinkler  experts,  who  regu- 
larly inspect  risks  and  give  policyholders  advice  in  pre- 
venting accidents  and  making  any  changes  of  equipment 
which  may  permit  a  reduction  of  the  insurance  rates. 

Oftener  than  not  this  form  of  contract  is  written  for 
three  years,  and  when  contracts  expire  and  new  systems 
are  being  installed,  of  ocurse  there  is  more  business  written 
in  that  year.  This  was  the  experience  during  1920,  but 
during  last  year  the  demand  fell  off,  consequently  business 
ruled  quiet  and  the  premium  income  for  1921  shows  a 
reduction.  Notwthstanding  that  competition  has  been 
quite  keen,  one  or  two  companie.s  with  ofBces  in  Toronto 
report  that  they  have  been  obliged  to  advance  their  rates. 


I.IKK    m  SI  NESS   WAS  WELL  MAINTAINED 

•iiilci-    I'Ulnanl    Islaml    liKlrrwrllcr    PoinC.s   Oul    That   Piist 

Vi-ar  Wn.s  .Mxno  Noriiiiil      Pm-vIohs  Yfiirs 

W<io  Boom   IVriotI 


IN  a  .statement  to  The  Monetary  Times,  J.  K.  Ross,  pro- 
vincial manager  of  the  North  American  Life  Assurance 
Co.  for  Prince  Edward  Island,  and  president  of  the  Life 
Underwriters'   Association   there,   says: — 

"Life  insurance  in  Prince  Edward  Island  for  1921 
has  been  above  normal.  Certainly  we  have  felt  the  results 
of  low  prices  for  fanners'  produce  and  the  uncertainties  of 
the  long  drawn  out  election  campaign,  but  the  volume  of 
new  business  will  show  an  increase  over  last  year,  according 
to  the  reports  from  our  leading  companies  here.  It  is  quite 
true  that  1918  and  1919  were  boom  years  in  life  insurance 
owing  to  the  general  prosperity  anil  high  wages. 
More  Selling  Ett'ort  Required 

"It  takes  more  effort  to  sell  insurance  this  year  and 
better  salesmanship  is  required.  The  business  of  1921  will 
consist  of  larger  policies  and  premiums  will  be  more  per- 
manent as  the  better-off  class  of  people  have  recognized  the 
need  of  life  insurance  as  the  best  medium  for  increasing 
their  estates  and  protecting  their  invested  capital. 

"The  life  insurance  companies  have  merited  the  con- 
fidence of  the  public  by  their  prompt  and  full  settlement 
of  all  war  and  flu  claims.  They  have  stood  the  acid  test 
of  paying  enormously  increased  claims. 

"The  companies  are  now  devoting  their  attention  to 
liberating  their  contracts  and  are  prepared  to  meet  the  needs 
of  the  insuring  public  by  their  new  plans  of  insurance,  such 
a.s  monthly  income  policy,  deferred  annuities,  group  insur- 
ance, etc. 


TRAVELLERS'   MUTUAL  BENEFT  SOCIETY 

The  members  of  the  Dominion  Travellers'  Mutual  Benefit 
Society,  at  their  meeting  in  Montreal  on  Dec.  3,  under  the 
chairmanship  of  S.  S.  Woodward,  the  retiring  president, 
elected  by  acclamation  the  officers  for  the  ensuing  term  as 
follows:  President,  Wm.  Blanchard;  vice-president,  J.  B. 
Cullens;  treasurer,  F.  S.  Cote   (re-elected). 

As  trustees  for  a  period  of  two  years,  the  following 
five  members  were  elected  by  acclamation :  John  G.  Watson, 
Chas.  Roberts,  J.  P.  Berthiaume,  Wm.  J.  Joyce  and  R.  E. 
Matthews.  These,  together  with  W.  N.  Ahem,  J.  A.  Quesnel, 
J.  Emile  Gratton,  E.  E.  Goodenough  and  Leslie  J.  Paterson, 
who  were  elected  last  year,  will  constitute  the  board  of 
management  for  the  year  1922. 

Charles  Roberts  gave  notice  of  a  motion  to  be  dealt  with 
at  the  annual  meeting  of  members  to  be  held  on  January 
14th  next.  The  •object  of  the  motion,  as  presented,  is  to 
enable  members  of  class  "A,"  who  are  over  fifty  years  of 
age,  to  transfer  to  class  "B"  and  thereby  secure  the  maxi- 
mum amount  of  protection  provided  for  in  the  by-laws.  The 
motion  also  provides  for  the  payment  of  adequate  rates  by 
all  members  desirous  of  transferring  to  class  "B." 

The  retiring  president,  Mr.  S.  S.  Woodward,  dealt  with 
the  numerical  and  financial  strength  of  the  society  and  also 
made  reference  to  the  large  number  of  applications  for  mem- 
bership now  being  secured  by  the  secretary,  J.  F.  Garrett. 
He  stated  that  the  rates  now  in  force  were  moderate,  equit- 
able and  safe  and  appealed  to  every  member  to  help  in  the 
campaign  for  new  members. 


CANADIAN  LIFE   OFFICERS   ASSOCIATION 

At  the  annual  meeting  of  the  Canadian  Life  Officers 
Association  held  in  Toronto,  November  18th,  the  following 
officers  were  elected  for  the  year: 

J.   F.   Weston,   Imperial   Life — President. 

Arthur   Wood,   Sun   Life — Vice-President. 

D.    E.    Kilgour,    North    American    Life — Vice-President. 

T.  A.  Dark,  Excelsior  Life — Hon.  Secretary. 

It  was  decided  at  the  meeting  to  open  a  permanent 
office  of  the  Life  Officers  Association  in  Toronto. 
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EXCELSIOR 

LIFE    INSURANCE    COMPANY 

A    Slrong  Canadian   Company 

ESTABLISHED  1889 

One  of  the  few  Companies  that  wrote  as  much  business  in  1921  as  in  1920 

POLICIES  ISSUED  WITH  OR  WITHOUT  MEDICAL  EXAMINATION 

Insurance  in  Force,  $47,000,000.00 

Head  Office  -  TORONTO,  CANADA 


The  unknown  needs  of  the  future 

The  man  of  vision  can  appreciate  the  value  of  a  life  insurance 
policy  that  may  be  adapted  to  meet  a  change  in  his  requirements. 

London  Life  "Canadian"  Series  Policies  contain  an  Interchange 
Privilege  which  permits  of  such  a  change  of  plan  by  means  of  a 
simple  adjustment  of  the  premium. 


Phone  our  Local  Agency,  or  write  direct  to 

The  London  Life  Insurance  Company 

HEAD  OFFICE,  -  LONDON,  CANADA 
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Uniform  Life  Insurance  Law  In  Canada 

How  the  Act  Just  Adopted  by  Commissioners  on  Uniformity  of 
Law  Was  Framed — No  One  Province  Taken  As  Pattern  for 
Legislation — An    Analysis    of    the    Model    Life    Insurauice    Act 


BY  H.  J.   SIMS,  K.C..  OF  SIMS.  BRAY  &  McINTOSH, 
WATERLOO.   ONT. 

(An  address  delivered  at  a  meeting  of  the  Provincial  Siipor Intendents  of  Insurance.  Quebec,  October   G.    1921.) 


AT  .vour  last  meeting  held  a  year  ago  in  \A  innipeg.  you 
kindly  listened  to  an  address  which  1  delivered  on 
the  subject  of  "Legislation  Kespecting  Life  Insurance  Ben- 
eficiaries." In  that  address  my  purpose  was  to  point  out  the 
differences  e.xisting  in  the  rarlous  provincial  statutes  re- 
lating to  beneficiaries  and  to  accentuate  the  wisdom  of 
uniform  legislation  throughout  the  Dominion,  not  only 
in  respect  to  beneficiaries,  but  generally  on  the  whole  sub- 
ject of  life  insurance  contracts. 

1  am  very  pleased  to  state  that  since  your  last  meeting 
very  substantial  progress  has  been  made  along  the  lines  of 
uniformity.  The  trail  is  being  blazed  by  the  Insurance  De- 
partment of  the  Province  of  Ontario.  During  the  course  of 
revision  of  The  Ontario  Insurance  Act,  it  was  suggested 
that  a  Model  Act  should  be  prepared  respecting  Life  In- 
surance Contracts  which  might  be  adopted  not  only  by 
Ontario,  but  by  all  of  the  other  provinces  as  well.  This 
met  with  the  hearty  approval  of  the  Attorney-General  for 
pntario  as  well  as  the  Superintendent  of  Insurance  for 
that  province. 

Drafting  Model  Act 

Knowing  how  keenly  I  was  interested  in  the  subject 
of  uniformity,  it  was  arranged  between  the  Ontario  Su- 
perintendent and  the  Canadian  Life  Insurance  Officers' 
Association  that  the  task  of  drafting  a  Model  Act  should 
lie  delegated  to  me.  I  undertook  the  work  cheerfully,  be- 
lieving that  if  conscientiously  done,  it  would  at  least  merit 
further  consideration  and  careful  study. 

I  was  ably  assisted  in  the  preparation  of  the  Act  by 
the  Superintendent  as  well  as  by  a  spe'-.ial  committee  of 
the  Canadian  Life  Insurance  Officers'  Association.  Rep- 
resentatives appointed  by.  the  Association  of  Canadian 
Fraternal  Societies  also  assisted  in  the  work.  The  solic- 
itor for  the  Association  of  American  Insurance  Presidents 
collaborated  as  well.  Useful  suggestions  were  also  made 
by  Dr.  F.  Sanderson.  F.I. A..  F.A.S..  retained  as  a  consulting 
actuary  by  the  Ontario  Government,  and  by  A.  SI.  Dymond, 
K.C..  Law  Clerk  to  the  Legislative  Assembly  of  the  Prov- 
ince of  Ontario.  Members  of  the  Ontario  Judiciary  also 
made  valuable  recommendations.  Furthermore  during 
the  progress  of  the  work  suggestions  were  asked  for  from 
all  of  the  Life  Insurance  Comp.inies  doing  bus'ness  in  Can- 
ada. These  were  given  freely  and  many  of  them  were 
adopted.  Suffice  it  to  say  that  the  Model  Act  was  given 
careful  and  mature  thought  before  it  was  finally  drafted 
for  submission  to  the  Commissioners  on  Uniformity  of 
Legislation  in  Canada. 

Time  for  Consideration 

The  Commissioners  apparently  were  of  the  opinion 
that  the  subject  of  Uniform  Life  Insurance  Laws  through- 
out Canada  was  of  such  consequence  that  it  would  be  ex- 
pedient to  set  aside  a  whole  day  for  the  consideration  of 
the  Model  Act  at  their  conference  held  in  the  city  of  Ot- 
tawa last  month.  A  most  illuminating  and  instructive 
discussion  of  the  various  sections  of  the  Act  took  place 
and  the  Commissioners  commented  most  favorably  on  the 
thorough  manner  in  which  the  work  was  prepared  and 
placed  before  them.  The  Act  was  referred  to  the  Com- 
missioners from  Ontario  for  further  consideration  and  re- 
port to  the  next  conference  of  the  Commissioners  to  be 
held  a  year  hence.  This  is  the  course  pursued  in  all  cases 
where  draft  Acts  are  submitted   to  the   Commissioners  for 


the  first  time.  The  wisdom  of  this  course  Is  self-evident. 
Every  possible  opportunity  should  be  given  for  a  thor- 
ough consideration  of  a  proposed  Model  Act  and  in  the 
opinion  of  the  Commissioners  at  least  a  ye;ir  should  be 
allowed  for  that  purpose.  Ill  digested  legislation  invar- 
iably lends  to  doubt  and  confusion,  and  frequently  to  liti- 
gation. Amendments  are  found  to  be  necessary  and  soon 
the  statutes  are  cluttered  with  a  jumble  of  Acts,  embar- 
rassing to  the  layman  and  interesting  to  the  lawyer. 

It  may  be  pointed  out  that  the  Commissioners  are  ap- 
pointed under  the  authority  of  the  statutes  of  the  various 
provinces.  Their  duty  is  to  aid  and  assist  the  local  gov- 
ernments in  co-ordinating  the  laws  of  the  provinces 
where  uniformity  is  desirable.  It  is  not  their  function  or 
duty  to  initiate  new  laws.  That  is  the  prerogative  of  the 
people  through  their  representatives  in  the  legislatures 
It  is.  however,  reasonable  to  believe  that  any  legislation 
recommended  by  the  Commissioners  would  be  adopted  by 
the  various  local  governments. 

A  Question  of  Contracts  Only 

You  will  no  doubt  expect  me  to  make  some  reference 
to  the  contents  of  the  Model  Act.  In  the  first  place  I  wish 
you  would  bear  in  mind  that  the  Act  only  deals  with  con- 
tracts of  life  insurance  and  the  rights  and  status  of  per- 
sons to  whom  insurance  moneys  are  payable.  The  Act  does 
not  in  any  way  relate  to  the  incorporation,  licensing  and 
regulation  of  insurance  companies. 

In  the  second  place  you  will  find  on  examination  that 
the  Insurance  Act  of  no  one  province  has  been  slavishly 
followed  in  the  preparation  of  the  Model  Act.  The  same 
fundamental  principles  run  through  all  of  the  Provincial 
Acts.  These  have  been  followed  and  form  the  major  part 
of  the  new  Act.  There  are  some  excellent  features  in  all 
of  the  present  Insurance  Acts.  They,  too,  have  been  adopt- 
ed. There  are  a  few  sections  which  cannot  be  found  in  any 
of  the  provincial  statutes.  It  is  believed  their  inclusion  is 
justified  owing  to  the  methods,  practices  and  usages  pre- 
vailing today  in  the  business  of  life  insurance.  Those  sec- 
tions which  appear  most  frequently  in  the  various  Insur- 
ance Acts,  have,  as  a  rule,  been  incorporated  in  the  Model 
Act  so  as  to  cause  the  least  possible  amendment  to  the  law 
not  generally  prevailing. 

Again,  an  effort  has  been  made  to  arrange  the  con- 
tents under  proper  headings  and  with  suitable  marginal 
notes  so  that  anyone  interested  in  the  subject  can  readily 
and  quickly  follow  it.  This  can  hardly  be  said  of  any  of 
the  present  Insurance  Acts. 

It  may  not  be  amiss  to  briefly  refer  to  the  subject  matter 
of  the  Act  and  in  doing  so  I  shall  only  refer  to  the  sections 
as  they  are  grouped  under  their  respective  headings. 
Codification 

It  was  deemed  advisable  to  codify  some  of  the  general 
principles  relating  to  life  Insurance  law  and  this  is  done  In 
12  sections  under  the  heading  of  General  Provisions.  The 
advantages  of  codification  are  patent  and  it  is  needless  to 
enlarge  on  them.  In  Quebec  a  considerable  part  of  the 
law  has  already  been  codified.  It  is  to  be  found  mainly 
in  the  Civil  Code.  The  articles  are  clear  and  concise  and 
most  of  them  have  been  introduced  into  the  Model  Act. 
What  liaw  Governs? 

The  question  of  "What  Law  Governs?"  has  been  a  bug- 
bear,  particularly  in   respect  to  beneficiaries.      There  have 
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A  Business  Man 

in  acknowledging  settlement  of  his  recently  matured  policy  said: 

"1  wish  to  thank  your  Companj-  for  the  very  kind  treatment 
accorded  me  during  the  term  of  my  policy,  and  I  am  highly 
pleased  with  the  i-esults.  I  can  assure  yon  I  am  glad  I  am  still 
quite  a  large  policyholder  in  the  Great-West  Life.  I  deem  it 
the  most  progressive  Canadian  Life  Insurance  Company  on 
account  of  the  liberal  policy  conditions,  and  its  funds  being 
invested  in  Western  Farm  Mortgages  and  Bonds,  places  it  in 
the  position  to  pay  profits  to  its  policyholders  unequalled  by 
any  other  Company." 

There  are  scores  of  similar  letters  contained  in  the  booklet, 
"What  Others  Say."    Ask  for  a  copy. 
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been  conllictlng  decisions  and  we  conc'uded  to  clear  up 
the  situation  by  legislation.  In  doing  so  we  have  .closely 
followed  the  sections  in  the  N'ovn  Scotia  and  New  Bruns- 
wick Acts  dealing  with  the  question. 

The  Statute  law  relating  to  Insurance  Interest  has  not 
been  satisfactory  in  a  number  of  the  provinces,  particu- 
larly in  Ontario  and  Saskatchewan.  There  Is  no  legisla- 
tion In  Manitoba  dealing  with  the  subject.  The  law  in 
Quebec  and  Alberta  commended  itself  to  us  and  we  have 
in  substance  followed  their  sections  together  with  Sec,  1 
of  The  Gambling  Act,  14  Geo.  III.,  Chap.  14,  which  is 
to  be  found  In   the   British  Columbia   Act. 

Sees.  21  to  24  inclusive,  deal  with  days  of  grace,  in- 
contestability, terms  and  conditions  of  the  contract  and 
'i  misstatement  of  age.  These  subjects  have  been  dealt  with 
for  many  years  by  most  of  the  provinces  with  the  excep- 
tion of  the  question  of  incontestability.  Similar  provfs- 
lons  are  to  be  found  in  the  Dominion   Act. 

The  Provincial  laws  respecting  insurance  vary  consid- 
erably and  Quebec  and  the  Maritime  Provinces  only  deal 
with  Industrial  insurance.  Manitoba  has  no  legislation 
on  the  subject  at  all.  It  was  concluded  to  follow  the  prin- 
ciple laid  down  in  the  law  of  British  Columbia  by  giving 
a  minor  over  the  age  of  15  full  power  to  effect  a  contract 
of  Insurance  on  his  life  and  to  deal  with  it  as  effectually 
as  an  adult.  You  will  remember  that  in  Ontario,  Saskat- 
chewan and  Alberta  an  infant  over  15  is  only  permitted 
to  insure  his  life  in  favor  of  a  certain  class.  In  British 
Columbia  the  age  limit  is  16.  Many  are  of  the  opinion 
that  the  limit  should  be  16  instead  .of  15.  Some  of  the 
features  of  the  new  Massachusetts  Insurance  Act  respect- 
ing  infant   insurance  have  been  adopted. 

Industrial     insurance     is     dealt   with     In     Sec.    26.      A 
sligthly    increased    scale    has    been    provided    for    and    the 
condition   that   a   child    under   one   year   of   age   cannot    be 
Insured  has  been  done  away  with. 
Beneflcluries 

The  important  branch  of  the  law  dealing  with  bene- 
flclaries  is  covered  by  Sees.  28  to  41  inclusive.  A  great 
deal  of  diversity  exists  at  present  in  local  legislation  and 
It  is  the  consensus  of  opinion  that  in  any  event  the  various 
Provincial  Statutes  should  be  co-ordinated  and  made  uni- 
form on  this  subject.  In  doing  so.  It  had  been  consid- 
ered advisable  to  divide  beneficiaries  into  three  classes, 
namely.  Preferred  , Ordinary  and  For  Value.  This  divis- 
ion is  now  recognized  and  followed  in  practice  by  all  the 
life  companies.  The  idea  of  the  creation  of  a  trust  in 
favor  of  members  of  the  preferred  class  free  from  the 
claims  of  the  creditors  of  the  insured,  so  long  extant  in 
the  insurance   law   of  Canada,   has   been   preserved. 

The  Insurance  Acts  of  Ontario.  Saskatchewan,  Alberta, 
Nova  Scotia  and  Prince  Edward  Island,  provide  that  the 
preferred  class  shall  consist  of  wife,  husband,  mother, 
children  and  grandchildren.  In  Quebec  the  class  consists 
In  the  case  of  a  man,  of  his  wife,  his  children  and  his  wife's 
children.  In  the  case  of  a  woman  it  consists  of  her  chil- 
dren. In  Manitoba  the  class  is  confined  to  husband,  wife, 
children  and  step-children.  In  British  Columbia  the  mem- 
bers are  husband,  wife  and  children  of  the  insured.  In 
New  Brunswick  the  class  is  the  same  as  the  other  Marl- 
time  Provinces,  but  also  includes  the  father  and  brothers 
and  sisters  of  the  insured.  In  the  Model  Act  it  was  con- 
cluded to  have  the  class  consist  of  the  wife,  husband, 
mother,  children  and  grandchildren,  the  same  as  In  the 
five  provinces  above  named.  It  has  been  suggested  that 
the  father  should  also  be  Included.  The  new  Act  also  In- 
cludes adopted  children. 

Appointment  by  Declaration 

In  the  appointment  of  a  beneficiary  by  way  of  declara- 
tion, the  law  of  the  provinces  of  Ontario,  Saskatchewan 
Alberta  and  Prince  Edward  Island  has  been  followed, 
which  provides  that  the  appointment  may  be  made  by  any 
Instrument  In  writing,  including  a  will,  in  any  way  iden- 
tifying the  contract  or  describing  the  subject  of  It  as  the 
Insurance  fund,  policy  or  policies  of  the  insured  or  using 
language  of  like  import  In  describing  it.  In  the  other 
provinces  a  declaration  Is  not  effective  unless  It  Identifies 


the  policy  by  number  or  otherwise.  It  has  been  thought 
that  it  appears  from  the  words  used  by  the  Insurer  in  the 
declaration  that  ho  desires  to  change  the  beneficiary,  and 
the  subject  matter  is  reasonably  well  identified,  effect 
should  be  givun  to  his  wish,  the  intention  of  the  insured 
being  the  main  consideration.  The  new  Act  also  pro- 
vides that  a  declaration  shall  include  an  assignment  un- 
less stated  therein  to  be  for  valuable  consideration. 

The  law  of  Alberta  has  been  closely  followed  In  the 
case  of  the  disposition  of  insurance  moneys  on  the  death 
of   preferred    beneficiaries. 

Itencflts  Under  Policies 

Sees.  42  to  40  inclusive,  deal  with  benefits  under  poli- 
cies and  give  the  insured  power  to  convert  into  a  paid-up 
policy,  to  borrow  on  the  policy,  to  meet  premiums,  to 
direct  the  application  of  surplus  and  to  surrender  with 
the  consent  of  the  beneficiaries.  These  provisions  have 
been  in  all  of  the  Provincial  Statutes  for  years.  Sees.  45 
and  4  6  are  new  and  deal  with  the  commutation  of  in- 
stalment policies  and  the  holding  of  insurance  moneys 
by  a  Company  in  trust  for  beneficiaries,  after  the  maturity 
of  the  contract. 

In  the  Insurance  Acts  of  the  Maritime  Provinces  it  is 
provided  that  Insurance  moneys  are  payable  at  the  ex- 
piration of  thirty  days  after  proofs  of  claim  have  been 
furnished.  This  provision  is  being  adopted  In  the  new 
Act.  It  is  also  proposed  to  limit  the  right  of  action  to 
one  year  after  the  cause  of  action  arose  or  to  six  years 
after  the  maturity  of  the  contract,  whichever  period  first 
expires.  The  procedure  in  obtaining  an  order  as  to  pre- 
sumption of  death  is  taken  from  the  Ontario  and  Saskat- 
chewan Statutes.  These  subjects  are  dealt  with  in  Sees. 
47  and  48.  There  have  been  conflicting  decisions  as  to 
the  presumption  of  death  in  cases  where  several  perish 
in  the  same  disaster.     This  question  is  covered  by  Sec.  49. 

Proofs  of  claim  are  dealt  with  by  Sec.  50.  In  order  not 
to  subject  claimants  to  unreasonable  requirements  in  re- 
spect to  proofs  of  claim  it  has  been  deemed  advisable  to 
provide  that  a  declaration  may  be  obtained  from  the  Court 
as  to  the  sufficiency  of  the  proofs,  analogous  to  the  prac- 
tice in  obtaining  an  order  as  to  presumption  of  death. 
This  affords  an  inexpensive  and  expeditious  method  of 
disposing  of  a  vexed  question,  which  occasionally  arises 
and  should  tend  to  avoid  litigation. 

Other  Provisions 
Sees.  52  to  56  inclusive,  relate  to  the  payment  of 
shares  of  infants  and  other  persons  under  disability  and 
the  Investment  of  such  moneys.  Section  52  provides  that 
infants'  shares  may  be  paid  to  the  executors  of  the  In- 
sured or  to  a  guardian,  tutor  or  trustee  of  such  infants. 
This  is  the  law  in  all  of  the  provinces  except  Ontario  and 
Saskatchewan.  In  the  last  two  provinces,  infants'  shares 
must  be  paid  into  Court  unless  the  insured  names  a  trus- 
tee to  receive  such  shares  on  behalf  of  the  infants.  Many 
are  of  the  opinion  that  in  no  case  should  infants'  shares 
be  paid  to  the  executors  of  the  insured.  Most  of  the  leg- 
islation on  this  subject  has  been  taken  from  the  Quebec, 
Manitoba  and  British  Columbia  statutes. 

Sec.  57  provides  for  payment  to  the  foreign  represen- 
tative of  the  insured.  The  substance  of  this  section  Is 
found  in  the  Statutes  of  Ontario,  Saskatchewan  and  the 
Maritime  Provinces  with  the  exception  that  the  time  limit 
for  payment   Is   deleted 

FroTlncial   Jurisdiction 

In  a  few  words  I  wish  to  refer  to  the  jurisdiction  of 
the  provinces  respecting  insurance  contracts.  I  think  I 
am  right  in  stating  that  ever  since  the  judgment  of  the 
Privy  Council  In  the  ease  of  Citizens'  Insurance  Company 
v.  Parsons  decided  forty  years  ago,  it  has  been  settled  that 
the  Dominion  Parliament  has  no  power  to  authorize  a 
company  of  its  own  creation  or  a  foreign  company  to 
make  contracts  in  a  province  except  such  contracts  as  the 
legislature  of  that  province  may  choose  to  sanction. 

For  years  it  has  never  been  contended  in  any  of  the 
Courts  of  Canada  that  the  Provincial  Insurance  Acts  in 
so  far  as  they  assume  to  deal  with  contracts  are  ultra 
vires,   no    matter   whether   the    companies   are    Provincial, 
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Dominion  or  foreign.  The  Canadian  Law  Reports  are  full 
of  cases  where  Dominion  formed  Life  Companies  have 
successfully  relleO  on  the  Insurance  Act  of  the  particular 
Province  In  which  they  were  doing  business.  On  the 
other  hand,  the  provisions  in  the  Dominion  .\ct  relating 
dlroctly  to  the  Insurance  contr.ict  seem  of  doubtful  con- 
stitutionality, except  In  so  far  as  they  are  prescribed  by 
provincial  legislation. 

The  Model  .\ct  contains  nothing  of  any  consequence 
which  has  not  been  Includoil  in  some  of  the  Provincial 
Acts,  for  years.  I  am  of  the  opinion,  after  careful  con- 
sideration, that  the  Provinces  have  a  perfect  right  to 
legislate  respecting  Insurance  contracts.  Even  as  it  is, 
there  Is  no  conflict  between  any  Dominion  or  provincial 
legislation  respecting  life  Insurance,  nor  Is  there  likely 
to  be  If  the  Dominion  and  Provincial  Insurance  Depart- 
ments work  In  harmony  and  consider  first  and  foremost 
the  Interests  of  the  great  Insuring  public  throughout  the 
Dominion. 

There  Is  no  doubt  that  the  Parliament  of  the  Do- 
minion has  the  right  to  Incorporate  insurance  companies 
and  to  regulate  them  after  they  are  formed.  The  provinces 
have  a  similar  right  us  well.  However  once  a  Dominion 
formed  company  does  business  in  any  particular  province 
It  at  once  submits  ifself  to  the  laws  of  that  particular 
province  as  to  its  insurance  contracts.  This  has  been 
held  over  and  over  again  in  the  highest  Courts  of  the 
laud.  I  cannot  emphasize  the  fact  too  strongly  that  the 
model  Act  ha.«;  nothing  whatever  to  do  with  the  constitu- 
tion and  status  of  insurance  companies.  It  simply  deals 
with  the  contr.ictual  relations  existing  between  the  insurer 
and  the  insured  and  the  rights,  interests  and  status  of 
those  who  are  entitled  to  insurance  moneys. 
Advant«KOs    of    Uniformity 

In  conclusion.  I  would  like  to  make  a  few  remarks 
on  the  subject  of  uniformity.  Embarrassments  have  re- 
sulted and  will  poss:bly  continue  to  result  by  reason  of 
our  dual  system  of  government.  Some  contend  that  It 
would  have  been  be-ter  it  the  British  North  America  Act 
had  provided  clearly  that  the  whole  subject  of  insurance, 
including  the  incorporation,  regulation  and  taxation  of 
companies,  policy  conditions,  contractual  rights,  etc., 
should  be  within  the  exclusive  jurisdiction  of  the  Federal 
House.  However,  there  has  been  a  strong  drift  of  late 
towards  uniformity  and  harmony,  and  there  are  many 
who  believe  that  the  laws  of  the  various  provincps  can  be 
made  consistent  and  homogeneous  and  that  it  would  be 
better  for  all  concerned  that  the  business  be  conducted 
under  such  improved  laws  rather  than  under  a  centralized 
administration.  The  Hon.  Mr.  Hughes,  Secretary  of  State 
for  the  United  States,  while  Governor  of  the  State  of  New 
York,  used  words  to  this  effect  when  advocating  uniformity 
of  State  laws  in  respect  to  insurance. 

I  need  not  enlarge  on  the  many  arguments  in  favor  of 
uniformity.  Most  of  the  Insurance  companies  are  doing 
business  all  over  Canada,  and  there  is  no  good  reason  why 
the  N'ova  Scotia  law  on  insurance  contracts  should  be  any 
different  than  the  British  Columbia  law  and  why  a  policy- 
holder in  New  Brunswick  should  have  greater  rights  than 
the  holder  of  the  same  kind  of  policy  issued  by  the  same 
company  residing  in  Alberta. 

Legal  Annoyances 

To  use  the  language  of  one  of  the  American  Insurance 
Commissioners:  "No  law  can  be  enacted,  no  existing  law 
can  be  amended,  without  causing  inconvenience  to  some 
one.  These  petty  annoyances  must  not  be  considered,  and 
if  the  officials  representing  the  departments  and  the  com- 
;  mies  will  come  together  with  the  one  purpose  of  framing 
the  law  for  the  best  interests  of  all,  such  law  can  be  framed. 
It  is  said  that  every  law  is  a  compromise.  There  is  less 
reason  for  compromise  here,  except  on  minor  points,  than 
in  any  other  case,  as  the  interests  of  the  companies  and  the 
Interests  of  the  policyholders  are  identical." 

Only  such  laws  can  be  generally  enacted  and  retained 
as  tend  to  the  Improvement  of  the  business  as  a  whole, 


and  any  law  that  will  have  this  effect  must  receive  the 
support  of  companies,  Insurance  departments  and  policy- 
holders. 

The  object  of  the  Model  Act  is  to  formulate  and  present 
to  the  legislatures  of  the  different  provinces  a  sane  body  of 
laws  which,  while  safeguarding  the  interests  of  the  policy- 
holders, would  not  Interfere  with  the  legitimate  prosecution 
of  business  on  the  part  of  the  companies,  and  would  ut  the 
same  time  forestall  and  prevent  lU-dlgestod  and  dangerous 
legislation  presented  by  active  self-advertisers  or  by  honest 
but  mistaken  enthusiasts.  In  his  address  this  year  to  the 
Commissioners  on  uniform  legislation,  the  President,  Sir 
James  Aikins,  K.C.,  put  the  subject  succinctly  as  follows: 
"What  does  uniformity  of  provincial  legislation  mean? 
Simply  a  standardization  of  the  substance  and  form  of  Acts 
relating  to  inter-provincial  commerce  and  business  for  the 
purpose  of  preventing  Inconvenience,  annoyance,  expense 
and  delay." 

It  a  Model  Act  Is  adopted  by  all  the  provinces,  the 
(luestion  naturally  arises  as  how  the  law  can  be  kept  uni- 
form, bearing  In  mind  how  prone  legislatures  are  to  en- 
deavor to  improve  the  law  by  amendments.  In  ail  prob- 
ability amendments  will  be  necessary  from  time  to  time 
and  in  order  to  preserve  uniformity  I  would  suggest  that 
any  proposed  changes  be  first  submitted  to  the  Insurance 
departments  of  all  the  provinces  representing  their  re- 
spective legislatures  and  a  special  committee  representing 
the  companies,  for  approval  and  that  no  amendments  be 
adopted  without  such  approval. 

In  regard  to  the  interpretation  and  construction  of  uni- 
form acts  allow  me  again  to  refer  to  some  well  chosen  re- 
marks in  Sir  ,James  Aikins  address. — "Uniformity  of  prov- 
incial law  contemplates  local  legislative  control  of  those 
subjects  mentioned  in  Section  92  of  the  British  North 
America  Act.  But  legislation  alone  will  not  secure  uni- 
formity. It  will  be  necessary  for  the  courts  to  construe 
the  provisions  of  a  uniform  Act  in  the  light  of  the  de- 
cisions of  other  provincial  courts  on  similar  enactments. 
We  can  well  afford  to  learn  from  the  experience  of  the 
American  Bar  Association  and  their  Conference  of  Com- 
missioners. They  insert  in  every  uniform  Act  which  they 
recommend  this  clause: — 

"This  Act  shall  be  so  interpreted  and  construed  as  to 
effectuate  its  general  purpose  to  make  uniform  the  law  of 
those  provinces  which  enact  it." 

With  such  an  expression  of  intention  by  the  legislatures 
the  courts  of  the  several  provinces  would  undoubtedly  co- 
operate. 

Lord  Macaulay  in  urging  the  passage  of  a  bill  in  the 
House  of  Commons,  providing  for  a  code  of  laws  for  the 
better  government  of  India,  summed  up  his  ai-gument  as 
follows:. — "Our  principle  is  merely  this — -Uniformity 
where  you  can  have  it:  diversity  where  you  must  have  It; 
and  in  all  cases  certainty." 

To  paraphrase  this  principle  and  apply  it  by  way  of 
suggestion  to  the  Provincial  Legislatures — Recognize 
where  you  must  the  lines  which  divide  the  Provinces; 
promote  where  you  can  the  movement  for  uniformity  of 
laws  in  the  Provinces;  and  to  the  .ludiciary — Adopt  in  all 
cases  of  interpretation  ^the  doctrines  of  stare  decisis  and  of 
judicial  comity. 


AUTOMOBn^E    UNDERAVRITERS 

At  the  Annual  Meeting  of  the  Canadian  Automobile 
Underwriters'  Association  held  in  Ottawa  Nov.  2Sth,  29th 
and  30th,  the  following  new  officers  were  elected  for  the 
ensuing  year:  W.  T.  Perry,  Manager  for  Canada  of  The 
Ocean  Accident  and  Guarantee  Corporation,  President;  B. 
T.  Hussey,  of  The  Travellers'  Insurance  Co.,  1st  Vice- 
President;  E,  Willans,  General  Manager,  Imperial  Guar- 
antee and  Accident  Co.,  2nd  Vice-President;  and  ,1.  H. 
King,  Secretary.  Delegates  were  present  from  the  three 
Western  Associations,  which  are  now  affiliated  with  the 
Canadian  Automobile  Association,  with  head  offices  in  this 
city.  Routine  business  was  discussed,  and  several  matters 
of  interest  dealt  with,  but  no  radical  or  important  resolu- 
tions were  passed,  as  was  anticipated. 
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COMMERCIAL    UNION 
ASSURANCE  CO. 

Limited,    of    London,  England 


Capital  Fully  Subscribed $14,750,000 

Capital  Paid  Up  7,375,000 

Life  Fund  and  Special  Trust  Funds.   99,983,135 

Total  Annual  Income  Exceeds   87,500,000 

Total-  Funds  exceed 221,000,000 

Deposit  with  Dominion  Government 

(As  at  31st  December,  1920)..     1,699,233 


HEAD  OFFICE,  CANADA  BRANCH 

''  Commercial  Union  Building  " 
MONTREAL 

Toronto  Office:  49  WELLINGTON  ST.  EAST 
Geo.  R.  Hargraft,  General  .\gent 


PALATINE 

INSURANCE    COMPANY 

Limited,      of     London,      England 


Capital  Fully  Paid $1,000,000 

Fire  Pi-smiums,  1919,  net 4,725,890 

Interest,  net 259,890 

Total,  Income   4,985.780 

Funds    '7,722,490 

Deposit  with  Dominion  Government, 

(As  at  31st  December,  1920)...      532,567 

In  addition  to  the  above  there  is  a  further 
Guarantee  of  the  Commercial  Union  Assurance 
Co.,   Ltd.,   whose   funds    e.xceed     $221,000,000 


HEAD  OFFICE.  CANADIAN  BRANCH 

*'  Commercial     Union    Building  " 
MONTREAL 

Toronto  Office  -  60  KING  ST.  WEST 

Jones  &  Proctor  Bro.s..  Limited,  Agents 


CANADA   SECURITY 

ASSURANCE    COMPANY 

fCuaranteed    by    Norwich    Union    Fire    Insurance    Society    Limited) 

Fire     -     Hail     -     Automobile 

Available  Assets  over  $130,000,000 

Service  -         Strength  -         Satisfaction 


CALGARY.  ALBERTA 
T.  B.  Redding,  Manager 


Western  Offices: 
MOOSE  JAW.  S.ASK. 


WINNIPEG.  MAN. 
E.  M.  Whitley,  Manasn. 
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Fire  Insurance  Rating  Bureaus 

Classiticatlon  of  Risks  Has  Been  a  Problem  on  Which 
Opinons  Differ — Significance  of  Schedule  Rating  in  Con- 
nection   With    Building    Construction    and    Fire    Prevention 


in  n.  r.  iitUTH,  supehintendkxt  ok  insvilwck, 

MANITOBA 
(An  address  l>eforc  the  Superintendents'  of  Insoranco    Conference,  Quebec,  October,  lOUl.) 


St'HKIHI.F.  Rating,  like  almost  cverylhlng  else  in  this 
world  that  is  worth  while,  is  an  evolution,  not  an  inven- 
tion. It  began  in  a  very  small  way  many  years  ago,  and  is 
the  result  of  the  persistent  groplngs  ot  the  insurance  frater- 
nity for  an  equitable  system  of  prorating  lire  losses  amongst 
the  Insuring  public.  Nobody  is  satisfled  with  the  results 
so  far  obtained,  not  even  those  who  are  responsible  for  the 
rates,  and  nobody  ever  will  be  satisfied.  It  Is  too  diCficult 
and  complex  a  subject,  and  the  basis  for  calculation  is 
changing    like   a    kaleidoscope   all    the   time. 

Every  community  seems  at  some  time  or  other  to  go 
through  the  same  experience.  There  comes  to  all  a  per- 
iod of  freedom  from  fires  just  as  there  comes  a  period 
of  freedom  from  disease,  and  just  as  they  become  thor- 
oughly satisfied  with  themselves,  and  "thank  God  that 
they  are  not  as  other  men  are,"  and  agitate  for  a  substan- 
tial reduction  in  Insurance  rates,  along  comes  a  series  ot 
devastating  fires,  and  they  are  thrown  back  into  the 
"Slough  of  Despond."  saying  to  themselves,  "What  is  the 
good  of  expensive  fire  fighting  equipment  and  organiza- 
tions backed  up  with  expensive  water  works  systems  and 
much  preaching  about  Fire  Prevention  methods?"  As  a 
matter  of  fact  there  is  not  nearly  as  much  good  in  these 
things  as  there  ought  to  be,  and  there  never  will  be  until 
we  find  some  way  of  waking  the  public  up  to  the  fact  that 
our  rates  must  be  based  on  our  fire  losses,  and  that  our 
enormous  fire  waste  is  due  entirely  to  our  own  criminal 
carelessness    and    thoughtlessness. 

Rates  Not  Fixed  By  Guess  Work 

The  public  seem  to  be  of  the  opinion  that  insurance 
rates  are  all  guess  work,  placed  as  high  as  the  companies 
think  the  particular  community  will  stand  for;  and,  in- 
deed, I  can  remember,  not  so  many  years  ago,  when  com- 
pared with  the  manner  in  which  they  are  arrived  at  to- 
day, they  really  were  largely  guess  work,  facts  and  figures 
had  not  been  so  carefully  tabulated,  and  what  statistics 
were  then  available  had  only  been  collected  during  a  com- 
paratively short  period;  statistics  compiled  in  one  lo- 
cality were  practically  of  no  value  in  another  locality, 
owing  to  the  wide  difference  In  building  construction,  bus- 
iness methods  and  the  Individuality  of  the  Inhabitants; 
but  today  all  over  the  world  statistics  are  being  carefully 
tabulated  and  compared.  In  Canada  all  kinds  of  organ- 
izations are  calculating,  classifying  and  studying  fire  loss 
figures,  none  of  which,  of  course,  are  absolutely  correct. 
but  out  of  all  these  statistics  we  most  ceitainly  must 
emerge  with  an  Improved  and  more  equitable  system  of 
pro-rating  our  Are  losses. 

In  so  far  as  Canada  is  concerned,  I  believe  schedule 
rating  is  entirely  In  the  hands  of  the  Insurance  Compa- 
nies. We  In  Canada  have  so  far  been  fortunate  in  that 
we  have  not  yet  developed  the  Trust  and  Combine  mania. 
— at  least  not  to  anything  like  the  extent  that  our  cousins 
to  the  south  of  us  have,  and  they  do  not  appear  to  have 
arrived  anywhere;  with  all  their  Trust  and  Combine 
smashing  they  only  seem  to  get  deeper  Into  trouble,  like 
a  cow  struggling  in  a  quagmire. 

State  Control 

Nearly  every  state  in  the  Union  appears  to  have  taken 
a  smash  at  Insurance  rates  In  some  form  or  other;  some 
went  to  one  extreme,  and  some  went  to  another  extreme, 
while  others  for  a  time  watched  results  like  the  canny 
Srot.  but  sooner  or  later  they  all  seem  to  have  got  the 


disease,  and  In  their  desire  to  reach  the  Elysian  Fields 
turned  things  upside  down;  and  so  far  they  do  not  ap- 
pear to  have  arrived  at  any  result  that  gives  any  more 
general  satisfaction  than  was  being  given  when  they 
started  out  on  their  campaign. 

In  my  humble  opinion,  comparatively  satisfactory  rates 
will  only  be  arrived  at  by  slow  and  careful  evolution,  back- 
ed up  by  some  legislation  (whatever  that  may  be),  and 
possibly  that  may  prove  to  be  just  as  hard  to  determine 
to  the  satisfaction  of  all  concerned  as  are  equitable  fire 
insurance  rates. 

Let  us  for  a  moment  consider  how  the  Insurance  fra- 
ternity are  endeavoring  to  prorate  our  fire  loss  at  the 
present  time. 

Ciii.s.slflcation    of   Rislcs 

First  of  all,  they  have  tor  many  years  been  more  or 
less  carefully  collecting  data  as  to  actual  conditions  sur- 
rounding Are  losses  spread  over  the  whole  of  Canada, 
and  over  as  many  years  as  possible.  From  the  Information 
so  obtained,  they  have  endeavored  to  classify  results  as 
they  have  been  found  to  apply  to  various  building  mate- 
rials and  construction,  different  'occupancies,  the  amount 
of  fire  fighting  equipment.  If  any,  provided  either  by  pri- 
vate individuals  or  municipal  authorities,   and  so   forth. 

This  being  a  difficult,  scientific  and  never-ending  pro- 
position. It  is  manifestly  impossible  tor  each  company  to 
undertake  this  on  its  own  account,  so  they  decided  to  co- 
operate with  one  another,  and  established  rating  bureaus, 
composed  of  specially  trained  experts  In  various  lines  at 
convenient  centres. 

Towns  and  Cities  are  classified  and  rated  according 
to  general  construction  of  buildings  and  their  various 
groupings,  fire  protection  afforded  in  the  way  of  water 
•works,  Are  fighting  equipment,  and  fire  alarm  systems. 
The  general  condition  of  the  town  form  a  fire  hazard  point 
ot  view,  and  the  possibility  ot  a  serious  conflagration.  A 
standard  for  towns  is  arrived  at  from  past  flre  hazard  ex- 
perience, and  each  town  is  graded  up  or  down  ti^m  this 
standard,  and  what  is  called  the  key  rate  is  arrived  at.  The 
various  rules  tor  arriving  at  the  key  rate  may  not  be  sci- 
entifically correct,  but  they  are  all  worked  out  in  the  same 
way.  so  that  each  town  practically  sets  its  own  key  rato 
according  to  the  collective  results  arrived  at  by  its  citi- 
zens, the  fire  fighting  equipment  provided,  and  the  effic- 
iency of  its  fire  fighters. 

Certain   Axioms   Are   Necessai-y 

Before  our  old  friend  Euclid  commenced  to  reason  out 
his  problems,  he  was  obliged  to  establish  axioms;  expe- 
rience and  logic  had  practically  established  that  certain 
things  were  so,  and  Euclid  took  it  for  granted  that  they 
were  so;  if  he  had  not  done  so,  he  would  not  only  have 
got  nowhere,  but  he  could  not  have  begun  his  reasoning; 
and  so  it  is  with  schedule  rating.  It  is  taken  tor  granted 
that  a  building  of  one  construction  or  material  is  better 
or  worse  from  a  fire  hazard  point  ot  view  than  a  building 
of  some  other  construction  or  material,  and  a  standard 
is  arrived  at  tor  the  various  classifications  ot  buildings 
in  a  standard  town;  and  so  basis  rates  are  fixed;  then 
charges  are  made  for  hazards  and  defects  in  construction 
in  proportion  to  what  actual  experience  has  shown  to  be 
their  importance. 

For  instance,  a  standard  emrcdntile  building  must  be 
built  of  certain   materials   with   walls   of  a  certain   thick- 
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Agricultural  Insurance  Company 

of  Watertown,  N.  Y. 

Founded  1853  Fully  paid  capital,  $1,000,000.00 


An  agency  of  the  Agricultural  lends  stability  to  any 
office. 

A  policy  of  the  Agricultural  gives  a  feeling  of  security 
and  assures  just  treatment  in  event  of  loss. 

A  desirable  company  for  both  agent  and  policy-holder. 


The  Imperial 
Guarantee    and    Accident 

Insurance  Company  of  Canada 


IMPERIAL     PROTECTION     POLICIES 

ACCIDENT  INSURANCE 
SICKNESS  INSURANCE 
GUARANTEE  BONDS 
AUTOMOBILE  INSURANCE 
AUTOMOBILE  FIRE  AND 

THEFT  INSURANCE 
PLATE  GLASS  INSURANCE 
ELEVATOR  INSURANCE 

WE   PROTECT   YOU   AGAINST    LOSS 


BRANCH   OFFICES: 

Montreal:  Winnipeg:  C»l«ary: 

Cannda  Life  BldK.  Union  Tnirt  Bldg.  Canada  Llfo  Bld». 

VanconTcr:  Cramer  &   Co.,   Ltd. 


HEAD   OFFICE: 


22  Victoria  Street 


TORONTO 


BEAVER 

Fire  Insurance  Company 

Head  Office,  -  Winnipeg,  Man. 
A    CANADIAN     COMPANY 

Aiithorizod  Capital  S1,()(K),(MM).0() 

Subscribed  Capital  S    3(KK50().(M) 

Paid  up  Capital  !>    21(»,:i()().0() 

5  Years'  Record ;  Policy  Holders'  Surplus 

31st  December,  1916  $204,030.45 

31st  December,  1917  233,715.84 

31st  December,  1918  270,439.33 

31st  December,  1919  294,609.33 

31st  December,  1920  316,794.93 

RELIABLE  AGENTS  WANTED 
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nes3.  with  a  non-combustible  roof.  It  must  not  have 
more  than  so  many  square  feet  of  floor  space  between  Its 
division  walls,  nor  must  it  be  over  so  many  stories  in 
height;  elevators  and  stairways  must  be  entirely  cut  off 
with  division  walls  with  oponinps  iiroteoted  with  fire  doors, 
and  the  enclousures  must  project  so  far  above  the  roof. 
Heating  and  other  arrangements  must  come  up  to  certain 
requirements,  and  the  housekeping  ararngements  must  bo 
satisfactory. 

Charges   for   Dcfo<'ts 

For  a  non-standard  building  all  defects  are  charged 
for  according  to  their  seriousness,  and  for  protections 
credit  is  given.  For  instance,  a  skylight  is  a  detect,  and 
is  charged  for.  but  wire  glass  and  metal  frames  produce 
a  credit  if  properly  installed.  Stairways  are  charged  tor. 
but  If  enclosed  and  furnished  with  a  self-closing  door,  a 
credit  is  given  according  to  the  material  used.  Then  ex- 
posures are  charged  for  acceding  to  thel  distance,  raate- 
lal   and   ocupancy. 

Finally  a  charge  is  made  for  the  occupancy  of  the 
building  according  to  its  hazard,  and  the  hazard  of  the 
goods  incidental  to  that  occupancy.  This  alsi  is  axio- 
matic. 

I'sually  contents  are  charged  for  according  to  their 
inflammability,  but  there  are  goods,  not  in  themselves 
particularly  inflammable,  but  owing  to  their  delicate  tex- 
ture, susceptible  to  extraordinary  damage  from  fire,  smoke 
and  water,  that  carry  high  rates. 

Builder  Sets   the  Rate 

This  is  roughly  how  the  rate  of  the  building  and  con- 
tents is  arrived  at.  and  to  each,  of  course,  must  be  added 
the  key  rate  of  the  town.  Therefore,  whatever  may  be 
'the  defects  of  the  system,  or  the  scirntiftc  inaccuracy  of 
the  various  charges  and  credits,  when  a  man  builds  a 
building  of  certain  materials  and  construction,  with  cer- 
tain defects,  providing  certain  protections,  in  a  certain 
locality  with  certain  exposures,  he  practically  sets  his  own 
r:'.te.  according  to  the  accepted  rules;  and  if  he  takes 
the  'rouble  to  study  those  rules,  he  can  materially  re- 
du-p  his  rate  without  inordinately  increasing  the  cost. 

So  much  for  the  rating  system  as  we  knew  it  in  Can- 
ada, and  which  is  usually  known  as  "The  Universal  Mer- 
cfcntile  Schedule."  There  are  others;  for  instance,  in 
s.ime  parts  of  the  United  States  there  is  in  use  what  is 
known  as  "The  Dean  Schedule." 

Methods  of  Control 

Let  US  for  a  minute  consider  the  operation  or  control 
of  the  system.  It  seems  to  me  that  tUero  are  just  three 
methods  that  can  be  used — the  Insurance  Company  con- 
trol as  we  have  it  in  Canada  with  the  defects  or  other- 
wise, with  which  we  are  all  more  or  less  acriuainted:  then 
there  is  the  private  control,  that  is,  or  was,  in  operation  in 
at  least  three  of  the  United  States,  a  private  individual 
or  corporation  conducting  the  bureau,  paying  all  ex- 
penses, and  assessing  each  insurance  company  by  arrange- 
ment. Then  there  is  Gotrernment  control,  as  is  the  case 
In  certain  states  of  the  Union,  and  with  Government  con- 
trol must  be  considered  what  is  known  as  State  Insurance. 
You  have  some  slight  acquaintance,  and  no  doubt  certain 
opinions,  about  Government  ownership;  so  it  seems  to 
me  that  this  should  afford  you  splendid  material  for  a  real 
live  discussion.  Incidentally,  I  might  suggest  a  combi- 
nation of  Insurance  Company  or  Private  Control,  and  Gov- 
ernment Control. 


soMi;  i:\n:KiENCE  in  group  insurance 


LIABELITY    IXSURANCE 


There  are  different  forms  of  Liability  insr  ince.  "Pub- 
lii,  t. 'ability"  insurance  protects  contractc  .-s  .-i  id  man- 
n'acti'rers  agi»>3t  suits  arising  from  th^  acci('  ntal  In- 
jury o-  deaiu  of  persons  not  in  f^  ;r  empi  .y — 11  •  general 
public  pass.flg  uy.  The  insuranc  coirninv  .issu  i  ss  all  ex- 
pense in  such  cases,  and  pays  ny  damaf;-:v4  r:  varded  by 
the  courts.  The  experience  of  the  year  brought  nothing 
new  of  importance.  Business  activity,  especially  building, 
was  quiet,  so  the  volume  of  business  was  not  great. 


Is   of   Itcjil    \'alii<-   lit     liuliislry,     but     I)(K«     Not    Solve   All 
I'i'ohlcui.s  <if  <>rK»»''.'itioii 

By  C,  a.  RuTiiKKFonu,  A.I.A.,  P.A.S. 

Sun  Life  Insurance  Co.,  Montreal 

( i'-rom  ('anudian  Insurance) 

In  assurance,  as  in  other  matters,  It  is  customary  for 
any  new  thing  to  ^lo  greeted  by  some  as  the  greatest  ad- 
vance which  has  ever  taken  place,  and  by  others  as  a 
grievous  error  likely  td  seriously  Injure  the  fabric  of 
business.  So  it  is  with  Group  Assurance.  Little  more  than 
two  years  have  elapsed  since  it  was  flrst  introduced  into 
this  country,  and  it  has  been  held  by  some  enthusiastic 
sui)porters  to  he  the  solution  of  all  business  problems,  and 
the  ultimate  salvation  of  the  industrial  world.  Nor  have 
its  detractors  been  idle  in  pointing  out  that  the  money 
so  spent  is  thrown  away,  and  might  better  have  been  ap- 
plied to  the  improvement  of  labor  conditions.  Between 
these  two  extremes  the  truth  will  he  found  to  lie.  Group 
.Assurance  is  no  miracle  worker,  nor  is  It  reasonable  to 
suppose  that  the  small  amount  expended  on  a  group  policy 
will  tend  to  make  a  workman  satisfied  with  low  wages  or 
inferior  working  conditions.  Yet,  if  the  balance  is  not 
all  gain,  neither  is  it  all  loss,  and  a  sober  and  unprejudiced 
view  will  lead  to  a  proper  appreciation  of  this  type  of 
policy. 

Before  considering   the   place   which   Group   Assurance 
Is  destined  to  fill   in   the  industrial   fabric,   let  us  discuss 
briefly  the  essential  nature  of  the  policy  itself. 
The   Group    Policy 

At  this,  the  very  threshold  of  our  subject,  we  meet 
with  a  serious  difilculty,  the  lack  of  an  exact  definition  of 
what  constitutes  Group  Assurance.  Failing  this  definition 
— and  there  is  none  known  to  the  writer  that  can  be  con- 
sidered satisfactory,  the  legal  definitions  being  probably 
the  most  unsatisfactory  of  all — the  matter  may  be  dealt 
with  by  analogy.  Under  the  Workmen's  Compensation 
Acts,  if  a  workman  dies  of  injuries  received  during  his 
employment,  and  arising  out  of  it,  his  heirs  are  entitled 
to  a  certain  payment.  The  nature  of  this  payment  varies 
with  the  country  under  whose  laws  it  is  furnished,  but  it 
is  almost  invariably  limited  in  the  manner  mentioned.  If 
this  compensation  were  extended  so  that  payment  must 
be  made  whether  the  death  arises  during  the  course  of 
employment  or  not,  provided  only  that  the  person  dying 
is  on  the  payroll  of  the  employer,  we  have  a  fair  idea  of 
the  benefits  intended  to  be  provided  by  this  latest  form  of 
assurance. 

This  analogy  throws  a  light  on  many  of  the  apparently 
arbitrary  limitations  set  by  the  insurance  companies  on  the 
policies  which  they  will  write.  It  is  obvious,  for  one  thing, 
that  the  maximum  amount  of  assurance  permitted  should 
only  be  in  the  nature  of  temporary  assistance  to  the  de- 
pendents of  the  deceased  and  not  as  a  permanent  provision 
to  maintain  the  home  above  the  reach  of  want.  In  its 
essence  it  is  the  reverse  of  paternalistic.  Its  mission  is  to 
fulfil  the  moral  obligation  of  the  employer,  and  not  to 
provide  for  the  well-being  of  the  employee's  family. 
Employer's   Obligation 

Considering  the  liabilities  that  gather  round  a  death- 
bed, it  must  be  admitted  that  there  is  no  man  too  poor, 
or  too  rich,  not  to  require  the  assistance  of  life  assurance 
in  settling  his  obligations  to  his  creditors  and  surviving 
relatives.  Nevertheless,  in  the  case  of  Industrial  work- 
men, the  day  laborer,  liable  at  any  time  to  cease  work  for 
an  indefinite  period — to  all  except  the  most  important 
branches  of  the  clerical  staff — it  has  become  recognized 
that  only  the  '.  >r,st  careful  have  acquired  the  habit  of  pro- 
viding for  the  immediate  liabilities  arising  on  their  death, 
and  it  is  almost  uniformly  recognized  that,  however,  in- 
convenient it  may  be  from  a  financial  standpoint,  the  em- 
ployer must  make  an  allowance  of  some  sort  to  the  depend- 
ents of  a  deceased  employee,  or  Incur  public  censure. 

From   an  economic  standpoint  the  existing  system   has 
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The  National  Life 

Assurance     Company    of     Canada 


Head  Office 


Toronto 


Back  of  every  Policy  Contract  Assuring  each 
National  Life  Policyholder  the  largest  possible 
measure  of  Service,  Safety  and  Saving,  towers  the 
Strength  and  Security  of  the  Company,  as  attested 
by  iTiore  than  two  decades  of  conspicuous  success. 


"PERMANENT     AS     THE      PYRAMIDS" 


THE   ORDINARY   LIFE  PLAN 

On  tliis  i-Ian  for  Prenriiums  at  ages  given  in  the  table  on  a  $3,000  basis, 
f-jr  a  policy  \vith  Double   indemnity  and  Double  Disability  Provisions. 

The  Ontario  Equitable  GUARANTEES 

Yearly  Premium  constant  at  rates  quoted 

Amount  Payable  at  Death  or  at  age  85  $  5,000.00 

Am't  Payable  in  event  of  Death  by  Accident  $10,000.00 

If  Total  Disability  occurs.  No  Further  Premiums  will  be 
required  and  in  Addition  the  Company  will  pay  the  In- 
sured while  permanently  di  abled  (without  reducing  the 
face  of  the  policy)  A  MONTHLY  INCOME  OF  $100.00. 
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. 
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25 

- 
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30 

- 

113.00 

35 
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- 
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- 
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50 

232.50 

Drop  a  line^'to  Head  Office,  or  to  any  of  the  Company's 
Agents   for   further   pa:  ticvii-.rs   and    a  sample    policy. 
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undesirable  results.  The  relatives  who  live  strictly  up  to 
their  obligations,  and  are  desirous  of  standing  on  their 
own  feet,  hesitate  to  approach  the  employer  for  assistance. 
In  many  cases  where  the  deceased  has  been  paid  by  the  day 
or  week,  and  has  ceased  work  on  account  of  111  health,  the 
fact  of  his  death  is  never  even  conveyed  to  the  employer. 
These  then  the  soundest  and  most  desirable  citizens,  are 
too  often  set  aside  on  account  of  their  very  independence 
of  spirit,  while  the  careless  and  thriftless  class  are  grant- 
ed almost  as  a  right  that  assistance  which  should  be  within 
the  reach  of  all. 

Tlio  Third  Party 

Surveying  the  moral  obligation  of  the  Employer,  and 
the  manner  in  which  it  is  so  often  fulfilled,  the  advan- 
tages of  the  Intervention  of  a  third  party  are  obvious.  On 
the  one  hand  the  employer  himself  deals  with  the  living, 
and  not  with  the  dead.  He,  moreover,  deals  with  his  own 
workmen,  and  not  with  unknown  dependants.  He  is  not 
required  to  decide  which  of  the  various  dependant  relatives 
left  by  the  deceased  employee  the  latter  was  most  anxious 
should  be  cared  for,  for  that  decision  has  already  been  made 
by  the  employee  himself.  Above  all,  he  is  not  required 
to  decide  the  amount  of  assistance  which  should  be  given 
In   each    case,   nor   to    discriminate   between    Individuals. 

The  situation  In  regard  to  the  employee  is  also  clarified. 
He  and  his  are  not  the  recipients  of  charity;  for  the  amount 
involved  as  a  premium  is  too  small  a  proportion  of  his 
wages  to  be  considered  as  a  donation.  Indeed  the  prem- 
ium paid  rarely  exceeds  2  per  cent,  of  the  payroll,  and  is 
often  less  than  1  per  cent.  The  provident  employee  knows 
exactly  to  what  extent  his  family  will  be  assisted  at  his 
death,  and  the  Improvident  •mployee  is  to  that  extent  pro- 
tected against  his  own  shortcomings.  Finally,  the  placing 
of  the  payments  in  the  hands  of  an  insurance  company 
clears  up  the  position  with  regard  to  the  surviving  de- 
pendants. Those  who  would  hesitate  to  approach  the  em- 
ployer for  assistance  which  they  feel  was  not  inferred  in 
the  contract  under  which  the  employee  worked,  are  not 
required  to  stoop  to  the  indignity  of  receiving  charity,  but 
as  a  matter  of  right  can  claim  payment  of  the  amount 
provided  under  the  Group  Assurance  scheme.  The  thrift- 
less, on  the  other  hand,  have  no  excuse  for  approaching 
the  employer.  Their  rights  are  determined  by  contract,  and 
they  cannot  advance  their  poverty  stricken  condition  as  a 
reason .  for  immediate  assistance  by  the  employer. 

Expense  High 

It  will  be  seen  from  these  considerations  that  even  it 
the  Group  Assurance  scheme  costs  considerably  more  than 
Individual  employers  are  in  the  habit  of  paying  out,  these 
Denefits  are  nevertheless  great  enough  to  justify  the  actual 
cost.  So  far.  however,  from  being  considerably  in  excess 
of  the  amount  actually  paid  out,  the  cost  for  the  entire 
body  of  employees  only  exceeds  the  amount  required  to 
pay  the  claims  by  a  little  more  than  the  cost  of  administra- 
tion, which  Includes  furnishing  the  employer  with  accurate 
and  valuable  records  of  his  staff,  and  presenting  the  scheme 
to  the  employees  so  that  each  may  know  his  position 
thereunder. 

In  the  case  of  an  employer  having  a  considerable  staff, 
say  2,000  or  more,  it  may  well  happen  that  the  premium 
paid  under  his  group  policy  will  consistently,  year  in  and 
year  out.  exceed  the  amount  paid  in  claims.  In  such  a 
case  the  service  In  regard  to  his  records  and  contact  with 
his  employees  must  be  taken  into  account,  together  with 
the  protection  afforded  against  the  possibility  cf  an  epidem- 
ic, which,  in  the  absence  of  this  provision,  would  at  the 
same  time  reduce  the  efficiency  of  his  working  staff  and 
require  the  payment  of  a  large  amount  in  death  benefits. 

Forms  of  Policy 

Employers  with  staffs  of  from  50  to  1,000,  however, 
are  in  the  position  that  they  can  hardly  afford  not  to  have 
a  scheme  of  this  nature  In  effect.  It  may  well  be  that  they 
will  pay  for  many  years  without  receiving  a  single  pay- 
ment in  death  claims,  but  as  against  that  they  are  protected 
from   the   possible   requirement   to   pay   allowances   where 


oven  a  single  payment  might  be  considerably  In  excess  of 
the  total  group  premium  for  the  entire  year.  This  certainty 
may  be  considered  worth*  more  than  the  amount  charged 
for.  It  Is  a  common-place  In  accounting  that  a  small  ex- 
penditure is  more  easily  provided  for  by  a  firm  than  an 
amount  that  may  average  less  over  a  period  of  years,  but 
which  may  call  for  a  large  payment  at  one  time,  re(iulring 
to  be  balanced  by  a  long  period  tor  whicli  no  payment  is 
due. 

Summing  up  the  various  considerations  with  whicli  we 
have  dealt,  it  Is  obvious  that  there  Is  a  real  place  in  busi- 
ness for  the  benefits  provided  by  group  insurance.  It  is 
a  material  addition  to  the  modern  Industrial  structure. 
On  the  other  hand  it  is  idle  to  declare  that  it  will  solve  all 
problems  In  dealing  with  lal)or.  Its  value  may  indeed  he 
many  times  the  actual  amount  spent  in  premiums,  but  it 
can  never  be  accepted  as  a  substitute  for  wages  below  the 
current  scale.  It  may  be  said,  however,  that  the  amount 
required  for  a  premium  under  a  group  policy  could  not  be 
applied  in  any  manner  which  would  give  better  results,  and 
in  this  tact,  we  believe,  lies  the  full  justification  of  Group 
Assurance. 


(ilAKAXTEE  INSIRANIH  IN  1921 


A  Siunniary  of  tlio  Rxperiencc  of  Conipanios  Wriliiig  Tliis 
lilne  in  Caniula 


THIS  form  of  insurance  is  issued  to  cover  all  require- 
ments of  business  men  in  thei  bonding  of  em- 
ployees or  issuing  various  forms  of  bonds  that  may  be 
reuired  by  business  contracts.  There  are  so  many  diff- 
erent kinds  of  bonding  insurance  that  it  would  not  be 
possible  in  our  limited  space  to  give  even  an  outline  ; 
but  nearly  all  the  alrge  companies  write  all  approved 
modern  forms  of  fidelity  and  surety  bonds,  and  their 
agents  are  always  ready  to  explain  the  details  of  these 
to  business  men. 

1921  Expensive 

The  Dominion  of  Canada  Guarantee  &  Accident  Insur- 
ance Co.  report  that  their  guarantee  business  showed 
a  slight  increase  in  volume  during  the  first  ten  months 
of  1921,  over  the  like  period  of  1920.  C.  A.  Withers, 
the  general  mangaer,  reports  that  on  the  whole  this 
department  has  continued  uite  satisfactory  in  every  way, 
and  referred  with  justifiable  pride  to  the  company's  pro- 
fit-sharing plan,  whereby  a  dividend  on  the  total  profits 
of  the  company  each  year  is  paid  to  all  their  employees 
at  the  same  time  that  dividends  are  paid  to  the  share- 
holders. This  commendable  scheme  is  altogether  distinct 
and  apart  from  the  uestion  of  employees'  salaries. 

The  Imperial  Guarantee  &  Accident  Insurance  Co., 
through  E.  Willans,  manager,  reports  their  guarantee 
business  for  ten  months  of  1921,  as  showing  about  the 
same  results  as  tor  the  like  period  of  1920.  The  claims, 
however,  proved  to  be  a  little  heavier  than  last  year, 
showing  from  another  angle  the  apparent  unfavorable 
results  of  a  year  of  marked  depression  in  nearly  all  lines 
of  general   business. 

Increased  Business 

The  General  Accident  &  Insurance  Co.  of  Canada 
report  a  considerable  increase  in  the  volume  of  their 
guarantee  business — the  figures  for  the  ten  months  of 
1921  being  $25,644.42.  against  3:19,831.91  in  1920;  but 
their  claims  were  two  and  one-half  times  as  much  in 
1921  as  in  1920,  the  figures  being  $10,800,86,  as  against 
$4,308.96    in    1920. 

A  well-known  guarantee  company  reports  a  very 
favorabel  business  in  guarantee  bonds  during  the  tne 
months  of  1921.  This  company  admits  that  they  were 
affected  like  all  others  by  the  bad  business  conditions 
generally,  especially  in  Toronto,  but  on  the  whole  the 
year  proved  favorable  in  this  department,  for  their  pre- 
mium receipts  from  guarantee  bonds  totalled  $150,000, 
showing  an  increase  of  $32,606,  as  compared  with  the 
like  period  of  1920. 
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Send  us 
Sub- Standard 
Assurance 


When  the  average  insurance  man 
thinks  of  sub-standard  Life  Assurance. 
he  forms  a  mental  picture  of  men  and 
women  on  the  very  border-line  of  Death, 
or,  perhaps  in  their  coffins.  We  are  con- 
tent to  allow  him  to  retain  his  miscon- 
ceptions. 

A  Life  Assurance  Company  must  not 
take  undue  risks  or  the  main  purpose  of 
its  existence  would  be  defeated.  There 
are  thousands  of  men  and  women,  how- 
ever, whose  physical  impairments  only 
slightly  shorten  their  lives.  The  extent 
of  this  shortening  of  life  may  be  under- 
stood and  taken  into  consideration,  and 
a  protective  bond  produced  which  Is 
^air  to  the  one  seeking  protection  and 
still   absolutely  safe  for  the  company. 

It  is  a  matter  of  exact  knowledge,  and  this  knowledge  the  trained  members 
of  our  Actuarial  Department.  Medical  Board,  and  staff  of  consulting  physi- 
cians amply  possess. 

We  conceive  it  our  privilege  and  our  duty  to  And  protection   for   those   who   are   not   in   every  way  "Perfect" 

lives,  for  these  are,  perhaps,  just  the  very  men  whose 
wives  and  families  might  suffer  the  greatest  distress  in  the 
event  of  the  Breadwinner's  Death,  and  who,  therefore, 
most  need  the  beneficent  safeguard  against  eco- 
nomic loss,  which  Life  Assurance  alone  can  give. 


L^ 


Sub-Standard 
Assurance  as  it 
Really  is 

Sub-standard  Life  Assurance,  then,  is  a  sclentiilc 
system  of  grading  risks,  and  it  Is  as  safe  and  as  fair 
and  equitable  as  the  system  underlying  the  compu- 
tation of  preinluma  on  "SWndard"  lives.  There  is 
no  guesswork  about  it — the  applicant  pays  for  what 
he  gets  Ln  exact  ratio  to  the  eCfact  of  hla  Infirmity 
upon  the  length  of  his  life. 

Write  us  about  the  cases  your  own  com- 
pany will  not  accept,  or,  better  still,  join 
the  Northwestern  agency  force  and  save 
the    conuiiissions    you     now    lose    on    this 

cla.s.s    of    basines.'i. 


The  Norfhwestern  Life  Assurance  Company 


WINNIPEG  '  CANADA 


H.R.S.  McCABE 

Managing  Director 


F.  O.  MABER 

Secretary  Treasurer 
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Credit  and  Fire  Insurance 

Many  Fraudulent  Attempts  to  Realize  on  Fire  Insurance 
Policies  Have  Been  Made  During  Past  Year — Some  Examples 
From   the  Work   of   the   Ontario   Fire   Marshal's    Department 


By   OEOKGK    F.    LKWIS,   DEPITTY    KIUK    MAHSHAI,    OK 
ONTAKIO 

(An  address  before  the  Ontario  Fire  Insurance  Agents' Association,  Hamilton.  October  19,   1921.) 


•r  HE  Fire  Insurance  business,  while  being  dabbled  in 
*  by  almost  every  class  in  the  community.  Is  coming 
Into  its  own  and  is  being  recognized  more  and  more  as  a 
high-class  profession  of  specialists  calling  for  the  best  tal- 
ents of  carefully  trained  men  and  engineers.  You  have 
built  up  a  great  and  influential  organization  of  men 
banded  together,  with  high  ideals  for  mutual  advancement 
and  the  futherance  of  the  best  interests  of  the  Profession 
with  the  fundamental  underlying  thought  of  "playing  fair 
with  your   fellow   men." 

The  volume  of  the  Fire  Insurance  business  in  this  pro- 
vince is  stupendous,  its  ramifications  are  varied  and  must 
be  met  in  a  progressive  spirit;  and  with  broader  ideas  and 
a  bigger  conception  than  was  considered  necessary  'hut  a 
few  short  years  ago. 

This  is  a  progressive  age  and  old  ideas  are  fast  passing 
away.  It  has  been  suggested  that  a  fresh  code  of  business- 
ethics  could  be  written  with  each  incoming  generation; 
that  some  of  the  practices  in  vogue,  looking  bacliward  thir- 
ty years,  common  at  that  time  and  then  accepted  with 
complacency,  are  to-day  classed  as  disreputable,  or  the 
law  forbids;  and  that  some  of  the  practices  of  to-day  may 
be  so  classed  in  later  years. 

New  conditions  will  bring  new  abuses,  but  with  the  in- 
culation  of  modern  ethics,  some  one  may  be  trusted  to 
point  the  way. 

You  are  the  mainspring  of  the  vast  mechanism  of  the 
Insurance  business,  and  on  your  shoulders  rests  a  great 
responsibility  in  the  up-building,  progress  and  prosperity 
of  this  province.  You  cannot  stand  still.  You  must  ad- 
vance. As  Alice  in  Wonderland  puts  it  "you  have  to  keep 
running  as  hard  as  you  can,  to  stay  where  you  are." 

The  only  cry  which  pleases  the  heart  of  the  ambitious 
man  is  "Forward."  Something  superior,  something  new, 
something  hitherto  unequalled  must  be  evolved,  or  the  out- 
come of  thought  and  labor  will  'be  unsucces.sful.  The  very 
effort  to  ajdvance---to  arrive  at  a  higher  standard  than  we 
have  reached — is  inspiring  and  invigorating.  The  devel- 
opment and  progress  you  have  made  a.s  an  -Association  is 
prophetic  of  the  future. 

Credit  and  Pire  Insurance: 

"Credit"  is  the  foundation  on  which  Trade  and  Com- 
merce of  the  world  is  built  and  "Fire  Insurance"  is  the 
keystone,  the  essential  element,  which  completes  the  struc- 
ture, Jocks  its  members  together,  and  keeps  it  safe  and 
permanent.  Millions  are  loaned  on  the  stroke  of  a  pen  al- 
m<  St  every  day  in  the  year.  The  merchandise  ,which  eh- 
ters  into  the  transaction  may  be  a  thousand  miles,  or  more. 
away  but  the  deal  is  made  safe  by  another  stroke  of  the 
pen  and  a  Fire  Insurance  Policy  comes  into  being. 

•.  Credit  as  an  asset  Is  worth  all  the  yellow  gold  of  the 
mines  to  the  man  who  has  earned  it  and  means  to  retain 
it.  In  establishing  his  credit  he  gains  the  coin  current 
minted  from  character.  Not  only  is  Credit  a  pr.celess  asset 
to  the  man  in  commercial  life,  but  to  the  professional  man, 
the  clerk,  and  the  mechanic  its  value  has  long  been  proven. 
To  make  those  enormous  transactions  possible  it  is  neces- 
sary that  the  commodities  of  "Credit"  and  "Fire  Insurance" 
be  cheap.  They  are  cheap — possibly  the  cheapest  things  in 
the  commercial    world   to-day. 

I  will  go  farther  and  say  that  they  are  too  cheap — they 
are  too  easily  obtained  by  certain  unworthy  classes  of  the 
community.     As  these  main  arteries  are  necessary  In  the 


legitimate  transactions  of  Trade  and  Commerce;  so  also  are 
they  taken  advantage  of  in  the  Illegitimate  transactions  of 
deception  and  fraud  by  the  criminal  classes  In  our  com- 
munity. We  continuously  hear  complaints  from  all  sec- 
tions of  mercantile  life  of  dishonest  methods  resorted  to 
by  a  section  of  the  foreign  population  in  business  dealings. 
They  have  it  down  to  a  fine  art,  and  apparently  are  able  to 
obtain  almost  unlimited  credit  and  unlimited  Fire  Insur- 
ance with  ease  and  facility. 

Deception 

Sometimes  it  almost  seems  as  though  the  tricky  and  frau- 
dulent foreigner  was  given  preference  in  this  nefarious 
work;  but  I  think  the  real  facts  are  that  they  resort  to  all 
kinds  of  deceptive  and  underhand  means  to  attain  their 
object.  Two  or  three  of  many  cases  that  have  come  to  our 
attention  may   be   illuminating: 

Two  Jews  invested  $300  each,  in  a  ready-to-wear  busi- 
ness. They  had  three  bank  accounts.  They  got  lines  of 
Credit  from  each  bank.  They  got  Credit  from  Wholesale 
firms  amounting  to  H.OOO.  They  got  private  accommoda- 
tion amounting  to  over  $1,000.  They  got  Fire  Insurance 
amounting  to  $9,000,  on  a  stock  never  valued  at  more  than 
$4,000,   according   to   their   own   estimate. 

They  took  in  a  third  partner  with  $1,800  worth  of  stock, 
on  which  there  was  a  liability  of  $1,000  on  which  he'  had 
a   cover  of   $5, BOO   Fire  Insurance. 

They  couldn't  or  wouldn't  pay  their  debts.  It  was  evi- 
dently a  case  of  fire  or  failure.  The  "plant"  was  made 
and  a  fire  occurred.  But  the  fire  wasn't  a  success.  There 
happened  to  be  another  Jew  Manufacturer  on  the  fltjor 
above — whose  Insurance  had  been  recently  cancelled  and 
he  proved  to  be,  not  only  an  e.\pellent  Fire  Preventionist, 
but  also  a  good'  Fire  alarm.  ,  He  wasn't  orthodox  or  he 
wouldn't  have  been  at  his  factory  at  the  time,  or  else  he 
suspected  that  something  was  going  to  happen;  consequent- 
ly the  fire  was  quenched  at  its  Incipiency  without,  much 
damage. 

At  the  time  of  the  fire  there  was  an  overdraft  at  Bank 
$3,000  and  $4,f)00,  with  Insurance  thereon  amounting  to 
$14. .500. 

What  the  amount  of  claim  would  have  been  on  stock  if 
everything. had  been  completely  'burnt  up.  is  probiematical 
— but  you  ca»  form  a   fair  estimats. 

At  the  time  of  the  fire  there  was  an  overdraft  at  Bank 
No.  1  oj  $1,900  and  Bank  No.  2  account  was  overt-drawn 
to  the  extent  of  $700 — debts  amounted  in  all  to  over  $.5,- 
000. 

This  is  the  abridged  history  of  a  Manufacturing  Con- 
cern, in  business  for  fourteen  months,  with  which  our  high- 
ly-taxed, decent,  respectable  Canadian  Manufacturer  must 
compete.     I  ask  you,  Is  it  fair? 

Another  similar  concern  had  an  unsuccessful  fire  re- 
cently and  in  this  case  the  stock  was  valued  at  $4,000  and 
they  had  a  cover  of  $15,000   Fire  Insurance. 

Succeeds  in  Fraud 

Some  months  ago,  I  was  advised  that  a  resident  of  one 
of  our  Northern  towns  wanted  to  go  home  to  Italy.  That 
the  first  windy  night  his  dwelling  would  be  burnt.  I  found 
out  the  names  of  the  Companies  that  were  on  the  risk 
and  the  Insurance  was  promptly  cancelled. 

^ew  and  additional  Insurance  was,  however,  placed  on 
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the  premises,  about  which  I  knew  nothing,  and  sure  enough 
within  one  month  the  dwelling  was  burned  lo  the  ground 
a  total  loss.  The  usual  alibi  was  set  up  "the  owner  was 
away  from  home  at  the  time  of  the  fire."  He  got  his  money 
and  went    home  to  live  in  sunny  Italy,  a  rich  man. 

I  have  known  a  Jew  to  get  $3,500  Insurance  on  a  stock 
not  worth  $500.  It  took  just  three  days  for  the  Company 
to  cancel  It— but  he  got  other  Insurance  and  within  a 
couple  of  months  thew  was  nothing  left  but  charred  em- 
bers of  his  stock  and  fixtures  from  a  fire  that  blew  the 
front  out  of  the  store  at  low  twelve  one  dark  night;  but 
did   not  spread  outside  the  one  room. 

The  chief  transgressors  that  we  have  to  deal  with  are 
among  the  criminal  classes  of  the  Jewish  and  Italian 
races.  It  is  they  w^ho  prey  upon  our  liberal  systems  of 
Credits  and   Fire  Insurance. 

The  breed  of  thieves  and  crooks  will  last  while  the  race 
lasts,  and  some  of  them  will  continue  lo  "be  well  introduc- 
ed. They  will  come  to  you  of  forceful  personality,  of  cor- 
rect poise,  slickly  veneered,  immaculately  groomed.  They 
will  throw  you  bouquets  hoping  to  find  you  easy.  They 
will  mix  bland,  determined  importunity  with  a  veiled  mea- 
sure of  threat,  suggesting  that  you  are  behind  the  times 
unless  you  write  the  full  line  they  demand.  You  are  no 
doubt  accustomed  to  meet  these  men.  and  will  not  be  hur- 
ried or  sandbagged  into  making  an  ill-considered  cover. 
You  cannot  keep  a  vigilant  detective  and  a  bright  lawyer 
on  guard  to  watch  your  risk  over  night.  Consequently  you 
cannot  afford  to  gamble  upon  character  in  the  Insurance 
risk;   every  effort  should  be  made  to  know  in  advance. 

With  the  development  of  the  internal  combustion  engine 
and  the  general  use  of  automobiles,  laws  had  to  be  en- 
acted controlling  the  man  who  guides  the  motor  cars;  mak- 
ing him  responsible  for  the  life  which  rides  with  him  and 
that   which   may  cross  his   track. 

Section  515  of  the  Criminal  Code  provides  penalties  for 
those  causing  fire  which  results  in  loss  of  life  or  property; 
and  who  refuse  to  make  alterations,  remove  materials  or 
supply  apparatus  when  ordered  to  do  so  by  the  proper  au- 
thorities. 

Thus,  we  are  also  making  progress  in  our  Fire  Preven- 
tir  1    laws. 

Fires  in  the  Province 

In  1920  the  cost  of  maintaining  the  Ontario  ash  heap 
amounted  to  $11.771.718 — divided  among  9,296  fires.  A 
per  capita  loss  of  $4.70. 

During  the  last  five  years  there  have  been  48,312  fires 
in  this  province  consuming  $64,844,935  worth  of  merch- 
andise, biiildings  and  foodstuffs,  averaging  one  fire  every 
hour  of  the  day  and  night,  and  a  daily  loss  amounting  to 
$35,500. 

In  this  day  of  advanced  civilization  it  is  appalling  to 
think  of  this  awful  destruction  of  our  substance  which  is 
gradually  but  nevertheless  effectively  impoverishing  our 
people. 

Our  fire  losses  in  Canada,  on  a  per  capita  "basis,  are  ten 
times  greater  than  the  average  of  the  five  principal  Euro- 
pean countries  in  normal  times. 

The  Insurance  premiums  in  Canada  are  approximately 
five  times  more  than  the  English  rates;  and  our  fire  waste 
is  about  five  times  as  great  on  a  per  capita  basis. 

For  the  last  three  years  the  Fire  losses  in  the  Domin- 
ion  have  averaged   twenty-seven   million   dollars  a   year. 

We  cannot  withstand  indefinitely  the  steady,  contin- 
uous drain  of  one  million  dollars  a  month  fire  waste,  in 
Ontario.  Something  must  be  done  to  stop  this  sapping 
of  our  commercial  strength  and  vitality. 

The  cure  of  this  National  disease  is  largely  in  your 
hands.  If  you  fail  in  your  diagnosis  and  administer  the 
wrong  potion,  the  disease  will  spread  further  necessitating 
the  administration  of  a  stronger  and  more  noxious  dose  by 
someone  else. 

I  doubt  if  any  person  will  controvert  me  when  I  say, 
that  if  all  suspicious  individuals  in  the  two  classes  that  I 
have  mentioned  were  absolutely  refused  Fire  Insurance, 
and  all  others  of  the  same  classification  were  held  down  to 
a  strict  50%   cover,  there  would  practically  be  no  arson; 


and  many  other  fires  which  do  not  bear  the  recognizable 
Imprint  of  incendiarism  would  not  occur. 

Purely  accidental  fires  are  few  in  number  and  are  not 
the  cause  of  this  serious  fire  tax  on   the  people. 

Is  it  reasonable?  Is  it  right  to  expect  honest,  hard- 
working Canadians  who  have  to  supply  the  money  to  pay 
those  fire  friends'  losses  lo  keep  on  doing  it?  There  is 
bound  to  be  reaction  if  the  scum  of  European  countries 
can  come  over  to  Canada  and,  by  flim-fianiminR  the  peo- 
ple, collect  in  a  few  months  enough  money  for  them  to  go 
back  home  and  live  for  the  balance  of  their  natural  lives 
in   opulence. 

Ovcr-In.Hiiranco 

The  first  and  most  important  i)hase  of  this  problem  for 
your  organization  to  consider  and  for  the  individual  mem- 
bers to  carry  out  is  to  see  that  property — Tjuildings  and 
contents — are  not  over-insured. 

Over-insurance  is  a  great  temptation  to  a  person  to  be 
careless  and  indifferent  with  regard  to  hazard  from  fire, 
no  matter  how  honest  he  may  bo.  It  breeds  bad  house- 
keeping methods,  accumulations  of  litter,  rubbish  and  gen- 
eral disorder. 

If  business  is  bad  it  is  a  further  temptation  to  sell  out 
to  the  Insurance  Companies.  With  the  criminal  class,  the 
arson  gang,  the  pyro-maniac,  or  those  who  are  hopelessly 
involved  in  debt  it  is  an  invitation  to  have  a  fire. 

Invontor.v   &   Inspection 

Agents  should  make  a  c^ireful  inventory  and  see  that 
substantial  values  are  behind  every  cover,  and,  with  the 
exception  of  rapidly  fluctuating  lines  of  business,  further 
concurrent  insurance  should  not  be  permitted  without  writ- 
ten consent.. 

If  men  were  not  allowed  to  over-insure  their  stocks 
or  buildings  and  carried  a  portion  of  the  risk  themselves 
th-^y  would  be  more  careful  to  take  adequate  precautions 
to  prevent  fires. 

Inspection 
Rigid  inspection  is  equally  important.  An  honest  man 
will  do  everything  within  reason  to  safeguard  his  "business, 
his  home,  and  the  lives  of  his  family  from  destruction  by 
fire.  A  suggestion  is  usually  all  that  is  necessary.  In  his 
report  of  the  Ontario  Insurance  Commission,  Hon.  Mr.  Jus- 
tice Masten  states:  — 

"It  appeared   from   the  testimony  given   before 
me  that  more  than  60%  of  the  total  premiums  col- 
lected by  Boiler  Insurance  Companies  is  expended 
in    Inspection   and    Engineering   charges,    and    that 
the  actual  loss  ratio  of  all  these  companies  for  the 
last  ten  years,  is  not  more  than   7%  of  the  prem- 
ium.    These  examples  indicate  to  my  mind  that  ef- 
forts toward  Fire   Prevention   can   most  effectively 
be  made  by  periodical  inspection  of  risks  by  inde- 
pendent and  competent  inspectors." 
I  think  you  should  do  everything  in  your,  power  to  con- 
trol  the   business  of  Fire  Insurance  by  restricting   it     and 
elevating  it  as  a  Profession  of  Specialists.     Cut  out  the  ir- 
responsible fiy-by-nights — the  junk  dealer — and  those  who 
are  using  it  as  a  side-line.     Some  of  the  most  flagrant  cases 
of   over-insurance,    where   fraud   has   been   perpetrated      or 
attempted,  have  been   made  possible  by  a  certain  Life  In- 
surance Agent  who  sells  Fire  Insurance  as  a  side  issue. 

I  would  strongly  urge  that  your  Association  give  these 
matters,  hurriedly  placed  before  you,  most  serious  consid- 
eration. It  is  for  your  personal  benefit,  the  good  of  your 
Companies  and  the  progress  and  prosperity  of  our  country  at 
large.  Your  success  as  an  Association  and  as  individuals 
will  only  be  limited  by  the  service  you  render  the  pu'blic. 


Last  August  the  Toronto  General  Trusts  Corporation 
purchased  the  building  at  Portage  Av.  and  Main  sts.,  Win- 
nipeg,  formerly  occupied  by  the  Bank  of  Ottawa. 


At  a  special  general  meeting  of  the  Colonial  Trust  Co., 
of  B.  C,  in  February  last,  a  resolution  was  passed  that 
the  company  be  wound  up  voluntarily,  with  the  Bankers' 
Trust  Co.  as  liquidator. 
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Manufacturing  Has  Had  Difficult.  Period 

Conditions  of  Past  Year  Were  Almost  Entirely  Adverse  to 
New  Production — Prices  Declined  and  Markets  Were  Poor — 
Many    Plants   Have   Closed   Down.   Temporarily   at    Least 

HV    WII.M.^^I   LE^VIS   EDMONDS. 


THE  year  which  has  just  taken  its  departure  to  join  the 
years  numbered  with  the  past  were  marked  by 
features  such  as  had  never  hitherto  been  experienced  since 
the  birth  of  the  manufacturing  history  of  the  Dominion. 
There  have  undoubtedly  been  periods  of  depression  which 
were  more  disastrous  in  there  consequences  For  while 
in  "practically  every  branch  of  industry  plants  were  oper- 
ated during  the  year  much  below  normal  capacity,  with 
several  closed  down  for  weeks  at  a  stretch,  thus  creating 
throughout  the  Dominion  a  large  army  of  unemployed, 
yet  those  of  us  who  have  reached  the  point  of  middle-life 
can  readily  recall  periods  of  trade  depression  which,  both 
absolutely  and  relatively,  were  infinitely  more  disastrous 
in  their  effect  than  the  results  which  have  followed  in 
the  trail  of  the  adverse  business  conditions  ot  1921. 

Those  who  can  recall  the  history  of  trade  depressions 
experienced  during  the  past  forty-five  years  will  readily 
realize  this  if  they  turn  their  thoughts  to  the  subject. 
Eighteen  hundred  and  twenty-one  may  have  seen  .i  great 
army  of  unemployed  in  the  Dominion.  But  it  has  not 
witnessed  widespread  and  general  financial  crumbling  of 
large  industrial  corporations  and  of  big  commercial 
houses,  the  demoralization  of  the  agricultural  industry,  or 
the  failure  of  banks  so  disastrous  in  their  effect  that 
depositors,  the  noteholders  and  shareholders  were  practi- 
cally unable  to  obtain  remuneration.  Neither  has  it  seen 
the  establishment  of  soup  kitchens  in  the  cities  to  feed 
the  starving  multitude  of  unemployed.  But  there  are 
men  and  women  alive  today  who  have  a  vivid  recollection 
of  periods  of  depression  when  all  these  untoward  things 
happened. 

That  the  depression  experienced  by  industry  during 
the  year  was  acute  there  can  be  no  question.  With  plants 
operating  as  a  rule  much  below  normal  capacity  and  sell- 
ing prices  considerably  reduced,  it  follows  that  there  must 
have  been  a  decided  decline  in  the  aggregate  value  of 
factory  product.  That  it  was  as  low  as"  that  of  191.5.  when 
the  value  of  t'le  product  wa.s  $l,407,l.'?7,14n,  is  not  con- 
ceivable. In  1917  the  aggregate  value  was  $3, 015, .577. 000. 
and  in  191 S— when  the  last  estimate  was  made  by  the 
Census  Bureau — it  was  $3,548,036,975.  And  since  1918 
not  only  have  there  been  large  increases  in  the  productive 
capacity  of  then  existing  plants,  but  a  considerable  number 
of  new  industrial  companies,  nunv  of  them  producing 
lines  not  hitherto  made  in  the  country,  have  been  brought 
into  existence.  It  Is  therefore  pretty  safe  to  conjecture 
that  wh'le  the  aggregate  productive  value  of  the  factories 
of  Canada  was  considerably  lower  than  in  either  1920 
and  '919.  it  we  still  in  excess  of  three  billion  dollars. 
Om-  has  only  to  consider  the  enormous  expansion  which 
has  taken  place  in  the  automobile,  rubber  tire  and  pulp 
and  paper  industries  s'nce  191 S  to  be  pursiiaded  of  the 
moderate  character  of  this  est'mate. 

f'ornpse  of  World's   Credit   Sj-stoin 

I.O'-»l  in  origin  some  of  tho  ciuses  of  the  depression 
undoubtedly  were.  But  that  does  not  alter  the  fact  that 
the  principal  contributing  cause  was  a  world-wide  condl- 
ti.-n.  w'th  its  centre  in  continental  Europe  and  its  circum- 
ference everywhere.  The  ro,-;t  of  it  was  in  the  condition 
of  the  world's  financial  centres,  which  having  been 
exhaaisted  by  the  exactions  of  the  four  years  of  war.  led 
to  the  ultimate  collapse  of  the  credit  foundations  of  every 
civili'-.ed  country.  True,  the  signs  of  collapse  were  very 
much  in  evidence  during  the  latter  half  of  1920;  but  it 
was  during  the  past  year  that  the  effect  of  the  war's  destruc- 


tion   of   capital    reached      its      climax    and    the    process    ot 
readjustment  the  maximum  of  activity. 

Part  Played  by  Canadian  Banks 

In  Canada  during  the  past  year  the  credit  system, 
while  sharing  in  the  general  impairment,  was  probably  on 
the  whole  as  little  disturbed  as  that  of  any  other  country 
in  the  world — and  less  so  than  that  of  many  other  coun- 
tries. That  much  of  this  was  undoubtedly  due  to  the 
general  confidence  obtaining  as  to  the  recuperative  powers 
of  the  Dominion  there  can  be  no  doubt.  "With  such  vast 
natural  resources  as'  she  possesses  there  can  be  no  doubt 
regarding  the  ability  of  Canada  to  successfully  weather 
the  storm,"  was  in  effect  the  2belief  of  every  Canadian 
qualified  to  express  an  opinion  on  the  subject.  And  a 
belief  of  this  kind  tends  to  stimulate  effort  as  well  as  to 
strengthen   credit. 

But  that  which  was  the  most  direct  factor  in  preventing 
the  credit  system  of  the  country  from  suffering  more  than 
it  did  was  undoubtedly  the  general  policy  which  character- 
ized the  activities  of  the  Canadian  banks.  True,  a  great 
many  industrial  and  commercial  companies  were  frequently 
compelled  during  the  year — and  particularly  during  the 
first  half — to  rely  to  a  greater  extent  than  usual  on  their 
own  capital  resources  and  less  upon  bank  accommodation, 
a  condition  which  necessitated  some  of  them,  in  order  to 
secure  needed  funds,  finding  a  market  for  their  merchan- 
dise at  prices  which  left  little  or  no  margin  ot  profit. 
But  that  does  not  alter  the  fact  that  the  general  policy 
and  practice  of  the  banks  was  rather  to  furnish  accommo- 
dation to  the  highest  possible  limit  commensurate  with 
safety  nther  than  to  err  on  the  side  of  a  conservatism 
that  meant  the  crippling  of  industry.  In  other  words, 
while  on  the  one  hand  the  banks  were  bent  on  stabilizing 
and  strengthening  the  financial  position  of  the  country  by 
curtailing  credit  wherever  necessary,  on  the  other  hand 
they  were  generous  rather  than  otherwise  in  respect  to 
the  actual  needs  of  industry..  The  proof  of  this  is  to  be 
found  in  the  proportion,  as  revealed  by  Government  bank 
statements.  which  commercial  loans  bore  to  deposits 
month  by  month  during  the  year.  Had  their  policy  been 
less  generous  the  manufacturing  industry  would  undoubt- 
edly have  had  its  activities  even  more  curtailed  than  they 

Root  Caii.sr  of  Canadian  Depressiovt. 

That  the  world-wide  impairment  of  credit  was  the  root 
cause  of  depression  experienced  by  the  manufacturfng 
industry  of  Canada  during  the  year  there  can  be  no  doubt. 
One  thing  is  certain:  it  was  not  due  to  over  production 
of  manufactured  goods.  Except  in  isolated  instances  stocks 
of  merchandise  .  both  at  home  and  ilirond,  were  during 
the  year  rather  below  than  above  normal.  .\nd  there  were 
two  factors  whose  influence  tended  to  maintain  this  con- 
dit'on.  The  one  was  the  conservative  policy  of  the  banks 
in  respect  to  credit,  which  naturally  served  ns  a  brake 
upon  merchants  who  might  he  disposed  tn  iiiiduly  antici- 
pate their  requlremeuls.  The  other  factor  wa-  the  general 
disposition  of  merchants  owing  to  the  Instability  of  prices, 
to  keep  Iheir  slocks  at  the  lowest  possible  point  commen- 
surate  with   the   immediate   needs  of   their   business. 

In  oni-  respect  the  foreign  markets  were  In  such  a 
position  during  the  year,  th.it  had  everything  else  con- 
nected therewith  been  normal  a  large  export  trade  might 
have  been  cultivated  for  the  surplus  .Mtocks  of  our  factor- 
ies. In  the  first  place,  and  particularly  In  continental 
Europe,  there  has  been  an  absolute  need  throughout  the 
year  for  many  lines  of  merchandise  such  as  Canada  Is  In 
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a  position  to  furnish.  In  the  second  place,  :i.'  a  result  or 
the  several  new  direct  ocean  steamship  lines  inauKurated. 
many  of  which  opened  up  new  avenues  for  trade,  better 
shipping  facilities  existed  than  in  any  previous  year  in  the 
history  of  the  Dominion.  In  the  third  place.  owinK  to 
the  increased  attention  given  to  the  creation  of  special 
departments  for  its  cultivation,  a  larne  luntber  of  the 
principal  manufacturing  concerns  were  far  better  equipped 
than  hitherto  for  carrying  on  the  export  branch  of  their 
trade. 

But  all  these  factors,  potent  as  they  would  have  been 
under  normal  conditions,  could  only  be  utilized  to  a  very 
modified  extent  owing  to  the  demoralized  state  of  the 
world's  credit  system.  In  other  words,  while  the  people  of 
Earope  wanted  our  products  they  were  unable  to  pay  for 
them.  And  the  situation  was  further  aggravated  by  the 
enormous  discount  obtaining  on  the  currency  of  nearly 
all  importing  countries,  while  our  export  trade  with  Aus- 
tralia .ind  New  Zealand  was  seriously  handicapped  by  the 
scarcity  of  negotiable  documents  held  by  the  two  countries 
in  London.  In  fact  about  the  only  country  whose  exchange 
rate  was  favorable  to  our  export  trade  was  the  United 
States. 

Deep  Cut  in  Maniifortnred   Export.s 

As  a  result  of  the  financial  disability  of  the  importing 
countries  and  the  decline  in  market  prices  the  export  trade 
of  the  Dominion  in  manufactured  products  fell  off  on  an 
average  more  than  fifty  per  cent,  during  the  year.  Owing 
to  latest  detailed  figures  only  covering  the  trade  for  the 
six  months  ending  September  it  is  necessary  to  confine 
comparisons  to  that  period.  But  these  are  sufficient  to 
Illustrate  the  extent  to  which  the  export  trade  has  declined. 
The  following  table  comprises  twenty-five  different  prin- 
cipal export  items,  and  in  all  of  which  a  marked  decline 
took   place   during  the  six   months: 

1921  1920 

Agricultural    implements    ....%   3,546,343  $    6,204,714 

Automobiles 1,239.440  7,919,878 

Rubber    tires 1.076.561  5.200.403 

Sugar  and  products  of 7.296.412  13.845,826 

Canned    lobsters 2,918,409  4,298,839 

Leather 1,496.468  3,155,455 

Bacon   and  hams 12,510.231  16,320,969 

Butter 1.805,985  2,859,160 

Cheese 22,787.797  32,611,000 

Woollen  goods 683.134  3,570,387 

Cotton  goods 586.990  2,041,932 

Planks    and    boards 18,129,638  46,467,066 

Pulp 15,804.159  44.217,712 

Newsprint    paper 31.277,763  35,760,333 

Hardware  and  cutlery 532.708  4.500,687 

Machinery 1,614.240  2.939.178 

Rolling  mill  products 1.425.213  6,572,035 

Smelted    iron    products    .  .     .  .  210,394  4,865.602 

Wire 88.659  1,195,686 

Wire   nails 72,022  2,532,966 

Aluminum 473.886  3,298,864 

Copper    and    its    products     .  .  .      3,485.173  6.799,935 

Nickel    1,987.828  5.652,329 

Cement 252,339  1,389,752 

Chemicals 4,236,580  11,235,027 

The  aggregate  value  of  these  twenty-five  lines  was 
1135,535,372.  as  compared  with  $285.  456,735  the  corres- 
ponding six  inonths  of  1920,  a  decline  of  $149,921,363. 
or  over  50  per  cent.  Among  the  few  lines  in  which 
Increases  were  made,  the  principal  ones  were- 

Flour $24,893,672  $23,460,944 

Canned    salmon 3,123,44.^1  2,677,619 

Locomotives    ....  1.058,81]  403.558 

Sewing    machines 430,004  366.183 

Lead 482.369  143.369 

Exceptional  Cuts  in  Inventories 

The  extent  to  which  inventories  have  been  written  down 
by  Industrial  companies  during  the  year  is  without  a  par- 
allel in  the  history  of  the  Dominion,  thus  entailing  enor- 
mous depression  in  value  of  assets.     But  it  was  an   under- 


taking thai  was  absolutely  necessary  if  assets  were  |^o  be 
given  tlii'ir  true,  and  not  inflated,  value.  t'oncnrrently 
with  this  operution.  an  approximately  corresponding  reduc- 
tion was  also  anide  in  liabilities,  prominent  among  which, 
in  many  Instances,  was  a  complete  liquidation  of  Indebt- 
edness to  the  bank.  This  is  one  of  the  atrildng  features 
of  the  annual  financial' stntements  of  some  of  tlie  iirlnclpal 
industrial  corporations  issued  during  the  last  few  months 
And  it  is  reassuring  to  note  that  as  a  result  of  this  two- 
fold operation  the  companies  have  been  able,  as  a  rule, 
to  maintain  a  strong  position  in  respect  to  working  capital. 
That  the  manufacturing  industry,  taken  as  a  whole, 
is  in  a  much  stronger  position  in  respect  to  capital  than 
it  w.is  in  pre-war  days  there  can  be  no  doubt.  One  other 
economy  in  manufacturing  which  has  yet  to  be  completed 
is  that  in  respect  to  cost  of  production.  And  that  can 
only  be  accomplished  when  the  cost  of  labor  has  been 
brought  down  to  a  point  approximately  corresponding  with 
the  reduction  in  the  price  of  both  raw  material  and  the 
finished  product.  Much  has  undoubtedly  already  been 
accomplished  in  this  direction,  both  by  actual  lowering  in 
wages  and  the  greater  efficiency  that  characterizes  labor 
as  compared  with  a  year  ago.  but  there  are  still  industries 
in  which  the  wage  scale  is  abnormally  high  as  a  result  of 
the  opposition  of  organized  labor  to  a  change  .  Until  this 
equilibrium  between  the  cost  of  production  and  the 
market  price  of  commodities  is  more  generally  established 
than  at  present  industry  will  scarcely  reach  the  desired 
point  of  stability.  In  the  lueantime  many  industries  are 
handicapped  in  meeting  foreign  competition  in  both  the 
home  and  the  foreign   market. 

Expi-rience  of  Iron   and  Steel 

The  iron  and  steel  plants  of  Canada  have  probably 
suffered  inore  from  the  conditions  obtaining  during  1921 
than  that  of  any  other  branch  of  industry.  Only  about 
one-fourth  of  the  blast  furnaces  have  been  in  operation 
during  the  year  and  mills  at  the  steel  plants  have  been 
intermittantly  closed  down.  The  complete  closing  down 
of  the  new  $5,000,000  ship  plate  mill  at  Sydney,  N.  S.,  was 
a  particularly  regrettable  incident.  With  the  purchases 
of  railway  equipment  almost  nil  and  the  construction  ot 
large  buildings  and  bridges  almost  at  a  standstill,  to  say 
nothing  of  a  nearly  40  per  cent,  decline  in  the  export 
trade,  a  marked  decrease  in  the  production  of  iron  and 
steel  was  inevitable.  Evidently,  however,  the  climax  in 
the  period  of  depression  has  been  reached  and  passed. 
Within  the  last  month  or  so  there  has  been  a  gradual 
though  slow  improvement  in  the  situation.  As  a  result 
of  fairly  substantial  orders  for  rails  placed  recently  by 
the  Canadian  Pacific,  the  Canadian  National,  the  Grand 
Trunk,  and  the  Temiskaming  and  Northern  Ontario,  the 
plants  of  the  two  companies  engaged  in  the  industry  are 
assured  of  activity  for  some  months  to  come.  Steel  for 
structural  purposes  is  also  in  rather  better  demand. 
According  to  the  figures  for  October  furnished  by  the 
Dominion  Bureau  of  Statistics,  there  was  an  increase  ot 
about  6.000  tons  in  the  production  of  pig  iron  during  that 
month,  while  the  output  of  steel  Ingots  and  castngs, 
through  an  increase  of  16.000  tons,  was  the  largest  for 
any   month    in    the   year. 

Features  in  Pulp  and  Paper 

The  pulp  and  paper  industry,  like  all  other  industries, 
has  experienced  its  ups  and  downs  during  the  year.  First 
there  was  the  wide-spread  strike  of  the  spring  and  early 
summer,  to  be  followed  later  by  the  closing  down  of  some 
of  the  smaller  and  newer  mills,  and  the  financial  difficul- 
ties, as  a  result  of  over-expansion,  of  the  Riordan  Pulp 
and  Paper  Company.  But  taken  on  the  whole,  the  reces- 
sion of  trade  experienced  was  less  marked  than  in  that 
of  almost  any  other  of  the  key  industries  of  the  country. 
The  export  market  for  newsprint  paper,  which  consumes 
about  80  per  cent,  of  the  Canadian  output,  has  taken  an 
upward  turn  during  the  last  month  or  two  and  production 
is  steadily  increasing.  The  extension  ot  one  year  granted 
the  Riordan  Company,  and  the  starting  up  ot  two  of  its 
plants,  with  probability  of  a  third  being  shortly  put  into 
operation,    have    naturally    tended    to    Impart    a    healthier 
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tone  to  the  industry.  As  a  result  of  additions  which  have 
been  made  to  plants  during  the  year  the  productive  capa- 
city of  the  pulp  and  paper  industry  is  considerably  larger 
than  it  was  at  the  close  of  1920,  being  estimated  at  2,300.- 
000  tons  for  all  kinds  of  pulp  and  paper. 

E.vperience  of  Milling  Industry 

While'  the  milling  industry  has  had  to  contend  with 
many  difficulties,  it  has  come  through  the  year,  all  things 
considered,  in  a  fairly  satisfactory  manner.  Having  to 
keep  large  quantities  of  wheat  in  reserve,  it  necessarily 
follows  that  when  the  price  of  that  commodity  took  a 
tumble  the  mills  had  to  make  a  corresponding  reduction  in 
the  value  of  that  which  they  held.  Fortunately,  however, 
the  market  was  not  altogether  against  them,  they  having 
been  protected,  when  securing  export  orders  for  flour  tor 
future  delivery,  by  the  falling  market  on  their  raw  mat- 
erial. In  catering  for  foreign  trade  competition  has  been, 
and  still  is.  very  keen,  not  only  among  domestic  mills, 
but  from  the  mills  of  the  United  States,  Argentina  and 
Australia.  But  in  spite  of  this  the  mills  of  Canada  exported 
2,868,271  barrels  of  flour  valued  at  ?24,893,672  during 
the  six  months  ending  September  compared  with  1,947.710 
barrels  valued  at  $23,460,944  the  corresponding  period  of 
1920.  All  the  big  milling  corporations  have  during  the 
year  earned  profits  and   paid  dividends  to  shareholders. 

The  Textile  Industry 

The  cotton  mills  have  experienced  much  in  their  favor 
during  the  year.  Thanks  to  the  strikes  in  the  Lancashire 
cotton  industry  and  the  high  prices  obtaining  in  the 
United  States,  the  mills  of  Canada  have  during  the  past 
year  been  able  to  secure  a  large  share  of  the  home  market. 
As  a  result  they  have  been  better  employed  than  would  other 
wise  been  the  case.  The  fact  that  the  raw  market  has 
been  appreciating  in  price  the  mills  have  also  naturally 
been  saved  from  writing  down  inventories  in  respect  to 
this  material,  as  was  too  commonly  the  case  with  many 
other  branches  of  industry.  The  results  from  the  foreign 
trade  were  not  realized  by  the  woollen  industry  to  the 
extent  that  was  early  in  the  year  anticipated,  but  they 
have  on  the  other  hand  been  as  a  rule  fairly  well  employed 
in  supplying  the  home  trade,  and  it  is  understood  better 
prospects  are  looming  up  for  the  export  trade,  a  branch 
of  their  business  to  which  much  organized  attention  has 
been  given  during  the  last  year  or  two. 


Dull  Year  for  Lumber 

With  the  construction  of  large  buildings  temporarily 
suspended  at  home  and  the  export  demand  at  an  unusually 
low  point,  the  year  has  been  anything  but  a  favorable  one 
for  the  lumber  industry,  while  the  low  market  values 
obtaining  on  material  cut  when  costs  were  at  their  maxi- 
mum has  necessitated  substantial  losses  on  the  heavy 
stocks  standing  tin  the  yards  of  the  respective  companies. 
With  labor  and  supplies  costing  approximately  one-half 
that  of  a  year  ago  the  position  of  the  mills  in  respect  to 
this  winter's  operations  in  the  woods  promises  to  be  much 
more  favorable  than  was  the  case  during  1921.  In  the 
meantime,  the  export  situation  is  showing  signs  of  an 
improvement,  although  so  far  it  is  largely  confined  to 
the  mills  on  the  Pacific  coast. 

Other  Industries 

A  dull  trade  has  been  experienced  throughout  the  year 
by  the  leather  industry,  but  an  improvement  has  recently 
been  experienced,  and  bringing  with  it  a  rather  firmer  tone 
to  prices.  The  revival  of  business  that  came  to  the  boot 
and  shoe  industry  early  in  the  last  half  of  the  year  has 
naturally  tended  to  improve  the  situation  with  the  leather 
trade. 

Owing  largely  to  the  marked  curtailment  in  the  demand 
on  export  account,  there  was  a  large  depreciation  in  the 
output  of  the  meat  packing  industry  during  the  year. 
Some  at  least  of  the  larger  packers  have  of  late  been  giving 
a  great  deal,  more  attention  than  was  their  practice  in 
the  past  to  the  cultivation  of  the  home  trade,  with  the 
result  that  some  compensation  for  the  decline  in  the 
export  trade  has  been  experienced. 

Benefit  has  naturally  accrued  to  the  cement  industry 
from  such  large  undertakings  as  the  Chippawa  canal  and 
power  house  at  Queenston.  and  the  extensive  road-building 
operations  of  the  various  provinces.  Where  it  has  of 
course  experienced  a  diminished  demand  is  for  cement  used 
in  connection  with  the  erection  of  factory,  office  and 
public  buildings. 

Taken  as  a  whole,  there  is  a  marked  change  in  the 
industrial  situation  as  compared  with  the  beginning  of 
1921.  Then  it  was  like  a  ship  sailing  into  a  brewnig  storm, 
the  fury  and  results  of  which  could  not  be  determined. 
Now.  although  the  storm  may  not  yet  be  entirely  spent, 
the  clouds  are  gradually  disappearing  and  the  prospect 
brightening. 


Crop  Values  Far  Below  1920  Levels 

Reduction  in  Value  Per  Bushel  of  Wheat  auid  Other 
Grains  Is  Cause — Rye  auid  Graun  Hay  Are  Only 
Products    That    Exceed    Previous    Year    in    Value 


THE  Dominion  Bureau  of  Stati.sties  recently  issued  a  pre- 
liminary estimate  by  provinces  of  the  value  of  this  year's 
field  crops,  a.<  compared  with  the  final  e.-^tiniate.s  of  the  two 
previous  years  1919  and  1920.  The  values  per  unit  assigned 
to  each  crop  represents  the  averages  received  locally  by  farm- 
ers, as  calculated  from  current  market  quotations.  They  are 
subject  to  revision  after  the  receipt  of  final  returns  from 
crop  correspondents  at  the  close  of  the  year. 

For  the  whole  of  Canada,  the  total  value  of  the  principal 
field  crops  of  1921,  as  now  preliminarily  estimated,  amounts 
to  $1,017,67.5,400,  as  compared  with  the  final  estimates  of 
$l,4.5.'j,244,(i.')0  in  1920,  and  $1,.'').37, 170,100  in  1919,  the  high- 
est aggregate  on  record.  The  total  for  1921  comprises  $283,- 
234,000  for  wheat,  as  compared  with  $427,3.")7,300  in  1920,  and 
$457,722,000  in  1919;  $188,0.")1,000  for  oats,  as  against  $280,- 
115,400  and  $317,097,000;  $30,282,00(1  for  barley,  as  against 
$52,821,400  and  ?69,330,300;  $22,084,900  for  rye,  as  against 
$l.->,08."<,6.'')0  and  .<14,24o,0()0:  S43,.389,.")00  for  other  grains,  as 
against  .$8fi,29fi,700  and  S114,2."iO,000;  $84,616,000  for  pota- 
toes, as  again.st  $129,803,300  and  $118,894,200;  $296,799,000 
for  hay,  clover  and  alfalfa,  as  against  $366,571,900  and  $353,- 


892,400;  and  $69,219,00(1  for  other  root  ami  fodder  crops,  as 
against  $97,192,400  and  $91,744,200. 

Prices  Are  Iiower  This  Year 

In  general,  the  unit  prices  are  considerably  less  than 
they  were  in  either  of  the  two  preceding  years;  in  fact,  for 
wheat  the  price  per  bushel  for  1921  is  only  11  cents  above 
;■  pre-war  average,  whilst  for  oats  and  barley  the  prices 
per  bushel  are  somewhat  less.  As  compared  with  last  year, 
wheat,  for  the  whole  of  Canada,  averages  86  cents  per  bushel, 
as  against  $1.62  last  year;  oats  are  37  cents,  as  against  53 
cents,  and  barley  is  47  cents,  as  against  83  cents.  Other 
grain  prices  have  similarly  fallen.  The  average  for  potatoes 
is  76  cents  per  bushel,  as  against  97  cents  last  year  and  95 
cents  in  1919.  The  price  for  hay  and  clover,  viz.:  $23.25  per 
ton  compares  with  $26.10  la.st  year  and  $20,72  in  1919;  but 
the  yield  per  acre,  the  lowest  on  record,  causes  the  total  value 
to  be  nearly  $79,000,000  less  than  last  year. 

By  provinces,  the  total  value  of  the  field  crops  for  1921 
is  as  follows,  the  finally  estimated  totals  for  1920  and  1919 
being  given  within   brackets:      Prince   Edward   Island,  $16,- 
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o30,S00  (S18.530,UI0  in  lil20  and  $22,367,400  in  1<J1S));  Novii 

Si-oti:i.    .-":;;;.'.".i-j..".'n     i,- r;  sn; :.:.  '    mm.i    si;:!.:5r.7.iioo) ;     New 
I'  .KU.-IDO) ;  Quo- 

'•'■  .1110)  ;   Ontario. 

^-   '  .:i.'.''MO  ;      Manitoba. 

-^'' '•'  ''^- '  '  ■    I-'  .-I'D).    Sasl<atche\van, 

■^-■'".I'l- I    -  :•'.', 800 )  ;   Alberta,  $88.- 

ysr..0('0   (S20.|,2LU,:.i  i!  ar.U  jl.'^.    U.iMf);     British  Columbia, 
$19,894,000  ( $27.01  T.-'iOO  and  $1' !.6i  3,(i(;0). 


I  ni;i.iMiN.\nY    kstimate    ok    tiik 

i-i:.>l'S   IN  r.VNAlW.    nv    I'RtlVINCK 
l\l:i;i>   WITH   THK    FINAL    KSTIM, 


AvoruBi' 
Price 
i'.\N.M>.\ 

Wheat            11.62 

t>ats     0.£S 

Barlex      0.83 

Rye    1.3S 

Peas     2.42 

n.>an.s    3.88 

Buckwheat    1.28 

Mixed  Grains   0.90 

Flax     1.94 

Corn.    Husking    1.16 

Potatoes     0.97 

Turnips,    etc 0.41 

Hay  and  Clover    ...  26.10 

Grain    Hav    83.12 

Fodder    Corn    7.75 

Sugar  neets    12.80 

Alfalfa    23.79 

Total    field  crops.. . . 

P.   E.  ISLAND— 

Wheat     2.00 

Oats     0.70 

Barley     1.27 

Peas    3 .  00 

Buckwheat    1.30 

Mixe.l  Grains    0.85 

Potatoes     0.65 

Turniiis   etc 0.39 

Hay   and    Clover    . .  .  26.00 

Fodder    Corn    10.00 

Total   field  crops 

NOVA  SCOTIA — 

Wheat     2.15 

Oats     1.00 

Barley     1.51 

Peas     3.67 

l!eans     6.00 

f-  ■    i  "  ':    ;it     1.36 

M   \.    ;    ' ; rains     1.32 

i     ■    ■             0.98 

T■l^nll'^.    '-tc 0.62 

Hay   ami   Clover    ...  35.00 

Fodder    Corn     10.00 

Total   field  crops.. . . 

NEW   BRUNSWICK— 

Wheat     2.11 

Oats     0.60 

Barley     1.41 

Rye    1.80 

Peas     2.35 

Beans    3.39 

Buckwheat    1.45 

Mixed    Grains    1.17 

Potatoes     0.70 

Turnips,   etc 0.20 

Hay  and  Clover    ...  27.87 

Fodder   Com    10.00 

Total   field  crops.. . . 

QUEBEC 

Wheat     2.24 

Oats     0.88 

Barley     1.41 

Rye 1 .  88 

Peas    ; 3 .  36 

Beans 4.08 

Buckwheat    1.38 

Miied    Grains    1.26 

Flax     3.57 

Corn.    Tlusking    1.59 

Potatof."     1.00 

Tiirnifp.    <  !<• 0.50 

Hav   and   Clover      ..  SS.OO 

Fodder    Corn     10.20 

Alfalfa    21 .00 

Total   field  crops.... 

ONTARIO— 

Wheat     1.87 

Oats     0.58 

Barley     0.94 

Rye    1.35 

Peas     2.00 

Beans    3.10 

Buckwheat    1.07 

Mixed    Grains    0.81 

Flax     2.43 

Corn.    Husking    ....  1.11 

Potatoes     0.97 

Turnips,    etc 0.28 


VAU'E  OP  FIEIJD 
S,  FOR  1921.  AS  COM- 
\T1CS    FOR    1920. 


Total  V.iUie 

Price 

Total  Value 

»427.357,3«0 

»0.86 

$283,234,000 

280.115.400 

0.37 

188.051.000 

52.821.400 

0.47 

30.282.000 

15.085.650 

0.86 

22.084,900 

8, .-.34. 300 

1.95 

•  6.206.500 

4.918.100 

2.65 

2,927.000 

11. 512. ,-.00 

0.69 

5.868.000 

29.236.200 

0.50 

11.263.000 

15.502.200 

1.67 

6.859.000 

16.593.400 

0.72 

10.266.000 

129.803.300 

0.76 

84,616.000 

48.212.700 

0.36 

27.379.0^0 

348.166.200 

23.25 

269.457.000 

4,518.000 

11.23 

14.466.000 

43.701.000 

7.13 

40.199,000 

5.278.700 

6.50 

1,641,000 

13.887,700 

19.89 

12.866.000 

1.465.244.050 

1,017.675,400 

906,000 

1.15 

716,000 

3.567.000 

0.42 

2.414,000 

156,200 

0.50 

78,000 

8,100 

2.50 

8,600 

123.500 

0.60 

53.000 

473,000 

0.60 

277,000 

4,013,600 

0.46 

3.352.000 

1,359.000 

0.20 

804,000 

7,909.000 

30.00 

8.799,000 

15.000 

6.00 

29.000 

18,630.400 

16,530,500 

1.098.000 

1.25 

366,000 

4.614.000 

0.75 

3,132.000 

452.000 

1.00 

213,000 

78.500 

2.50 

24.000 

315.400 

4.50 

245.000 

397.000 

0.80 

160,000 

0.80 

110.000 

9.966.000 

0.95 

6,093,000 

5.368.000 

0.20 

977.000 

24,966.000 

29.25 

22,572,000 

116.000 

10.00 

95.000 

47.846,550 

33,992.500 

979.900 

1.50 

662,000 

5.470.600 

0.65 

4,488,000 

273.800 

0.85 

149.000 

6.500 

1.00 

8,400 

100.300 

2.50 

82,000 

234.200 

4.50 

149.000 

2.189.200 

0.80 

917.000 

118.200 

0.80 

82,000 

10.857.200 

0.90 

14,573.000 

1,414.100 

0.17 

1,054.000 

24.294.30U 

25.00 

15.625,000 

419,000 

10.00 

262.000 

46.357,300 

38.051,400 

8.456.000 

0.98 

2.744,000 

58.722.000 

0.34 

18.911.000 

6.923.000 

0.60 

2,084,000 

1.004.000 

0.85 

371.000 

3.478.000 

2.50 

2.488.000 

2,632,000 

2.50 

1.378,000 

5,393,000 

0.60 

2,102.000 

5,286.000 

0.50 

2.019,000 

657,000 

1.58 

164,000 

2.258.000 

0.43 

536,000 

57,633.000 

0.80 

28.871,000 

13.765.000 

0.50 

8.467.000 

155.527.000 

27.00 

113.535.000 

7,089,000 

9,50 

7.613,000 

1.428,000 

23.25 

1,600.000 

330.251,000 

192,773.000 

43.003,100 

1.06 

16.440,000 

74.670,300 

0.45 

32.381,000 

15.6.13.200 

0.66 

6,910.000 

3.176.200 

0.85 

1,801,000 

4,419,000 

1.50 

2.583.000 

1.181.100 

2.50 

1,094,000 

3,409,800 

0.75 

2,636.000 

20.709.000 

0.50 

7,883.000 

545.500 

1.58 

146.000 

14.335,400 

0.75 

9.730.000 

23.131.200 

1.00 

16.984,000 

16,518.000 

0.35 

12,923.000 

Hay  und  Clover 
Fodder  Corn  . . . 
SUKar   Beets    .  .  .  . 

Alfalfa    

Total    Held   crops. 

MANITOBA— 

Wheat     

Oats     

Hurley     

Itye    

Pi 


6.85 
12. 8U 
23.49 


1920 

Total  Value 

1 08.366,000 

31,976.000 

5,278.700 

9,384,400 

376,746.900 


1921 
Average 

Total  Value 

86,794.000 

27,923,000 

1,641,000 

9,038,000 

236,907,000 


21.26 
6.60 
6.69 

20.00 


0.80 
1.36 
I.IU 
1.87 


Mixed    Grains 

Flax     2.25 

I'otatoes     r.  .  .  1.36 

Turnips,    etc 0.93 

Hay   and   Clover    ...  16.00 

Fodder    Corn    19.00 

Alfalfa    22.46 

Total   field   crops.... 

SASKATCHEWAN— 

Wheat     1.55 

Oats     0.41 

Barley     0.66 

Ryo    1.26 

Peas     2  .  00 

Beans    4  .  00 

-Mixed    Grains     1.25 

Flax     1.82 

Potatoes     1.25 

Turnips,    etc 0.94 

Hay   and   Clover    ...  10.00 

Fodder    Corn    18.00 

Alfalfa    . 20.00 

Total   field  crops.... 

AL.BERTA— 

Wheat     1.62 

Oats     0.36 

Barley     0.62 

Rye    1.25 

Peas     2.00 

Beans    4.00 

Mixed    Grains    1.00 

Flax     1.83 

Potatoes     1.00 

Turnips,    etc 1.00 

Hay  and  Clover    ...  20.00 

Fodder    Corn    18.00 

Alfalfa    24.00 

Grain    Hay    

Total  field  crops. . . . 

BRITISH  COLUMBIA— 

Wheat     2.20 

<.)ats     0.96 

Barley     1.30 

U.ve    2.02 

l^eas     3.05 

Heans    4.50 

Mixed    Grains    1.25 

Potatoes     1.28 

Turnips,    etc 0.81 

Hay  and  Clover    ...  35.00 

Grain    Hay    33.12 

Fodder    Corn     17.75 

Alfalfa    33.71 

Total   field   crops.. . . 


68,769,000 

32,007,000 

13,988,000 

3,140,100 

68,400 

1,144.000 

2,587,700 

4,733,300 

1,006,100 

4,968,900 

1,412,000 

166.400 

133,989,900 


175.360,000 

58,035,000 

6,931.000 

3,194,000 

73,000' 

54,000 

769,000 

10,383,000 

8,576,000 

2,956,000 

3,283.000 

1,127,000 

472,000 

271,213,000 


126,861,000 

41.433,000 

7,898,000 

4,275,000 

98,000 

-156,000 

252,000 

1,329,000 

7,138,000 

3.219,500 

9,972,000 

585.000 

1,075,000 


204,291,500 

1,924,300 

1,696,600 

546,200 

279,200 

211,000 

145,400 

220,000 

3,755,000 

2,608,000 

8,890,000 

4,518,000 

962,000 

1,361,900 

27.017,500 


1.00 
0.33 
0.44 
0.90 


1.68 

0.46 

0.27 

13.00 


0.85 
0.40 
0.50 
0.90 
2.50 
2.00 
0.50 
1.58 
0.50 
0.60 
11.25 


0.79 

0.23 

0.32 

0.50 

2.00 

2.00 

0.26 

1.30 

0.60 

0.30 

10.00 

4.00 

11.00 

10.00 


2.50 
2.50 
0.60 
0.90 
0.67 
23.68 
20.20 
14.50 
23.70 


48.142,000 

19,837.000 

9,983.000 

3.713.000 

618.000 

274,000 

853,000 

2.863,000 

306,000 

5,090,000 

1.121,000 

338.000 

93,128,000 


171,696,000 

84,641,000 

6,645,000 

14.790.000 

122.000 

31.000 

404,000 

5,530,000 

5,172,000 

800,000 

5,015,000 

2,199.000 

469,000 

297.414.000 


41,152.000 

21,096,000 

4.045,000 

1,278,000 

113,000 

13.000 

98,000 

176,000 

4,072,000 

378.000 

4,549.000 

280,000 

400,000 

11,335,000 

88,985,000 

1,316.000 

1,261,000 

175,000 

118,000 

168.000 

17,000 

116,000 

2,646,000 

1,670.000 

7.478,000 

3,141,000 

677,000 

1,121.000 

19.894,00'J 


HOW  GRAIN  WAS  SHIPPED 

In  total  volume  of  grain  into  Montreal  port  from  May 
1  to  December  3,  the  rail  route  beat  the  water  route  by 
eleven  millions  of  bushels  in  the  biggest  grain  year  the 
port  has  ever  known.  According  to  figures  compiled  by 
the  secretary  of  the  Montreal  Board  of  Trade,  64,5.'59,360 
bushels  of  grain  arrived  in  Montreal  by  lake  boats  as  com- 
pared with  75,.'5.57,06'J  bushels  by  rail  in  the  same  period. 
The  grand  total  of  grain  by  boat  and  rail  reached  the  enorm- 
ous total  of  140,036,44,5  bushels  of  all  grains,  a  volume  in 
excess  of  all  other  Atlantic  ports  combined,  from  Halifax 
to  Philadelphia  and  Newport  News,  including  the  port  of 
New  York. 

The  figures  up  to  December  3  show  the  following  pro- 
portions carried  by  rail: — 

May  1  to  December  3 

By  Rail  By  Water  Total 

Bu.shels  Bushels  Bushels 

Wheat    29,987,834       26,664,775       56,6.52,609 

Com     19,859,277       25,734,166       45,593,443 

Oats     14,537,498         7,852,169       22,389,667 

Barley     4,949,028         2,050,251         6,919,269 

Rye    4,625,449         1,897,559         6,523,008 

Flax 1,598,003  360,446         1,958,449 

Total    75,557,069       64,559,356     140,036,445 


January   6,   1922. 
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Ontario's  Industrial  Activity  Curtailed  in  1921 

But  Results  Atteuned  in  Mamufacturing  Centres  of  the  Province  Were 
Better  Than  Generally  Anticipated — The  Fall  Showed  Revival  of 
American  Branch  Plant  Movement — Good  Amount  of  New  Enterprise 


OXTARIO,  the.  greatest  province  in  Canada,  in  more  ways 
than  one,  but  particularly  in  industry,  both  primary 
and  otherwise,  generally  speaking,  has  not  had  such  a 
bad  year  after  all.  That  opinion  is  based  on  reports  from 
the  various  boards  of  trade  in  the  chief  centres.  These  , 
statements  do  not  speak  very  much  of  unraVorable  fea- 
tures, and  no-  doubt  in  an  effort  to  be  optimistic,  such 
things  have  been  omitted  or  spoken  of  hurriedly.  Of 
course,  everybody  is  aware,  and  admits  the  fact  of  cur- 
tailment in  industry,  in  which  several  companies  were 
seriously  affected,  but  on  the  whole  it  is  quite  encouraging 
to  see  the  amount  of  enterprise,  and  in  surveying  the 
various  manufacturing  centres,  the  number  of  new  con- 
cerns starting  business,  particularly  the  smaller  ones,  is 
surprising. 

In  the  years  1919  and  1920,  a  big  movement  in  the 
establishment  of  branch  plants  in  Canada  by  American 
companies  took  place.  Naturally  this  came  to  an  end 
when  industrial  depression  loomed  on  the  horizon,  and 
throughout  the  period  of  reaction  very  little  work  of 
this  nature  was  proceeded  with.  But  when  the  fall  came, 
and  business  showed  signs  of  picking  up,  the  movement 
started  again,  and  in  the  latter  months  of  the  year  many 
such  companies  started  operations  in  the  province,  with 
the  prospects  of  a  large  number  of  others  coming  here  in 
the   near    future. 

Toronto  Continues  to  Expand 

No  industrial  review  of  Ontario,  or  of  Canada  for  that 
matter,  would  be  complete  without  some  mention  of 
Toronto,  for  the  city  enjoys  the  distinction  of  being  the 
financial  centre  of  not  only  of  Ontario,  but  of  English- 
speaking  Canada.  Toronto,  like  most  other  cities,  exper- 
ienced a  curtailment  of  industrial  activity  during  1921, 
which,  of  course,  meant  a  good  deal  of  unemployment. 
But  much  of  this  was  off-set  by  developments  in  other 
lines,  particularly  in  connection  with  the  harbour  and  the 
rehabilitation  of  the  street  railway. 

It  might  well  be  said  that  a  feature  of  the  city's 
industrial  experience  last  year  was  the  taking  over  of  the 
street  railway  from  the  Toronto  Railway  Company,  which 
resulted  in  the  commencement  of  the  reconstruction  of 
the  system.  Old  tracks  and  roads  have  been  torn  up,  and 
new  ones  laid  in  their  stead.  New  cars  have  also  been 
installed.  Some  $10,000,000  was  raised  for  this  work, 
and  it  is  likely  that  before  the  system  is  restored  to  good 
order,  more  will  be  spent.  It  will  be  recognized  that  not 
only  was  work  supplied  to  thousands  of  men  in  rebuilding 
the  new  system,  but  Incidental  industries,  such  as  those 
which  manufacture  cement,  steel  rails  and  accessories., 
cars,'  etc..  would  be  quickened  by  the  demand  for  their 
products.  In  regard  to  these  manufactures,  however,  the 
Industries  of  Toronto  took  very  little  part,  a  great  deal 
of  the  work  being  done  out.side. 

In  a  survey  of  conditions  during  the  past  year,  E.  L. 
Cousins,  chief  engineer  and  manager  of  the  Toronto  Har- 
bour Commission,  and  industrial  commissioner  for  Toronto, 
states  to  The  Monetary  Times:  — 

"In  the  eleven  months  ending  November  30th  more 
than  a  .score  of  new  industrial  firms  have  located  In  Tor- 
onto. The  fact  that  the  year  1921  will  not  equal  1920  In 
the  number  of  new  concerns  commencing  business  In  this 
city  is  naturally  attributable  to  the  general  depression 
of  business. 

"Another  cause  for  many  American  companies  post- 
poning the  establishment  of  Canadian  branches  has  been 
the  high  cost  of  construction  and  building.  The  number 
of  firms  who  did,  however,  commence  operations  In  Tor- 
onto during  the  past  year  has  been  more  than  naturally  ex- 


pected and  this  city  has  received  a  very  satisfactory  pro- 
portion of  those  who  came  to  Canada  from  other  countries. 
"During  the  past  few  months  a  very  decided  increase 
in  business  optimism  is  noticeable  in  interviews  with  Can- 
adian and  American  industrial  leaders.  The  general  feel- 
ing is  that  the  depression  is  over  and  busy  times  just  a 
block  ahead.  It  is  generally  believed  that  the  early  months 
of  1922  will  see  a  return  to  prosperous  times. 

"Many  American  and  British  concerns  are  now  actively 
investig.'.ting  the  Canadian  market  from  the  viewpoint  of 
establishing  branch  plants  and  a  number  of  Canadian  firms 
are  considering  expansion  and  more  modern  facilities. 

"The  new  areas  being  developed  by  the  Toronto  Har- 
bor Commissioners  in  the  Eastern  Harbor  Terminals  tor 
industries  requiring  large  areas  of  land  and  in  the  Central 
Harbor  Terminals  for  warehousing  and  light  manufactur- 
ing, are  receiving  much  attention.  The  fact  that  these  new 
properties  have  everything  to  offer  in  the  way  of  transpor- 
tation, both  by  rail  and  water,  electric  power  and,  in  fact, 
every  facility  a  manufacturer  might  require,  has  placed 
Toronto  in  a  pre-eminent  position  for  securing  new  indus- 
tries. 

"In  the  United  States,  especially  the  deflation  of  prices 
has  proceeded  more  rapidly  than  in  Canada  and  that  coun- 
try now  having  reached  the  turning  point  in  business  it 
can,  I  think,  be  confidently  expected  that  Toronto  will,  dur- 
ing 1922,  receive  more  new  industries  than  in  any  prev- 
ious year." 

Hamilton  Fairly  Prosperous 
While  the  abnormal  conditions  existing  during  the 
past  year  have  militated  against  Industrial  expansion, 
Hamilton  has  enjoyed  a  fair  measure  of  industrial  pros- 
perity, nineteen  new  industries,  several  of  them  Canadian 
branches  of  American  concerns,  having  located  here  since 
the  beginning  of  the  present  year.  With  but  few  excep- 
tions, however,  the  newcomers  are  occupying  buildings 
formerly  occupied  by  other  industries,  there  having  been 
less  industrial  building  during  the  past  year  than  in  any 
twelve  months  since  the  close  of  the  war.  This  has  been 
due  largely  to  the  unsettled  conditions  throughout,  not 
only  the  Continent  of  America,  but  practically  the  entire 
world.  With  the  future  somewhat  beclouded,  the  manu- 
facturer has  shown,  and  is  still  showing,  a  tendency  to 
move  more  cautiously  than  was  the  case  during  the  pros- 
perous war  years  and  the  two  years  immediately  follow- 
ing, and  wherever  possible  he  has  secured  a  short-term 
/ease  on  an  existing  building,  rather  than  tie  up  consider- 
able capital  In  building  to  suit  his  own  requirements,  when 
there  Is  so  much  uncertainty  regarding  what  the  future 
holds  in  store.  Unsettled  building  conditions  have  also 
had  a  detrimental  effect,  there  being  a  feeling  common 
to  all  classes  that  building  costs,  both  labor  and  material, 
are  bound  to  take  a  drop.  There  has  already  neen  a  con- 
siderable decline  In  building  costs,  but  It  has  been  so 
gradual  that  It  has  scarce  been  noticed,  although  very 
substantial  in  the  aggregate  and,  at  least,  so  far  as  Ham- 
ilton is  concerned,  there  are  unmistakable  signs  that  It 
the  decrease  Is  maintained  until  next  spring,  the  next 
year  la  going  to  be  an  exceptionally  busy  one  for  the 
building  trades. 

While  It  cannot  be  said  that  Hamilton  manufacturers 
h^ve  been  marking  time.  It  cannot  be  denied  that  the 
tlepressiort  of  the  past  year  has  been  pretty  generally  felt 
and  that  few,  if  any.  Industries  have  enjoyed  even  a  normal 
year.  Not  many  have  fotind  It  necessary  to  close  tholr 
doors  entirely,  even  temporarily,  hut  almost  without 
exception  they  have  at  some  time  during  the  year  been 
forced  to  curtail  production,  either  by  shortening  hours 
of  operation   or  reducing  their  staffs.      Aa  a   result,   there 
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has  been  an  nnusual  amount  or  unemployment,  but  in 
this  regard  a  marked  improvement  has  been  shown  during 
the  early  (all  months,  and  there  Is  every  reason  to  believe 
that  the  peak  has  been  reai'hed  and  passed  and  that  the 
next  twelve  months  will  see  n  gradual  return  to  normal 
conditions,  with  both  wages  and  living  costs  lower  than 
they  have  been  during  the  past  few  yeai-s. 
Bt'lloville  Had  Active  Year 
A  list  ol  the  more  important  industrial  developments 
at  Belleville  during  1921  indicate  th.it  the  city  had  a  fairly 
busy  year,  notwithstanding  the  depression. 

The   organization    of    the   Tiger   Tire   and    Rubber   Co., 
and    its    development    into    a    going    concern.      About      85 
employees.        The     organization     and     building   of  a   new 
foundry,   known   as   the   National   Castings   Limited. 

Development  of  Natural  Tread  Shoes.  Limited,  as  a 
going  concern,  for  the  manufacture  of  that  type  of  shoe, 
with  branoli  stores  for  the  retail  trade  of  same  In  Peter- 
borough.   Belleville   and    Toronto. 

The  Alemile  Co.  of  Canada,  a  branch  of  the  Basslck 
Mfg.  Co..  of  Chicago,  for  the  manufacture  here  of  the 
famous   Alemite  lubricating  system   for   automobiles. 

Reorganization  of  the  Asbestos  Pulp  Co.,  Limited,  for 
the  manufacture  and  preparation  of  various  talc  pro- 
ducts. Not  likely  to  commence  operations  here  before 
the  spring  of   1922. 

Ashlev  Knitting  Co.,  for  the  manufacture  of  sweaters 
and  other  knitted  products.  Not  a  large  employer  of 
labor  as  vet,  but  likely  to  increase  its  staff.  Enlargement 
of  the  Springer  Lock  Mfg.  Co.,  by  a  wing  that  will  greatly 
increase   its  capacity. 

Welland  Ix>oks  to  Busy  Future. 
While  Welland  'has  not  had  such  a  busy  year  inaus- 
trially.  1922  offers  great  promise.  TTie  Joseph  Stokes 
Rubber  Company  of  New  Jersey  erected  a  plant.  The 
building  is  composed  of  brick  construction.  The  plant  Is 
now  under  operation  and  employing  about  50  people,  but 
they  expect  to  employ  in  a  normal  production  period 
about  SO  hands. 

The  Scottish-Canadian  Fertilizer  Company  of  Scot- 
land, is  now  erecting  a  steel  fabricated  fertilizer  plant 
that  will  cost  in  the  neighborhood  of  1100.000.  This 
plant  is  expected  to  employ  about  100  people  when  com- 
pleted. They  expect  to  enter  production  early  this 
year. 

Hydro  Appliances  Limited,  a  new  corporation  of  Can- 
adian capital,  has  purchased  the  Dominion  Canners'  plant 
at  Port  Robinson  and  have  taken  over  the  Canadian 
rights  of  a  patent  electric  washer  now  produced  in  the 
United  States.  This  company  started  delivery  of  their 
products  about  December  1st. 

Th<  National  Cooperage  Company  have  purchased  the 
plant  of  the  Supreme  Heating  Company  in  Welland.  In 
this  plant  a  patented  automatic  barrel  with  tongue  and 
grooved  staves  will  be  produced.  This  barrel  is  made 
entirely  by  machinery  which  is  now  being  constructed  In 
Windsor.  It  is  expected  that  the  Installation  of  the 
machinery  will  begin  about  January  1st.  This  plant 
expects  to  employ  about  30  or  40  people. 

Over  100  American  and  British  firms  are  making 
enquiries  in  regard  to  the  Welland  district,  and  negotia- 
tions are  on  with  several  other  plants  that  look  hopeful 
for  closing,  so  that  construction  of  the  plants  can  start 
early  in  the  year  1922. — Industrial  Commissioner,  Welland. 
Palp  Company  at  Port  William 
The  most  Important  item  of  industrial  development  in 
Fort  William  during  the  year  was  the  completion  of  the 
pulp  plant  of  the  Fort  William  Paper  Company  Ltd.  This 
plant  is  located  on  what  is  known  as  the  Mission  Site  of 
the  Fort  Willfam  water  front.  It  began  actual  operation 
on  April  30th  last,  and  has  been  in  continuous  operation 
since  that  date,  the  capacity  being  2.50  tons  of  dry  pulp 
per  day. 

Additions  have  been  made  to  several  of  the  existing 
grain  elevators.  Additions  have  also  been  made  to  the 
plant  of  the  Canada   Iron    Foundries. 


Operations  of  the  Canada  Car  &  Foundry  Company 
were  temi»orarlly  suspended  for  lack  of  orders,  but  was 
resumed  and  well  under  way  before  the  close  of  the  year. 

No  industries  have  movt'd  away  during  the  present 
year.  With  the  exception  of  the  Canada  Car  &  Foundry 
Co.  plant  all  iudustries  have  been  fully  occupied  and 
operating. 

.\f\v  Industries  for  Woudsttuck 

Wodstock  is  a  woodworking  and  textile  centre.  Dur- 
ing the  summer  months  the  textile  industries  were  fairly 
busy  and  at  the  present  time  are  operating  to  capacity, 
in  fact,  working  over  time,  and  prospects  are  that  the 
different   factories   here  will   be   busy   until   spring. 

As  regards  the  woodworking  industries,  they  have  all 
been  very,  very  quiet  during  the  summer  months.  Several 
of  them  were  shut  down  for  short  periods  and  are  at 
present  operating  on  short  time  with  reduced  staffs.  How- 
ever, during  the  recent  months,  orders  have  been  com- 
ing in  a  little  more  freely,  and  the  prospects  seem  to 
be  that  business  will  be  fairly  good  until  the  end  of  Jan- 
uary.     After   that   time,   no   one   knows. 

A  remarkable  feature  about  the  labor  situation  here 
is  that  during  the  summer  months  a  large  number  of  men 
who  were  laid  off  found  work  to  do  of  some  kind  or  other 
and  not  many  were  in  a  position  of  being  unable  to  find- 
any  work  of  any  kind.  The  metal  trades  are  busy,  par- 
ticularly in  the  stove  industry. 

During  the  year  five  new  industries  established  them- 
selves in  Woodstock.  The  Kirsch  Mfg.  Co..  of  Sturgis, 
iMich.,  manufacturers  of  curtain  rods  and  house  furnish- 
ings; Candian  Ironing  Machine  Co.,  manufacturers  of  the 
Simplex  ironing  machine;  the  Milko  Co.  Ltd.,  a  local 
organization,  manufacturing  milk  products;  Lewis  E. 
Myers  &  Co.,  of  Valpraiso,  Ind.,  manufacturers  of  desks. 

The  city  has  been  very  active  this  year  in  permanent 
improvements.  The  city's  area  of  permanent  streets  has 
doul)led  in  the  past  ten  months,  at  a  construction  cost  of 
$102,539,  with  a  total  expense  for  permaneni  local  im- 
provements of  $214,035. — Secretary  Woodstock  Board 
of  Trade. 

PolerborouKh  Affected  SliKlitly 

Owing  to  the  diver-nature  of  the  local  industries  the 
general  trade  depression  during  the  past  year  has  not 
affected  Peterborough  to  any  great  extent,  as  compared 
with  other   industrial  centres. 

There  have  been  no  shut-downs  during  the  present 
year.  During  the  first  half  of  the  year  the  textiles  were 
very  slow,  owing  to  the  falling  off  in  the  wool  market, 
and  by  July  conditions  brightened  again,  and  at  the  pres- 
ent date  the  textile  industry  is  brisk.  The  iron  trades 
have  fallen  off  during  the  past  few  months,  but  are 
expected  to  resume  normal  conditions  about  the  first  of 
next  year. 

St.  Catharines,  Ontario 

During  the  past  year  two  new  industries  have  located 
in  St.  Catharines,  and  while  they  are  beginning  in  a  small 
way,  there  Is  every  indication  that  their  business  will 
develop  to  large  proportions  with  the  return  of  normal 
conditions.  There  has  also  been  considerable  activity  In 
the  establishment  of  small  industries  that  may  in  the 
course  of  time  grow  to  considerable  size. 

On  account  of  the  existing  conditions,  there  has  not 
been  much  expansion  among  the  older  concerns.  The 
majority  of  the  larger  factories  are  operating  with  a 
reduced  staff,  while  one  or  two  of  the  smaller  plants  have 
practically  closed   down   temporarily. 

Indications,  however,  point  to  an  increased  industrial 
activity  at  an  early  date,  one  concern  having  sufficient 
orders  that  will  enable  them  to  operate  at  full  capacity 
in  the  very  near  future.  Other  companies  have  also 
reported  recently  a  slight  increase  in  business. — Manager 
St.   Catharines   Chamber  of  Commerce. 

Xornial  Year  for  Stratford 

Stratford  is  essentially  the  centre  for  the  manufacture 
of  high-grade  furniture,  but  there  is  also  a  large  and 
varied  line  of  other  industries. 

While    no   new    industries    began    operations    last   year, 
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a  number  increased  their  lines  of  manufacture.  The  Mc- 
Lagan  Phonograph  Co.  Ltd,  greatly  increased,  and  the 
Kindel  Bed  Co.  Ltd.  also  added  an  addition.  Duftons' 
Ltd.  have  greatly  enlarged  their  plant  and  are  now  making 
velours,  suitings,  etc. 

Most  of  the  factories,  exclusive  of  the  textiles,  are 
working  practically  to  their  normal  capacity. — Secretary- 
Manager  Stratford  Chamber  of  Commerce. 

Chatham   Industries   on  Part  Time 

The  Jiack  Furnace  Co.,  manufacturing  pipe  and  pipe- 
less  furnaces;  International  Speed  Truck,  manufactured  by 
the  International  Harvester  Co.;  Weaver  Canadian  Co., 
branch  of  a  U.  S.  concern,  manufacturing  automobile 
accessories;  the  Excelsior  Knitting  Mills,  manufacturing 
knitted  goods.  These  were  some  of  the  important  addi- 
tions which  were  made  to  the  industrial  life  of  the  city 
in   1921. 

Like  other  cities,  our  manufacturers  are  very  quiet, 
and  only  running  part  time. — W.  R.  Langdon,  Chamber 
of  Commerce,  Chatham,  Ont. 

Considerable  Building  at  Gait 

There  has  been  considerable  activity  in  the  building 
trade  at  Gait  during  the  past  year,  although  as  far  as 
additions  to  industrial  plants  were  concerned,  there  was 
little  work.  The  principal  outlays  for  the  year  were 
1500,000  on  municipal  improvements,  and  $200,000  on  a 
new  structure  for  the  Public  Utilities  Commission.  The 
Royal  Bank  of  Canada  saw  fit  to  erect  a  new  building, 
which  indicates  that  business  was  not  so  bad  there  as 
might  have  been  supposed  by  the  record  of  other  places. 

New  industries  which  started  during  the  year,  having 
found  accommodation  in  existing  buildings,  nclude  the 
Arrow  Signal  Lamp  Company;  Beaver  Saw  Works;  Gait 
Chemical  Products,  Limited;  Gait  Wood  Products  Com- 
pany; Gill  Brass  Goods  Manufacturing  Company;  Hi-Speed 
Tools  Company;  A.  E.  Johnston,  manufacturer  of  wicker 
furniture,  and  the  Stevens  Pattern  Company. — Secretary 
Gait  Board  of  Trade. 

Border  Cities  Optimistic 

You  have  asked  for  a  few  words  on  the  more  important 
industrial  development  that  has  taken  place  in  these  Border 
Communities  within  the  past  twelve  months.  I  might  say 
that  some  twenty-eight  small  concerns  have  established  dur- 
ing that  period.  All  of  these  appear  to  be  doing  remark- 
ably well. 

We  have  had  no  large  industrial  development  during 
1921  for  the  obvious  reason  that  big  manufacturers  natur- 
ally hesitate  to  embark  upon  any  extensive  capital  expend- 
iture with  the  inevitable  prospect  of  writing  off  a  consid- 
erable percentage  of  same  within  six  months  or  a  year 
thereafter. 

I  might  say,  however,  that  reverting  to  Horace,  who  if 
I  remember  aright,  remarked  a  tew  years  before  the  Chris- 
tian era  that  in  times  of  peace  the  wise  individual  made 
suitable  preparation  for  war;  and,  I  think  this  applies  en- 
tirely to  the  situation.  When  manufacturers  were  hyster- 
ically busy  with  fictitious  orders  they  had  no  time  to  con- 
sider their  Canadian  possibilities;  but,  to-day,  when  can- 
cellations have  reduced  their  orders  very  materially,  they 
are  beginning  to  look  around; — and,  for  the  first  time,  we 
are  finding  Americans  really  seriously  considering  their  Can- 
adian possibilities.  As  a  result,  innumerable  enquiries 
are  being  received  from  such  good  people.  They  want  to 
know  this  and  they  want  to  know  that; — and  they  recog- 
nize that  the  business  of  a  Continent  while  sparsely  popul- 
ated, is  nevertheless  as  largo  as  Europe,  Is  something 
worth   going  after  in  an  Intelligent  way. 

During  the  past  two  months,  I  have  received  more  en- 
quiries with  regard  to  the  industrial  recommendations  of 
the  Border  Cities  than  during  the  previous  two  years;  and 
I  am  glad  to  say  that  many  of  such  enquiries  are  very  im- 
portant. 

So  far  as  the  present  Is  concerned,  we  are  not  conscious 
In  a  serious  sense  of  the  tragic  unemployment  situation 
which  has  disrupted  less  favored  Ontario  industrial  centres. 


It  is  true  that  we  have  not  been  as  busy  as  we  would  like 
to  have  been.  Nevertheless,  we  have  been  well  employed;  — 
and,  so  far  as  the  future  is  concerned,  we  do  not  see  why- 
there  is  any  reason  that  we  should  clothe  ourselves  in 
sackcloth  and  ashes.  As  a  matter  of  fact,  we  are  entirely 
encouraged;  we  have  never  lost  heart;  we  have  had  no 
reason  to  lose  heart;  and  we  confidently  believe  that  we 
have  the  greatest  future  of  any  industrial  centre  in  the  en- 
tire Dominion  of  Canada,  and  we  believe  it  with  logical  rea- 
son. P.  Maclure  Sclanders,  commissioner  Border  Chamber 
of  Commerce. 

Sault  Ste.  Marie 

In  spite  of  the  general  business  depression,  Sault  Ste. 
Marie  has  come  through  the  year  1921  without  a  single 
mercantile  failure  of  any  importance  and  with  a  compar- 
ative small  amount  of  unemployment. 

During  the  month  of  March  the  plant  of  the  Algoma 
Steel  Corporation  suffered  a  partial  shut  down  due  to  lacjt 
of  orders  and  for  nearly  eight  weeks  beginning  early  in  May, 
work  was  suspended  by  the  Spanish  River  Pulp  &  Paper 
Mills  Ltd.  on  account  of  the  paper  makers'  strike.  These 
two  great  industries,  as  well  as  the  smaller  industries  in  the 
city,  have  since  been  operating  at  from  75  to  100  per  cent 
capacity. 

In  September  last  the  Everett  Manufacturing  Co.  Ltd., 
formerly  of  Chicago,  began  the  erection  of  a  factory  for  the 
manufacture  of  ironing  boards  and  other  lines  of  wooden 
ware.  It  is  expected  that  the  company  will  begin  opera- 
tions early   in  January  next. 

Considering  general  conditions,  there  has  been  marked 
activity  in  the  building  trades  throughout  the  year.  One 
feature  was  an  addition  to  the  plant  of  the  Great  Lakes 
Power  Co.  costing  over  $1,000,000.  Secretary  Sault  Ste. 
Marie  Board  of  Trade. 

Stability  In  Kitchener 

The  outstanding  feature  of  the  industrial  situation  in 
Kitchener  during  the  past  year  has  been  an  evident  stab- 
ility despite  the  abnormal  conditions  that  have  prevailed 
during  the  last  year  and  a  half:  Unemployment  hit  the 
city  like  others  but  the  shock  was  not  felt  to  the  same  extent 
as  in  many  other  cities  and  towns.  The  local  conditions 
also  revealed  more  resiliency  in  the  trend  to  return  to 
normal  or  something  like  it. 

The  rubber  industry  was  among  those  which  were  hit 
hardest  by  the  slump,  especially  in  the  tire  line,  the  export 
trade  which  formed  a  large  share  of  the  trade  having  been 
cut  off.  The  furniture  industry  also  was  hit  hard.  Condi- 
tions in  the  last  named  line  are  Improving  steadily  as  they 
are  in  most  other  lines  and  the  outlook  for  the  next  year 
is  comparatively  good.  The  prices  of  houses  have  come 
down  slightly,  possible  ten  per  cent.,  for  the  buyer,  but 
rents  remain  as  high  as  ever. 

One  feature  that  is  noteworthy  is  the  fact  that  the  plant 
of  the  Dominion  Sugar  Company  did  not  operate  this  year. 
This  plant  in  other  seasons  relieved  the  unemployment  sit- 
uation because  It  required  300  to  400  men  to  operate  the 
plant.  It  is  expected  that  the  plant  will  again  br?  running 
next  year.  Its  operations  during  the  three  or  four  months 
In  the  fall  and  winter  season  have  been  an  asset  to  the 
community. 

Scvofal  IiiduslrlfN  For  liiaiilforil 

Additions  to  factories  this  year  have  been  few  and  far 
between.  A  number  however  have  taken  advantage  of  the 
opportunity  presented  through  the  unemployment  period  of 
thoroughly  renovating  and  repairing  their  plants;  this  ha» 
given  work  to  quite  a  number  of  men. 

.\  few  of  the  larger  establishments  are  working  short 
time  and  on  the  relay  system,  that  is,  one  group  of  men 
may  work  three  days  and  another  group  of  men  carry  on 
for  the  next  three  days  and  so  on,  the  effort  has  been  to  pro- 
vide employment  first  for  married  men  with  families.  Dur- 
ing the  year  the  Dominion  Flour  Mills  erected  an  elevator 
with  a  capacity  of   100,000  bushels. 

Some  sixteen  Industries,  mostly  small,  were  established 
during  the  year.  Manager  Hrantford  Chamber  of  Com- 
merce. 
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Industry  in  Quebec  and  Maritimes 

While  Business  Was  Not  By  Any  Means  Brisk,  It  Was  Characterized  By 
Stability — Sherbrooke  Had  An  Active  Year — Ordinary  Developments  in 
Maritime     Provinces,     But     Outlook     Is     Better     Than     a     Year     Ago 


NOT  having  experienced  the  same  feverish  activity  as 
was  found  in  Ontario  and  Western  cities  in  1!U9  and 
piirt  of  i;ij(>,  Quebec  and  the  Maritime  Provinces  did  not 
suffer  the  pangs  of  readjustment  to  the  same  degree. 

The  trade  situation  in  Quebec  last  year  was  not  exactly 
brisk,  but  it  was  steady.  Building  permits  in  Montreal  and 
•Quebec  city  showed  increiises,  as  compared  with  substuntial 
decreases  in  other  of  Canada's  largest  cities.  Municipal 
assistance  to  industries  is  now  forbidden  by  provincial  law, 
but  notwithstanding  there  are  several  good  prospects.  Sher- 
iirooke  showed  notable  expansion  during  the  year. 

As  regards  the  Maritimes,  there  is  not  much  to  say. 
Business  was  not  characterized  by  any  feature,  but  stability 
was  in  evidence.  St.  John,  N.B.,  is  the  only  city  which  has 
notable  events  to  report. 

It  is  not  necessary  to  look  far  afield  for  evidence  of 
iiureasinp  activity  of  business.  Though  opinions  regarding 
the  bu.-iness  outlook  vary  considerably,  there  is  no  question 
that  the  improvement  in  business  which  set  in  last  summer 
still  continues.  Industrial  and  commercial  activity  is  grow- 
ing and  unemployment  is  decreasing.  That  is  the  local  con- 
dition, but  improvement  in  general  can  never  continue  unless 
it  is  backed  by  national  and  international  improvement.  The 
fall  in  prices  of  farm  products  serves  to  still  further  cripple 
the  buying  power  of  the  agricultural  districts,  and  makes 
impossible  that  full  and  free  exchange  of  the  products  bf  the 
farm  and  factory  on  an  equitable  basis,  which  is  necessary 
for  g^ood  business.  Further  readjustment  of  prices  of  manu- 
factured goods  must  take  place.  There  is  the  situation. 
Agriculture  is  our  greatest  industry  and  until  its  buying 
power  is  restored  either  by  a  rise  in  the  prices  of  agricultural 
products,  or  by  a  fall  in  prices  of  manufactured  products, 
we  cannot  have  industries  fully  employed.  The  same  things 
may  be  said  of  our  second  largest  industry,  the  railroads. 
Their  buying  power  is  veiy  limited. 

Increasing  Activity  in  Sherbrooke 

The  industrial  developinent  during  the  year  1921  in 
Sherbrooke  has  been  satisfactory  from  many  points  of  view. 
The  completion  of  the  new  plant  of  the  Canadian  Connecticut 
Cotton  Mills,  manufacturers  of  tire  cotton  fabrics,  represents 
an  investment  of  over  $5,000,000  and  in  normal  times  will 
give  employnnent  to  over  2,000  employees. 

The  new  plant  of  the  Julius  Kayser  Company  was  com- 
pleted this  year.  Their  production  consists  of  high-grade 
silk  gloves,  hosiery  and  underwear  and  represents  an  invest- 
ment of  over  $3,000,000  and  gives  employment  to  about 
1,000  employees. 

The  Superheater  Company,  Ltd.,  manufacturers  of 
superheaters  for  locomotives,  marine  and  .stationary  boilers; 
number  of  employees,  150;  cost  of  plant,  $250,000. 

The  extension  of  the  Sherbrooke  Machinery  Company, 
manufacturers  of  pulp  and  paper  machinery,  was  erected 
at  a  cost  of  $100,000,  and  will  enable  this  concern  to  double 
its  production;  number  of  employees,  100. 

J.  H.  Bryant,  Ltd.,  manufacturers  of  aerated  waters, 
is  one  of  the  most  modem  plants  of  its  kind  in  the  country, 
which  was  erected  at  a  cost  of  $75,000.  This  concern  is  do- 
ing good  business  and  their  products  are  being  .sold  all  over 
the  country.     They  give  employment  to  over  50  employees. 

The  new  plant  of  the  Canadian  Sturdy  Chain  Company, 
manufacturers  of  high-grade  gold,  silver  and  platinum  jew- 
elry, was  erected  at  a  cost  of  $50,000.  This  new  organization 
will  give  emplojrment  to  a  personnel  of  150. 

Goupil,  Ltd.,  manufacturers  of  chocolate,  candy  and  ice 
cream,  have  erected  a  modem  plant  of  brick  construction 
at  a  cost  of  $50,000,  and  give  employment  to  about  50  em- 
ployees. 


The  OMice  IJcquircments,  Ltd.,  manufacturers  of  bliiiik 
books,  loose-leaf  system,  rubber  stamps,  etc.,  pm'chased  a 
three-storey  building  at  a  cost  of  $r)(i,00()  on  the  main  busi- 
ness thoroughffire.  This  concern  is  doing  good  business  and 
have  a  progressive  management.    They  employ  50  employees. 

The  new  plant  of  the  Pressure  Proof  Rings,  Ltd.,  manu- 
facturers of  piston  rings,  was  also  completed  this  year  at  a 
cost  of  .'?25,00(t.     Number  of  employees,  25. 

Another  new  industry  for  Sherbrooke  is  the  Canadian 
Vesta  Battery  Company,  Ltd.,  manufacturers  of  automobile 
batteries  and  is  an  additional  link  in  making  Sherbrooke 
an  automobile  centre.  At  present  v;e  have  large  factories 
manufacturing  automobile  tires,  tire  cotton  fabrics,  rubber 
accessories  and  piston  rings. 

In  reference  to  the  industrial  situation  in  Sherbrooke 
at  the  present  time,  we  can  say  with  satisfaction  that  during 
the  last  depression,  not  one  of  our  plants  has  been  shut  do\vn, 
although  some  had  to  curtail  production,  but  to-day  we  find 
all  our  industries  busy  and  increasing  their  production.  The 
increase  in  incoming  orders  are  in  evidence  more  and  more 
as  we  are  nearing  the  new  year. 

The  Board  of  Trade  at  the  present  time  is  in  negotiations 
with  two  large  concci-ns,  manufacturers  of  asbestos  products. 
Building  Active  in  Quebec 

louring  the  year  there  has  not  been  any  important  new 
industrial  establishments  in  the  city.  No  additions  to  exist- 
ing industries  have  been  made.  Building  construction  has 
been  very  active  during  the  year,  the  principal  constructions 
being  schools,  churches,  business  blocks  and  a  large  quantity 
of  residences.  Quebec  is  one  of  the  two  cities  in  the  Do- 
minion with  a  population  of  over  100,000  showing  an  increase 
for  building  permits  for  the  first  nine  months  of  1921  over 
the  same  period  of  last  year,  Montreal  being  the  other. 

Some  of  the  industrial  establishments  were  not  very 
busy.  But  there  were  few  shut  down.  The  clothing  industry 
and  the  tanners  and  curriers  were  among  the  trades  to  suffer 
the  most  from  the  depression.  The  boot  and  shoe  industry 
is  gradually  getting  back  to  normal  again.  A  marked  im- 
provement has  been  noticeable  during  the  last  few  weeks. 
The  leather  industry  in  the  city  being  the  most  important 
one,  it  will  mean  much  to  the  citizens  to  see  it  get  back  to 
normal  again.  In  examining  the  last  detailed  figures  pub- 
lishe/d,  this  being  the  industrial  census  of  1918,  we  find  that 
tKis  indu.stry  represented  over  30  per  cent,  of  the  total  pro- 
duction in  the  city,  about  $13,000,000  from  a  total  of  $38,- 
000,000. 

There  have  been  no  strikes  to  affect  any  of  the  indus- 
tries. The  police  officers  and  firemen  declared  a  strike  at 
the  end  of  June  last,  but  were  forced  to  accept  an  uncon- 
ditional surrender,  and  the  city  refusing  to  recognize  their 
unions,  they  were  hired  back  individually  and  on  their  merit. 

The  building  laborer's  union  tried  a  strike  in  July  last, 

their  demand  could  not  be  granted  by  the  contractors,  plenty 

of  men  being  ready  to  work  for  the  wages  offered,  so  it  did 

not  affect  any  contracts. — Industrial  Commissioner,  Quebec. 

Industrial  Development  at  St.  John 

Industrial  development  and  port  development  have  not 
been  carried  along  on  very  broad  lines  in  the  St.  John  dis- 
trict the  past  year.  On  both  sides  a  waiting  game  has  been 
played,  but  with  the  industrial  advantages  that  St.  John 
offers,  with  the  possibilities  of  cheaper  power  that  are  behind 
the  new  hydro-electric  scheme  which  the  Provincial  Govern- 
ment is  working  out,  and  with  the  potentialities  of  the  poi-t 
as  the  chief  winter  resort  of  Canada,  better  things  are  looked 
for  in  the  early  days  to  come. 

Recently  rapid  progress  has  been  made  in  the  direction 
of  an  oil  bunkering  plant  for  the  port.     A  tank  with  a  capac- 
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ity  of  55,UUO  barrels  has  been  erected  at  East  St.  John,  on 
Courtenay  Bay,  by  Mr.  Allan  G.  McAvity,  and  it  is  expected 
that  a  wharf  will  be  constructed  and  piping  laid  in  time  for 
the  use  of  ocean  shipping  the  coining  winter. 

Just  alongside  the  oil  bunkering  plant  the  St.  John  Dry 
Dock  and  Shipbuilding  Co.,  Ltd.,  are  workmg  on  the  new 
dry  dock,  which  will  be  1,1.50  feet  in  length.  Concrete  is 
now  being  laid  in  the  dock  area. 

'  Within  the  year  the  govei'nment  has  established  a  wire- 
less direction-finding  station  at  the  entrance  of  the  port. 
This  has  been  found  most  useful  by  shipping  entering  the 
bay. 

A  new  immigration  building  of  convenient  type  has  been 
erected  on  the  west  side  of  the  harbor,  through  the  co-opera- 
tion of  the  Immigration  Department  and  the  Canadian  Facitic 
Railway. 

The  Canadian  Pacific  Ilailway  has  Just  copmleted  the 
construction  of  a  steel  railway  bridge  across  the  Reversing 
Falls.  It  is  of  a  very  substantial  character  and  will  enable 
the  railway  to  handle  passengers  and  freight  much  more 
rapidly  and  conveniently  than  in  the  past. 

The  Public  Works  Department  has  made  a  start  in 
providing  live  stock  shipping  facilities  on  the  western  side 
of  the  harbor.  One  of  the  government  sheds  at  Pier  15  is 
being  used  for  this  purpose.  It  will  have  a  holding  capacity 
ol  about  t'OU  head  of  cattle.  Some  shipments  for  the  month 
of  December  through  this  port  have  already  been  booked. 
The  providing  of  these  facilities  by  the  government  will  lead 
to  the  C.P.li.  furnishing  cattle  sheds  at  Brownville,  or  some 
other  nearby  point,  so  as  to  care  for  any  cattle  that  may  be 
passing  through  this  way  over  their  line.  The  new  west 
side  facilities  will  be  open  to  both  the  C.P.R.  and  the  Cana- 
dian National  Railways. 

With  reference  to  manufacturing  industries,  the  Corn- 
wall and  York  Cotton  Mills  Company  have  just  completed 
an  extensive  power  station  alongside  their  York  mill  on  the 
Courtenay  Bay  front. 

T.  McAvity  &  Sons,  Ltd.,  are  preparing  for  the  carrying 
on  of  mechanical  manufacturing  at  their  new  plant  on 
Rothesay  avenue. 

Clarke  Bros.,  who  carry  on  pulp  manufacturing  at  Bear 
River,  N.S.,  have  recently  established  a  fibre  container  plant 
at  Glen  Falls,  alongside  the  city. 

The  Stephen  Construction  Company  have  purchased  the 
Lee  brick-yard  on  the  Red  Head  Road,  which  has  been  idle 
for  several  years  past,  and  intend  resuming  the  manufac- 
ture of  bricks  on  a  large  scale. 

Spice  manufacturing  in  St.  John  has  taken  quite  a  leap 
the  past  year  through  the  G.  E.  Barbour  Company,  Ltd., 
taking  over  the  Ready  brewery  buildings  on  Peel  street, 
and  through  the  formation  of  the  Canada  Spice  and  Specialty 
Mills,  Ltd.,  which  firm  is  functioning  in  the  former  Dear- 
born spice  building. 

The  Pacific  Dairies,  Ltd.,  and  the  Purity  Ice  Cream 
Co.,  Ltd.,  are  carrying  on  the  manufacture  of  ice  cream  on 
a  large  scale  in  the  city. 

The  Campbell  and  Fowler  edge  tool  and  auto  spring 
manufacturing  plants  have  merged  together  i-ecently  and 
are  now  carrying  on  as  Campbell  &  Fowler,  Ltd.,  on  City 
Road. — R.  E.  Armstrong,  secretary  St.  John  Board  of  Trade. 

Better  Outlook  in  Truro 

Truro  has  nothing  of  importance  to  report,  for  no  new 
industries  opened  in  the  town  or  vicinity  this  year. 

However,  all  of  those  previously  in  operation  are  still 
carrying  on,  and  the  outlook  is  better  than  a  year  ago. — 
Secretaiy  Board  of  Trade,  Truro,  N.S. 

FrederlctOQ   Had   Quiet   Year 

Fredericton,  the  capital  of  the  Province  of  New  Bruns- 
wick, experienced  no  marked  industrial  development  during 
the  past  year. 

The  industrial  position  of  the  city  a.s  a  whole,  however, 
was  marked  by  stability.  No  new  manufacturing  plants 
located  there,  but  none  moved  away,  and  there  were  no  shut- 
down.s. — R.  H.  Simonds,  secretary  Board  of  Trade,  Fred- 
ericton. 


Halifax  Confident  of  Putui-e 

Notwithstanding  the  falling  off  of  trade  through  Halifax 
Port  during  1921  compared  with  1920.  it  is  found  when 
comparing  with  the  normal  year  of  1913,  as  a  portion  of 
1914  was  interfered  with  by  the  opening  of  the  war,  the 
progress  over  that  year  compares  favourably  with  the  pro- 
gress of  normal  years.  Comparing  the  figures,  they  are 
greatly  in  excess,  but  of  course  are  made  up  of -values  and 
not  of  bulk. 

The  total  trade  through  the  port  during  the  year  1913 
— imports  and  exports,  amounted  to  $30,000,000,  and  not 
even  the  most  optimistic  predicted  that  in  1918  these  fig- 
ures would  reach  $150,500,000,  but  the  increase  was  made 
up  largely  of  munitions  of  war,  and  when  the  war  stopped, 
it  was  felt  that  our  figures  would  not  be  much  more  than 
in  normal  years.  In  1920,  the  exports  totalled  $54,500,000 
while  this  year  to  the  close  of  November,  they  totalled  $32,- 
653.139  and  will  probably  reach  $35,000,000  at  the  close  of 
the  year.  To  this  must  be  added  the  imports,  which,  for 
the  11  months  of  the  year  valued  $15,104,159,  making  a 
total  of  $50,000,000,  but  as  stated  before,  the  increase  is 
largely  made  up  of  values. 

Customs  receipts  for  the  11  months  of  this  year  total 
$2,146,455  and  will  probably  reach  $2,400,000  at  the  close 
of  the  year,  or  a  decrease  when  compared  with  1920  of  over 
$1,000,000.  While  values  have  gone  up  in  this  respect,  im- 
ports in  quantity  have  fallen  off. 

The  Port  tonnage  keeps  up  well — that  is,  in  gross  ship- 
ping tonnage.  In  1913  our  total  tonnage,  inwards  and  out- 
wards amounted  to  3,901,094;  in  1918,  it  totalled  17,000,- 
000,  but  dropped  to  practically  5,000,000  in  1920;  for  the 
11  months  of  1921.  it  figured  4,442,749  and  will  probably 
reach  4.500.000  when  the  month  of  December  is  included. 
Comparing  it  with  1913,  this  is  a  considerable  increase,  but 
it  is  owing  to  the  fact  of  the  establishment  of  the  oil  works 
since  that  date  and  the  large  number  of  ships  delivering 
and  calling  here  for  fuel  oil. 

Building  permits  for  the  10  months  ending  November 
30th  totalled  $2,161,198  and  will  probably  amount  to  $2,- 
190,000  for  the  year  -considerable  falling  off  when  compar- 
ed with  last  year  when  they  totalled  $3,420,329,  but  are 
considerably  in  excess  of  the  normal  year  of  1913  when  they 
amounted  to  $879,320  only.  During  the  year,  several  fine 
business  buildings  have  been  erected.  Among  them,  those 
in  connection  with  Dalhousie  University,  two  telephone  ex- 
changes, a  modern  retail  dry-goods  store.  High  School,  Bank 
of  Montreal,  and  practically  300  new  dwellings — at  least  one 
of  them  costing  upwards  of  $40,000. 

Bank  clearings  have  fallen  off  in  keeping  with  other  fig- 
ures. For  the  11  mouths  closing  November  30th,  they  to- 
talled $168,364,210,  and  will  probably  reach  $180,000,000 
for  the  .vear — compared  with  $255,678,397  for  the  year 
1920_  but  an  increase  when  compared  with  1913  when  they 
totalled   $105,347,626. 

Business  conditions,  both  wholesale  and  retail,  can  hard- 
ly be  reported  as  having  been  entirely  satisfactory — prices 
have  been  gradually  falling  when  compared  with  a  year  ago. 
and  some  firms  were  caught  with  fairly  heavy  stocks.  While 
the  number  of  failures  have  been  in  excess  of  previous  years, 
they  have  been  small  and  have  Included  a  number  of  stores 
recently  starting  business  with  an  inadoquate  capital  and 
could  not  stand  the  strain.  At  the  present  time,  there  are 
about  800  nnemploypd  registered,  while  the  population  of 
the  city  stands  at  63,000  so  thai  compared  with  other  cities, 
we  are  probably  somewhat  better  off  In  this  respect. 

The  feeling  among  the  merchants  regarding  the  coming 
year  Is  that  of  optimism  —  It  generally  being  considered 
quiet  times  during  readjustment  have  enabled  many  bu.sl- 
ness  firms  to  ndju.st  matterg  In  keeping,  and  conndonce  Is 
expressed  In  a  more  fuvourable  year's  business  during  1922. 
Secretary,  Halifax  Hoard  of  Trade. 


M.VSSEY  HARRIS  CLAIMS. 

Thomas  Bradshnw,  mnnairer  of  the  Massey  Harris 
Company,  visited  normnny  last  Juno  and  secured  a  .qettle- 
nient  of  the  company's  claim  of  $1,R00,000  nirainat  Ocmans. 
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Industrial  Expansion  in  Western  Canada 

Notwithstanding  the  Depression  Last  Year,  a  Considerable  Amount  of  Pro- 
gress in  Manufactu'es  Is  Reported,  Particularly  in  Manitoba — Progress  in 
Alberta  Oil  Fields — Possibility  of  Establishment  of  Pulp  Industry  in  the  West 


THE  basic  induHtry  of  the  I'ralrio  Provinces  has 
always  been  agriculture,  Is  uuw,  and  no  doubt 
always  will  be.  Fertility  of  soil  and  dryness  of  climate 
have  In  fact  made  the  prairies  one  of  the  most  productive 
parts  of  the  continent  for  field  crops.  Wheat  of  line 
quality  is  the  particular  product.  But  notwithstanding, 
Western  Canada  is  growing  In  importance  in  manufac- 
tures, {'articular  attention  is  drawn  to  the  expansion 
which  has  taken  place  during  the  past  year  in  Manitoba, 
with  the  establishment  of  many  new  Industries.  Of 
course  the  development  Is  taking  place  in  the  larger 
cities,  of  which  Winnipeg  is  the  centre. 

There  is  a  possibility  of  the  pulp  and  paper  Industry 
commencing  in  the  Provinces  of  Manitoba  and  Saskat 
chewun,  although  nothing  definite  has  been  arranged, 
with  the  exception  of  the  sale  of  many  miles  of  timber 
limits  In  Manitoba  by  the  Dominion  Government  last 
summer.  Manitoba  is  blessed  with  an  abundant  supply 
of  water  power,  while  Saskatchewan  has  extensive 
deposits  of  sodium  sulphite,  which  offer  good  possibilities 
for   paper   making. 

Special  progress  was  made  in  the  oil  production  indus- 
try In  Alberta  last  year,  with  many  new  districts  opened. 
The  coal  mining  industry  also  continues  tu  offer  good 
opportunities.  In  all  provinces  of  the  West  there  are 
large  mining  areas,  which  still  await  development. 

British  Columbia  did  not  enjoy  a  v«ry  good  year.  Two 
of  its  most  important  industries,  lumber  and  fishing, 
experienced,  poor  results,  which,  of  course,  meant  a  good 
deal  to  the  lumber  and  pulp  mills,  and  the  canneries. 
However,  a  considerable  number  of  new  manufacturering 
companies  were  established  last  year,  although  most  of 
these   were   small,   and   not   very   significant. 

Winnipeg's  Evpan.sion  in  1021 

Eighty-six  new  Industries  established  in  Winnipeg 
during  1921.  In  the  list  are  included  garages,  printing 
shops,  knitting  factories,  furriers,  hotel  supplies,  candy 
factories,  woodworking  plants,  cabinet  factories,  imple- 
ment factories,  electric  appliance  factories,  lamp  manu- 
facturing, saw  mill,  broom  factories,  builders'  supplies, 
picture  framing,  Ice  cream  cone  factories,  etc,  etc. 

In  addition  to  this  list,  172  businesses  have  been 
established.  The  list  includes  civil  engineers,  coal  com- 
panies, meat  markets,  candy  stores,  restaurants,  livery 
stables,  dentists,  grocers,  grain  dealers,  stationers,  and 
numerous  retail  establishments. 

Two  Important  undertakings  which  are  linked  with 
Winlpeg's  industrial  expansion  are  extension  of  the  city 
of  Winnipeg  power  plant  on  the  Winnipeg  River,  giving 
an  additional  capacity  of  30,000  h.p.  and  increasing  the 
present  capacity  to  60,000  h.p.  The  Manitoba  Power 
Co.  has  commenced  operations  on  a  power  plant  on  the 
Winnipeg  River  which  will  have  a  capacity  of  160,000 
h.p.,    and   will    cost   approximately    110,000,000. 

Among  the  largest  contracts  of  the  year  in  downtown 
Winnipeg  are:  additions  to  the  Olympla  Hotel,  $200,000; 
Manitoba  .Medical  College,  $175,000;  Aberdeen  school, 
$190,000;  Union  Bank  of  Canada  addition,  $120,000  ; 
warehouse,  $100.000. — Secretary  Winnipeg  Board  of 
Trade. 

Con-servatism  Reglna's  Keynote 

Conservatism  has  been  the  keynote  in  respect  of 
industrial  and  commercial  expansion  in  the  city  of  Reglna 
during   the   past   year. 

There  haa  been  satisfactory  progress  in  mercantile 
circles,  as  evidenced  by  the  establishment  of  distribution 
branches   by  several   well   known    bouses,   and   by   material 


cvii'iisiiins  in  tho  plants  of  concerns  already  located  at  this 
point. 

The  outstanding  feature  of  this  phase  of  the  city's 
development  has  Ixmmi  the  conversion  by  Imperial  Oil, 
Ltd.,  of  their  refining  plant  Into  a  "continuous"  system, 
at  a  cost  of  approximately  half  a  million. 

Construction  work  has  been  quite  brisk  throughout 
the  year,  mainly  along  residential  lines,  no  less  than  tour 
hundred  new  houses  having  been  built.  These,  with 
several  new  commercial  enterprises,  bring  the  total  of 
building  permits  within  measurable  distance  of  those  of 
the  previous  year,  when  a  number  of  pretentious  struc- 
tures helped  to  swell  the  total. — Secretary-Manager 
Uegina   Board  of  Trade. 

Extcn.sivo  Building  in  Brandon 

This  has  been  Brandon's  largest  year  in  the  matter  of 
building  permits  Issued  for  construction,  although  the 
construction  work  has  not  been  confined  entirely  to  indus- 
trial concerns.  During  the  year  the  Imperial  Oil  Com- 
pany Ijuilt  a  new  plant  here,  costing  in  the  neighborhood 
o(  $350,000,  and  is  now  serving  one  of  the  largest  of  the 
company's  districts  in  the  west.  The  Massey-IIarris  Co. 
also  recognized  the  city's  ideal  situation  as  a  distributing 
centre,  and  they  have  taken  over  the  Oordon  Mackay 
building  here,  purchasing  the  big  building  at  an  approxi- 
mate co.st  of  $130,000. 

A  new  iron  foundry  works  will  probably  start  opera- 
tions in  the  new  year.  This  company  will  take  over  the 
premises  occupied  by  the  Manitoba  Engines  Ltd.  The 
L.  R.  Steel  company  purchased  a  site  for  a  big  depart- 
mental store  here,  but  have  not  yet  opened  up  business. 

Various  extensions  have  been  made  to  local  industrial 
concerns,  and  the  year,  from  a  business  standpoint,  has 
been  one  of  the  best.  Brandon  is  the  centre  of  a  large 
agriculture  district,  and  the  Provincial  Government  came 
to  the  aid  of  the  Winter  Fair  Association  this  summer, 
with  the  result  that  a  new  winter  fair  arean,  costing 
$150,000  has  been  erected.  A  new  box  factory,  owned  by 
.John  Hanbury,  is  to  start  business  soon.  Building  per- 
mits for  the  year  totalled  nearly  $1.000,000. — Secretary 
Brandon    Board    of   Trade. 

Satisfactory  Year  For  Moose  Jaw 

The  year  1921,  taking  all  things  into  consideration,  has 
been  satisfactory.  Building  operations,  wliilst  not  90 
great  in  volume  as  in  1920,  have  been  very  good.  Sixty 
private,  residences  have  been  erected,  practically  all  for 
I)rivate  citizens  for  their  own  occupation.  Other  construc- 
tion activity  included  three  additional  public  school 
buildings.  The  city  has  carried  out  an  extensive  program 
of  permanent  road  construction  and  made  additions  to 
the  light  and  power  plant. 

A  new  industry  for  Moose  Jaw  was  secured  through  the 
activity  of  the  Board  of  Trade:  a  branch  factory  of  the 
Imperial    Optical    Company,    Ltd.,    of   Toronto. 

While  the  deflation  of  prices  and  the  consequent 
adjustment  of  stocks  has  made  the  year  a  difficult  one, 
the  basic  soundness  of  the  city  and  district  is  reflected 
in  the  fact  that  there  have  been  no  noteworthy  assign- 
ments and  no  businesses  of  any  size  have  ceased  operations- 
The  temporary  closing  of  the  Gordon.  Ironside  &  Fares 
packing  plant  was  due  to  the  great  shortage  of  hogs; 
while  the  hog  situation  is  improving,  it  is  as  yet  impos- 
sible to  forecast  when  the  supply  available  will  be  such 
as  to  enable  the  plant  to  resume  operations. — Secretary 
Moose  .law   Board   of  Trade. 

No  Great  Progress  in  Victoria 
In   common   with  the  world   conditions  the   city  of  Vic- 
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W  thirly-flve  he  was  back  again  at  a  job;  a  cog 
in  a  big  machine 


At  thirty-three  he  teas  the  head  of  a  promisino 
little  business  of  his  own 


Will  you  be 


one  of  the  38,27.? 


FIVE  years  ago  a  man  of  thirty  took 
his  savings,  and  the  savings  of  some 
of  his  friends,  and  embarked  in  busi- 
ness for  himself.  He  was  honest,  indus- 
trious and  attractive;  there  seemed  to  be 
every  reason  wliy  he  should  succeed. 

Today,  at  thirty-five,  he  is  filling  a  de- 
partmental position  in  a  big  concern — a 
position  no  better  than  the  one  he  left 
five  years  ago. 

What  happened  to  his  business  that 
promised  so  much?  Fraud?  No.  Lack 
of  capital?  Not  primarily.  Neglect? 
Not  at  all. 

The  trouble  was  with  the  training  of 
the  man.  He  was  an  expert  salesman, 
but  he  kneio  nbsolvlrUi  nothing  of  the 
other  phases  of  business. 

The  failures  the  Institute 

could  prevent 

He  could  sell  goods,  but  he  was  wholly 
ignorant  of  factory  and  office  organiza- 
tion and  control.  Costs  and  accounting 
were  foreign  languages  to  him;  trans- 
portation, advertising,  corporation  fin- 
ance— he  made  mistakes  In  every  one  of 
them,  and  each  mistake  cost  him  money. 

He  belonged  to  the  .38.2%  of  business 
failures  whom  Bradslreet  groups  under 
the  tragic  head:     "Incompetence." 

It  Is  these  failures — and  those  due  from 
"Inexperience"  and  lack  of  capital 
(which  Is  merely  another  word  for  bad 
Judgment)— that  the  Alexander  Hamilton 
Institute  can  prevent. 

For  Its  Modern  Business  Course  and 
Service  is  designed  to  round  out  a  man; 
not  to  make  him  a  better  specialist  in  the 
single  department  he  already  knows  but 
to  give  him  a  working  knowledge  of  all 
other  departments. 

Canadian   Address,   C.P, 


Here  are  the  Reasons  why 
Men  Fail 

as  reported  by  Bradslreet 
Cause 
*  Incompetence  :iH.'2''r 

*Infxpcrienc<^  .■>.(> 


♦lyjuk  of  Capital 

3(».:t 

*L'n\visc  Credits 

l.:{ 

*  Fraud 

7.0 

Spcciilfition 

.7 

Specific  conditions 

11.;? 

Competition 

1.1 

Neglect 

1.7 

Kxtravagance 

1.1 

Failures  of  others 

.1.7 

Total 

lOO.O'c 

•Tlir~c    nil-    llir    ni-l'illrsv    f 

ihirrs    Hull   ii 

Hcli    riiiinileil    hiislnr>s    trninimi    uiiiilil 

pri'ti'iil. 

L.iik  of  trainlris  in  llie  fundamciilals 
wlilrli  iinileiliL-  all  Imslin'ss  iiiaki^s  imii 
III!  iiiiipcli'iit  li'iivr's  IIh-iii  iKiiorvini  of  llir 
i'ui,r  ri-k>  fur  (aplliil:  liiMicl>  ilu'iii  ic.  Hi.- 
•  ■riliiiniv  -afi't'iiaiils  at  ctimIu  cvti'iislnns; 
mill  cxiiosps  Iheni  to  all  Ihe  frainls 
wlilili      pny      nil      hii.-liii'ss      t\tui>r:iiui- 


That  Is  why  so  large  a  proportion  of 
the  thousands  of  Institute  men  have 
stepped  from  mere  positions  Into  busi- 
nesses of  their  own,  and  have  achieved 
unusual  success. 

Will  you  work  alt  your  life  in  a 
routine  job? 

You  may  never  have  thought  of  It  In  this 
way  but  you  are  paying  for  the  (raining 
of  the  Alexander  Institute  whether  you 
accept  it  or  not. 

If  you  do  accept  It,  ITie  cost  Is  a  little 
Investment  In  money  and  time.  But  who 
R.    Bldg.,   Toronto;    Australian    Address,    42 


can  figure  what  the  cost  of  indecision  and 
delay  may  be? 

Suppose  tomorrow  an  opportunity 
comes  in  yo.ir  present  organization  for 
a  trained  and  self-confident  man  to  step 
up  into  the  class  of  executives?  Or  sup- 
pose some  day  you,  with  your  savings 
and  experience,  start  a  business  of  vour 
own. 

Most  men  look  forward  to  such  a  day— 
the  day  they  will  be  ma<le  executives  or 
go  into  business  for  themselves.  It  is 
the  beginning  of  real  independence.  Will 
you  be  equipped  when  that  day  comes? 
"Forging   Ahead    in   Business" 

The  Institute  has  helped  thousands  of 
men  to  shorten  their  |iath  to  independ- 
ence. It  makes  no  special  argument;  It 
asks  only  for  an  opportunity  to  lay  the 
full  facts  before  thoughtful  men  for  their 
consideration  and  decision.  The  facts  are 
gathered  into  a  hook  of  120  pages  entitled 
"Forging  Ahead  in  Business." 

It  explains  the  Modern  Business  Course 
and  Service  in  full,  and  tells  Just  what  It 
has  done  for  other  men  in  positions  simi- 
lar to  yours.  Any  thoughtful  man  may 
have  a  copy  by  mall  on  reipiest,  and 
without  obligation.  For  your  convenience 
we  attach  a  coupon  and  suggest  that  you 
fill  It  out  now. 

Alexander  Hamilton  Institute 

aiM»  .Aslor  I'lace       .New  York  <  ily 


Sfuil  nil-  "KdrKliiK  Alionil  In  Mnslnoss' 
which  I  may  keo|)  without  ohll^atlnn 


^ 


I'rinI 

here 

llirslnciH 
Address 

llll-IIIOSS 

Hunter 

Street 

S 

•dn 

■V. 
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toria  and  vicinity  shows  no  great  advancement  during  the 
|)ast  year.  It  is  gratifying,  however,  to  find  thai  progress 
has  heen  made.  The  frnit  and  agrlcnlture  crops,  gen- 
erally,   were  ahove  average. 

The  commencement  ot  the  construction  of  the  drydock 
at   Esqniniault   and   the   comiiloiion   of    the     Hudson's   Bay 
Store,  coninienced  before  the  war  and  recently  opened   for 
bnslness.    encourage     the     outlook    for    future    prosperity. 
Building    operations    were    not    extensive    but    the    aggre- 
itaie    for    the    previous     months   of    this    year    Is    ♦(11)2,708, 
N  the  total  of  last  year,  lOiO. 
ving      are     some    of   the    industries    recently 
:i   this  city;    B.   C.   Yacht   and   Boat   Builders: 
i  .,i,...u.iii    Abrasive    Paper    Co.:    Canadian    Western    Wood- 
Wi'ik.'rs;    P.E.   George      (gramaphones^ ;      Henshnll      Fish 
I'roihicts.    (Sooke.   B.C.):      Hiker   Manufacturing  Co.:   Vet- 
erans"   Product    l^o.iVictory    Attachable    Rubber    Soles   and 
Heels  Co.:   Wholesale  Fish  Co.:   Sidney  Roofing  and  Paper 
I'll     irecMiilv   moved   In    from   Sidney). 

Till-    ii.iviiir    of   Victoria    and    vicinity    is   approximately 

*.".( .iMMi  per  annum,  and  there  has  not  been  much  change 

this  year. 

It  is  grat'fying  to  record  the  feeling  prevailing  that 
the  worst  of  our  depression  Is  over  and  that  from,  now 
on  a  steady  advancement  to  normal  conditions  may  be 
expected.-    Secretary    Victoria    Chamber    of    Commerce 

Edmonton's  Experience  Xot   Bad 

Industrial  developments  in  Edmonton  during  1921  show 
s  small  addition  in  the  number  of  new  establishments  and 
a  small  expansion  in  a  number  of  the  old  ones.  New  indus- 
tries are  represented  by  the  Dominion  Furniture  Co.,  the 
Dominion  Carton  &  Printing  Co.  and  the  Edmonton  Silver 
Plating  Co.  These  useful  units  of  the  industrial  communitv 
have  begun  in  a  moderate  way  and  are  making  substantia! 
progress.  The  Xorth  West  Biscuit  Co.  Ltd.  having  outgrow-i 
the  capacity  of  its  old  plant,  has  completed  and  moved  into 
a  splendid  new  factory  that  represents  an  investment  in 
building  and  equipment  of  $400,000.  The  new  .Journal 
Building,  one  of  the  finest  in  W^estern  Canada,  built  by  the 
Edmonton  Journal  Publishing  Co..  was  completed  in  March, 
at  a  cost  of  $240,000.  Two  new  public  buildings  have  been 
erected  this  year,  the  Royal  Alexandra  Hospital,  at  a  cost 
of  $287,000,  and  the  Medical  Building  of  the  University  of 
Alberta,  costing  $850,000.  But  the  most  gratifying  phase 
of  the  building  operations  in  Edmonton  this  year  has  been 
the  erection  of  moderately-priced  homes  by  actual  residents 
and  owners.  Over  200  houses  of  this  class,  at  an  average 
cost  of  $4,000  each,  have  been  built  in  the  city. 

The  out-put  of  industrial  plants  has  been  close  to  nor- 
mal, except  those  that  depend  upon  foreign  export  for  a 
large  output.  In  the  dairy,  garment  and  biscuit  industries 
the  turnover  has  been  ahead  of  that  of  a  year  ago  at  the 
same  date.  One  of  the  large  creameries  closed  its  doors 
during  the  year,  not.  however,  for  want  of  customers  for  the 
consumption  of  milk  and  its  products  is  increasing.  A  num- 
ber of  small  bakeries  amalgamated  under  a  strong  corpor- 
ate management. 

The  slump  in  the  live  stock  market  has  reduced  the  out- 
put of  the  packing  houses,  and  there  will  be  a  falling  off  in 
the  production  of  flour  and  lumber.  Coal,  however,  is  an- 
ticipated to  be  close  to  last  year's  production. 

Bank  clearings  show  a  shrinkage  of  over  $20,000,000 
compared  with  the  eleven  months  of  1920.  The  percentage 
of  decrease  compares  most  favorably  with  other  financial 
centres  in  Western  Canada. 

Although  prices  of  commodities  are  lower  than  a  year 
ago,  retailers  report  larger  sales  than  last  year  in  most  lines. 
This  is  due  in  part  at  least  to  the  fact  that  reduced  prices 
have  tempted  the  buying  public  who  have  been  holding  back 
since  the  sharp  upward  curve  of  commodity  prices  after  the 
close  of  the  war.  It  represents,  however,  not  greater  buy- 
ing power,  but  a  greater  need  to  rehabilitate  the  family 
wardrobe  and  renew  the  household   equipment. 

Calgary  Pretty  Well  Employed 

So  far  as  general  industrial  conditions  are  concerned,  the 
factories  In  Calgary  have     been     pretty     well     employed 


throughout  the  year,  although  during  the  past  few-months 
trade  has  not  been  as  good  as  in  the  earlier  part  of  the  year. 
The  different  plants  have  been  able  to  keep  going  however, 
although  it  has  been  necessary  to 'reduce  the  number  of  men 
employed. 

The  excoptionally  dry  summer,  particularly  in  the 
southern  part  of  the  i)rovince,  resulted  in  a  comparative- 
ly light  rriip  and  this  with  the  low  prices  now  prevailing  on 
all  kinds  of  grain,  has  of  course,  curtailed  the  purchasing 
power  of  the  farming  community.  On  the  other  hand  It 
has  compelled  attention  to  the  Importance  of  Irrigation  in 
certain  districts  and  considerable  progress  has  been  made  in 
this  matter.  The  Lethbridge  northern  irrigation  scheme  Is 
now  well  under  way  with  every  prospect  that  it  will  be  com- 
pleted and  in  operation  by  192:i.  The  new  Alberta  Oovern- 
inent  are  not  only  giving  attention  to  irrigation,  but  recent- 
ly appointed  a  survey  board  of  well  qualified  men  to  study 
the  whole  question  of  the  conditions  in  Southern  Alberta, 
including  soil,  soil  drifting.  Irrigation,  etc.,  and  if  possible 
find  a  solution  for  tlic  difilculties. 

Building  operations  for  this  year  comjjare  very  favor- 
ably with  a  year  ago.  The  building  permits  January  1st  to 
November  30th,  1921.  amounted  to  $2,122,800  as  against 
$2,602,700  for  the  same  period  In  1920.  The  chief  items 
making  up  this  total  are  —  133  houses;  improvements  to 
Royal  Bank:  new  warehouse  for  Vernon  Fruit  Co.;  several 
new  coal  sheds;  new  warehouse  for  Lake  of  the  Woods 
Milling  Co.;  new  Show-rooms  and  garage  for  Maclin  Motors 
Ltd.;  a  number  of  retail  stores  and  several  schools  and 
churcBies.  While  the  total  figures  are  not  as  large  as  In 
1920,  it  does  not  indicate  that  the  volume  of  business  was 
not  as  large,  as  of  course,  the  prices  of  materials  and  to  some 
extent,  the  wages,  were  lower  this  year. 

Efforts  are  being  made  to  increase  the  activity  in  the 
building  trade  and  a  convention  will  he  held  in  Calgary  dur- 
ing the  first  week  in  March  at  which  representatives  from 
all  over  Western  Canada  will  be  present.  Secretary,  Calgary 
Board  of  Trade. 

Extensive  BuiUling  In  Sa,skatoon 

During  the  year  the  building  carried  out  in  Saskatoou 
has  been  quite  extensive,  the  permits  calling  for  an  expend- 
iture of  $767.7.56  up  to  the  first  of  December,  most  of  which 
work  has  been  completed.  Of  this  total.  176  permits  were 
taken  out  for  dwellings  at  a  cost  of  $437,475.  At  the  Uni- 
versity over  $100,000  has  been  expended  in  structural  ex- 
tensions. Although  not  included  in  this  years  building  per- 
mits, the  construction  of  the  new  Normal  School  has  been 
completed  at  a  cost  of  over  halt  a  million  dollars.  This 
building,  which  is  one  of  the  finest  in  Canada,  will  be  oc- 
cupied early  in  January.  Much  work  has  been  done  by  the 
Canadian  National  Railway  in  connection  with  its  new  yard 
and  round  house;  and  the  replacing  of  the  trestle  bridge 
across  the  Saskatchewan  River  at  Saskatoon,  with  a  modern 
all  steel  structure. 

The  unfavorable  harvest  conditions,  together  with  the 
fact  that  the  value  of  agricultural  products  has  fallen  be- 
low the  cost  of  production,  have  naturally  been  a  keen  dis- 
appointment to  the  farming  community;  yet,  the  farmers 
are  looking  to  that  readjustment  which  must  come  in  the 
near  future,  whereby  the  price  of  staple  products  and  the 
cost  of  production  will  be  brought  to  a  normal  level,  and 
firmly  believing  this,  they  will  carry  on — trusting  for  a 
more  profitable  harvest  in  the  coming  year.  Commissioner, 
Saskatoon  Chamber  of  Commerce. 

New  AVestinlnster 

During  the  past  year  three  new  industries  were  added 
to  the  list  of  the  city  of  New  Westminster,  B.  C:  — 

The  Triangle  Chemical  Co.  Ltd.,  to  manufacture  chem- 
ical fertilizer,  etc.,  made  an  outlay  of  $150,000  on  its  plant. 

Dominion  Products,  Limited,  to  manufacture  starch,  po- 
tato flour,  etc. 

Union  Oil  Co.,  of  Canada,  main  distributing  plant  for 
the  Eraser  Valley,  made  an  outlay  of  $40,000. 

All  established  industries  remained  with  the  city,  al- 
though several  of  the  saw  mills  were  compelled  to  go  on 
short  time.     Harry  Stewardson,  City  Engineer. 
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Canadian    Pacific    Railway    Has  Good   Year 

Result  of  Operations  Compares  Most  Favourably  with  Any  System  on 
American  Continent — Decreased  Traffic  but  Increased  Net  Earnings — 
New  Financing  Completed  —  Additions  to   Atlantic  and   Pacific  Fleets 


^"^ 


IX  sp;te  of  the  decreased 
volume  of  traffic  during 
the  past  year,  which  resulted 
in  a  decline  in  gross  earnings. 
the    Canadian    Pacific    Railway  ' 

has    been    able    to    reduce    its 

operating    expenses    in    propor-  '"     *" 

tion.  Gross  earnings  for  the 
first  ten  months  of  1921  were 
$158,477,251,  a  decrease  of 
$13,760,783,   while   net  earnings  '    ' 

were  $28,612,157,  an  actual  in- 
crease of  $1,754,135. 

This  is  a  distinct  improve- 
ment over  192(1,  which  was  a 
particularly  unfavorable  year 
in  railway  operation.  , 

The     working     expenses     for  "  ' 

1920,     including    all    taxes,  THE  L.ATE 

amounted  to  84.70  per  cent,  of  LORD  MOUNT  STEPHEN 
the  gross  earnings,  and  the  net  earnings  to  15.30  per  cent., 
as  compared  with  81.39  per  cent,  and  18.61  per  cent., 
respectively,  in  1919. 

The  gross  earnings  e.xceeded  those  of  1919  by  $39,712,289, 
and  the  net  earnings  by  $220,008.  This  large  addition  of 
$39,492,281  in  working  expenses  was  due  to  the  enforced 
application  in  Canada  of  what  is  known  as  "The  Chicago 
Wage  Award,"  which  added  approximately  $12,000,000  to 
the  pay  rolls  tor  the  year;  the  increase  in  the  cost  of  fuel 
and  materials  and  the  charging  of  the  year's  Federal  taxes 
into  operating  expenses,  where  they  properly  belong.  The 
heavy  and  rapid  movement  of  freight  during  October  and 
November  and  the  first  halt  of  December  under  the  tariffs 
prescribed  by  the  Railway  Commission  and  effective  on 
September  13th  enabled  the  company  to  absorb  these  ex- 
penses and  earn  its  usual  charges,  dividends  and  a  modest 
surplus.  While,  for  the  reasons  mentioned,  the  net  earn- 
ings were  not  commensurate  'with  the  volume  of  business 
transacted,  still  in  the  opinion  of  the  Directors  the  year's 
operations  were  regarded  as  satisfactory  and  compared 
moat  favorably  with  those  of  any  system  on  the  American 
continent. 

The  sales  of  agricu'tural  land  in  the  year  were  468,390 
acres  for  $9.;)92,706.y.'').  be- 
ing an  average  of  $20.48 
per  acre.  Included  in  this 
area  were  47,848  acres  of 
irrigated  land  which 
brought  $50.43  per  acre, 
so  that  the  average  price 
of  the  balance  was  $17.07 
per  acre. 

During  the  year.  1020 
the  Directors  disposed  of 
$8,000,000  of  four  per 
cent.  Consolidated  Deben- 
ture Stock  to  the  British 
Government  pursuant  to 
arrangf-ments  previously 
made  at  the  time  of  the 
deposit  of  $40,000.1)00  of 
the  stock  with  the  British 
Treasury  In  1917.  The 
balance  of  the  stock 
deposited,  namely, 
$32,000,000,  was  returned 
to  the  company  and  made 
available  (or  sale  or  olhei 
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disposition      as      circumstances 
warrant. 

The    Directors    during    1920 

issued  $12,000,000  of  Equipment 

Trust  Notes  for  the  purpose  of 

acquiring    necessary    additions 

to  the  company's  rolling  stock. 

^  The    approval    of    the    share- 

~  holders    was    obtained    in    1919 

"■-:    1  and  1920  to  the  construction,  as 

^JV  conditions  warranted,  of  branch 

jj  line    mileage    in    Western    Can- 

■■  ada    amounting    in    the    aggre- 

^H  gate  to   822   miles,   and   during 

W  the  year  1920  100  miles  of  track 

f  of  this  authorized  mileage  was 

laid. 

While  extensive  n  e  w  con- 
struction was  not  considered 
under  the  present  conditions 
advisable,  the  Directors  were  of  the  opinion  that  a  moderate 
amount  of  construction  should  be  proceeded  with,  in  order 
that  the  full  value  of  the  lines  already  under  construction 
should  be  realized  and  that  the  settlers  in  the  districts  to 
be  served  should  obtain  the  railway  facilities  so  necessary 
to  their  prosperity.  The  branch  lines  heretofore  approved 
are  in  good  territory  and  well  located  to  become  revenue 
producing. 

Approval  was  given  to  the  construction  of  an  extension 
of  the  Suftield  south-westerly  branch  from  Lomond,  a  dis- 
tance not  exceeding  thirty  miles,  and  for  the  issuance  and 
sale  of  a  sufficient  amount  of  four  per  cent.  Consolidated 
Debenture  Stock  to  meet  the  expenditure. 

Four  steamers  for  Atlantic  and  Peciflc  Service  previously 
contracted  for  are  now  being  built  for  the  company,  namely: 
"Empress  of  Canada,"  "Montrose,"  "Montcalm."  "Mont- 
clare,"  and  the  "Koenig  Friedrich  August"  has  been 
purchased. 

Another  ship  for    B.  C.    Coast    is    under    construction. 
The  estimated  cost  of  these  six  ships   is  $331.17.5,000.  of 
which   $18,733,138    was   paid   up   to '31st   December,   1920. 
fhe  estimated  capital  requirements  on  the  account  tor  the 
year  and  including  the  amount  re  quired  for  the  completion 
of    the    payments    on    the 
"Koenig    Frledrich    Aug- 
ust"   purchased,    amount 
to      approximately      $12.- 
200,000.        Approval      was 
given  to  the  Issuance  and 
sale     of     a      sufficient 
amount    of    Consolidated 
Debenture  Stock   to  meet 
the  expenditure  for  these 
vessels.     During  the  year, 
the  S.S.  "Sardinian."  built 
in   lH7.'i,  was  sold. 

In  anticipation  of  con- 
firmation the  Directors 
authorized  capital  appro- 
priations. Ill  addition  to 
those  approved  at  the 
preceding  annual  meet- 
ing, aggregating,  for  the 
year  1920,  .*:!.246,318.  and, 
.qubject  to  approval,  auth- 
orized expendlluroB  on 
capital  account  during 
1921    of    $4,316,236. 
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lU  ILOI.NU    PER.MITS    AND    THE    B11M>IN(J    THADK 

Penults   Not  Much   Lowor  In   Value,   Ilut   ( 'oust ruol  Ion 

Work   Almost    Stmtnani — Thi-    Tn-nd   (»f 

Prices    And    I^ibour. 

AS  A  general  rule,  statistics  of  buildinp-  permits  may  be 
taken  as  being  a  reliable  index  of  business  conditions, 
for  they  reflect  the  confidence  in  the  prospect  for  active  busi- 
ness conditions,  since  executives  will  only  undertake  new  build- 
ing when  there  is  good  prospect  of  their  being  kept  busy. 
Thus,  when  there  is  distrust  of  contined  prosperity,  and  ex- 
pectancy of  lower  prices,  permits  should  show  a  falling  off  in 
proportion  tft  depression  and  anticipation  of  sui-h  conditions. 

Therefore,  in  looking  over  the  results  of  i;>2l,  one  would 
expect  to  find  a  large  decrease  in  permits,  for  there  was  no 
mistaking  the  distrust  and  depression  which  was  prevalent 
then.  But  yet,  with  the  exception  of  two  or  three  months 
at  the  beginning  of  the  year,  increases  are  sho^^^l,  and  the 
total  result  for  the  year  is  almost  on  a  parallel  with  that  of 
1920,  and  ciuite  in  excess  of  1919,  when  confidence  was  the 
order  of  the  day,  and  prices  were  seeking  better  levels. 

Ha\nng  in  mind  that  fact  that  reports  from  contractors 
and  builders,  particularly  in  the  earlier  months  of  last  year 
were  characterized  by  such  phrases  as  "stagnancy  in  the 
building  trade,"  we  are  confronted  with  a  paradox,  which  it 
seems  can  only  be  explained  in  one  way,  for  prices  of  ma- 
terials were  on  the  downward  trend,  and  it  could  not  be  said 
that  the  results  expressed  in  dollars  and  cents  reflects  wrongly 
the  volume  of  building,  but  rather  the  indications  are  of  a 
higher  volume  of  building. 

As  far  as  can  be  seen,  the  situation  is  just  this:  The 
figures  of  building  permits  do  not  represent  the  construction 
undertaken,  at  least  as  far  as  last  year's  results  are  con- 
cerned, for  there  were  many  postponements.  Just  as  an 
example.     In   July   last,   it   was   estimated   that   some   eight 


million  dollars  worth  of  projected  building  was  being  held  up 
in  Toronto  alone.  A  prominent  architect  of  the  city  stated 
about  two  montlis  ago  that  he  had  plans  for  about  three 
millions  of  building,  but  could  not  be  proceeded  with  until 
labor  and  other  business  uncertainties  had  become  settled. 
This  is  just  the  testimony  of  one  architect,  but  it  illustrates 
how  great  was  the  volume  which  was  held  in  abeyance.  Of 
course,  it  is  not  likely  that  all  postponements  were  where 
permits  had  been  received,  but  it  is  reasonable  to  suppose 
that  in  a  goodly  number  of  cases  where  permits  had  been 
received  the  plans  could  not  be  carried  out  at  once  because 
of  the  clouded  outlook. 

The  following  table  shows  that  month  to  month  trend 
of  building  permits  as  reportd  from  fifty-six  cities  in  the 
past  three  years: — 

1919  1920  1921 

January    $1,166,316       $     3,956,247       $'2,372,512 

February    2,002,044  4,684,934  3,216,085 

March    3.329,050  8,258,410  6,610,703 

April    7,059,641  16,382,410         12,502,330 

May   7,776,282  12,160,379         13,233,543 

June     7,.")77,346  13,295,041         12,930,499 

July  9,274,125  13,025,560         10,137,547 

August    11,916,045  9,439,807  9,654,096 

September    13,303,832  8,921,374  9,988,147 

October   10,390,454  9,660,538  

November 7,733,263  5,289,321  

December    5,144,178  4,654,479  


$86,672,576       $109,728,500       $ 

Trend  of  Prices  and  Labor 

The  trend  of  prices  was  distinctly  downward  from  the 

fall  of  1920.     Perhaps  the  most  reliable  and  comprehensive 

index  of  this  fact  is  found  in  the  index  number  of  wholesale 

prices,  as  compiled  by  the  Department  of  Labor.     The  index 


Course  of  Building  Permits  in  Canada 
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I  LETHBRIDGE  | 

g     In  the  centre  of  the  largest  irrigated  farming  district  in  Canada     m 

=  Is  the  market  place  of  a  populous  and  prosperous  district.    The  annual   production   of  = 

=  crops  in  the  irrigated  district  surrounding  Lethbridge  is  valued  at  $100  per  acre  and  ^ 

=  upwards.      In    1920   from  irrigated   lands  the    production    of    grain    was    25,000,000  = 

^=  bushels;   of  alfalfa  and   hay,    55,000  tons;    wool    clip    was    2,000.000    pounds,    with  = 

=  fair  crops  of  potatoes  and  vegetables.     Coal  production  was  over  1 ,000,000  tons  from  = 

^  mines  close  to  the  city  and    1,500,000  tons  from  mines  in  the  adjacent  Crow's  Nest  ^= 

=  Pass.      Bank  clearings  fairly  indicate  the  volume   of  business  done,   and   were  over  ^ 

M           ^         $46,000,000.  M 

=  Sheep   raising   is  established   on   an   extensive  scale   around   the   city.      Tlie   raising   of  = 

=  cattle  is  on  the  increase,  and  many  farmers  have  built  silos  to  carry  a  supply  of  juicy  ^ 

=  roughage  feeds  through   the  winters,    this   movement  being  greatly  stimulated  by  sue-  ^ 

=  cessful  sunflower  crops,   which  give  a  high  yield  of  leaf  and  stalk.  ^ 

^=  Wholesale  and  retail  concerns  do  a  large  volume    of    business    throughout    the    year,  = 

^=  both  with  the  towns  in  the  farming  districts,  and  with  the  coal  mining  centres  along  = 

^=  the  Crow's   Nest   Pass,    for  which  Lethbridge   is  the   distributing   centre.      Iron   works  = 

^=  and   machine   shops,    flour  mills,    macaroni  manufacturing  plant,  creameries,  automo-  ^= 

=  bile   salesrooms,   wholesale  boots  and   shoes  and  agricultural  implement  warehouses  = 

=  are  some  of  the  industries  established  here.  ^ 

=  Railways,   besides  providing  facility  for  daily    business    among    the    many    busy    coal  ^ 

^=  mines  in  the  Pass,   provide  an  alternative   route  for  tourists  desiring  to  see  this  inter  ^ 

=  esting   part    of   the    Rockies,    with    connections  making  quick  journey  to  the  States  of  = 

^=  Washington,  Oregon  and  California,  or  northwards  through  the  Arrow  Lakes  or  west-  ^ 

^=  wards  by  the  Kettle  Valley  line  to  Vancouver;   also  a  direct  line  to  Winnipeg  and  ^ 

=  the  East.  = 

=  The   immense  irrigation   project   in  Lethbridge  district,  a  great  deal  of  which  has  been  = 

=  completed,   will  when   finished  icover  an  area    of   some    600,000    acres.      There   is   no  = 

=  question  in  the  mind  of  anyone  now  as  to  the  beneficial  effect  the  completion  of  this  = 

=  project  will   have  upon   the   future  prosperity   of  the  City   of   Lethbridge;   but   if   any  ^ 

=  proof  is  wanted,   it  is  amply  supplied  by  the  conservatively  estimated  results  on  the  = 

=  irrigated    farms   around    Magrath,    Raymond.    Coaldale  and   Lethbridge.    and    the   en-  ^ 

=  hanced  purchasing  power  of  the  owners.  = 

=  The  city  owns  and  operates  the  electric  light  plant,   the  water  filtration  plant,  a  coal  = 

=  mine  and  the  street  car  service;  also  an  industrial  building  suitable  for  the  establish-  ^ 

^  ment  of  small  industries  and  manufactures.  ^ 

=  Educational    facilities  are  of  a   high   order,   and   include  High  Schools,   Manual  Train-  ^ 

^=  ing   School   and   public   schools,    both    Protestant  and  Roman  Catholic.  ^= 
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number  of  all  building  materiuls  at  November,  li>20, 
wii.-;  ai;8.">.  It  ilroppeU  very  rapidly  from  there,  the  niove- 
nient  being  as  follows:  December,  3r)t>.5;  January,  347.1; 
Februar>-.  336.4;  March,  322.!l;  April,  313.4;  May,  309.0; 
June.  305.3:  July,  301.7;  Aujrust,  28r>.7;  September,  280.6; 
OotoU'r,  27y.i>.  To  increase  the  above  table  of  permits  it 
inii;lit  lie  well  to  note  that  the  index  numbe'-  in  October,  li)19, 
wa.-  31.^.1. 

But  labor  presented  a  more  serious  problem.  Building 
trades  strongly  objected  to  reduction  in  wages,  which,  of 
course,  in  view  of  the  niovcmerit  of  general  conditions,  greatly 
aggravated  the  trade.  It  was  not  until  the  conference  of 
building  employers  and  employees  of  the  Pominion,  held 
at  Ottawa  in  May,  that  the  deadlock  was  broken.  Then 
the  agreement  was  that  there  should  be  reasonable  adjust- 
ment of  wages,  but  no  set  figure  was  given,  but  a  resolution 
to  the  effect  that  new  wage  levels  would  be  determined  by 
local  conditions,  was  passed.  It  was  not  long  after  that 
local  unions  realized  that  new  work  rested  upon  new  buildings 
and  new  buildings  upon  a  rea.<onable  adjustment  of  the  trade 
as  a  whole  to  conform  with  costs  g^enerally. 

An  illustration  of  the  attitude  which  the  unions  finally 
assumed,  is  seen  in  the  conference  which  took  place  in  the 
middle  of  July  between  members  of  the  Canadian  Manu- 
facturers' Association,  the  Toronto  Building  Trades  Council, 
the  Builders'  Exchange,  the  brick  manufacturers  and  the 
building  contractors.  The  representatives  of  the  building 
trades  went  on  record  as  favoring  an  all-round  cut  of  10 
cents  an  hour  in  wage.s,  with  a  view  to  stimulating  business 
and  industry  in  the  province.  At  the  same  time  it  was 
pointed  out  that  brick  manufacturers  and  other  suppliers 
should  make  reductions  in  the  cost  of  materials  in  order  that 
industry  might  be  boosted,  and  that  more  men  might  be 
given  employment. 

Small  Buildings 
While   large   construction   works    were    postponed,    it    is 
a  noticeable  fact  that   the  volume  of  building  by  the  small 
niiui,  who  builds  once  in  a  lifetime,  and  who  does  not  know 


very  much  about  business,  was  larger.  Such  conditions  are 
reported  particularly  from  western  Canada.  Krom  what  can 
be  understood,  the  outstanding  feature  in  construction  activ- 
ity in  the  prairie  provinces,  was  the  large  percentage  of 
residential   buildings  which  were  erected. 

Kegardless  of  the  fact  tha*  the  total  amount  of  the 
value  of  new  construction  was  considerably  less  than  in 
1!'20,  there  were  more  new  building  jobs  last  year,  and  the 
major  portion  of  material  supply  and  building  contracts  le- 
sulted  from  the  demands  of  the  small  dealer. 
A  Big  Building  Shortage 

In  closing  this  brief  article,  there  is  one  fact  worth 
mentioning.  That  this  country  is  .short  of  buildings  and 
public  works  at  the  present  time,  including  dwellings  and 
works  of  all  kinds,  to.  the  extent  of  $780,000,000,  was  the  de- 
cision of  the  Dominion  conference  in  Ottawa  last  May.  It 
was  shown  that  building  contracts  awarded  during  the  first 
three  months  of  1921  totalled  .'i;37,OOO,OO0,  as  compared  with 
.$,56,000,000  in  the  corresponding  period  of  1920 — a  decline  of 
35  per  cent.  The  figures  for  March,  1921,  were  even  more 
disquieting,  the  total  being  $10,000,000,  as  compared  with 
,'?21,000,()()()  in  March,  1920 — a  decrease  of  over  50  per  cent. 
On  May  1,  1921,  there  were  approximately  100,000  less  work- 
men employed  in  all  industries  than  there  were  employed  in 
January,  1921 — a  very  considerable  portion  being  men  usually 
employed  in  the  building  trade. 

In  this  regard  it  might  be  said  that  it  is  only  natural 
that  there  is  a  shortage  of  buildings.  During  the  four  years 
of  the  war  very  little  was  cairied  on,  the  yearly  totals  of 
permits  in  1915,  1916,  1917  and  1918  being  considerably  be- 
low the  forty  million  mark.  1919  showed  a  great  improve- 
ment, while  1920  further  added  to  the  record,  but  the  pre- 
war results  are  still  out  of  reach.  For  instance,  in  1912, 
the  total  value  of  permits  was  more  than  $185,000,000,  while 
in  the  following  year  the  figure  was  nearly  $154,000,000.  It 
would  also  be  well  to  bear  in  mind  the  fact  that  the  index 
number  of  wholesale  prices  of  building  materials  was  only 
about  143,  while  labor  was  much  cheaper  than  it  is  even  now 
with  the  effected  reductions. 


Building  Construction  in  1921 
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TAXMXG  IVnrSTRV  l.\   1921. 

The  report  of  the  tanning  section  of  the  Toronto  Board 
or  Trade  for  the  pjst  year  describes  the  decline  in  the 
prices  of  leather  as  "unparalleled  in  the  history  of  the 
industry."  Tanners'  overhead  Is  stated  to  be  materially 
higher  than  it  normally  should  be,  and  leather  is  being 
offered  and  sold  at  less  than  replacement  basis.  It  is  felt 
that  prices  of  leather  will  have  to  be  advanced  in  the  near 
future,  in  fact,  some  lines  have  advanced  during  the  p-ast 
month.  Summing  up,  the  report  states  that  the  funda- 
mental position  of  the  leather  industry  is  on  a  much 
sounder  basis  than  a  year  ago,  and  the  outlook  is  favor- 
able. 

The   Tanners'    Section    appointed    the    following    as    of- 


ficers for  the  ensuing  year:  Chairman.  K.  D.  .Marlatt; 
First  Vif-e-Chairm  n,  C.  W.  Conway;  Second  Vice-Chair- 
nian,  L.  O.  Bre  thaupt:  Secretary-Treasurer.  P.  G.  "viorley. 
Executive — A.  O.  Beardmore,  A.  O.  T.  Beardmore.  J.  G. 
Breithaupt,  G.  B.  Clarke,  Hon.  E.  J.  Davis,  W.  J.  Heaven, 
H.  B.  Johnston.  Theo.  King,  C.  o:"  Marlatt.  W.  G.  Parsons, 
Charles  Robson.  C.  O.  Shaw.  John  Sinclair.  C.  W.  Tobey. 
S.  R.  Wickett.  Legislation  Committee — A.  O.  Beardmore. 
A.   O.  T.   Beardmore,   L.  J.   Breithaupt.   G.   B.  Clarke,   Hon. 

E.  J.  Davis.  N.  D.  Clarke.  W.  J.  Heaven.  H.  B.  Johnston, 
C.  G.  Marlatt,  W.  G.  Parsons,  Charles  Robson.  C.  W.  Tobey, 
S.    R.    Wickett.      Transportation    Committee — S.    P.    Bejle, 

F.  C.  Beal,  A.  O.  Beardmore,  H.  L.  Daville,  W.  J.  Heaven, 
Theo.  King,  James  McMillan,  W.  A.  .Moore,  John  Sinclair, 
S.  R.  Wickett. 
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POWER,  LIGHT  AND  GAS 

lor  Industrial  and  Commtrcial  Purposes  in 

GREATER  WINNIPEG 


LARGE  AND 

MODERN  GAS 

WORKS 

The  Winnipeg  Electric 
Railway  Co.  supplies  gas 
to  thousands  of  consumers 
in  Winnipeg  and  district. 
The  plant  is  completely 
modern  and  has  an  out- 
put of  500,000,000  cubic 
feet  per  annum. 


AUXILIARY 
STEAM    PLANT 

In  addition  to  the  Pinawa 
power  plant  shown  above, 
ttie  Winnipeg  Electric 
Railway  Company  also 
has  an  auxiliary  steam 
plant  at  Mill  St.,  Winni- 
peg, capable  of  develop- 
ing 12,000  h.p.  and  thus 
ensuring  customers  of  a 
continuous  service. 


The    Largest    Manufacturing   Establishments  in  Greater  Winnipeg  Are  Power, 
Light    and    Gas   Customers   of    the    Winnipeg     Electric     Railway     Company. 


lacc  or  nddlllnnnl  power  for  Ihr  Wliinl|>OK  Kli'clUr  llnllWH.v  i:...    .Hip    Dninl     lall.t    (Icvclnpmenl    on    the    \Vliinl|iO(f    Klvcr. 
l)V4,0l)ii  h.|>.  rnimcllv,  now  luiclcr  ronstmcimn  liy  inr  .Mniiimliii  I'ciwor  i:o.  Llinlli-il 

WINNIPEG     ELECTRIC    RAILWAY    Company 


Sir  Augustus  Nanton,  President 


A.  W.  McLimont,  Vice-President. 


THE       MONETARY       TIMES 


TIIK    l>ir«>KT.\N«l-:  OK   iimn;.\Ti«)\    WOUK 

lU-iii-lii-      Ai  liio\iMl      ill      Allici'la      Art-      i:iii-<>iiriii;<'iin-nl      lo 
I'iiiiIht    K\|n'iiillliir<'> 

A.  S.  DAWSON.  M.E.I.C. 
Chief   Engineer,   Department   Natural   Resources,   Canadian 
Pacific  Railway  Company,  Calgary 

UP  TO  the  end  of  li)'JO  there  had  been  expended  on  the 
construction  of  irii>;ation  works  in  Southern  Alberta 
about  S2(),000,000,  to  serve  about  850,000  acres  of  irrigable 
land. 

This  phase  of  development  was  practically  all  handled 
by  large  companies — pre-eminently  the  Canadian  Pacific 
Railway  Company,  who  held  larjre  blocks  of  vaoiuit  land, 
constructed  the  works  to  serve  them  with  water,  and  then 
sold  to  new  settlers,  with  a  perpetual  contract  for  a  supply 
of  water  to  the  lands  at  a  fixed  annual  charge.  This  fonn 
of  enterprise  has  developed  all  the  large  pi-ojects  consti-ucted 
up  to  date.  The  conditions  gradually  changed,  because  the 
large  areas  that  still  awaited  development  were  practically 
all  settled,  and  plans  were  formulated  to  develop  these  areas 
by  co-operative  effort  on  the  part  of  the  land  owners  them- 
selves. 

Federal   Government's   Work 

In  Canada,  the  Federal  Government  controls  all  the 
water,  conducts  the  hydrometric  work,  and  makes  all  pre- 
liminary surveys  and  investigations  in  connection  with  irri- 
gation development.  No  works  can  be  undertaken  without 
government  sanction,  based  on  thorough  engineering  investi- 
gations w^hich  have  proven  the  feasibility  and  econoinic  sound- 
ness of  all  schemes  of  any  magnitude. 

These  surveys  to  date  show  that  close  to  a  million  addi- 
tional acres  in  Southern  Alberta  can  be  served  with  water 
within  reasonable  cost  limits;  and  some  of  this  area  will 
probably  be  served  as  a  result  of  the  recent  settlement  of 
certain  long  outstanding  matters  between  Canada  and  the 
United  States,  and  within  the  scope  of  the  International 
Waterways  Commission.  Preliminary  surveys  also  indicate 
that  additional  areas  of  about  3  million  acres  in  Alberta, 
and  4Vi  million  acres  in  the  Province  of  Saskatchewan  could 
also  be  profitably  irrigated. 

Value   Demonstrated 

During  the  past  dry  cycle  of  5  years,  all  doubts  as  to 
the  benefits  of  farming  large  portions  of  Southern  Alberta 
under  irrigation  methods  have  entirely  disappeared,  and  now 
evei-j'one  is  an  enthusiast  of  the  idea  of  bringing  every 
possible  acre  under  the  ditch  system. 

But  how  were  the  construction  charges  to  be  met?  The 
settlers  were  not  financially  able  to,  as  a  result  of  several 
short  crops;  and  there  was  no  incentive  for  corporate  in- 
terests to  provide  the  necessary  capital.  The  Provincial 
Legislature  therefore  decided — or  rather  were  forced — to 
provide  the  necessary  machinery,  whereby  these  systems 
can  be  built  by  means  of  the  enactment  of  what  is  known 
as  the  "Irrigation  District  Act."  This  act  provides  for 
the  formation  of  irrigation  districts,  with  power  to  raise 
the  necessary  funds  to  construct  the  works  by  bond  issues, 
the  security  for  which  is  the  land  within  the  district. 

Among  the  outstanding  features  of  this  act  are  the 
appointment  by  the  Lieutenant-Governor  of  an  "Irrigation 
council,"  who  may  forbid  any  act  or  course  of  conduct  pro- 
posed to  be  done,  or  entered  upon  by  the  board  of  directors; 
and  without  whose  authority  no  expenditure  can  be  made 
on  any  debenture  issue,  nor  any  contracts  for  constnjction 
awarded.  All  debentures  issued  under  the  act  must  provide 
for  the  payment  of  the  whole  principal  money  within  30 
years  of  the  date  of  the  issue  thereof,  and  shall  be  repayable 
by  cinnual  instalments  extended  over  the  whole  of  such 
period,  or  not  less  than  the  last  20  years  thereof.  The  sale 
of  debentures  and  rates  of  interest  are  subject  to  the  ap- 
proval of  the  government.  Moreover,  the  province  has  under- 
taken to  make  a  full  guarantee  of  these  bond  issues,  to- 
gether with  the  interest.    As  previously  stated,  the  Dominion 


Keclamation  Service  makes  all  preliminary  surveys  and  in- 
vestigations as  to  the  feasibility  of  a  project.  When  these 
are  completed,  and  the  boundaries  of  an  irrigation  area  are 
fixed,  the  act  provides  that  a  petition  signed  by  the  owners 
of  at  leiuit  51  per  cent,  of  the  area  involved  shall  be  sub- 
mitted to  the  Minister  of  Public  Works  of  the  province,  ask- 
ing for  the  creation  of  the  district,  .\fter  approval  of  such, 
a  board  of  three  trustees  is  elected  to  conduct  its  affairs. 

Financing  Irrigation 

The  first  district  to  be  financed  under  this  procedure 
is  what  is  known  as  the  "Letlibridge  Northern,"  containing 
an  irrigated  area  of  about  105,000  acres,  which  is  now  well 
under  construction,  at  an  estimated  cost  of  $51.00  per  acre. 
Tlie  total  bond  issue  authorized  for  this  project  was  $5,400,- 
000,  and  of  this,  $4,400,000  worth  of  30  year  bonds  were 
disposed  of  at  a  very  favorable  rate.  Provision  was  made 
for  making  the  bond  is.suc  large  enough  to  carry  interest, 
and  operation  and  maintenance  charges  until  the  end  of  the 
year,  after  the  completion  of  the  works — so  that  the  farmers 
will  get  the  benefit  of  the  water  before  thoy  have  anything 
to  pay.  In  the  case  of  the  Lethbridge  Northern  project, 
no  payment  towards  a  sinking  fund  are  required  to  be  made 
until  after  the  seventh  year. 

Consti-uction  has  also  been  commenced  on  another  dis- 
trict known  as  the  "United,"  containing  23,000  acres  irri- 
gable, at  an  estimated  cost  of  $045,000,  or  $28.00  per  acre. 
Several  other  districts  are  in  the  cour.se  of  formation;  and 
the  government  of  the  province  has  announced  as  a  definite 
policy  that  it  will  guarantee  the  bond  issue  for  any  project 
which  has  been  shown  to  be  feasbile,  and  economically  sound 
by  means  of  thorough  surveys  and  investigations  on  the 
part  of  the   Dominion   and   provincial   engineers. 

This  policy  will  no  doubt  have  a  very  marked  effect  on 
irrigation  development  in  Southern  Alberta.  There  are,  how- 
ever, many  problems  which  will  result  therefrom,  such  as 
the  reductions  in  size  of  the  holdings,  and  the  colonization 
of  the  additional  fami  units  created. 

Survey  Board  Created 

Another  matter  which  may  be  of  interest  to  many  is, 
that  this  government  (and  a  Farmers  Government  at  that) 
has  recently  created  what  is  known  as  the  Southern  Alberta 
Survey  Board,  consisting  of  4  outstanding  men,  and  includ- 
ing as  chairman,  the  chairman  of  the  Canadian  Section  of 
the  International  Waterways  Commission.  This  board  held 
their  opening  session  on  November  29th  last,  and  are  now 
sitting,  and  their  obligations  are  to  "Enquire  into,  report  on, 
and  make  recommendations,  in  regard  to  the  undernoted  mat- 
ters affecting  the  welfare  of  those  areas  in  the  southern  part 
of  the  province  which  are  subject  fi'om  time  to  time  to 
di'ought. 

"(A) — A  policy  in  regard  to  the  development  of  farm 
lands,  which  surveys  of  the  Dominion  Reclamation  Service 
show  the  possibility  of  irrigating. 

"(B) — Methods  that  may  be  adopted  in  furtherance  of 
the  colonization  of  irrigable  lands. 

"(C) — A  policy  in  regard  to  the  furtherance  of  the 
greater  economic  advantage  of  farmers  on  land  which  can- 
not be  irrigated. 

"(D) — The  expediting  of  the  investigations  by  soil  and 
topographical   surveys   already  initiated. 

"(E) — The  general  financial  conditions  prevailing  in  the 
areas  referred  to,  having  regard  to  the  prime  necessity  for 
the  maintenance  of  credit  of  individuals,  institutions,  and 
municipal  and  school  districts." 

It  is  needless  to  point  out  the  problems  to  be  dealt  with 
by  the  board  are  very  great,  and  upon  their  solution  the 
future  welfare  of  a  very  large  portion  of  the  people  of  the 
province  depends. 

Educational  Work 

In  addition  to  two  experimental  and  demonstration  farms 
maintained  by  the  Federal  Government  in  Alberta,  the  Pro- 
vincial University  is  doing  splendid  work,  and  now  has  a 
three-year  course  in  agriculture  leading  up  the  degree  of 
B.S.A.,  in  addition  to  n  combined  six-year  course  in  arts 
and  agriculture. 
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13  :r  J^  M^  I>  O  M^ 

The  Agricultural  Convention  City  and  Home  of  the  Manitoba  Provincial  Fair 


Famous  For  Its  Exhibition  of  Live  Stock  nd  Farm  Products 

THE  SECOND  CITY  OF  IMPORTANCE  IN  THE  PROVINCE 

Am  important  distributing  puint  for  Agricultural  Inipleinenis  and  MacJiinery  with  numerous  manufac- 
turing indu-trips  and  wholesale  houses.  Served  by  the  Canadian  Pa<'i(io.  Great  Xortheni  and  Canadian  Gov- 
iTiiir.cnt   Rallv.ays. 


CONSOLIDATED  BALANCE  SHEET 


Ca.sh      -  -  - 

Cash  advances  returnable 
Lands  -  -         - 

Structures  and  Improvements 
Equipment 

Improvements      under     Con- 
struction 
Stores         -  .  - 

Tax  Lands  held  for  sale 
Amounts    due    the    City    for 
Taxes,  Water  Rates,  etc. 

Sinking     Fund     Investments 


.$      28,314.96 

114,762.90 

285,619.06 

2,786,356.16 

215,220.91 

22,337.62 

41.564.85 
5,243.65 

731,267.70 
1,130,741.44 

$5,361,429.25 


FOK    PKKIOD   OP  JANUARY    1st   TO 
OCTOBER    31st,    1921 

LIABIlilTFES 

Debentures   Outstanding       -  $3,557,246.05 

Bank  Loans               -              -  110,099.90 

Accounts  Payable       -             -  119,753.93 

Debentures  due  and  payable  58,000.00 

Debenture    Interest    Payable  3,841.64 


RESERVES:— 

Debenture   Interest    not    due 
Provincial  and  School  Levies 
not  due 

Depreciation 

Bad   Debts 

New  Construction 

Suburban  Park 

Surplus  -  -  - 


53.082.81 

130.681.33 

64.9.36.02 

27.564.13 

25,765.59 

2,714.97 

1,207.742.88 

$5,.36]. 429.25 


STATISTICS— Ri: A  I,    PKOI'KKTV 

Estimated  Value  $22,840,000  As.se.s.sed    .$15,2.".2.200  Exempted  .$4,806,920 

Basis  of  Assessment       -        Land  at  Market  Value      -       Buildings  at  two-thirds  market  value 

Tax  Rate  40  Mills  on  $ 
Current  Taxes  paid  in  1920  -         71.5"°  Total   Taxes   paid   in   1920  -         96.5'* 

Current  taxes  paid  in  above  period      59.1'^'''  Total  Taxes  i)aid  in  above  period       80.9 '^ 

Area — 5,760  acres.  Present  Population — 15,500. 

Bank  Clearings  1920— $41,-398,339  Customs  Receipts  1920— $269,819.43 

Sinking    Fund    lnvestment.s — .$1,000,000  Dominion  of  Canada  Victory  Bonds. 


H.  CATER, 

Mayor 


CEO.  F.  SYKES, 

(  itv  Trfasiiter. 
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The  Provincial  Government  Department  of  Agriculture 
also  operates  5  agricultural  schools,  and  5  demonstration 
farms,  on  two  of  which  instruction  is  given  on  all  matters 
pertaining  to  irrigation. 

What  is  needed  is  co-operation  and  team  play  be^svecn 
the  men  on  the  land  and  those  who  are  endeavoring  to  work 
out  the  broader  questions  afTccting  irrigation  development 
on  n  large  scale;  and  in  such  work,  organizations  such  as 
the  Western  Canada  Irrigation  Association,  and  the  recently 
created  Survey  Board  of  Southern  Alberta,  have  a  large 
part  to  play,  »ind  should  prove  a  powerful  factor  in  the 
general  welfare  of  the  province. 

Agriculture  and  live  stock  business  are  the  basic  indus- 
tries of  this  portion  of  the  country,  and  must  go  hand  in 
hand.  Irrigation  stabilizes  both,  and  therefore  stabilizes 
business  conditions  in  general. 


PltoniTTION    OK    (H>.\I.    DECREASED 

Oulpul     "f    Caiiatliiin    Min«>s    in    First    Six    Months    of    1921 
Was   Ix>\v<M-   Than   in   Previous  Years 

THE  output  of  coal  from  Canadian  mines  during  the 
first  six  months  of  1921  declined  to  S6'7r  of  the  amount 
produced  during  the  corresponding  period  In  1920  but 
was  h';  in  excess  of  the  output  for  the  same  period  during 
1919.  With  the  exception  of  New  Brunswick,  none  of  the 
provinces  showed  an  output  equal  to  the  1920  record.  New 
Brunswick  produced  104'^r  of  its  1920  output  and  the  other 
provinces  follow  in  the  order  named:  Saskatchewan.  94'y ; 
British  Columbia,  91""^;  Nova  Scotia,  STrt;  Alberta, 
79';. 

In  the  table  given  below  the  output,  shipments,  and 
value  of  shipments  of  Canadian  coal  produced  during  the 
period  have  been  tabulated.  A  part  of  the  data  included 
in  the  table'  has  been  estimated  and  the  figures  are  there- 
fore subject  to  revision.  The  total  value  of  coal  shipped 
during  the  period  amounted  to  $32,SS2,953  and  the  ave- 
rage selling  price  reported  from  the  different  coal-produc- 
ing areas  ranged  from  $2.43  a  ton  tor  lignite  coal  in  Sas- 
katchewan to  $8.53  a  ton  for  anthracite  in  Alberla.  The 
average  for  the  Dominion  was  $5.7.5.     The  table  follows: 

COAL    BY    PROVINCES    AND    GRADES    FOR   THE    SIX    MONTHS 
ENDING  JUE  30,  1921 

Average 

Value 

Provlnres  Output        Shipments       Total  Value    per  ton 

^°*Bltu"mlnous     2,750,319  2,257,961  »M,536,7C0  ?6.4i 

^"Bimmlnoi's"" 69,230  65,768  3r;,5aS  5.7i 

*"'uyn''l'a*°r !.        145,391  136,670  332,108  2.13 

%lbf  rtA 

Anthracite     46.102  10.357  88.119  8.53 

Bituminous     1,261,080  1.172.804  5.711.555  4.87 

I  iB-nlte          1.125.312  979.021  4,405,594  4.50 

Total    for    .Alberta    ..  2.432,791  2,162.182  10.205,568  4.72 

Brlll'-h  roliimbia—  „ 

Bituminous     1,385.323  1,091.105  7,431,009  6.79 

TOUI  for  Canada    ....   6,783,060  5.716,285  ?32,882,953  $5.75 

Imports  Increased 
Having  regard  to  importations,  the  data  show  that  Can- 
ada as  a  whole  imported  104'i;y  of  the  amount  of  anthracite 
coal  brought  in  during  the  same  period  in  1920,  -and  132% 
of  the  bituminous.  Quebec  was  the  only  province  which 
Imported  less  anthracite  during  the  six  months  than  in  the 
same  period.  1920,  but  even  then,  imported  96%  of  the 
anthracite  coal  received  in  the  half-year  of  1920.  an  increase 
of  12%  over  the  figures  for  1919.  Manitoba  and  the  Head 
of  Lakee  imported  169%  of  the  1920  quota  of  anthracite: 
Nova  Scotia  140%;  New  Brunswick  128'/^;  Prince  Edward 
Island  108%,  and  Central  Ontario  107'a-  In  every  case 
these  figures  show  that  more  anthracite  was  imported  dur- 
ing the  past  six  months  than  in  the  corresponding  six 
months  in   1919. 

Bituminous  coal  entered  at  Fort  William  and  Port  Ar- 
thur and  the  Customs  port  of  Manitoba,  amounted  to  235% 
of  the  1920  figures.  Nova  Scotia  imported  224'/f,  as  much 
bituminous  as  during  the  same  period  of  the  previous  year 


but  the  entire  quantity  was  only  some  1,500  tons.  Qtiebec 
was  more  fortunate  In  the  matter  of  bituminous  than  In 
the  previous  year  and  during  the  first  six  UKiiitlis  ii'coIvimI 
179':  of  the  amount  which  was  brought  in  (liirliiK  tlie  llrst 
six  months  of  1920.  Central  Ontario  obtained  115%  as 
comjiared  with  importations  in  the  first  half  of  1920. 

Contral  Ontario  has  received  during  the  llrst  six  iiionlhs 
of  the  past  three  years  a  continually  increasing  amouitt  of 
bituminous  coal,  the  index  numlnTs  for  the  periods  being 
92%  in  1919;     100  In  1920  imd   115  In   1921. 

Exports  .■\re   Lower 

Exports  of  Canadian  co;il  have  declini'd  from  the  base 
figures  of  100  for  the  six  months  ending  June  .lOth  to  68 
for  the  same  period  during  the  present  year.  In  1919  the 
corresponding  Index  number  was  74.  Total  exports  for 
the  Dominion  amounted  to  869.004  tons  in  1921  as  com- 
pared with  1.27S.957  tons  in  the  same  period  in  1920  and 
94S,49.'i  tons  in  the  six  months  of  1919.  British  Columbia 
was  the  principal  exporter  during  the  period,  the  amount 
of  coal  shipped  out  of  the  province  amounting  to  517,823 
tons  during  the  period,  representing  87%  of  the  amount 
exported  from  this  province  during  the  same  time  in  1920. 
Nova  Scotia  shipped,  for  foreign  trade,  only  48%  of  the 
amount  of  coal  exported  during  the  six  months  in  1920. 
The  actual  tonnage  of  exports  for  the  six  months  just  closed 
amounted  to  284,601  short  tons. 

The  total  output  of  coal  from  the  mines  of  Canada  dur- 
ing the  first  six  months  of  the  present  year  amounted  to 
6.783.060  tons.  During  the  first  six  months  of  1920  the 
output  was  7.  929,269  tons  and  in  the  same  period  in  1919, 
6,335.532  tons.  Total  importations  of  anthracite  and  bi- 
tuminous coal  during  the  half-year  just  closed  amounted 
to  8,319.246  tons,  as  compared  with  6,768,709  tons  in  1920 
and  6,723,757  tons  in  the  preceding  year.  Export  figures 
have  already  been  given  and  from  these  data  the  coal  sup- 
ply of  the  Dominion  may  be  determined.-  The  output  from 
Canadian  mines  plus  the  amount  imported  and  less  the 
quantities  exjjorted,  leaves  an  anlount  which  may  be  called 
the  "Coal  Supply."  This  figures  for  the  six  months  of  1921 
was  14,233.302  tons,  as  compared  with  13,419,021  tons  in 
1920,  and  12,  130,  794  tons  in  1919. 

It  thus  appears  that  the  Canadian  coal  supply  for  the 
half-year  as  shown  by  the  index  numbers,  rose  from  90  in 
1919  to  100  in  1920  and  106  in  the  half-year  just  closed. 

COMPARATIVE    COAL    STATISTICS    FOR    THE  DOMINION  FOR    THE 

SIX  MONTHS  ENDING  JUNE,  1919,  1920,  1921 

TABLE  7  (a)— OUTPUT  FROM  CANADIAN   oilNES 

1919                      1920  1921 

januarv                     1,337,852  1,604,775  1,369,291 

Februarv    ""        1,136,188  1,307,034  t,202,978 

March                          1,261,534  1,307,478  1,135,965 

Anrll       1,014,288  1,189,274  955,811 

Mav       951,957  1,169,685  998,213 

June    '.'.'.'.'.'.'.'.'.'.'.'.'.'..' 623,723  1,350,123  1,120,793 

Total    6,355,532  7,929,269  6,7.83,060 

TABLE  7   (b)— IMPORTS  OF   COAL  INTO  CANADA 

1919  1920                      1921 

■  aniiarv                      1,377,463  889,209  1,698,541 

Febroarv 1,068,781  865,169  1,195,276 

March .    784,171  1.432'815  1.202,631 

InrH       603,099  974,298                 853,358 

m'„v 1,198,127  1,033,301  1,439,297 

June  ".'.'.'.'.'.'.'.'.'.'.'.'.'. 1,692,116  1,573,857  1,930,143 

Total    .' 6,723,757  6,768,  W9  8.319,246 

TABLE  7   (c)— EXPORTS  OF  COAL  FROM  CANADA 

1919  1920  1921 

Januarv                  465,568  332.703  185,297 

tebriary              84,686  14.5,004  86,503 

Marcll                    129,614  252,189  177,209 

januarv'                   1.337,852  1,604,775  1,369,294 

Aril           53,056  118,592  79,014 

Mav     108,211  193,494  131,6.50 

iuiie    v.'..' 948,460  234,915  209,331 

Total    948,495  1,278,957  869,001 

TABLE  7    (d)— COAL  SUPPLY 

1919                      1920  1921 

January     2.249.747  2,161,221  2.882.538 

February    2.120,283  2,028,099  2,311,751 

March     1,916.081  2.488,104  2.161.388 

Ai>rll     1,593,431  2,011.980  1,730,155 

■Mav                   2.041,873  2.007.5S2  2.305,865 

Juiie     2,209,379  2.689,065  2,811,605 

Total     12,130,794  13,419,021  14,233,302 
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g       MOOSE    JAW       I 

m      Saskatchewan's     Railway     and     Industrial     Centre      m 


Gross   Debenture  Debl    (:;lst  Oct.,    11)21)..  .$ti,Uo0.449.82 
Less: 


General  Sinking  Fund  $    -167,997.74 

Electric   Light   1,021,391.41 

Waterworks    „ 1,473,114.73 


Local  Improvements   (own- 
ers'  share)    


^       High   School 


760,611. (i9 
137,292.34 


3,860,407.91 


Net    Debt    $2,170,041.91 


Sinking  Fund  Investments: 

Rural  Telephone   Debentures  so;!), 266.28 

Dominion  of  Canada  War  Bonds, 

o  >^  ^J  : 242,308.33 

City  of  Moose  Jaw  Debentures  74,536.00 

Mortgages 50,035.51 

Province    of    Saskatchewan    Farm 

Loan    Bonds,   5'/c    25,412.42 

School   District   Debentures  > 11,198.02 

Province  of  Saskatchewan  5%  Gold 

Bonds  8,033.33 

Cash  in  hand  and  accrued  interest  10,221.29 


2.6 
1.2 


0.8 
1.0 


Total    „ .-...  $998,101.18     100.0      = 


Public  Utilities  (10  months,  1921): 

Expenditure   (including  fixed  charges) •.  $288,120.43 

Revenue  292,834.33 


Surplus  in  Sinking  Fund  above  legal  require-  ^B 

ments  $47,269.80  = 

Light  &  Power  Waterworks            ,  = 

$134,076.95  = 


135,113.76 


Surplus  $     4,713.90        $     1.036.81 


Assessment,  1921  $28,084,852 

Less  Exemptions  5,546,330 


$22,538,522 


Land  assessed  at  100     ;  improvements  at  45  '  of  their  value 

Total  Assets  $  8,683,172 

Total  Liabilities  6,269,793 


Surplus: 

Capital  $1,906,076 

Current   507,303 


2,413,379 


Tax  Levy  for  all  purposes,  $1,013,085.72  Rate,  46  mills 

The  city  owns  its  own  light  and  power  plant,  which  has  a  capacity  of  6,000  K.W.,  and  power  is 
sold  to  manufacturers  at  from    1.2  cents  per  K.W.    hour  up. 

Moose  Jaw  has  just  completed  its  new  water  works,  which  furnishes  an  abundant  supply  of  water 
for  manufacturing  and  domestic  purposes. 

The  Robin  Hood  Mills  operate  in  the  city  8  distinct  factories  for  the  manufacture  of  food  and 
stock  products.  Their  flour  mill  has  a  capacity  of  5,000  barrels  per  day,  and  their  rolled  oats  plant 
2,000  cases  per  day. 

The  Government  Terminal  Elevators,  situated  in  the  city,  have  a  capacity  of  3,500,000  bushel.s. 
The  South  Saskatchewan  Co-operative  Stock  Yards,  located  in  the  city,  commenced  operations  in  1919. 
and  now  hold  third  place  in  the  Dominion  for  volume  of  traffic  handled.  The  capacity  of  the  Yards 
exceeds   5.000  head,   and   its  area   is  approximately  8  acres. 


m     R.  H.  SMITH,  Mayor. 

Illlillllll 


GEO.  D.  MACKIE.  City  Commissioner,    g 

lllllllllllllllllllll 
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A001TION8  TO  TR.\DE  M.VKK   i.\\\ 


Seyeml    Cast-s   Ar»<    Iiiiponant    lo    Ciinadian    Industry — Tlip 
Christie  iind   tho   I)HU«>r  Chfmlcal   Cases 


ANf.MBKK  of  decisions  on  trade  murk  liwv  were  hand- 
ed down  tiy  Canadian  Courts  duriii);  the  past  year 
and  iu  sunie  of  them,  reviewed  heroin  a  great  deal  of  iu- 
formatlon  of  general  interest  to  the  mercantile  world  !9 
contained. 

One  of  the  esses,  dealing  with  the  use  of  a  trade  name 
was  based  on  the  use  of  the  word  "  Christie."  In  the  peti- 
tion to  the  Exchequer  Court,  pmyinp  for  an  order  directinir 
that  the  ti-ndo  mark  "  Christie "  may  be  registered  ns  a 
■pecific  trade  mark  to  be  used  in  connection  with  the  manu- 
facture and  sale  of  biscuits  etc.,  it  is  alleged  that  petition- 
ers are  the  proprietors  of  a  trade  mark  consisting  of  the 
word  "  Christie,"  which  has  been  used  by  them  for  many 
years  in  connection  vitn  the  manufacture  and  sale  of  bis- 
cuits, cake,  puddings  and  infants'  food,  manufactured  and 
••old  by  them,  and  which  distinguishes  said  goods  from 
similar  goods  manufactured  and  sold  by  others,  which  said 
trade  mark  is  kno\%T  throughout  Canada  as  denoting  and 
distinguishing  the  goods  of  your  petitioners  ;  that  the  peti- 
tioners made  application  to  the  Minister  of  Agriculture  of 
the  Dominion  of  Canada  for  the  registration  of  the  said 
trade  mark  as  above  described  as  a  specific  trade  mark  to 
be  used  in  connoclion  with  the  manufacture  ami  sale  of 
biscuits,  cake,  puddings  and  infants'  food,  in  accordance 
with  the  provisions  of  the  Trade  Mark  and  Design  Act  ;  that 
the  Minister  of  Agriculture,  by  letter  dated  December  15. 
1914,  refused  to  register  the  said  trade  mark  on  the 
grounds  that  it  i.s  a  surname,  and  could  be  registered  only 
in  accordance  with  an  order  from  the  Exchequer  Court  of 
Canada  ;  that,  as  a  r  atter  of  fact,  the  word  "Christie" 
has,  through  long-continued  use  and  extensive  sale  acquired 
a  secondary  and  trade  mark  meaning,  denoting  and  dis- 
tinguishing goods  manufactured  and  sold  by  the  petitioners. 
The  Court  said  :  "I  find  myself  bound  by  the  judgment 
of  the  Supreme  Court  in  the  petition  of  the  Horlick  Malted 
Milk  Co.  to  have  their  trade  mark  '  Horlick's  registered. 
The  Supreme  Court  have  thought  that  they  were  entitled 
to  register  such  a  trade  mark,  and  directed  by  their  form- 
al judgment  that  the  word  'Horlick's'  be  registered.  The 
case  of  'Christie'  is  very  much  stronger  than  that  of 
Horlick,'  and  I  am  bound  by  the  judgment  of  the  Supreme 
Conrt." 

Bauer  Chemical  Case 
Another  case  dealt  with  the  rights  to  trade  marks  cov- 
ering goods  of  German  origin,  namely  Bauer  Chemical  Co. 
&  Sauatogen  Co.  of  Canada.  The  case  was  the  first  that 
has  been  tried  since  the  enactment  of  the  law  involving  the 
rights  to  trade  marks  covering  the  sale  of  German  products 
an  American  company,  to  rights  sold  to  them  by  tne 
sold  in  Canada,  and  it  confirms  the  claims  of  the  plaintiffs, 
American  Trade  Custodian.  .     ,    ,      ,      • 

In  England  the  Official  Controller  seized  the  business 
of  the  branch  established  by  the  Beriin  firm  of  Bauer  and 
Company,  voided  their  trade  marks,  and  forfeited  and  s^t' 
their  business.  In  the  United  States,  after  entering  the 
war  the  .American  branch  of  this  Berlin  firm,  incorporated 
into  a  company,  was  also  forfeited  and  sold  to  the  plaintiffs 
in  the  case  just  concluded.  The  judgment  points  out  that, 
although  the  Canadian  government  passed  a  number  of 
orders-in-council  under  the  War  Measures  Act  respecting 
trading  wnth  the  enemy,  no  enactment  can  be  found  depriv- 
ing the  plaintiffs  in  this  case  of  the  ownership  of  the  trade 
marks  in  dispute. 

"  Castoria  "  Case 
In  the  case  of  American  Druggists'  Syndicate  Limited. 
The  Centaur  Co.  regarding  the  use  of  the  word  "  Castoria," 
Mr.  Justice  Carroll  in  the  course  of  his  judgment  made  the 
following  remarks  : — 

"  Nobody  will  contest  to  the  manufacturer  the  right  to 
put  his  own  name  on  his  products  ;  neither  will  anyone  deny 
that  no  other  person   may   usurp   such   name.     No   definite 


legal  enactment  is  required  to  permit  a  manufactui'er  to 
place  his  own  name  on  the  products  of  his  industry,  but  for 
di\erse  reasons  and  in  liis  own  interests,  instead  of  placing 
his  name  on  his  proilucta  so  as  to  certify  their  origin,  he 
will  sometimes  use  some  sign  or  mark.  Such  will  consist 
either  in  several  letters  of  the  alphabet  in  a  word  or  in 
certain  signs,  which  belong  to  nobody  in  particular  and  are 
public  propi'rty,  but  which,  by  thus  being  applied  on  the 
manufactured  article,  will  allow  it  to  be  distinguished  or 
ditferentiated  from  other  similar  products.  The  particular 
manner  in  which  a  trader  will  inscribe  his  name  on  goods 
of  his  personal  make  may,  to  all  intents  and  purposes,  con- 
fer to  thai  name  the  character  of  a  mark. 

"Considered  in  its  object,  the  trade  mark,  to  be  con- 
sidered such,  requires  no  particular  labor  or  pains.  It  hjis 
of  itself  no  literary,  artistic  or  industrial  worth,  and  gives 
none  to  the  object  to  which  it  is  affixed.  In  that  respect  it 
in  no  way  compares  with  patents  which  properly  cover  crea- 
tions of  the  intelligence,  and  by  virtue  of  which  the  law 
grants  to  the  patentees  exclusive  rights  for  a  given  period 
of   time. 

Trade  Marks   and   Patents 

"It  is  impossible,  as  I  said  a  moment  ago,  lo  assimilate 
a  trade  mark  and  a  patent.  The  object  covered  by  the 
patent,  whether  it  be  a  literary  or  artistic  work  or  an 
industrial  device,  has  a  great  value.  The  mark,  in  itself 
has  no  value;  its  only  utility  is  that  of  a  certificate  as  to  the 
origin  or  source  of  the  product  to  which  it  is  affixed.  Em- 
ployed by  another,  it  ceases  to  be  the  expression  of  truth  or 
genuineness. 

"  The  patent  differs  from  the  trade  mark  in  that  a  new 
substance  results  from  the  invention.  The  State,  to  en- 
courage the  patentee  and  reward  his  industry,  grants  him 
the  privilege,  during  a  given  period,  to  manufacture  th« 
aiticlo  invented.  That  privilege  is  not,  however,  conferred 
for  an  indefinite  time,  as  it  would  then  become  a  monopoly. 
Such  is  not  the  case  as  regards  the  general  trade  mark, 
which  once  it  is  registered,  endures  indefinitely,  R.S.C.  lOOfi, 
ch.  71,  sec.  16,  or  as  regards  a  specific  trade  mark  which 
endures  for  a  period  of  twenty-five  yerrs,  and  may  be  re- 
newed by  the  proprietor  thereof  or  his  legal  representative 
for  an  additional  period  of  twenty-five  years,  and  so  on 
without  limitation.      (Sec.  17.) 

"  Appellant  company  may  well  manufacture  a  product 
similar  in  its  constituting  elements  to  that  which  respond- 
ent company  offers  for  sale,  but  it  is  precluded  by  law  from 
giving  it  a  name,  the  exclusive  use  of  which  belongs  to  said 
respondent   company. 

•  In  order  that  there  be  no  illegal  competition  between 
two  roiTimorcial  products  of  the  same  nature,  their  respec- 
tive names  or  depif.-nat.^ns  must  be  sufficiently  distinct  that 
the  purchaser  may  not,  as  I  have  already  said,  be  led  to 
mistake  one  for  the  other." 

"Cutex"  Trade  Mark  Case 
As  to  the  petition  of  the  Northern  Warren  Corporation 
in  regard  to  the  registration  of  the  word  "  Cutex "  as  a 
general  trade  mark.  Justice  Audette  held  that  a  general 
trademark  may  be  regi.-tered  with  a  limitation  to  exclude 
certain  classes' of  goods  for  which  a  specific  trademark  not' 
absolutely  similar  has  been  registered. 

In  explanation,  His  Lordship  says:  "This  is  an  appli- 
cation to  register  as  a  general  trademark  the  word  "  Cutex  " 
to  be  used  more  especially  in  connection  with  manicure  and 
toilet  preparations,  which  are  manufactured  and  sold  by  the 
petitioners. 

"This  application  for  registration  was  refused  by  the 
Minister  of  Trade  and  Commerce  by  reason  of  the  existence 
on  the  register  of  a  certain  trademark  consisting  of  the 
words  "Randolph  Cuties "  registered  October  29,  1!'14,  m 
favor  of  .T  w  Tandonberger  and  Co.  of  Philadelphia,  Pa., 
as  a  specific  trademark  applied  to  hosiery  and  underwear 
and  by  reason  of  a  further  registration  of  the  words  "Cute 
Brand"  registered  August  2C,  1914,  in  favor  of  J.  S.  Todd 
and  Son,  of  Victoria,  B.  C,  as  a  specific  trademark  applied 
to  canned  salmon. 
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rovince  w  Alberta 


AREA  255,585 
Sq.  Mi. 


ESTIMATED  POPULATION 

640,000 


TOTAL     RAILWAY 
MILEAGE    4696 


Boundless  Resources  as  yet  Unexploited 
Climate  and  Soil  unexcelled  for  Agricultural  Purposes 


fiiiliraced  in  the  Province  are 
153,382,400  acres,  or  \vh(ch  It  is  estl- 
niaied  at  least  ino.OOO.OOO  acres  are 
available  for  culllvatlon.  During  the 
year  HIJ0  nearly  liU,  million  acres 
were  in  crop,  and  the  estimated  value 
nr  rami  [irodncls  for  that  vear  is 
?l,-il.ll3..i5(.9,«.  details  or  which  are 
included   in   the  rollowinp  statement: 

AGRICULTURAL  PRODUCTS  1920 

A!l  Wheat   $111.908. is.<  i;,* 

•lats    36.829.i>>i.O(i 

Barley      7.M3.1 13.80 

I'lax  1.088,850.00 

Kve    1.275.500.00 

.Mixed  Oralns   129,119.00 

Hay  and  Clover 9,971,700.00 

Alfalfa    1.071.912.00 

Potatoes  7,525,000.(10 

Turnips,  iMangoIds,  etc..       3,690,ono.(io 

Peas    123.207.50 

Beans ^.  156,740.00 

1184,415,551.98 

Animals   38,000,000.00 

lialry    Products    34,000,000.00 

Wo(j|  Clip  7.10.900.33 

Game  and  Furs  2,250,000.00 

I'ciuitry  aiui  iroducts  ..  s.OOO.OflO.OO 

Horticulture     2.285.000.00 

Total    $266,681,455.36 

LIVE  STOCK,  1920 

Horses    I  66,706.590.00 

.Milch   Cows    24,448.500.0(1 

other  Cattle   52.516.700.00 

Sheep  and  Lambs  3,831. -.'lonii 

Swine    5.7:ii.i.'o  ill. 

I'oultry    2.s7'.i.'<j'."ii 

Total    $156,177."  I'iKI 


I'llOGRIvSS    I.N    GRAIN     PROntCTIO.V 

Alberta  Is  well  adapted  to  the 
growing  of  the  staple  stiains: 
wheat,  oats,  barley,  rye  and  nax.  ami 
great  progress  has  been  shown  ii,  the 
last  ten  vears.  In  1911  production 
was  (bushels):  Wheat.  2O.0C0.9s;. 
oats,  27,604,993;  barley.  3,037,581;  nax. 
1.53.908;  rye,  38,722,  while  In  1920  pro- 
duction had  increased  to  (bushels) 
Wheal,  83,526,901;  oats,  115.0«1,.52:); 
barley.  12,738,523;  Hax,  725,900;  rye, 
:i.  120,400. 

DAIRVING 

"The  Hairy  Indllstry  of  the  Pro- 
vince showed  satisfactory  progress 
during  the  past  year.  The  value  of 
the  milk  and  the  milk  products  was 
sllghlly  more  than  $3i,oo<).i«io.(K),  an 
inirc.isc  of  to  %  ovir  the  privious 
year.  Although  there  was  a  .slightly 
larger  production  In  1020,  the  in- 
crease In  the  value  of  the  [iroducts 
was  due  prlnclpaiiy  to  the  higher 
price  ruling  during  the  first  nine 
months  of  the  year. 


STATK.MENT    OF    ASSETS    AMJ    I.IAIiil.rriES     Al 
DECEMBER  31sl,   1020 

ASSETS 

Cash  ill   Bank   $     845,237. 

Telephone   Plant,    Stock   and 

Tools      $15,834,394.90 

Less   Depreciation  and   Re- 
newal  Reserve      250,000.0 

15,581,394.1 

Public  Buildings  (Including  Stock  Ad- 
vance)              9,214,967. 

liridgcs        3,343,608. 

Trunk  Roads  and  Bridges  thereoti. 
Ferries,    etc 5,151,439. 

Province  of  Alberta  4%  Debentures  due 
1922     171,668. 

Demonstration  Farms 471,501. 

Interest-bearing  Loans    5,401,298. 

Repayable  Working  and  Improvement 
Advances    (including   Drought   Relief)..      1,600,848. 

Shares  Lacombe  and  North  Western  Rail- 
way         2,031 . 

Miscellaneous      360,392. 

Deferred  Revenue 3,637,116. 

$45,784,507. 

Deposit  (In  lieu  of  debt)  In  hands  of 
Dominion   Uoverimient    8,107,500. 

Deposit  (School  Lands  Fund)    $5,972,000.00 

Deferred  and  Overdue  pay- 
ments of  principal  on 
School  Lands     7,416,456.12 

13,388,456. 

Unsold  School  Lands— 6,830,618.61  acres  at 

$12.00  per  acre  81,967,783. 

$1-19,248,246. 
LIABILITIES. 

iielicnlures  and  Registered  Stock  Out- 
standing         $41,989,900. 

Less  Sinking   Fund   1.231,159. 

$40,758,740. 
Temporary    Loans     (Savings    Certincales 

included)        3.774,900. 

Municipal  Sinking  Funds  54,121. 

Balance— Excess  Assets  over  Liabilities..  104,660,483. 

$149.218.21i\ 


(OAI.   INDU.STU^ 

■Aitierla  ulUi  lis  aiiiiosl  uiiilmlteil  coal  resources,  as  yet 
for  the  most  part  unexploited,  stands  fourth  In  all  Canadian 
Provinces    In    mineral    productions. 

"  Coal  priKiiiciloii  aione  in  the  year  1920  almost  equalled 
In  value  the  toial  mineral  products  of  British  Columbia  In 
the  previous  vear.  being  for  the  year  ending  December  31sl, 
1920,  $33,919,240.00  made  up  as  follows. 

Output.  Value. 

Pomestlc    Coal    3.359.308  tons  $15,116,886.00 

Bituminous   Coal    3,419,021     „  17.095,109. (i<i 

Anlhraclte  Coal      130,594    „  1,044.752.00 

6,908,923    .,  $33.2.'>6.747.0<i 

Brlquctles      101,922    „  662.493. !■') 

7.010,815    ..  $33.»1».240.(if 


"The  nfly-lhree  creameries  that 
were  operating  in  Alberta  produced 
12.150.000  iiounds  of  butler  valued  at 
?C,8i)1.750.00,  and  the  seven  cheesi' 
factories  manufactured  56.534  pounds 
of  cheese  valued  at  $128,839.00. 

"In  view  of  the  severe  climatic 
conditions,  and  the  scarcity  and 
higli  price  of  food  during  the  early 
part  of  the  year,  it  is  gratifying  to 
note  that  the  total  output  of  dairy 
products  for  1920  was  greater  th,iii 
tiiat   of  the  previous  year." 

GENERAL   INFORMATION 

TIniher.  Except  in  -the  S.E.  and 
tlie  extreme  N.,  limber  is  plentiful. 
Ihoiigli  sniali.  The  eastern  slopes  of 
till-  iiockies  are  well  timbered,  and 
Hie  slre.uns  are  thickly  fringed  with 
spniee.  pine.  po|)Iar  and.  willow. 
Cenlral  Alberta,  the  I'ark  County, 
is  iiarlially  wooded,  aspen  being  the 
most  comnion.  White  spruce  pre 
dominates  between  the  Rockies  and 
tlio  prairie:  aspen  and  balsam  N.  of 
Saskatchewan.  Athabasca  and  Peace 
Itivers.  In  tlie  north,  poplars  grow 
I  ft.  in  diameter,  and  straight  for  l.s 
ft..  In  the  Mackenzie  basin,  white 
and  black  spruce,  tamarack  (larcn>. 
lack  Pine,  birch  and  white  poplar  are 
found. 

TRANSPORTATION        AND 
COMMUNICATION 

Riillivnvs.  :i  transcontinental  lines 
run  froi'n  east  to  west,  the  C.N.R. 
formerly  Canadian  Northern  and 
Oraiid  Trunk  Pacillc,  through  Edmon- 
ton, the  C.I'.R.  southern  line  through 
I.cthbrldgc  and  Macleod.  C.I'.R.  Nor- 
thern line  tiirougli  Calgary.  Branch 
linis  run  in  every  direction  In  the 
soutiicrn  and  central  iiorllons.  In  the 
iioiili.  ilie  Kiimonion.  Dunvcgan  and 
liniisli  roliiiiiliia  iiv..  now  operated 
liv  tlie  C.IMI..  iiMis  to  spirit  River. 
ilie  Ailierla  and  Crcat  Waterway  Ry. 
lull-  1"  I'oit  McMiirray.  A  branch  of 
III.  I  i-iiiral  caiiHii.i  iiy.  runs  from 
Mel  eiiiiaii  iiir<i>-  the  Peace  River. 
In  l'.i:'ii  there  were  4.riW'.  miles  of 
completed    railways. 

Telephones.  The  Provincial  Gov- 
erniiient  owns  tlie  telephone  system. 
Long  distance  phones  extend  from 
Coulls  to  Atlialiasea  ami  from  Kastern 
to  Western  limiis.  ~eruiiK  an  area 
of  7.'.,(HNi  sipiare  miles  and  about 
.MHi.iiiMi  people.  '.Hi.iHNi  Milles  are  In 
(ipeialioii.  Nearly  l.iioo  rities.  towns 
and  haiiileis  have  teiepiione  service; 
over  ll.iMio  farms  have  lelepliones. 

Tclrnroph.  The  c..l'.R.  and  C.N.R. 
have  telegraph  lines  along  railway 
line.  The  Dominion  Oovernmenl 
operates  a   line   to   Peace   River. 


I,ifii(<<niinl-(;ov<-i-ni>i',  Hon.  II.  (J.  Hri-tt;  rronilcr,  I'rcsidi-nt  of  (Council,  Proviiiciiil  Sccrctiiry  and 
Piovlndal  Tnasiinr,  ili>ii.  If.  (;r<-<iill(l<l;  .lltoni.  >  (Jrn.ral,  ll.m.  .1.  K.  ItiownUH-;  Minister  of 
rul.lir  Works,  lion.  .\1<\.  K<ws;  Minister  of  Munl(i|ml  .MTalrs  anil  llralili.  lion.  |{.  (i.  I^•i<l;  .Mlii- 
isKr  of  KailuaAs  and  Teleplionis,  Hon.  V.  W.  Siiillli;  >liiiisl.  r  ol  .AKiic  iiltiin-,  lion.  (i.  HoiKlUy; 
Minisiii-  of    iMliiratioii,    Hon.    I',    i').    Ilakcr;    Miiiisti-i    Without  I'oilfolio,    Hon.    Mis.    I.    I'arlliy; 
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"  There  is  further  record  of  a  consent  by  I>nndenberirer 
and  Co.  that  if  hosiery  and  underwear  are  excluded  that 
the  word  "  Cut«x  "amy  be  rcRistered  as  a  peneral  tnide- 
mark  in  favor  of  the  petitioners.  Furthermore  there  is 
also  lilo.l  ;,  fciicnij  .(.nsent  by  J.  S  Todd  and  Son  to  the 
registration   i>f   tho    r^it--''  ers'   ti-aden^ark    as    prayed. 

"  In  the  present  application  to  register  the  word 
"  Cutex '•  it  may  be  said  that  the  wo:d8  "  liandolph  Cuties" 
and  the  words  "  Cute  Brand  "  bear  some  distant  resem- 
blance to  the  word  "  (^utex  "  but  they  are  not  the  very  siuiie 
word<  and  they  are  not  likely  to  deceive  uncautious  pur- 
pU„  .,^,  lecause  the  other  words  resembling  the  word 
•  rut.x"  are  in  both  the  other  trademarks  associated  and 
accompanied   t>y  another  word  when   used. 

"Then'fore  I  have  come  to  the  conclusion  to  allow  the 
petitionei-s  to  register  in  their  name  the  word  "  Cutex  "  as 
their  ireneral  trademark,  limited,  however,  by  excluding 
therefriim  the  use  of  the  said  word  "  Cutex  ".  as  applied  to 
hr>=-.  r:c.^  and  underwear  as  well  jis  to  canned  salmon." 


HKVKLOPMKNTS    IX    .MTOMOBILE    INDUSTRY 

On*-  (if   Most    Iniportiint    Wa.s   (ioneral    M<itor.>i'   Decision   to 
Is,-   riiMtxIiiin   Plant    For  Export   l*r«Mluotion 

CONTRIBUTED 

A\ii).\(i  I  IIP  important  features  of  the  profrresg  of  t'an- 
.ida's  automobile  industry  during  the  yeav  just 
ended  was  the  decision  of  the  General  Motors  Corporation 
to  concentrate  its  export  business  at  the  Canadian  plant 
at  Oshawa. 

From  Ford,  Ontario.  The  Ford  Motor  Company  of  Can- 
adii  sends  its  cars  throughout  the  British  Empire.  Other 
manufacturers  also  use  their  Canadian  plants  as  distribut- 
ing headquarters  for  their  export  trade.  For  the  past 
three  fiscal  years  the  figures  show  that  Canada  has  export- 
ed the  principal  Dominions  of  the  British  Empire  the  fol- 
lowing number  of  cars  and  trucks  together  with  the  value 
of  automobile   parts   given   below:  — 

Cars         Trucks     Parts  Value 
Australia  11. .306  2,09.'?  |1, 099. 266 

India 7,406  1,439  965,902 

Straits    Settlements     .  .      .  .      2.618  387  348,338 

British   South  Africa..     ..      5,584  557  548,333 

British    West    Africa    ....      1.124  852  174,694 

New  Zealand 6.734  2.058  622,019 

Figures  recently  published  show  the  extent  of  the 
Empire   market   for  automobiles: 

No.   of 
Dominion  Population  Automobiles 

Australia 5,000.000  78.000 

.South    Africa 6,000,000  29,000 

West   .\frica 23.000.000  2.000 

India 315.000.000  25,550 

New   Zealand 1,226.000  30.000 

To  these  Dominions  must  be  added  Great  Britain  and 
the  other  overseas  units  of  the  wide-spread  Britisli 
Empire:  these  latter  will  call  for  more  and  more  auto- 
mobiles  as   they   develop   and   grow. 

Canada's    export    trade    is    not    confined    to  the    British 
Empire,    but    embraces    oth^r    countries,    and    the      total 
annual  value  of  automative  products  exported  is  in  excess  ' 
of    $25,000,000. 

Intlnstry  Twenty  Years  Old 
.\s  Canada's  automotive  industry  travels  along  its 
third  decade,  various  problems  are  beinR  discussed.  A\'hat 
Is  known  as  "the  saturation  point"  is  among  the  most 
prominent,  though  this  is  being  proven  to  be  more  theor- 
etical than  real,  as  shown  by  Mr.  T.  K.  Russell,  vice- 
president  of  the  Russell  Motor  Car  Co.,  who  in  a  recent 
speech  drew  attention  to  the  factor  of  "replacement," 
mentioning  that  the  average  life  of  a  car  was  six  years. 

Using  figures  of  registrations  on  this  basis,  at  the 
end  of  1914  there  were  69,598  cars  running,  which  dur- 
ing 1921  have  become  obsoleted.  The  registration 
figures  at  the  end  of  1921  will  be  closely  examined  by 
all  engaged  in  the  automotive  industry,  especially  in  view 


of  the  dimcultles  in  making  sales  during  thts  past  year, 
to  see  If  cars  of  six  years  and  over  are  being  eliminated 
to    the   extent    mentioned. 

Many  Companies  Konnod 
The  Monetary  Times  has  drawn  attention  to  llic  luini 
orous  automobile,  truck,  tractor,  and  accessory  companies 
formed  in  Canada  during  the  past  year,  only  a  f(>\v 
of  which  have  actually  reached  the  productive  stago. 
Promoters'  selling  points,  technical  arguments  and  |)oli- 
tlcal  statements  have  been  arrayed  against  the  imported 
car  and  for  the  "Made  in  Canada"  article.  Without  taking 
sides.  It  may  be  mentioned  that  some  interesting  considera- 
tioits  have  to  be  taken  into  account  in  either  case.  Take 
a  car  that  sells  for  $1,000  in  the  U.  S.;  in  Canada  this 
will   cost   something  like   this: 

IJst  price $1,000 

Dealer's    price     |     800 

New    York     Exchange,     10%     .80  80 

Customs    Duty,    35%  on  $880...       308  308 

Sales  Import  Duty,  4%  on  $1,188         47  47 


Dealer— $1,235      Purchase — $1.43.1 


Or.  in  round  figures,  a  car  listed  at  $1,000  sells  tor 
about  $1,500   in  Canada. 

But  supposing  the  car  was  actually  "made  |in  |Can- 
ada."  smaller  volume  would  mean  larger  overhead;  there 
would  be  customs  duties,  etc..  etc..  on  raw  materials 
imported,  so  that  actual  price  would  probably  not  be  less 
but  rather  more  than  above,  until  sufflcient  volume  could 
be  obtained. 

Then  take  usual  procedure  of  assembling  car  in 
Canada  from  parts  supplied  by  Patent  U.  S.  Company. 
Here  the  benefit  of  larg-e  volume  reduces  overhead,  but 
duty   has   to  be   paid   on   parts   imported. 

S(T  it  will  be  seen,  to  produce  a  low  price  car  in 
Canada  many  intricate  factors  are  involved  which  stock 
Balesmen  do  not  understand  or  discuss  when  trying  to 
peddle    their   offerings. 

Motor  Transportation 

One  cannot  look  back  over  the  past  automotive  year 
without  noting  the  increased  usage  of  the  motor  truck 
in  Canada.  The  former  on  the  prairie  hauls  his  grain 
by  truck.  The  gypsy  in  his  perambulations  has  forsaken 
his  horse  caravan  for  a  gasoline  palace.  Freight  is  car- 
ried hither  and  thither  by  huge  trucks.  The  motor  bus 
plies  on  regular  schedule,  transporting  the  city's  crowds, 
or  earring  children  to  the  rural  school.  Thus  the  motor 
truck  has  become  a  sturdy  competitor  and  also  a  worthy 
co-partner  with  the  railways,  and  its  uses  increase  with 
time. 

The  Future  Outlook 

What  is  tlTe  future  outlook  for  the  automotive  indus- 
try in  the  Dominion?  Practically  every  make  of  car 
manufactured  in  the  U.  S.  is,  or  has  been,  sold  in  Canada. 
British,  French  and  Italian  cars  also  in  evidence,  as  well 
as  some  other  European  makes,  these,  together  witli 
Canadian-made  or  assembled  cars,  totalled  at  the  begin- 
ning of  1921  about  407,000  automobiles  licensed  in  all 
the  provinces.  This  means  a  car  for  every  20  persons. 
During  the  past  year,  it  is  estimated  some  50.000  more 
automobiles  were  sold,  and  if  anything  like  normal  con- 
ditions prevail  a  similar  number  will,  in  the  coming  year, 
find  purchasers.  From  reports  like  those  issued  by  the 
parent  Studebaker  Corporation,  it  may  be  assumed  tliat 
the  automobile  manufacturers  will  engage  in  an  extensive 
advertising  campaign.  cou])led  with  scientific  salesman- 
ship to  the  superlative  degree.  As  to  the  export  market, 
probably  the  exchange  problem  is  the  hardest  one  to  be 
combatted  there.  But  the  automotive  industry  in  Canada 
is  led  by  executives  who  are  able  and  alert  to  handle 
whatever  situations  may  ))resent  themselves,  so  taking 
everything  into  consideration,  the  automotive  industry, 
which  is  a  wonder  among  modern  financial  and  engineer- 
ing achievements,  will  continue  to  expand  and  grow 
during  the  coming  year,  which  is  greeting  It  with  a  fair 
outlook. 


January   6,    1922. 
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Rich  In  The  Elements  of  Success 

Agreeable  climate,  great  natural  wealth,  immensely  productive 
soil,  cheap  power,  efficient  labour,  prosperous  and  constantly- 
growing    urban    and    rural    population,    stable    government, 

ONTARIO 

Offers  Great   Opportunities  For  Farmers,  Miners,  Manufacturers  &  Investors 


THK  I'KOVINCE,  ihougli  great  In 
riiri'sis,  minerals,  water  powers 
and  maniiraclures.  Is  chieHy  agri- 
cultural. Possessed  of  much  ex- 
cellent soil  and  a  fine  climate, 
the  Province  is  Just  at  the  begin- 
ning or  development.  The  vast 
and  fertile  area  of  Morthern  On- 
tario provides  0|>portunlty  for 
millions  to  find  health,  happiness 
and  financial  indei}endence. 

THE  MAONITI  DE  and  possibilities 
of  Dairying  mark  the  Province  as 
one  of  the  most  Inviting  in  the 
Dominion.  The 
output  of  Cheese 
Factories,  Cream- 
eries, Condens- 
erles  and  .Milk 
Powder  Fac- 
tories, together 
with  milk  de- 
livered in  towns 
and  cities  and 
butter  made 
upon  the  farm, 
indicates  a  total 
probably  In  ex- 
icss  of  any  other 
line  of  agricul- 
tural  Industry. 


E1M.\MCIAL  HOUSES  every- 
where recognize  that  Ontario's 
securities  are  classed  as  "gilt- 
edged." 


ESTIMATED  ASSETS 

Pine   Timber   . .  1132,000,000 

l'iill>wood  Timber, 
Ties,  Poles,  Hard- 
wood,   etc 225,000,000 

Mining    Lands    and 

Pronts    100,000,000 

Agricultural  Lands.      15,000.000 

Water   Powers    20,000,000 

Sand,  Gravel,  etc..  1,000,000 
Disi.  of  Patricia, 
area  of  146,000 
miles.  Timber, 
ILsherles,  Furs 
and  Mining  Possi- 
bilities         10,000,000 


THE  TlMn)li  ItESfiUnCES  of  the 
Province  are  among  the  most 
valuable  on  the  continent,  there 
being  200,000  sq.  miles  of  avall.ible 
forest  areas.  The  pine  Is  the  best 
In  quality  found  on  the  American 
continent  and  Is  In  constant  de- 
mand. Hardwoods  used  In  furni- 
ture and  modern  interior  equip- 
ment are  available,  and  of  pulp- 
wood  the  Province  has  resources 
riinnlngi  to  300,flOO.iKH)  cords  at 
least. 

pdWEH  IS  plentiful  and  Is  sold 
at  low  rales  to  (mtarlo's  citizens. 
The    developed    water    power    is 

!»fi5,000    h.p.,    and 

I'lere  Is  6,000,000 
h.p.  of  undevel- 
oped  water 
power  available 
within  conveni- 
ent reach  of 
commercial  d  e  - 
velopment.  nai>ld 
progress  in  this 
res|]crt  is  being 
made  by  pul|> 
and  paper  mills. 
|]<iwer  comii.iiii. 
and  the  On'  i' 
Hydro  r.oniiii 
slon. 


*i03,000,000 


Taxable  property 
111  Ontario  act- 
ually assessed 
by  Municipali- 
ties, over   I 


THE  MINERAL 
resources  of  On- 
tario cover  prac- 
tically the  entire 
list  of  commer- 
cially valuaMn 
metalllcs  n  n  ' 
lion  -  mei.ii 
with  the  exr- 
tion   of  coal    i 


tin. 


The 


(.cncrnl.  Mm 
II.  11.  i;rnnl: 
Aiirirnlturr, 


MInMcr  nl 


THE  COMMAND- 
ING position  of 
Ontario,  its  In- 
vigorating c  I  i  - 
male,  fertile 
siiil,  pure  and 
plentiful  water, 
nutrlllve  grasses, 
grains  and  roots, 
ailvanced  slate  of 
agriculture  and 
character  of  peo- 
ide  have  made 
the  Province  the 
hnnie  and  nurs- 
ery of  live  stock 
for  Canada  and  a 
large  part  of 
.\mcrlca. 

THE  FRUIT  BELT  of  (intarlo  e.v- 
Icnds  20O  miles  Irnin  E.  to  \V., 
and  N.  and  S.  for  1,10  miles  at  the 
widest  point.  It  is  no  small  oasis 
In  the  desert,  but  a  garden  In 
process  of  realization  on  the 
grandest  scale.  The  yield  at  pres- 
ent IS  limited  only  by  the  want 
>  f  adequate  labour.  Grain's  and 
I'carhes  grow  luxuriantly.  An 
nuihorlty  says:  "We  have  the 
l:.iid,  the  sunshine  and  Ihe  rain: 
inly  we  need  more  men — more 
enthtislasllr'  fruit  growers  —  to 
take  advantage  of  these  favourable 

intlrllllnns." 

THK  (AIllMrr 

Coliinel  llrnr>  Cnrkslnill:  Prime  MiiiKirr  iiiiil  l>rr<>lileiil  iif  C 
Ireusnrcr.  linn.  I'ctcr  smilli:  s.cii-tiiri  mihI  llculstnir.  Ilnii.  M.  ( 
li'  Works.  Il.in.  K.  (.  llliMis;  Mlnlslrr  nl  1  .mils,  r.ircsl-  ;inil  Mlii 
lohrrlt:     Minister     of     I  iil)iir     nnil      llnillh.     linn.     W.     II.     Ilnlln 

\\  llllniil     I'm  Ilnlln.     llnll.     II.     I  iirilllch.lcl. 


bury  camp  1- 
world's     c  li  I 
source  of  nl'  K^ 
iiiiiarlo     cnniril' 
Ules  over  ir.',!,  i.r 
the  total  mineral 
liroducllon        n  f 
Canada. 


HE  for  Ontario  maiiu- 
s  I  n  (I  e  e  d  brilliant. 
lower  IS  III  abundaiici' 
ami  IS  ihcapr'r  tliiiii  r'an  be  d.' 
riveil  friim  coal.  Exiiloratlon  con 
slanlly  Incr.'.-ises  Ihe  visible  slnm 
nf  raw  iiiaierials.  Ample  traiis- 
poriatHin    facilities    are    [irovldcd 


THE    ItTI 

facinrlcs 

Hviliaulic 


a    nelwnrk    of   railway 
slanlly    liii|ironng   highways,   ati. 
cviensivc    Inland    waterways 
l.rnspi'ri.us  |ni|iulatlon  provhl' 
leailv    market.     Ontario    has    h . 
Ihe  factories  of  Canada  and   pi 
iliiccs  almost  every  kind  of  maun 
facliired    article.     As    a    prolltalil 
Held    for    nianiifacliircrs,    oniarl' 
has  few  cipi.Tls  and  no  superiors 
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Powers  Under  Dominion  and  Provincial  Charters 

Privy  Council's  Decision  in  Great  West  Saddlery  Case  Was  Important 
Addition  to  Company  Law  of  Canada — Dominion  Companies  Not 
Required  to  Obtain  License  Under  Certain  Clauses  of  Provincied  Acts 


Jx  February  -jritli.  1921.  the  Judicial  Commiltee  of  the 
*  Privy  Council  pronounced  judgment  in  the  case  of  the 

Great  West  Saddlery  Co.  v.  The  King  a  case  which  Involved 
appeals  from  Ontaria.  Manitoba  and.  Saskatchewan  and 
which  made  far  reaching  change  in  the  interpretation  of 
the  Companies  Acts  of  those  provinces.  The  judgment  was 
mainly  concerned  with  the  powers  of  provincial  legisla- 
tures to  make  regulations  for  Dominion  companies  trading 
within  the  borders  of  the  provinces  over  which  they  hold 
jurisdiction  and  in  addition  also  decided  under  what  type 
of  provision  a  provincial  legislature  might  make  regula- 
tions for  the  holding  of  land  within  the  province  by  an 
extra  provincial  company. 

Summary  of  OtK-lsion 

In  brief,  the  judgment  of  their  Ixirdships  is  as  follows: 
A  company  incorporated  by  the  Dominion  under  the 
Companies  Act  of,  Canada  (R.  S.  Can..  1906,  c.  79).  with 
power  to  trade  in  any  Province  may,  consistently  with  ss. 
91  and  92  of  the  British  North  America  Act,  1867,  be 
subject  to  Provincial  laws  of  general  application,  such  as 
laws  imposing  taxes,  or  relating  to  mortmain  or  requir- 
ing licenses  for  certain  purposes,  or  as  to  the  form  of  con- 
tracts: but  a  Provincial  Legislature  cannot  validly  enact 
for  the  enforcements  of  such  laws  sanctions  which  if  ap- 
plied would  sterilize  or  destroy  the  capacities  and  powers 
which  the  Dominion  has  validly  conferred. 

Accordingly,  the  Extra-Provincial  Corporations  Act  (R. 
S.  Ont..  1914.  c.  179),  the  Companies  Act  (R.  S.  Man.,  1913. 
c.  35),  and  the  Companies  Act  (Stat.  Sask..  1915,  c.  14), 
60  far  as  they  purport  to  preclude  Dominion  trading  com- 
panies from  carrying  on  their  business  in  the  Provinces 
unless  registered  or  licensed  thereunder,  or  subject  such 
companies  to  penalties  for  so  carrying  on  business,  are  ul- 
tra vires. 

Sect.  29  of  the  Companies  Act  of  Canada  (R.  S.  Can.. 
1906,  c.  79).  which  purports  to  enable  a  Dominion  com- 
pany to  acquire  and  hold  real  estate  requisite  for  the  carry- 
ing on  of  its  undertaking,  does  not  prevail  against  a  sever- 
able provision  of  a  Provincial  Legislatiire  restricting  the 
power  of  corporations  generally  to  acquire  and  hold  land 
in  the  Province.  Accordingly,  the  Mortmain  and  Charit- 
able Uses  Act  (R.  S.  Ont.,  1914,  c.  103)  is  valid;  but  the 
provisions  of  R.  S.  Man..  1913.  c.  35,  and  R.  S.  Sask.,  1915. 
c.  14,  as  to  the  hold-ng  of  land  'by  Dominion  companies, 
are  invalid,  since  the  provisions  are  not  severable  from  the 
invalid  provisions  referred  to  above. 

By  the  judgment,  the  decisions  of  the  Supreme  Court 
of  Canada  and  of  the  Supreme  Court  of  Ontario  (on  the 
Ontario  appeal)  were  reversed,  the  decision  of  Justice  Mas- 
ten  of  the  Supreme  Court  of  Ontario  being  upheld. 

Opinion  of  .Justice  Masten  Afflnned 

Their  Lordships  summarize  Justice  Masten's  decision 
in  these  words: 

"Masten.  J.,  before  whom  the  cases  came  in  the  first 
instance,  was  of  opinion  that  in  passing  the  Extra-Provin- 
cial Corporations  Act  the  Legislature  of  Ontario  had  ex- 
ceeded its  powers.  He  pointed  out  that  the  Dominion  Com- 
]>anies  Act  had  vested  in  the  companies  incorporated  un- 
der Its  provisions  all  the  powers,  privileges  and  immunities 
requisite  or  incidental  to  the  carrying  on  of  its  undertak- 
ing, and  that,  in  view  of  the  decision  in  the  John  Deere 
Plow  Case,  the  power  conferred  on  the  Parliament  of  Can- 
ada to  regulate  trade  and  commerce,  and  to  that  extent 
I  )  prescribe  these  capacities  in  cases  affecting  the  Domin- 
;'-  1  at  large,  must  be  taken  to  be  paramount  and  overrid- 
r. .-.     He  thought  that  s.  7  of  the  Extra-Provincial  Corpor- 


ations Act  alTorded  the  keynote  and  Ihi'  "pith  mid  suh- 
stance"  of  that  .Act,  the  purpose  of  which,  iis.  applied  lo 
Dominion  companies,  was  to  preclude  them  from  the  ex- 
ercise of  some  of  their  powers  and  to  deprive  them  of  their 
status  in  Ontario  unless  a  license  were  obtained  and  cer- 
tain fees  paid  there.  However  simple  and  little  oppressive 
such  a  process  might  be,  it  constituted  none  the  less  a  di- 
rect interference.  It  had  been  attempted  to  support  this 
interference  us  justified  by  the  powers  conferred  by  s. 
92  on  the  Provinces  to  raise  revenue  by  direct  taxation, 
to  deal  with  property  and  civil  riRlits.  jiarticularly  from 
the  point  of  view  of  mortmain,  to  legislate  for  the  admin- 
istration of  justice,  and  to  impose  penalties  in  furtherance 
of  these  ends.  But  in  the  opinion  of  the  learned  judge 
these  aspects  of  what  had  been  included  in  the  Provincial 
statute,  except  in  the  case  of  the  mortmain  law,  had  been 
introduced  into  it  in  reality  only  as  ancillary  to  s.  7,  and 
to  the  main  purpose  of  asserting  a  direct  control  over  the 
Dominion  companies  before  permitting  them  lo  carry  on 
their  business  in  the  Province.  This  purpose  so  permeat- 
ed the  whole  Act  that  it  was  not  practica'ble  to  hold  certain 
of  its  sections  valid  and  others  invalid.  The  provision  of 
s.  9,  suh-s.  2.  which  excluded  from  any  license  to  be  re- 
quired limitations  or  conditions  restricting  the  rights  of  the 
company  to  carry  on  in  Ontario  all  such  parts  of  its  busi- 
ness and  powers  as  by  its  Act  or  Charter  of  incorporation 
it  mi|,ht  be  authorized  to  exercise  there,  did  not  mend 
matters.  But  the  provisions  of  the  Ontario  Mortmain  Act 
stood  on  a  different  footing.  For  the  incapacity  to  hold 
lands  did  not  arise  because  of  the  application  of  the  Extra- 
Provincial  Corporations  Act.  but  because  of  the  general 
scope  of  the  Mortmain  Act  itself,  a  separate  statute  which 
the  learned  judge  seemingly  regarded  as  within  the  pow- 
ers of  the  Province. 

Supreme  Court  of  Canada — Da\nes,  C.  J. 

In  the  Supreme  Court  of  Canada,  in  the  Manitoba  appeal 
the  Chief  Justice  of  Canada  dissented  and  would  have  re- 
versed. For  he  took  the  same  view  as  Perdue,  J.  A.,  had 
expressed  in  the  Court  below.  He  thought  that  the  Mani- 
toba Act.  if  valid,  would  deprive  the  Dominion  companies 
of  their  status  and  powers,  notwithstanding  that  the  pro- 
vision in  s.  IS  of  the  British  Columbia  Act  prohibiting  the 
registration  of  an  extra-Provincial  corporation  with  a 
name  of  which  the  Registrar  disapproved  did  not  occur  in 
the  Manitoba  Act.  But  while  he  formed  this  opinion  about 
the  Manitoba  Act  he  thought  otherwise  about  that  of  Sas- 
katchewan, which  he  held  had  been  so  framed  as  to  get 
over  the  difficulties  indicated  in  the  decision  in  the  John 
Deere  Plow  Case.  (1)  His  view  was  that  in  the  latter 
Act  the  provisions  were  confined  to  the  levying  of  direct 
taxation,  and  that  its  construction  was  such  that  if  a  Do- 
minion company  paid  the  tax  it  could  carry  on  business 
without  taking  out  a  license.  But  while  arriving  at  this 
conclusion  he  staled  that  he  had  done  so  with  difficulty  and 
doubt,  and  that  he  considered  the  statute  objectionable  in 
form,   though   not   in   essence. 

The  Questions  At  Is.sue 

Continuing  their  judgment,  their  Lordships  say: 
"It  (divergence  of  opinion  in  the  Courts  below)  has 
arisen  over  the  single  question  which  is  the  crucial  one  In 
these  appeals.  Can  the  relevant  provis'ons  of  all  or  any 
of  the  three  sets  of  Provincial  statutes  be  justified  as  direct- 
ed exclusively  to  the  attainment  of  an  object  of  legislation 
assigned  by  s.  92  to  the  Legislatures,  such  as  is  the  collec- 
tion of  direct  taxes  for  Provincial  purposes;  or  do  these 
provisions  interfere  with  such  powers  as  are  conferred  on 
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BRITISH  COLUMBIA 

VAST  RESOURCES  OF  CANADA'S 
PACIFIC    COAST    PROVINCE 


THE  Province  of  British  Columbia  has  an  area 
of  355,855  square  miles.  The  population  in 
1921  was  4.50.(11X1.  There  is  estimated  to  he 
al)out  50,000,000  acres  of  prime  agricultural  lands 
open  for  settlement  in  the  Province,  and  plans  for 
an  aggressive  policy  of  immigration  from  the  old 
country  are  now  being  perfected. 
PIXANCE 

I'nder  the  present  administration  the  credit  of 
the  Province  has  been  restored,  and  its  finances 
rest  upon  a  solid  basis.  The  ordinary  expenditures 
are  being  kept  within  revenue,  and  borrowing  is 
only  resorted  to  for  necessary  capital  expenditure 
of  a  reproductive  nature. 

The  Public  Accounts  for  the  fiscal  year  ended 
March   31st.   1912,  show  the  following  results: 

Revenue       (Current    Account)       ?15,219.26 1.S2 

Expenditure      (Current   Account)    15,236,931.35 

Expenditure       (Capital    Account)       4,389,749.60 

The  total  assets  of  the  Province  exceed  its  total 
liabilities  by  $26,408,911,  an  increase  of  13,001,- 
219  over  the  previous  year.  These  assets  do  not 
include  the  natural  resources  of  the  Province,  the 
value  of  which  has  never  been  completely 
computed. 

AGRICtTLTURE 

Agricultural  production  continues  to  increase 
substantially,  the  value  of  all  farm  products  In 
1920  being  $69,004,953,  or  an  increase  of  377o 
over  the  production  of  1918. 

The  live-stock  statistics  show  a  value  of 
$14,014,873,  meats  of  all  kinds  a  value  of 
$4,217,212,  dairy  products  generally  a  value  of 
$6,966,757.  Poultry  and  eggs  Increased  in  pro- 
duction by  $316,899. 

The  total  vegetable  crop  was  valued  at 
$8,898,819,  and  fodder  crops  at  $17,410,852. 
The  potato  crop  was  a  heavy  one  and  was  shipped 
largely  to  the  Prairies,  Eastern  Canada  and  the 
United    States. 

FISHERIES 

As  in  former  years  the  catch  of  the  British  Col- 
umbia fisheries  has  led  the  Dominion.  The  value 
of  the  catoh  in  1920  was  $12,612,773,  or  48% 
of  the  total  of  the  sea  fisheries  of  Canada.  Im- 
mense quantities  of  halibut  are  shipped  to  the 
markets  of  the  Atlantic  coast.  The  whaling  in- 
dustry off  the  West  coast  of  Vancouver  Island  and 
off  the  Queen  Charlotte  Islands  is  very  prosperous. 


INDUSTRIAL 

Britisib  Columbia  offers  a  splendid  opportunity 
to  all  manufacturers,  having  illimitable  supplies 
of  all  raw  materials  and  transportation  facilities 
by  land  and  sea.  There  are  large  bodies  of  iron 
ore,  and  ihe  known  deposits  of  coal  aggregate 
88,828,523,000    tons. 

There  is  abundance  of  water  power  develop- 
ment, complete  or  under  way,  amounting  to 
453,185  h.p.  In  addition  powers  to  an  estimated 
total  of  941,935  h.p.  have  been  staked,  and  there 
is  over  1,000,000  h.p.  more  wihich  has  been  com- 
puted by  the  Water  Branch. 

The  proposals  for  the  establishment  of  steel 
mills  and  steel  shipbuilding  plants  are  progressing 
satisfactorily. 

LU>1BER 

The  timber  lands  of  the  Province,  according  to 
the  records,  contain  349,568.000,000  board  feet  of 
saw  material,  and  in  addition  there  is  a  vast 
amount  of  pulp  wood  material.  In  the  Queen 
Charlotte  Islands  alone  there  is  a  stand  of  twenty- 
three  billion  feet  of  sitka  spruce.  Modern 
methods  of  forest  protection  and  reforestation 
render  these  resources  inexhaustible.  Forest 
production  in  1920,  ii.ciaamg  paper  and  pulp,  was 
valued  at  $92,628,807,  an  increase  of  over 
$22,000,000  over  the  previous  year. 

MIXING 

The  mineral  output  for  1920  was  valued  at 
$35,550,625,  an  increase  of  more  than  two  and 
one-quarter  millions  over  the  year  before. 

The  production  of  silver  and  copper  increased, 
but,  owing  to  lower  prices,  the  value  showed  a  re- 
duction. On  tlio  other  hand,  while  the  production 
of  lead  showed  a  falling  off,  there  was  an  increase 
in   value   through   improved  market  conditions. 

One  of  the  most  noteworthy  features  in  connec- 
tion with  Ihe  mining  activity  is  the  development 
of  the  zinc  industry.  Another  satisfactory  feature 
is  the  increased  productivity  of  the  collieries,  the 
amount  mined  in  1920  being  20%  in  excess  of 
1919. 

Much  prospecting  and  development  is  In  progress 
under  the  Mineral  Survey  and  Development  Act, 
and  the  Department  of  Mines  Is  carrying  on 
diamond  drilling  to  ascertain  the  tonnage  of  sev- 
eral   iron    deposits. 


For  any  particulars  address 


BUREAU    OF    INFORMATION, 

Parliament  Buildings, 

Victoria.  B.  C. 


OR 


HON.  JOHN  HART. 
Minister  of  Finance, 
Victoria,   B.  C. 
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a  Dominion  company  by  the  Parliament  of  Canada  to  car- 
ry on  its  business  anywhere  In  the  Dominion,  and  so  affect 
its  status? 

Powers  Under  B.  N.  A.  Act 

The  question   is  one  primarily  of  the  Interprotution   of 
tho  British  North  America  Act  and  in  the  second  place  of 
the    meaning   of   the    principle   already   laid    lowii    by    this 
Committee  in  the  John  Deere  Plow  Case.     (1)     The  consti- 
tution of  Canada  is  so  framed  by  the  British  North  America 
Alt  that  the  difllculty  was  almost  certain  to  arise.     For  the 
power  of  a  Province  to  legislate  for  (he  incorporation     of 
companies  is  limito.l  to  companies  with   Provincial  objects, 
and    there    Is    no    express    power    conferred    to    incorporate 
companies   with   powers  to  carry   on   business      throughout 
the  Dominion  and  in  every  Province.      But  such  a     power 
is  covori'd  by  the  general  enabling   words  of  s.   91,  which, 
because  of  the  gap,  confer  it  exclusively  on  the  Dominion. 
It  must  now  be  taken  as  established  that  s.  91  ena'bles  the 
Parliament  of  Canada  to  incorporate  companies  with  such 
status  and  powers  as  to  restrict   the  Provinces  from  inter- 
fering with  the  general   right   of  such   companies  to  carry 
on  their  business  where  they  choose,  and  that     the  effect 
of  the  concluding  words  of  s.  91  is  to  make  the  exercise  of 
this  capacity  of  the  Dominion   Parliament   prevail   in    case 
of  conflict  over  the  exercise  by  the  Provincial   legislatures 
of  their  capacities   under   the   enumerated   heads  of  s.    92. 
It  is  clear  that  the  mere  power  of  direct  taxation  is  saved 
to  the  Province,  for  that  power  is  specifically  given  and  is 
to  be  taken,  so  far  as  necessary,  on  a  proper  construction 
to  be  an  exception  from  the  general  language  of  s.  91,  as 
was  explained   by   Sir   Montague   Smith   in   delivering      the 
judgment  of  the  Judicial  Committee  in  Citizens  Insurance 
Co.  V.  Parsons.      (1)     Nevertheless,  the  methods  by  which 
the  direct  taxation  Is  to  be  enforced   may  be  restricted   to 
the  bringing  of  an  action,  with  the  usual  consequence,  which 
was  all  that  was  decided  to  be  legal  in  Bank  of  Toronto  v. 
Lambe.      (2)     It  does  not  follow  that  because  the  Govern- 
ment of  the  Province  can  tax  it  can  put  an  end  to  the  ex- 
istence or  even  the  powers  of  the  company  it  taxes  for  non- 
compliance with  the  demands  of  the  tax-gatherer. 
The  Ontario  Mortmain  Act 
The   principle   of   interpretation    to   be   followed   in   ap- 
plying the  test  laid  down  in  the  John  Deere  Plow  Co.  Case 
that  Provincial  legislation  cannot  validly  destroy  the  status 
and  powers  conferred  on  a  Dominion  company  by  Act  of  the 
Parliament  of  Canada,  does  not  appear  to  be  o'bscure  when 
read  in  the  light  turning  to  its  application,  the  first  thing  to 
be  observed  is  the  nature  of  the  questions  to  be  answered. 
Their   Lordships  will   dispose   in   the  first   place  of  a     sub- 
sidiary matter,  which  is  whether  a  Dominion  company  can 
be  precluded   from  acquiring  and  holding   land   in  a   prov- 
ince by  a  Provincial  law  of  the  nature  of  a  general   Mort- 
main Act.     It  is  clear,  both  on  principle  and  from  previous 
decisions,  that  it  is  within  the  competence  of  a  Provincial 
Legislature   to   enact  such   legislation,   and   the  question   is 
therefore  answered  in   the  affirmative.     If  there  be  a  pro- 
Tision  to  this  effect,  occurring  even   in  a  statute  which   in 
other  respects  is  ultra  vires,   and   that  provision  be  sever- 
able, it  is  valid.     In  the  Ontario  case  there  is  therefore  no 
doubt  that  the  broad  result  of  the  contention  of  the  Prov- 
ince under  the  head  is  well  founded;    tor  there  the  Legis- 
lature has  passed  a  Mortmain   Act   of  general  application, 
and   in  regard   to   this  Act  a   Dominion   company   is   in   no 
better  position  than  any  other  corporation  which  desires  to 
hold  land. 

Power  To  Hold  Hand  in  Manitoba 
In  Manitoba  there  Is  no  general  Mortmain  Act,  but  as 
112  of  the  Manitoba  Companies  Act  enables  a  corporation 
receiving  a  license  under  Part  IV.  of  the  Act,  relating  to 
extra-Provincial  companies,  to  acquire  and  hold  land  as 
freely  as  could  any  company  under  Part  I.  of  the  Act.  Even 
if  the  provision  as  to  the  licensing  of  extra-Provincial  com- 
panies is  held  to  be  ultra  vires,  so  as  to  prevent  such  a 
provision  from  being  operative,  as  being  inseverable,  it  is 
plain  that  the  substance  of  a  provision  which  is  of  the  char- 
acter of  a  mortmain  law  is  within  the  power  of  the  Prov- 
ince. 


Power  To  Hold  I>nnd  in  anskali-liewnn 

In  Saskatchewan  there  Is  no  general  Mortmain  Act,  but 
the  Companies  Act  of  191.'i,  by  s.  19.  enables  a  company  In- 
corporated under  the  law  of  the  Province  to  hold  land.  By 
8.  2.'i  a  company  not  so  incorporated  (and  this  includes  a 
Dominion  company)  may.  if  it  has  been  licensed,  carry 
on  its  business  as  If  It  had  been  Incorporated  under  the 
law  of  the  I'rovince.  This  enables  it  to  hold  land  unless 
the  provisions  as  to  the  grant  to  It  of  a  license  are  inopera- 
tive. Their  Lordships  do  not  think  that  s.  29  of  the  Com- 
panies Act  of  Canada,  wlilch  purports  to  enable  a  Domin- 
ion company  to  acquire  and  liold  real  estate  requisite  for 
the  carrying  on  of  its  undertaking,  can  prevail  against  an, 
severable  provision  by  a  Provincial  Legislature  restricting 
the  power  of  corporations  generally  to  acquire  or  hold  real 
estate  in  the  Province. 

The  Main  Quest  Ion 
Their  Lordships  then  dealt  with  the  main  question  rais- 
ed by  these  appeals,  viz:  "Had  the  Provinces  of  Ontario, 
Manitoba  and  Saskatchewan  power  to  impose  on  Dominion 
companies  the  o'bligation  to  obtain  a  license  from  the  Pro- 
vincial Government  as  a  condition  of  the  exercise  in  these 
Provinces  respectively  of  the  powers  conferred  on  them  by 
the  Dominion?" 

Kxtra  Provincial  Corporations  Art  of  Onlnrio 
"As  to  Ontario,  the  statute  impugned  is  the  Extra-Pro- 
vincial Corporations  Act  in  its  application  to  Dominion 
companies.  Their  Lordships  have  come  to  the  conclusion 
that  the  real  effect  of  this  Act,  as  expressed  or  implied  by 
its  provisions,  is  to  preclude  companies  of  this  character 
from  exercising  the  powers  of  carrying  on  business  in  On- 
tario, to  the  same  extent  as  in  other  parts  of  Canada,  unless 
they  comply  with  a  condition  sought  to  be  imposed,  that  of 
obtaining  a  license  to  do  so  from  the  Government  of  the 
Province.  By  section  7  such  companies  are  expressly  pro- 
hibited from  doing  so,  and  the  provision  in  s.  9  s.s.  2,  that 
no  limitations  or.  conditions  are  to  be  ncluded  in  such  a 
license  as  would  limit  a  Dominion  company,  for  example, 
from  carrying  on  in  the  Province  all  such  parts  of  its  busi- 
ness, or  from  exercising  there  all  such  parts  of  its  powers, 
as  its  Act  or  charter  of  incorporation  authorizes,  does  not 
in  their  Lordships'  opinion  sufliiciently  mend  matters.  For 
tl- J  assertion  remains  of  the  right  to  impose  the  obtaining 
of  a  license  as  a  condition  of  doing  anything  at  all  in  the 
Province.  By  section  11  the  grant  of  the  license  is  made 
dependent  on  compliance  with  such  regulations  as  may 
happen  to  have  been  made  by  the  Lieutenant-Governor  in 
Council  under  sections  2  and  10  of  the  Act.  By  section  16 
and  also  under  section  7  itself  an  extra-Provincial  corpora- 
tion required  to  take  out  a  license  is  to  be  fined  for  not  do- 
ing so,  and.  under  section  16,  is  to  be  incapable  of  suing 
in  the  Courts  of  the  Province.  Their  Lordships  are  of  oi)in- 
ion  that  these  provisions  cannot  be  regarded  as  confined 
only  to  such  limited  purposes  as  would  be  legitimate,  and 
that  they  are  therefore  ultra  vires. 

Extra  Provincial  Corporations  Act  of  Manit<>l>a 
Taking  next  the  Companies  Act  of  Manitoba.  Part  IV.  of 
this  Act  deals  with  extra-Provincial  corporations,  including 
Dominion  companies.  The  effect  of  the  scheme  of  this  part 
does  not  appear  to  their  Lordships  to  differ  in  any  feature 
that  is  material  from  that  of  the  Ontario  Act.  Inter  alia, 
a  Dominion  company  must  take  out  a  license,  which  it  is 
entitled  to  receive  if  it  complies  with  the  provisions  of  the 
..ct  and  with  regulations  to  be  made  by  the  Lieutenant- 
Governor  in  Council.  There  may,  under  s.  Ill,  be  limita- 
tions and  conditions  specified  in  the  license,  and  if  the  com- 
pany makes  default  in  complying  with  these  or  certain  oth- 
er provisions,  the  license  may  be  revoked  under  s.  121. 
Unless  the  company  obtains  a  license  it  cannot,  nor  can  any 
of  its  agents,  carry  on  business  in  Manitoba.  Penalties  are 
imposed  for  carrying  on  business  without  a  license,  and  so 
long  as  unlicensed  the  company  cannot  invoke  the  juris- 
diction of  the  Courts  of  the  Province.  It  does  not  alter  the 
scope  of  these  provisions  that  by  s.  126  fees  are  payable 
for  the  license,  to  be  applied  to  the  benefit  of  the  revenue 
of  the  Province. 
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361,000 

horse  -  power  o  f 
hydro  -  eleclricail 
energy,  of  which 
136,000  horse- 
power is  now  de- 
veloped, awaits 
industries  In  Vam- 
couver  cind  vicin- 
ity at  rates  as  low 
as  8  10  of  a  cent 
a  kilowatt  hour. 


Cheap  IlyDRO  Electric  Power 


VANCOUVER  and  the  Pacific  Coast  of  British  Columbia 
have  unequalled  Electric  Power  resources  for  manu- 
facturing purposes.  Our  Lake  Buntzen  and  Stave 
Lake  plants  develop  136,000  horse-power,  with  an  additional 
225,000  horse-power  available  for  immediate  development. 
Our  rates  can  compare  with  any  city  on  the  coast.  Water 
frontage  and  proximity  to  raw  materials  and  markets  make 
Vancouver  the  logical  place  to  locate  j^our  factory. 

Gas  is  supplied  in  Vancouver  to  manufacturers  at  rates  as 
low  as  70  cents  per  1,000  cubic  feet. 

Victoria,  Vancouver  Island,  has  27,000  horse-power  of  electri- 
cal energy  for  industries.    Gas  also  supplied  at  low  rates. 


Write  for  full  particulars,   rates,  etc.,  to 

GEORGE   KIDD,   General   Manager   -   VANCOUVER,   B.C. 


British  Columbia  Electric  Railway  Company,  Ltd. 


Vict 


oria 


North  Vancouver 


New  Westminister 


Vancouver 
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Their  Lordships  are  unable  to  take  tho  view  that  these 
sections  reRardeil  toRether  are  directed  solely  to  the  pur- 
poses specified  in  s.  92.  They  Interpret  them,  like  those  of 
the  Ontario  statute,  as  deslRned  to  subject  generally  to  con- 
ditions the  activity  within  the  Province  of  companies  incor- 
porated under  the  Act  of  the  Parliament  of  Canada.  The 
restriction  In  this  statute  as  to  iho  holdins  -if  land  cannot 
be  severed  from  the  general  provisions  as  to  licensing  so 
as  to  make  those  restrictions  enforceable  as  being  in  the 
nature  of  Mortmain  legislation. 

Extra  Pr«»Tiiiclnl  CoriMimtlons  Act   of  Sn.xkiitcliewun 

The  statute  remaining  to  be  considered  is  that  passed 
by  the  Legislature  of  Saskatchewan  in  1915,  a  general 
Companies  .\ct  which,  however,  contains  provisions  applic- 
able to  Dominion  companies.  By  s.  23.  if  such  companies 
carry  on  business  in  Saskatchewan,  they  must  be  registered 
under  this  Act.  and  if  they  carry  on  business  without  reg- 
istering, the  companies,  and  also  the  agents  acting  for  them, 
are  made  liable  on  summary  conviction  to  penalties.     By  s. 

24  such  companies  are  entitled  to  be  registered  on  comply- 
ing with  the  provisions  of  the  Act  and  on  paying  the  pres- 
cribed   fees.      There   are   also   payable  annual    fees.      By   s. 

25  such  companies  may  upon  certain  conditions  receive  a 
license  to  carry  on  business  in  Saskatchewan,  and  if  they 
carry  on  business  witliout  a  license  are  guilty  of  an  offence 
and  liable  to  penalties.  By  s.  29.  where  tl>e  Registrar  sat- 
isfies himself  in  the  prescribed  manner  that  a  company  re- 
gistered under  the  Act  has  ceased  to  carry  on  business,  he 
may  strike  the  company  off  the  register,  and  it  is  then  to- 
be  dissolved.  By  s.  30.  if  the  registration  fees  prescribed 
by  the  regulations  made  by  the  Lieutenant-Governor  in 
Council  be  not  paid,  the  Registrar  is  to  strike  the  company 
off  the  register. 

Here  again  their  Lordships  think  that  the  Provincial 
Legislature  has  failed  to  confine  its  legislation  to  the  o'b- 
JecU  prescribed  in  s.  92.  and  has  trenched  on  what  is  ex- 
clusively given  by  the  British  North  America  Act  to  the 
Parliament  of  Canada.  If  the  Act  had  merely  required  a 
Dominion  company,  within  a  reasonable  time  after  commen- 
cing to  carry  on  business  in  Saskatchewan,  to  register  its 
name,  and  other  particulars  in  the  Provincial  register  and 
to  pay  fees  not  exceeding  those  payable  by  Provincial  com- 
panies, and  had  imposed  upon  it  a  daily  penalty  for  not 
compIyinK   with   this  obligation,  it  could    (their      Lordships 


iliink)  bo  supported  as  legitimate  machinery  for  obtaining 
information  and  levying  a  tax.  But  the  effect  of  imposing 
upon  such  a  company  a  penalty  tor  carrying  on  business 
while  unregistered  Is  to  make  it  impossible  for  the  company 
to  enter  Into  or  to  enforce  its  ordinary  business  oiigage- 
mouts  and  contracts  until  rcKlstralion  is  efl'octed.  and  so 
to  destroy  for  tlie  time  being  the  status  and  powers  con- 
fc.-red  upon  it  by  the  Dominion.  Further,  if  it  is  the  in- 
tention and  effect  of  the  Act  that  a  Dominion  company 
when  registered  in  the  Province  shall  be  subject  (by  virtue 
of  the  definition  section  or  otherwise)  to  the  general  pro- 
visions of  the  Saskatchewan  Companies  Act  or  shall  'become 
liable  to  dissolution  under  s.  29.  the  Act  would  open  to 
question  on  that  ground;  but  it  is  right  to  say  tliat  such  a 
construction  was  disclaimed  by  counsel  for  tlie  Attorney- 
General  of  Saskatchewan  and  (as  regards  the  liability  to 
dissolution)  has  been  excluded  by  an  amending  Act  passed 
while  these  proceedings  were  pending  section  25  of  the 
Saskatchewan  Act,  which  requires  a  Dominion  company  to 
obtain  a  license,  stands  on  the  same  fooling  as  the  enact- 
ments in  Ontario  and  Manitoba  which  have  l)een  held  void 
as  ultra  vires;  and  in  this  case  also  the  restrictions  on  the 
holding  of  land  are  not  severable  from  the  licensing  pro- 
visions and  are  invalid  on  that  ground. 
Siiniinury 
The  proper  course  will  be  to  allow  the  appeals  and  to 
declare:  (1)  That  in  the  case  of  all  four  appellant  com- 
panies the  provisions  of  the  parts  of  the  Provincial  Com- 
panies Acts  which  were  the  subject  of  the  proceedings  in 
the  Courts  of  the  Provisions  of  Ontario,  Manitoba  and  Sas- 
katcliewan,  in  so  far  as  they  purport  to  apply  to  the  appel- 
lant companies  respectively,  are  ultra  vires  of  the  Provin- 
cial Legislatures  in  each  case  and  that  these  companies 
are  not  precluded  by  reason  of  not  having  been  licensed  or 
registered  under  those  Acts  from  carrying  on  business  and 
exercising  their  powers  in  the  three  Provinces,  and  are  not 
liable  to  the  penalties  prescribed  for  having  so  carried  on 
business  and  expressing  their  powers.  (2)  That  in  the  casie 
of  the  Province  of  Ontario,  none  of  the  api)ellant  compan- 
ies can  acquire  and  hold  lands  in  the  Province,  without  a 
license  under  the  Provincial  Mortmain  Act  and  that  it  is 
within  the  power  of  the  other  Provincial  Legislatures  to 
impose  the  requirement  of  a  license  directed  to  this  pur- 
pose. The  judgments  of  Masten,  J.,  in  the  Ontario  cases 
will  be  restored  and  the  other  proceedings  dismissed." 


Legal  Decisions  Affecting  Industrial  Companies 

Marks  vs.  The  Rocsand  Co.,  Ltd. — National  Trust  Co. 
V8.  Gilbart — Welland  Hotel  vs.  City  of  Montreal — 
Winding-up     a    Company    Under    the     Dominion    Act 


The  four  cases  reviewed  herein  are  concerned  chiefly 
with  matters  of  interest  to  manager  of  companies — the 
notable  case  of  the  year  on  this  subject,  that  of  Great 
West  Saddlery  Co.  v.  the  King  having  been  dealt  with  sep- 
arately because  of  its  extreme  importance,  not  only  in 
Corporation  Law  but  also  in  Constitutional  Law. 

A    Company's    DifHcultles 

In  the  first  case,  that  of  Marks  v.  The  Rocsand  Co.  Ltd., 
the  defendant  company  was  incorporated  on  the  24th  June 
1914,  as  a  private  company  under  the  Ontario  Companies 
Act  with  an  authorized  capital  stock  of  $100,000,  with  five 
provisional  directors  and  head  office  at  Hamilton.  All 
the  capital,  consisting  of  1,000  shares,  was  issued  and 
fully  paid  up. 

In  1917  and  the  early  part  of  1918  the  company  was 
in  a  bad  way  and  was  involved  financially.  At  a  meeting 
of  shareholders,  held  on  the  2Sth  May,  1918,  the  plaintiff, 
who  then  held  100  shares,  submitted  a  proposition  to  pur- 
chase 51  per  cent  of  the  stock  and  to  advance  certain 
moneys  to  the  company.     This  proposition  resulted  in  the 


plaintiff  and  Mr.  H.  N.  Kittson,  one  of  the  original  incorp- 
orators, and  already  a  holder  of  280  shares,  together  ad- 
vancing certain  moneys  and  acquiring  certain  additional 
shares,  so  that  by  the  12th  June,  1918,  the  plaintiff  had 
260  shares  and  Kittson  387,  making  647  in  all  out  of  the 
1,000  issued  shares,  thereby  giving  the  plaintiff  and  Kittson 
control. 

The  plaintiff  says  that  there  was  an  arrangement  made 
with  Kittson  whereby  the  plaintiff  was  to  become  general 
manager  of  the  company,  and  that  he  and  Kittson,  were 
to  be  remunerated  for  their  services.  The  plaintiff  says 
he  wrote  to  Kittson  in  July,  1918,  stating  that  he  (the 
plaintiff)  was  to  draw  $200  per  month  as  salary,  and  that 
Kitson  was  to  receive  $50  per  month  for  his  services  in 
looking  after  the  business  at  Hamilton. 

It  is  admitted  that  there  was.  at  that  time,  no  meeting 
of  directors,  formal  or  otherwise,  at  which  the  plaintiff 
was  authorized  to  act  as  manager  or  in  any  other  capacity, 
but  there  is  no  doubt  about  the  fact  that  from  about  the 
middle  of  June,  1918,  onwards,  Marks  looked  after  the 
business  of  the  company  from  its  Toronto  office,  Bady,  the 
secretary-treasurer,  being  engaged  at  the  plant  at  Erin. 
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EDMONTON 

THE  CAPITAL  CITY  OF  ALBERTA 

In  the    Most   Strategic 
Location  in  the  West 

Gateway  to  the  Great  Peace  River  Country  and  the  Mackenzie  Basin^ 

with  Oil,  Tar,  Salt  and  other  Minerals,  in  addition  to 

Vast  Grazing  and  Agricultural  Areas. 

Edmonton  is  an  important  Industrial,  Agricultural  and  Distributing  Point,  with  three  Transcontinental  Rail- 
roads: the  C.P.R.;  the  C.N.R..  and  the  G.T.P.,  besides  the  E.D.  and  B.C.  and  Alberta  and  Great  Waterways  and 
other  branch  lines. 

Edmonton  manufactures  goods  of  every  description.  The  City  is  underlaid  with  an  unlimited  supply  oC 
Lignite  Coal,  ensuring  absolute  freedom  from  fuel  shortage.  The  surrounding  district  includes  some  of  the  most 
productive  mixed  farming  lands  in  the  West. 

The  City  owns  and  opiates  Electric  Light  and  Power  Plant,  Street  Railway,  Telephone  and  Waterworks 
I'tilities.  and,  as  the  statement  below  indicates,  they   are  earning  substantial   surpluses. 


SU.M.M.MtY  OF  NET  FUNril-D  DEBT  .\S  AT  31st  October,  1921. 
dross  Funded  Debt $27,950,7l6.&i 

Deduct: 

(1)  Local  Impts.  Debens.  (IToperty  Share)    4,449,690.71 

(2)  Utilities 10,923,057.56 

15,372,748.27 

(3)  Sink.    Fund    Invest,   of  $6,323,988.81    on 

Gross  Funded  Debt,  less  Sink.  Fund 
or  $3,886,613.15  on  foregolni?  specially 
rated  and  Revenue  Producing  Debt..    2,437,375.66 

17,810,123.93 

.\>i  Debenture  Debt $10,110,592.91 

SINKING    FUND    INVESTMENTS. 

Amount.  % 

Immlnlon   of  Canada   Bonds    618,773.04  9.84 

Honds  Guaranteed  by  Dominion  4,034.97  .06 

Honds  of.  and  SecurlUes  guaranteed  by.  Pro- 
vinces or  Canada   406,768.44  6.47 

Debens.    of    Munlclp.    &    School    Districts    In 

Canada       672,259.31  10.09 

iMty  of  Edmonton  Debn.s.   boiiifhl   In  Market..  1,294,172.97  20.58 

City  of  Edmonton  Short  Term  Debentures 101,377.29  1.61 

Clly  of  Edmonton  Debns.  bought  from  City  ..  401,685.64  6.39 

3,499,071.66 
'   '-li  I. II   Ihiiiil   and   In   Hank    ■.'■.".i.2iis.  17  3.65 

3,728,280.13 

First  Mortgage  over  Real  Estate  1,094,130.51  17.39 

Real  Estate  acquired  (Less.  Deprecn.)  69,738.20  l.n 

4,892.148.84 

Iriiirpti    Due   and   ,\crnicd    ". .•!n-.>.7."..3rt  J.si 

mils    Receivable     1,004,608.64  17.4 

6,289.512.81 
l.rss  Acroiinis  Payable  1,390. 7» 

Tolal   Fund    (3fst   Dec,  1920)    $6,288,122.06         100. 


PUBCIC    UTILITIES— results  OF  OPERATION  FOR  TEN  MONTHS 
ENDING  3131  October,  1920-1921. 
Surpluses.  1930.  19H, 

Electric   Light 23.SCi.72  100,036.59 

Power  House  (Inc.  Pump  Plant)   33.8.57.59 

Telephone 47,558.01  03,544.22 

Waterworks     3,989.28  28,601.16 


$75,412.01 
Less  Deficit: 

Street  Hallway 154,617.76 

Power  House  (Inc.   Pump  Plant) 38,277.15 


$226,039.56 
51,290.03 


$192,894.91 


Net  Surplus 
Ni-I    hcllrll    . 


SPECIAL   FINANCIAL   FEATURES. 

Deprecialioii  Reserves  amount  to  $     668.003.36 

Special  Reserve  against  Uncollectible  Taxes  1,000,559.04 

Sinking   Fund  Recpilrements  fully  Provided  for  6,288,122.06 

CoilPcIlon   or  Current  Tax   Levy   (1920)    73. .3991) 

Total    T:ix    Collections    (Incl.    of    Arrears    &    Discount 

allowed  on   Current)   1920   4,408,400.58 

Bank  Loan  on  Current  Account  31sl  Oct.  1021  585.095.01 

Net  Assessment  on  Land  (1921)  61,347,580.0') 

Imiirovements      18,866,405.00 


$80,213,985.00 


Building  Permits   (1921),   10  Months 1,529.000.00 

Building  Permlls   (1020),  Year  ^ 3,231,955. im 

Cliys  Assets  $31.000.uo().oo 


Tax   Rale   (1021) 


General 
School 


Pull.  S.  Sep.  S. 
.  M.J8  J4.2S 
.     15.65        14.55 

30.00       38.80 


Population,  60,000. 

Area  of  City  27,200  Acres. 


D.  M.  DUGGAN, 
MAYOR. 


YIIRATH, 

COMMISSIONER. 
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On  the  9th  of  September.  1918,  a  meeting  ol  share- 
holders which  is  styled  the  'Annual  General  Meeting"  was 
tield. 

No  mention  is  made  of  the  plaintiff's  position  as  man- 
ager or  of  any  salary-  to  him.  The  plaintiff  continued,  how- 
ever, to  perform  the  duties  which  he  had  entered  upon  in 
June,  anil  Mr.  Kittson  admits  that  from  th-xt  time  he  re- 
garded the  plaintiff  as  the  "managing  director"  of  the 
company.  As  he  put  it,  the  plaintiff  was  the  director  who 
managed  the  company. 

The  coiunany's  business  was  not  Improving  and  in 
October.  II'IS,  Marks  wrote  Kittson  asking  him  to  call  a 
shanholilers  meeting.  This  was  not  done,  so  Marks  called 
the  meeting,  signing  the  notices  as  "manager." 

There  was  some  question  as  to  Jthe  regularity  of  this 
lueetm?;.  The  plaintiff  had  no  authority,  as  manager,  to 
call  a  ineeting  of  shareholders.  Nor  did  the  president's 
failure  or  refusal  to  call  a  meeting  Justify  the  plaintiff  In 
.issumlng  the  right  to  call  it.  A  special  general  meeting 
of  shareholders  can  be  called  only  upon  the  authority  of 
the  directors;  and-  although  the  plaintiff  held  a  sufficient 
number  of  shares  to  enable  him  to  exercise  his  right  to 
have  a  meeting  called  under  sec.  46  of  the  Ontario  Com- 
panies Act.  he  did  not  follow  the  requirements  of  that 
section.  So  that,  unless  all  the  shareholders  were  present 
at  the  meeting,  or  were  represented  by  proxy  after  due 
notice  of  the  business  to  be  transacted,  no  resolution  passed 
thereat   could    bind    the   shareholders. 

The  Supreme  Court  of  Ontario  on  these  facts,  gave  a 
decision,  important  in  two  respects: 

(1)  The  manager  of  a  private  company  incorporated 
under  the  Ontario  Companies  Act  has  no  authority,  as 
manager,  to  call  a  meeting  of  shareholders,  and  where  a 
meeting  has  been  called  by  him  as  manager  "to  discuss 
matters  of  importance  pertaining  to  the  company's  affairs," 
unless  all  the  shareholders  are  present  at  the  meeting,  or 
are  represented  by  proxy,  after  due  notice  of  the  business 
to  be  transacted,  no  resolution  passed  thereat  can  bind  the 
shareholders.  (2)  No  by-law  of  a  company  is  necessary 
for  the  employment  of  a  director  in  some  other  capacity, 
or  for  his  remuneration  for  such  additional  services;  and 
where  the  evidence  shows  that  a  shareholder  definitely 
undertook  by  arrangement  to  manage  the  company's  af- 
fairs, and  that  he  expected  to  be  remunerated  for  his  ser- 
vices, and  that  this  was  recognized  by  nearly  all  the  other- 
shareholders,  he  is  entitled  to  be  paid  for  such  services. 

Sale    of    Company's    Assets 

The  Saskatchewan  Court  of  Appeal  In  National  Trust 
Co.  V.  Gilbart  held  that  as  the  sale  price  of  certain  lots  is 
admlttedlv  an  asset  of  a  company,  the  sale  price  does  not 
rease  to  be  an  asset  even  if  each  director  individually  takes 
a  portion  for  his  own  use,  when  he  or  they  have  not  re- 
ceived authority  from  the  company  to  do  so.  and,  on  an 
assignment  being  made  by  the  company,  the  property  In 
the  money  never  having  passed  out  of  the  company,  the 
assignee  is  entitled  to  sue  for  Its  return. 

The  chief  part  of  Mr.  Justice  Newland's  decision 
follows:  "The  three  defendants  were  the  only  members 
of  the  Saskatoon  Trading  Company.  They  were  also  the 
directors  of  the  company.  The  company  owned  two  lots 
of  land  which  it  sold.  The  proceeds,  after  paying  for  the 
land,  were  divided  by  the  three  defendants  amongst  them- 
selves. No  dividend  was  declared,  they  simply  divided 
amongst  themselves  certain  assets  of  the  company.  They 
could  not,  in  my  opinion,  make  title  to  this  property  in 
that  way.  therefore  the  amount  each  one  took  out  of  the 
assets  of  the  company  would  still  be  the  property  of  the 
company,  and  each  of  the  defendants  would  hold  the 
amount  he  obtained  in  that  way  in  trust  for  the  company. 
The  company  has  since  become  Insolvent  and  has  made  an 
assignment  for  the  benefit  of  creditors,  and  the  assignee 
brings  this  action  to  recover  the  amount  of  the  assets  so 
li  is  posed  of. 

"I  think  the  assignee  has  the  right  to  recover.  The  de- 
fendants, having  no  legal  title  to  the  aaseU  of  the  com- 


pany which  they  divided  amongst  themselves,  have'  no 
right  to  retain  the  same,  and  musi  hand  the  same  over  to 
the  assignee  In  order  that  it  may  pay  the  debts  of  the 
company.  Having  had  the  use  of  this  money  for  some  time, 
they  should   pay   Interest  on   the  same  at   the   legal   rate." 

Wolland    Uolol    v.    Montreal 

In  the  case  of  Welland  Motel  v.  City  of  Montreal  the 
Quebec  Superior  Court  dismissed  the  City's  appeal  contest- 
ing distribution  to  creditors  by  the  liiiuidator  of  a  company 
and  claiming  priority   lor  certain  of  its  claims. 

The  liquidator  of  the  company  had  prepared  a  statement 
showing  the  distribution  to  creditors  of  the  sum  of  $10,- 
27S,  realized  by  time.  The  City  of  Montreal  contested  this 
distribution.  It  alleges  that  it  produced  a  claim  of  $666. 
for  water  rates  and  business  tax  for  the  year  1917;  tffat 
this  claim  Is  privileged,  but  was  not  placed  In  Its  proper 
class  of  creditors;  that  the  claim  of  the  contestant  takes 
precedence  of  the  fees  of  the  liquidators  and  Inspectors 
and  all  other  expenses  of  the  Insolvent  estate,  other  than 
those  necessary  for  the  inventory  and  the  sale  of  the  prop- 
erty, subject  to  the  privileged  claim  of  the  contestant  and 
for  the  distribution  of  the  proceeds  of  the  sale  of  the 
property. 

"Considering  that  this  is  a  matter  of  the  liquidation  of 
a  joint  stock  company,  and  that  such  liquidation  is  govern- 
ed by  a  Dominion  statute,  namely,  the  Winding-up  Act, 
R.S.C.  1906,  ch.  144;  that  ch.  144  contains,  in  the  matter 
of  the  liquidation  of  companies  with  capital  stock,  special 
provisions  which  the  Court  shall  apply  before  all  other 
general  laws  and  that  It  is  only  when  this  chapter  is  silent 
that  recourse  must  be  had  to  such  general  laws." 

Winding  up  Companies 

The  Supreme  Court  held  that  when  a  company  In 
Quebec  is  being  wound  up  under  the  Dominion  WInding-Up 
Act,  the  distribution  of  moneys  must  be  made  in  accordance 
with  that  Act  and  not  under  the  Civil  Code  of  Quebec,  and 
that  where  a  liquidator  has  been  duly  authorized  to  carry 
on  a  company's  business,  whereby  certain  assets  have  been 
realized,  the  expenses  of  the  employees,  the  fees  of  the 
liquidator  and  inspectors,  the  costs  of  the  attorneys,  the 
costs  of  the  first  seizure  and  the  rent  during  the  period 
of  liquidation,  all  have  preference  under  the  Dominion 
Winding-Up  Act  to  any  claims  by  the  City  Corporation  for 
water  rates  and  business  tax. 

In  another  case  the  Ontario  Supreme  Court  held  that 
voluntary  winding  up  does  not  constitute  insolvency. 

"The  Empire  Timber  Lumber  and  Tie  Co.,  Ltd.,  is  In- 
corporated under  the  Ontario  Companies  Act  and  is  now  in 
process  of  winding-up  voluntarily  under  the  provisions  of 
the  Act,  in  pursuance  of  a  resolution  of  the  shareholders 
passed  on  the  3rd.  July,  1920.  The  resolution  also  ap- 
pointed Mr.  John  S.  Stewart  liquidator.  The  company  has 
a  nominal  capital  of  $85,000.  The  evidence  as  to  the 
nature  and  extent  of  the  company's  assets  and  liabilities 
is  a  little  vague,  but  It  appears  to  have  certain  sawmills 
and  equities  in  or  options  upon  timber  lands  and  some 
lumber  on  hand,  all  valued  at  approximately  $.'!5,000,  with 
liabilities,  secured  and  unsecured,  of  about  $80,000.  The 
petitioners.  Hall  Brothers.  Ltd.,  are  creditors  upon  an 
overdue  promissory  note  for  $591.70  and  interest.  No 
judgment  has  been  recovered  upon  this  note,  nor  has  there 
been  default  tor  60  days  after  demand  made,  under  sec.  4 
of  the  Dominion  Winding-up  Act. 

"The  petitioners  make  no  allegation  of  insolvency,  but 
rely  solely  upon  the  fact  that  they  are  creditors,  and  that 
the  company  has  passed  a  resolution  to  wind  up  voluntar- 
ily, and  ask  that  It  be  declared  that  the  company  is  a  cor- 
poration to  which  the  provisions  of  the  Winding-up  Act 
are  applicable  and  that  the  company  ought  to  be  wound 
up  under  that  Act." 

Mr.  Justice  Orde  In  his  Judgment  said, 

"Now,  assuming  for  the  sake  of  argument  that,  In  the 
exercise  of  Its  power  to  legislate  upon  the  subject  of  'Bank- 
ruptcy and  Insolvency,'  under  sec.  91  (21)  of  the  British 
North  America  Act.  the  Dominion  Parliament  can  declare 
that  the  passage  of  a  resolution  to  wind  up  voluntarily  Ipso 
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Fi'vnEt)  i»i:rt 
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dudlnfr  Public  lllllltles  and 
Local   Improvemcnis   ?9,31i.741.74 

,Net  debenture  debt  (Public 
Utilllles  and  Local  Improve- 
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PUBLIC  L'TIMTIES 

\ri(T  paying  all  operatlnit  costs,  Including 
Interest,  SInkInK  Fund  and  depreciation, 
the  net  prom  or  loss  on  the  City's  three 
utilities  for  10  months  ending:  October  3131, 
1921,  was  as  followf:— 
Kleclrlr    Ll^ht    and    power    Plant, 

prom     143,701.47 

Waterworks,   profit   )6,0Sa.41 

li>9,7SS.88 
Street  Itallway,  loss   11i,448.T7 

Net  pront  I((,3r.0.ll 

The  estimated   protll  on   the   Utilities   for 
year  endlnir  Peceniber  3lsl,   1021,  is  $70,000. 

A.  MnrO.  YonnR,  Mayor 


On  June  lOlh,  1021,  the  Street  Railway  was 
put  under  one  man  operation,  and  since 
thi'ii  has  actually  inadi'  a  [ironi,  the  above 
loss  havlnK  tn-cn  iiiiurred  In  the  early  part 
of  the  year  before  adoption  of  tile  oucinan 
system  of  operallnR. 

PtintlC  UTILITY  DEnENTimE  nEBT.S 
Sinklnir 
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Oct    31st.     1921     33.072.55 

»l,025.04O.in 
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facto  makes  the  company  Insolvent,  I  am  uniible  to  see  how 
or  where  In  the  Winding-up  Act  it  has  so  declared.  Among 
all  the  different  conditions  which  the  Act.  by  sec.  ;!.  de- 
clares shall  be  deemed  to  be  insolvency,  the  voluntary 
winding-up  of  the  company  is  not  mentioned.  On  the  con- 
trary, sec.  6  makes  the  .Vet  applicable  in  two  classes  or 
cases:  (u)  when  the  company  is  insolvent;  and  (bt  when 
It  is  In  liquidation  or  in  process  of  being  wound  up — show- 
ing that  there  may  be  cases  of  liquidation  or  winding-up 
which  do  not  necessarily  constitute  insolvency.  With  all 
due  respect  to  the.  decision  in  the  Manitoba  case,  I  am 
utterly  unahle  to   follow   the  reasoning  which   leads  to  tlie 


conclusion  that,  because  the  Dominion  Parliament '  has 
power  to  declare  what  shall  constitute  Insolvency,  the 
Winding-up  Act  has  in  effect  declared  that  a  voluntary 
li(|uidation  or  winding-up  is  'a  species  of  Insolvency.'  In 
my  Judgment,  the  Dominion  Act  has  done  no  such  thing. 
If  It  has  declared  anything  at  all  in  this  respect,  it  Is  that 
a  voluntary  li(niklnlion  or  winding-up  may  not  involve  in- 
solvency at  all,  In  my  Judgment,  the  mere  fact  that  a 
pr  vlnclal  company  Is  in  process  of  voluntary  winding-up 
does  not  of  itself  niaki'  the  company  Insolvent  under  the 
Dominion  Act." 


Developments  in  the  Grain  Trade  in  1921 

The  Royal  Grain  Inquiry,  and  the  Objections  to  Its  Methods — 
Some  After-EfFects  of  Government  Control  of  the  Grain 
Trade — Importance  of  Business  Conditions  and  Foreign  Exchange 

(Address  by  the  Incoming  President  at  the  .Annual  Meeting   of  the  Wiiinipeg  Grain   Exchange,  October,   1321) 


My  predecessors  have  presented  to  you  at  the  four  last 
annual  meetings  of  the  Winnipeg  Grain  Exchange  a  review 
of  conditions  in  the  grain  trade  under  government  control 
and  regulations  necessary  during  the  latter  part  of  the  war 
period  and  for  two  crop  seasons  following  the  signing  of  the 
aimistice. 

When  war  time  conditions  made  this  control  necessary,  the 
grain  trade  in  a  self-sacrificing  spirit,  unselfishly  accepted 
the  dictates  of  those  directing  the  governmental  grain  mar- 
keting po'icy;  placed  also  at  their  disposal  the  various  grrain 
handling  plants  and  organizations  of  the  trade,  which  were 
found  by  the  government  to  be  of  such  natural  fundaniontal 
soundness  and  efficiency  that  little  if  any  alteration  in  their 
general  methods  of  grain  handling  were  made  necessary 
for  a  few  men,  (the  members  of,  first,  the  Board  of  Grain 
Supervisors  and  second,  the  Canadian  Wheat  Board),  to 
control  and  direct  the  marketing  of  our  wheat  production 
for  three  crop  years. 

During  this  period  operating  costs  generally  both  human 
and  physical  were  advancing;  no  advances  however  of  any 
consequence,  or  increased  charges  for  grain  handling 
services  were  made  by  or  allowed  by  the  trade. 

The  Ro.val  Grain  Inquiry 

While  we  have  now  completed  the  business  of  a  year  free 
from  government  control  or  regulations  with  respect  to 
wheat  marketing,  such  as  the  war  time  era  accustomed  us 
to,  the  trade  has  not  been  free  from  the  shadow  of  govern- 
ment influence;  hence,  a  retrospective  review  of  affairs  of 
paramount  interest  tc  you  during  the  past  year  brings  before 
tis  the  action  of  the  Dominion  government  in  appointing  the 
Royal  Grain   Inquiry   Commission. 

It  is  not  necessary  to  describe  in  detail  the  legal  proceed- 
ings taken  by  some  of  our  individual  members  against  this 
Commission. 

As  you  are  aware,  the  grain  trade  had  no  objection  to  a 
scientific  invectigation  into  the  methods  of  grain  marketing, 
and  the  trade  appointed  committees  to  prepare  evidence  to 
be  submitted  to  the  commission  in  justification  of  the  exist- 
ing marketing  methods,  but  the  methods  of  the  Royal  Grain 
Inquiry  Commission  were  such  that  co-operation  between 
'  'ssion  and  the  trade  became  impossible. 

The  Commifsion,  apparently,  regarded  themselves  as  a 
substitute  for  t'.ie  Board  of  G.-ain  Commissioners  on  the  one 
hand  and  the  Law  Courts  on  the  other,  also  the  commission 
apparently  claimed  the  right  to  pry  into  the  details  of  the 
private  business  of  every  individual  and  firm  in  the  grain 
trade,  and  in  doing  this  they  proceeded  by  methods  which 
put  the  grain  trade  to  inconvenience  and  loss. 

As  a  result,  some  individual  firms,  applied  to  the  courts 
for  an  injunction,  and  the  injunction  was  made  permanent 
by  Mr.  Justice  Curran  of  the  King's  Bench  of  Manitoba. 


Objection  to  Methods 

It  is  important  that  you  realize  what  the  real  issue  fought 
out  in  the  courts  was.  Nobody  objected  to  a  scientific 
inquiry  into  matters  of  grain  marketing,  but  everybody 
objected  to  the  proce<lure  and  mcthols  of  the  commission 
and  c.-pecinlly  to  their  claims  in  regard  to  private  burness, 
and  not  merely  the  whole  of  the  grain  trade,  but  all  business 
men  in  Canada  ought  to  congratulate  themselves  upon  the 
fact  that  regardless  of  the  government's  attempt,  individuals 
still  may  secure  through  the  courts  those  legal  rights  with- 
out which  business  cannot  be  successfully  be  carried  on. 

Prior  to  the  war  the  grain  trade  had  been  the  subject  of 
frequent  investigation  by  federal  and  provincial  inquiry 
boards  and  committees.  We  will  not  burden  you  with  details 
as  to  these  investigations  conducted  in  1897.  1899,  1906, 
1907,  1909,  1910,  1912  and  1914.  None  of  their  findings 
were  adverse  in  nature  to  our  general  methods  and  system 
of  grain   marketing. 

The  Royal  Grain  Inquiry  Commission  sent  exhaustive 
questionaires  to  the  individual  members  of  the  trade,  to  the 
various  trade  organizations  and  to  your  exchange.  Recog- 
nizing that  the  services  of  the  Winnipeg  Grain  Exchange 
are  of  a  semi-public  nature  the  fullest  information  available 
was  compiled  and  submitted  to  the  commission  by  your 
secretary,  and  when  completed  made  a  splendid  review  of 
the  functions,  value  and  necessity  of  the  Winnipeg  Grain 
Exchange,  as  the  biggest  essential  factor  in  the  economical 
movement  and  financing  of  our  Western  grain  crops. 

Conditions  Wore  Abnormal 

Many  of  you  realize  that  a  return  to  normal  open  wheat 
markets  would  not  be  easily  accomplished.  It  is  not  to  be  ex- 
pected that  during  a  year  of  distorted  financial  conditions,  err- 
atic foreign  exchange  markets  and  general  commercial  rea- 
justment,  that  departure  from  a  governmental  policy  of  wh"at 
handling,  which  saddled  the  consumer  or  the  producer  with 
any  losses  which  might  be  made,  would  be  accomplished 
with  safety  and  satisfaction  to  all  concerned. 

It  could  not  be  expected  that  the  findings  of  a  commission, 
if  based  upon  the  abnormal  marketing  conditions  prevalent 
during  the  past  year,  would  be  of  any  groat  practical  value, 
assistance  or  benefit  to  the  producer,  the  trade  or  the  con- 
sumer. That  it  could,  under  these  conditions,  be  expected  to 
achieve  anything  of  value  we  doubt.  The  real  intent  of  this 
inquiry  mr.y  never  be  ocknowled'ced. 

If,  as  stated  by  the  government,  this  trade  investigation 
was  instituted  because  of  agitation  to  this  end  emanating 
from  the  producer,  perhaps  we  can  trace  at  least  a  partial 
engendering  and  festering  of  this  sentiment  to  the  British 
governmental  wheat  buying  policy.  Was  not  the  producer's 
expectation  of  high  values  for  wheat  unduly  stimulated  b'- 
this  policy? 
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GREAT  OPPORTUNITIES  tor  persons  desiri 
transportation   facilities  adjoining. 
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degree  compared  with  other  countries. 
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PROVINCIAL  SECURITIES  command  highest 


mely;      Forest  Wealth,  Agriculture,   Fisheries,  both 

etc.,  etc. 

facturers. 

the  Government  of  the  Province;  the  success  of 
ortsmen  hunt  yearly  the  moose,  deer  and  bear.  The 
ng  valuable  farm  properties  with  railroad  and  water 

St.    John   River  Valley,  are  well   adapted   to  apple 

of    the    Motorists,    characterize    the    Highways    of 

Gotland's. 

N   has    been    felt    in    this    Province    in    but    a    sm^^H 

icialiy  administered, 
prices  and  are  readily  absorbed  when  offered. 


For  particulars   respecting   the    Natural     Resources,   write  to   the   Minister  of    Land.s    and    Mines, 
Fredericton,  N.B. 

PROVIXCIA L  C.\m NET 
Hon.  AV.  E.  Foster,  Proniii-r;  Hon.  J.  K.  Helli<-ri;i};l.in,  Priivincial  S«Tr<'(ary-Troii.suror;  H:ni. 
.1.  I*.  Byrne.  .\Ho;ney-Gi'n«'ral:  Hon.  V.  J.  Veni<:t.  .Minislci-  of  Public  Works;  Hon.  C.  W. 
Kobin.st.n,  Minister  of  Lands  and  Mines;  Hon.  I>.  W.  M<'rsereau,  .Minigter  of  .-Vsrieulture;  Hon. 
W.  K.  R  bei-f s,  .Minister  of  Healtli;  Hon.  J.  E.  Michaud,  Minister  without  Portfolio;  Hon. 
Kr«"<l    Magee,    Minister   without    Portfolio. 
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He  may  ignore  your  advertising,  letters, 
telegrams  or  even  your  travellers — but 
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The  Miirkot  in  1021 

To  follow  this  thought  we  have  to  visualize  market  con- 
ditions of  the  past  twelve  months  and  review  the  situation 
in  North  American  grain  markets  early  in  the  summer  of 
1920,  during  which  period  the  grain  trade  and  the  various 
exchanges  in  the  United  Suites  were  returning  to  their 
normal  functions  and  activities,  and  whei.  the  balance  of 
our  1919  wheat  crops  was  being  marketed  by  the  Canadian 
Wheat    Board. 

At  that  time  buying  for  overseas  or  European  require- 
menU  was  being  largely  conducted  by  various  governmental 
agencies.  Those  in  charge  of  this  work  for  Great  Britain 
made  heavy  purchases  of  the  balance  of  our  1919  crop  and 
of  American  now  crop  wheat  This  procedure  apparently 
creaU'd  an  unduly  high  artificial  level  of  prices  during  the 
early  summer  and  the  action  of  the  British  Wheat  Commission 
in  discor.t'nuing  vheat  purchases  late  in  July,  1920,  and  ab- 
staining from  further  material  puVchascs  during  the  balance 
of  the  summer  and  early  fall,  being  the  period  of  heaviest 
pressure  from  crop  movements  on  the  North  .\merican 
continent,  left  nil  Canadian  and  U.  S.  grain  markets  in  an 
extrenielv  abnormal   position. 

Trading  in  wheat  futures  on  the  Chicago  Board  of  Trade 
was  commenced  July  15th,  and  at  about  the  same  time  on 
various  other  grain  exchanges  in  the  United  States. 
The  inao  Crop 
There  was,  therefore,  made  available  to  the  United  States 
producer  and  grain  trade  an  opportunity  to  market  a  part  of 
the  then  maturing  1920  spring  and  winter  wheat  crops  of 
their  country.  The  Canadian  Wheat  Board  was  at  that  time 
in  sole  control  of  the  marketing  of  Canadian  wheat,  their 
activities  being,  however,  confined  to  the  disposal  of  the 
balance  of  our  1919  crop.  The  Winnipeg  Grain  Exchange 
could  not  be  opened  for  trading  in  wheat  until  the  policy 
of  the  Dominion  Government  for  another  crop  year  had 
been  determined  upon,  and  although  urgent  representations 
were  made  at  Ottawa  for  an  early  and  definite  decision  on 
•  •  the  government's  approval  of  our  i-eturn  to 
open  markets  for  wheat  was  not  definitely  and  finaily 
known  until  .'Vugust  3,  1920,  and  this  sanction  of  open  trad- 
ing was  made  subject  to  conditions  of  the  Enabling  Bill 
which  had  been  passed  by  parliament  early  in  the  summer, 
and  which  authorized  the  re-appointment  of  the  wheat 
board  by  order-in-council  if  at  any  time  this  was  deemed 
expedient. 

Arrangements  were  immediately  made  for  the  opening 
of  wheat  trading  on  the  Winnipeg  Grain  Exchange,  as  you 
know,  the  date  being  set  for  August  18,  1920.  Mark,  now,  it 
was  therefore  after  the  middle  of  August  before  open 
market  facilities  were  avaflable  for  trading  in  Canadian 
wheat  of  the  1920  crop;  also,  note  the  large  purchases  by 
the  British  Wheat  Commission  in  May,  June  and  July,  and 
their  withdrawal  as  buyers  from  the  markets  on  July  29th, 
1920.  and  their  almost  total  abstinence  from  further  pur- 
chases till  late  in  the  fall  or  e!arly  winter. 

'  EffM-t  of  Government  Control 
The  wisdom  or  necessity  of  this  policy  we  do  not  know; 
the  war  was  over;  the  armistice  had  been  signed  some 
eighteen  months;  declining  prices  of  many  commodities 
were  then  apparent  and  generally  expected,  while  wheat 
supplies  were  not  plentiful,  the  condition  of  the  growing 
crons  was  then  not  distinctly  unff-vorable  toward  the  pro- 
duction of  sufficient  wheat  supplies  for  the  ensuing  year. 
What,  therefore,  actuated  the  British  Wlieat  Commission  in 
making  extensive  purchases  for  the  creation  of  large 
reserves  at  this  time?  It  would  not  have  been,  we  feel,  the 
policy  of  the  merchant  grain  and  milling  trade  functioning 
tinder  normal  conditions:  shrewd  purchasers  would  not  buy 
heavilv,  at  the  tail  end  of  a  crop  year,  supplies  for  several 
fut'ire  months'  requirements  at  a  level  of  prices  as  high  or 
hifher  than  any  ei'tablished  during  the  war  when,  both 
before  and  after  government  control  of  wheat  marketing, 
conditions  of  transportation,  finance  and  necessity  for 
accumulation  of  food  reserves  justified  any  price  or  means 
to  obtain  desired  supplies. 


The  effect  of  this  governmmental  buying  policy  is  well 
known  new.  It  created  an  artificial  price  level;  it  led  to  a 
misconception  on  the  part  of  the  producer  and  many  in  the 
grain  and  milling  trade  as  to  what  might  be  expected  for 
prices  for  tlie  then  growing  crops. 

The  earlier  return  to  open  wheat  markets  in  the  United 
Suites  [.rovided  means  for  the  sale  of  United  States  wheat, 
while  Great  Britain  was  making  these  unwelcome  purchases. 
Conditions  in  this  country  as  to  government  operation  of  the 
wheat  board  left  us  unable  to  sell  our  growing  crop. 

The  19121   Cnip 

It  requires  little  imagination  to  see  the  abnormal  situation 
facing  the  grain  and  milling  trade  when  our  markets  were 
opened  for  trading  on  August  18th  and  for  several  months 
thereafter.  Our  largest  buyer  of  wheat  surfciU-d  with 
supplies  at  high  prices  and  out  of  the  market  at  the  time  of 
the  heaviest  pressure  of  our  crop  movement,  when  under 
usual  conditions  there  would  be  active  and  daily  buying  for 
both  immediate  and  future  requirements. 

This  situation  w."s  not  apparent  for  some  time;  other 
countries  were  buying  heavily,  7  'rticularly  our  neighbors  to 
the  south;  however,  deflation  in  values  of  all  farm  products, 
hides,  livestock,  etc.,  also  commodities  such  as  cotton,  copper, 
textiles,  sugar,  etc.,  was  well  on  and  wheat  prices  receded 
from  the  high  levels  of  the  early  summer.  A  storm  of  protest 
against  the  open  grain  exchange  methods  of  marketing 
grain  swept  over  the  continent.  Much  unfavorable  and  mis- 
infonr.ed  criticism  was  directed  against  us.  Most  of  it 
destructive  in  suggestion  and  little,  if  any,  of  a  constructive 
nature  or  help  in  impi-oving  and  maintaining  or  stablizing 
the  existing  methods  of  grain  marketing  and  finance.  Had 
the  present  system "  not  been  fundamentally  sound  and 
economically  efficient,  it  could  not  withstand  the  attacks 
which  have  been  made  upon  it,  attacks  having  in  many 
instances,  ulterior  motives  and  also  to  an  extent  against  the 
grain  trade  that  no  other  industry  or  section  of  commercial 
life  has  had  directed  against  it. 

Deflation  in  Grain  Trade 

The  world  today  knows  and  hears  much  of  deflation  in 
values;  many  erstwhile  prosperous  business  concerns  have 
been  mired  and  dragged  to  financial  insolvency  from  its 
effects:  our  producers  of  grain  have  suffered  most  severely 
from  its  consequences;  the  grain  and  milling  trade  have  not 
been  free  from  huge  losses  from  it.  It  is,  however,  a  remark- 
able tribute  to  the  soundness  of  our  grain  marketing  system 
that  since  our  wheat  markets  were  opened  on  -August  18, 
1920,  there  has  never  been  a  business  day  when  grain  could 
not  be  sold  or  bought  and  at  public  and  well-known  prices  in 
open  competitive  market  places  where  buyer  and  seller 
meet  to  trade  under  established  and  uniform  regulations  for 
the  making  and  fulfilment  of  contracts,  and  where  the  fullest 
information  as  to  Ihe  wor'd'r  crop  and  marketing  conditions 
are  made  available  for  their  use,  and  for  public  dissemina- 
ting ;  that  notwithstanding  the  commercial  hazards  incident 
to  the  deflrtion  period,  our  trp.de  as  a  whole  have  met  their 
oblig.n'i-ns  to  the  producer  as  a  sel'er,  and  to  the  consumer 
as  a  buyer,  with  a  minimum  of  financial  embarrassment  to 
all  involved.  A  study  of  the  contract  in  this  report  as  be- 
tween the  marketing  of  grain  and  the  sale  of  many  other 
products  of  the  farm,  such  as  wool,  hides,  livestock,  etc.. 
cannot  but  reflect  to  the  credit,  commendation  and  approval 
of  the  mo<^t  efficient  and  economical  errnin  handling  practices 
of  the  world  today.  Business  methods,  human  business 
organizations  and  physical  grain  bnndling  machinery,  the 
result  of  competitive  evolution  over  a  period  of  years,  which 
have  =0  successfully  marketed,  financed  and  transported  our 
crops  of  the  past  season  during  a  year  of  reajustment  in 
commerce  and  finance,  such  as  we  hope  will  not  soon  again 
be  experienced-who  can  deny  that  this  is  not  an  achieyment 
of  note,  and  that  the  severe  test  of  the  year's  business  is  but 
further  proof  of  the  value  of  the  Winnipeg  Gram  Exchange 
to  the  producer  and  business  interests  of  the  country  at  large? 
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The  Spanish  River  Pulp  &  Paper 

Mills,  Limited 

Sault    Ste.  Marie,    Ontario 


DAILY    CAPACITY 


News  Print  Paper  - 
Ground  Wood  Pulp 
Sulphite  Pulp 
Board 


Sault  Ste  Marie,  Ont.; 


Mills   At 
Espanoh,  Ont.; 


675  tons 

535  tons 

220  tons 

35  tons 


Sturgeon  Falls,  Ont. 


THE  LARGEST  PRODUCERS  OF  NEWS  PRINT  PAPER  IN  THE  DOMINION 

OF    CANADA 


WALTER  WOODS  LIMITED 


Importers  and  Dealers  in 


BRUSHES  iir 
ASKETS  Uy 
ROOMS       II 


OODENWARE 
ILLOWARE 
RAPPING    PAPER 


TWINES,   PAPER   BAGS,   CORDAGE 
GROCERS'   SPECIALTIES 


HAMILTON    &    WINNIPEG 


JSM.«9 


I 
j 


e  in 
Ccinuda  lor 
Canadians 


EDDY'S 


Are  As  Safe  As 
Matches  Can  Be 


Moreover — fhey  are  good  matches.      Sound  it 

sticks  that  will   not  break   in   striking,   heads  H 

that    will    light    when    struck,    but    will    not  Iji 

i-xplode    when    stepped    on — in    short,    real  IK 

matches,     as     perfect     as     skill     and     match  Hj 

making  experience  can  make  them.  M 

iiS 

W?irn  you  ask  tor   nwlchrs  al    your  |^ 

(Ivnlrm  .ire  that  you  get  Eddy's  every  \\ 

tinif.     The  nnme  "Eddy"  on  the  out-  ^ 

side  of  the  box  fjunnuilees  the  quality  S 

nf  the  mntrhrs  inside.  HJ 

The  E.  B.  EDDY  CO.,  Limited  | 
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Sample  Markets. 

Sample  market  trndini;  has  not  materialized  in  your 
market  here  to  the  extent  that  hail  been  expected.  Facilities 
by  way  of  a  car  dumping  bureau,  .sample  tables  and  space 
therefor  in  the  trading  room  have  been  provided.  The 
premiun\  condition  existent  during  most  of  the  crop  move- 
aient  of  the  past  year,  and  to  date  on  the  new  crop  militatos 
against  its  development;  also  the  railway  companies'  stop- 
over charge  for  grain  billed  to  Winnipeg  for  orders  is  a 
considerable  drain  upon  extra  earning  or  premium  made 
available  through  celling  grain  on  sample.  The  closing  of 
the  United  Stales  markets  to  the  free  entry  of  Canadian 
wheat  si-riously  injunxi  Winnipeg  as  a  sample  tracing 
centre,  as  during  the  years  of  short  spring  wheat  production 
or  a  wheat  crop  of  poor  quality  in  the  American  north- 
western spring  wheat  states  unsatisfactory  for  the  production 
of  high  grade  flour,  we  would  have  a  heavy  demand  for  our 
high  quality  Canadian  wheat.  This  condition  existed  during 
the  past  year  when  some  4S,000,000  bushels  of  Canadian 
wheat  were  oxforted  from  Can.ida  to  the  United  States. 

It  is  regret.able  that  the  reciprocal  offer  which  stood  on 
the  statute  books  of  the  Uuited  States  for  so  many  years  had 
not  been  taken  advantage  of  by  your  government,  and  thus 
pix>vidcd  free  entry  into  this  broad  market  for  our  grain 
r.nd  many  other  forms  of  farm  procluce. 

The  necessary  legislation  to  permit  of  sample  trading 
and  markets  was  enacted  at  Ottawa  in  1017.  The  various 
market  conditions  made  it  impossible  to  operate  a  successful 
sample  market  and  which  developed  since  enactment  of  this 
legislation  such  as  government  control,  finance,  the  un- 
certainty of  return  to  open  wheat  marketing,  etc.,  are  now 
passed.  If  our  producers  desire  to  dispose  of  their  grain  on 
sample,  facilities  for  this  purpose  are  now  available  and 
our  trade  should  develop  this  market,  now  already  the 
greatest  primary  wheat  market,  to  a  position  of  equal  im- 
portance as  a  sample  market. 

Transportation. 

So  inter-related  to  grain  marketing,  so  difficult  to  obtain 
in  liquid  quuantity  during  war-time  period,  transportation 
has  now  reversed  this  condition;  it  is  available  by  rail  or 
water  in  comparative  plenty  wherever  and  whenever 
required,  and  this  is  a  welcome  relief  and  benefit  to  all  as 
compared  with  its  insufficiency  of  the  past  few  years. 

In  connection  with  transportation  matters  you  will  recall 
that  as  a  result  of  negotiations  conducted  by  representatives 
of  your  exchange  with  the  railroads  and  Board  of  Railroad 
Commissioners  at  Ottawa,  a  rulin,?  was  secured  from  the 
board  mr.king  possible  the  payment  in  Canadian  funds  of  the 
approximate  charges  for  the  Canadian  haul  in  international 
froiirht  traffic  between  Canada  and  the  United  States.  This 
arrangement  has  made  a  material  saving  in  transportation 
charges,  benefiting  the  grain  and  milling  trade,  the  producer, 
consumer — in   short,  the  entire  country. 

We  are  now  well  into  the  handling  of  a  new  crop,  a  crop 
which  it  is  estimated,  will  be  the  largest  harvested  in  the 
Canadian  West  since  the  bumper  yield  of  191.5;  a  crop  which 
is  moving  to  markets  some  tv.-o  v;eeks  earlier  than  normal. 
and  one  that,  notwith.^tanding  the  dangers  of  the  hottest 
summer  on  record,  gives  indication  of  yielding  well  in 
qua'it'-  ns  compared   with  our  average  prcxluction. 

An  amendment  to  By-law  26,  caiTied  August  4,  1920,  gave 
your  Council  wide  and  drastic  powers  with  reference  to  ob- 
taining information  as  to  the  trading  operations  of  your 
members;  to  prohibit  trading  and  to  fix  or  establish  settle- 
ment values  on  contract;  powers  probably  wider  and  more 
absolute  than  ever  given  the  governing  body  of  a  grain 
exchange.  You  are  to  be  congratu'ated  upon  the  fact  that 
during  the  trading  of  the  past  twelve  months  it  has  not  been 
fonud  necessary  for  the  Council  to  exercise  this  power. 

There  is  today  a  wider  and  keener  interest  in  grain 
marketing  methods  and  systems  than  ever  before  existed ; 
theie  are  mnny  criticisms  of  these  methods.  Our  methods  of 
grain  marketing  should  be  more  clearly  understood  by  the 
producer,  the  business  and  general  community  at  large,  and 
we  submit  to  you  the  suggestion  of  co-operation  with,  and 
education  of,  your  trade,  your  customers  and  the  general 
public  toward  that  end. 
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and    Kvporls     DecUiuMi — ncvelo|>nieii(.s    in 

Kiordon  Company 


There  Is  iirobalily  no  other  Industry  in  Canada  which 
has  had  so  rapid  and  so  romantic  a  development  as  the 
pulp  and  paper  trade.  Close  to  one  hundred  years  ago, 
in  a  little  village  known  as  Crook's  Hollow,  was  erected 
the  first  |m|ier  mill  in  what  was  known  as  Upper  Canada. 
The  Hollows  was  named  after  James  Crooks,  who  earned 
the  distinction  of  manufacturing  the  first  sheet  of  paper 
In  I'pper  Canada,  for  which  he  received  a  bounty  of  one 
hundred    pounds   from    England. 

In  the  following  years  several  small  companies  built 
mills,  and  in  1S61.  John  Illordon  established  a  plant  with 
a  capacity  of  ten  tons  daily,  from  which  was  developed 
that  ambitious  enteri)rise.  the  Uiordou  Company,  Limited, 
which  met  with  such  disastrous  results  last  year  in  what 
seemed    to   be   ill-advised   expansion. 

However,  it  is  not  to  dwell  on  historical  facts,  for  they 
would  fill  volumes,  but  just  to  brieliy  introduce  a  contrast 
which  will  be  interesting  in  connection  with  present-day 
affairs.  Now  we  speak  of  pulp  and  paper  mills  with  a 
capacity  of  hundreds  of  tons  daily,  and  think  of  the  yearly 
production   in   millions  of  tons. 

In  1917.  total  production  of  pulp  and  paper  in  the 
Dominion,  was  estimated  at  $96,;!40.327.  By  1920  this 
figure  hid  increased  by  about  one  hundred  per  cent.  Of 
oinirsp  that  is  expressing  it  in  dollars  and  cents,  which 
basis  includes  the  increase  in  prices;  but  while  the  increase 
in  production  in  that  period  did  not  increase  one  hundred  per 
cent.,  there  is  no  doubt  that  during  those  four  years  the 
greatest  expansion  in  the  industry  took  place. 

Wlien  The  Depression  Came 

So  prosperous  had  the  industry  become,  that  when 
business  readjustment  commenced  in  1920,  there  were 
some  who  believed  that  the  pulp  and  paper  trade  would 
not  suffer  any  set-back,  or  only  a  slight  one.  But  the 
close  of  1920  saw  depression  looming  on  the  horizon,  and 
the  stock  exchange  foreshadowed  adverse  factors. 

Early  in  1921,  prominent  pulp  and  paper  companies 
tried  to  explain  away  the  fact  that  the  industry  was  due 
for  a  slump,  by  a  good  deal  of  undue  optimism.  At  the 
end  of  January  the  Riordon  Company  was  quoted  as  having 
made  an  investigation,  and  proved  that  depression  was 
not  serious,  and  that  the  bottom  had  been  reached.  Sim- 
ilar statements  were  made  by  other  companies,  but 
subsequent  events  showed  these   to  be  false. 

With  the  exception  of  the  Riordon  Company. which 
was  a  victim  of  over-ambition,  the  old-established  enter- 
prises, with  strong  standing,  were  able  to  bear  uj)  under 
the  strain  of  sudden  and  drastic  reaction.  Only  new 
enterprises,  like  Kaministiqua  and  Mattagami,  experi- 
enced difficulties. 

Concerns  which  got  into  the  business  at  or  near  the 
peak  of  the  boom,  and  whi^h  installed  macninery  at  top 
prices,  only  to  find  the  market  tor  their  product  fall  away 
to  nothing  almost  before  their  mills  were  in  operation, 
were  bound  to  suffer  casualties.  No  industry  however 
large  and  strong,  can  escape  the  cycle  of  depression,  which 
is  the  inevitable  result  of  extreme  prosperity. 

Exports  and  Imports 

There  are  no  official  or  accurate  figures  available  as 
to  the  actual  change  which  took  place  in  production  in 
1921,  but  there  are  statistics  which  give  a  fairly  good 
idea  of  the  condition  which  existed.  Perhaps  the  most 
illustrative  table  is  that  of  imports  and  exports  of  wood, 
paper  and  products.  It  must  be  borne  in  mind  that  the 
following  figures,  besides  showing  the  falling  off  In 
production,   reflect  the  decrease   in   prices: 
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The  Consumers'  Gas  Company  has  a  perpetual  charter  for  the  manu- 
facture and  sale  of  gas  in  the  City  of  Toronto,  Townships  of  York,  Etobicoke, 
Vaughan,  Markham  and  Scarboro. 

TTie  output  of  gas  for  the  year  ended  September  30,  1921,  was  over 
5,000,000  thousand  cubic  feet.  In  addition,  nearly  $330,000  worth  of 
merchandise  was  sold,  and  about  $1,035,000  worth  of  residual  products. 

The  present  capital  of  the  Company  is  $6,000,000.  There  is  a  reserve 
fund  of  $3,819,654.19,  and  a  plant  renewal  fund  of  $1,580,931.25.  Assets 
total  $12,996,822.75.  Profits  for  the  past  fiscal  year  were  $1,540,932.58, 
after  providing  for  all  expenses  of  management  and  operation. 

The  reserve  and  plant  renewal  funds  together  equal  90' f  of  the  Com- 
pany's capital,  which  funds  are  invested  principally  in  the  Company's  busi- 
ness, with  no  interest  charges  against  them.  This  means  that  the  Company 
need  earn  only  about  5.2''^  on  the  money  invested  in  order  to  meet  its  divi- 
dend requirement  of  10'!  on  the  capital  stock.  The  Company  has  steadily 
maintained  its  10''   dividend  for  forty-seven  years. 

The  Directors  are:  Messrs.  A.  W.  Austin,  President;  Wellington  Francis, 
K.C.,  Vice-President;  A.  H.  Campbell;  L.  Goldman;  F.  Le  M.  Grasett,  M.D. ; 
Herbert  Langlois;  Lieut.-Col.  J.  F.  Michie;  W.  Mulock,  Jr.;  F.  G.  Osier.  The 
General  Manager  is  Mr.  Arthur  Hewitt;  the  Secretary  Mr.  John  J.  Armstrong. 


Table  Showing  Increase  of  Company^s  Business 


Ga.s 

Y<'nr 

Outpul 
M.  <;ii.  II. 

1871 

52,595 

1881 

164,994 

1891 

509,414 

1901 

873,389 

1911 

2,843,041 

1921 

5,033,986 

No  of  ropiila-  Cons'n  Top.  Miles 

Meiers                            tlon  of  per  per  of 

In  use  District  Cii|il(a  .Meier  Main 

Siippiiert  m  rt. 

1,566       56,000  617  36  44 

4,327  86,443  1,392  20  100 

14,838  181,220  2,199  12  207 

28.543  225,000  8,490       8  257 

72.544  410,000  6,444       5.7  456 
127,555  575,000  8,256       4.5  610 
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Imports 

1920                     Dutiable  Free  Exports 

October J2.454..H4  $3,346,444  $29,874,174 

November     .     .    2,152.737  3.597.550  23.4.S2.199 

December    .     ..    1.719,910  3.311.618  23.270,641 

1921 

January    .     .     .    1.254.278  2.475.402  15.672.698 

February    .     ..    1.202.S70  1.964.713  15.000.909 

March     1,579.983  2.332.248  19,813.456 

April     ....    1.099,769  1,721.895  10.845.255 

May 1,160.548  1.801.471  13.777.S04 

Jiine 1.364.692  1.847.230  13,279,906 

July     ....    1.141.839  1.588.361  15.215.018 

August    ....     1.184.094  1.867,624  16,512,887 

September    .     .    1.181,019  1,944,250  15,974,941 

October 

It  will  be  seen  from  above  how  great  and  rapid  was 
the  depression.  It  is  notable,  however,  that  some  slight 
improvement  was  made  in  the  latter  months, 

Whnt   the   Stock   Exclianiccs   Tell 

As  regards  the  individual  companies,  it  is  not  possible 
to  go  into  detail  as  to  the  condition  which  prevailed, 
except  in  one  or  two  eventful  cises.  But  the  stock 
exchanges  tell  part  of  the  story.  The  following  are  figures 
showing  the  trend  of  stocks  of  the  principal  concerns 
during   the  year; 

First     Six  Months     Close     Close 
High  Low  Oct.        Nov. 

L:iurentide 98  71  >,i  78%  75 

Price    Bros 42%  29%  38  35 

Riordan,   com 160  714  5  5% 

Spanish    River 89%  46%  68%  58 

Spanish    River,   pfd.    ...    95  55  75%  72 

Wayagamack 89  46  47  41 

Abitibi 58  22  32  31 

As  tn  the  case  of  the  figures  of  exports  and  imports, 
it  is  notable  that  the  above  figures  also  refiect  an  improve- 
ment  in    the   industry    in    the    latter    months    of    the   year. 

Two  of  the  fundamental  factors  were  decreased  pro- 
duction and  falling  prices.  Several  companies  were 
affected  by  strikes,  but  these  eventually  resulted  in  the 
reduction  of  wages  from  10  per  cent,  in  some  cases-  to 
30  per  cent.  In  others.  The  drop  in  newsprint  rates  is 
the  most  important  consideration  in  prices.  The  rate  for 
the  last  quarter  of  1921  was  4  cents  per  pound,  as  com- 
pared with  6%  cents  in  the  year  previous.  Still  this 
reduced  figure  was  above  1919,  when  the  yearly  range 
was  from  3.65  to  3.90. 

Now  Financing 

During  the  early  part  of  last  year  the  flood  of  pulp 
and  paper  securities  of  1920  continued.  But  the  new 
financing  was  of  a  different  nature.  In  1920  a  good  deal 
of  new  stock  was  issued,  for  the  purpose  of  expansion. 
In  1921,  no  new  stock  was  issued,  for  such  a  practice  is 
unwise  in  times  of  depression. 

Not  only  that,  but  the  financing  carried  on  last  year 
was  largely  for  the  purpose  of  the  companies  recouping 
themselves  for  heavy  capital  expenditures,  incurred  partly 
out  of  the  income,  and  partly  at  the  expense  of  liquid 
position   during  the  height  of  prosperity. 

Those  companies  which  were  fortunate  to  be  in  pretty 
good  financial  standing,  were  able  to  raise  capital  in  this 
way  to  bridge  them  over  the  diflicult  period.  But  the 
cost  of  the  money  was  high,  for  not  only  was  money 
rather  scarce,  but  there  was  an  unfavorable  sentiment 
attached  to  the  pulp  and  paper  industry  in  its  adversity. 
Most  companies  borrowed  with  interest  rates  at  eight 
per  cent.,   or  over. 

The  following  are  the  principal  issues  which  were  all 
made  in  the  first  half  of  the  year: 

Fort  William   Pulp  and   Paper  Company    ..$1,000,000 

Howard   Smith   Paper   .Mills.  Ltd 1,000,000 

Spanish    River    Pulp  and  Paper    Mills,  Ltd. .    3,000,000 
Abitibi  Power  and  Paper  Company 4,000,000 


Fraser  Companies,   Ltd 2,000,000 

Clarke   Bros 1,250,0'00 

Bromptoii   Pulp  and  Paper  Company 2.500,000 

The   Kiordon  Disaster 

The  outstanding  event  of  the  year  was  the  Riordon 
disaster,  just  as  the  most  important  feature  of  the  previous 
year  was  Riordon  consolidation.  In  1920,  an  ambitious 
merger  was  formed,  comprising  the  Klpawa  Comp;iiiy. 
W.  C.  Edwards  &  Company,  Ltd.,  Gllmour  &  Company, 
Ltd.,  and  the  Ticondoroga  I'uli)  and  I'apor  Company,  the 
principal   resources  of  which   are   in   the  Ottawa   Valley. 

The  combined  companies,  with  the  Riordon  enterprise, 
controlled  approximately  12,000  square  miles  of  timber, 
containing  25,000,000  cords  of  pulpwood,  1,200,000.000 
feet  of  standing  pine,  150.000  horsepower  from  water 
resources.  Estimated  pulp  and  paper  capacity  was 
150,000  tons  a  year,  and  a  pine  output  of  125,000,000 
feet.  Later,  about  1,100  square  miles  of  timber  limits, 
together  with  undeveloped  water  power,  wore  purchased 
from  interests  situated  on  the  tjuinze  River  in  Quebec 
province. 

Unfortunately,  the  plans  of  the  directors  of  this  huge 
amalgamation  were  ill-advised.  Perhaps  if  they  had  been 
introduced  at  an  earlier  date,  or  postponed  until  the  cer- 
tainty of  business  had  be«n  assured,  such  plans  would 
have  resulted  in  a  gigantic  and  valuable  industry.  But 
they  resulted  in  the  loss  of  millions  of  dollars,  and  a 
serious  inconvenience  to  the  pulp  and  paper  industry  in 
Canada. 

F.  P.  Jones,  who  was  financially  interested  in  the 
concern,  and  who  took  part  in  the  directing  of  the  com- 
pany, after  the  crash,  summed  up  the  situation  in  a  few 
words,  when  he  said.  "Some  people  say  the  drop  in  price 
of  pulp  was  the  cause.  In  my  opinion,  it  was  not  the 
cause.  It  only  made  conditions  worse,  and  brought  the 
house  down  sooner  than  it  would  otherwise  have  come 
down.  The  whole  cause  was  buying  property  and  build- 
ing plants  without  having  sufficient  money  to  pay  for 
them." 

The  company  needed  about  $11,000,000  to  pay  its 
debts  and  build  up  a  liquid  position.  But  it  came  for 
funds  at  a  time  when  not  only  money  was  scarce,  but  the 
severe  readjustment  in  the  industry  generally  had 
brought  pulp  and  paper  securities  into  an  unfavorable 
light,  and  caused  a  drastic  slump  in  prices  on  the  stock 
exchange.  Consequently  the  debts  could  not  be  met,  and 
for  several  months  affairs  dragged  along,  with  occasionai 
lawsuits  on  the  part  of  creditors.  Still  the  situation  has 
not  been  finally  cleared,  but  the  company  is  relying  on 
its  tremendous  resources  to  pull  it  through. 

Feared  Competition 

When  the  price  of  pulp  and  paper  securities  began 
to  fall  rather  sharply  at  the  beginning  of  1921,  many  fears 
were  aroused,  among  which  was  that  concerning  compet- 
ition of  Europe  in  the  United  States  market.  Such 
anxieties  were  soon  put  to  rest,  lv>wever.  Among  the 
soothing  reports  was  that  by  Edward  Beck,  of  the  Can- 
adian Pulp  and  Paper  Association,  who  had  made  a 
rather  extensive  trip  In  Europe,  and  stated  that  the 
Scandinavian  forests  are  pigmy  in  extent  in  comparison 
with  Canada's. 

The  I'jiited  States  is  Canada's  best  market,  so  that 
it  was  only  natural  that  fear  should  have  been  expressed 
when  it  seemed  as  though  adverse  factors  were  entering 
there.  C.inadian  production  of  newsprint  increased  from 
150.000  tons  in  1909  to  over  850,000  in  1920.  Today  the 
Canadian  newsprint  mills  are  equipped  to  produce  about 
1.000,000  tons  of  paper  a  year.  They  are  supported  by 
what  is  admitted  to  be  the  greatest  potential  pulpwood 
reserve  in   the   world. 

About  80  per  cent,  of  the  output  of  these  mills  is 
marketed  in  the  United  States.  During  the  twelve  months 
ended  August,  1921.  American  newspaper  publishers  pur- 
chased and  used  no  less  than  637,266  tons  of  Canadian 
newsprint. 
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